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Caracas takes its 
funding show on 
the road. Page 4 
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news 


Thatcher 
lists more 
curbs on 
soccer 

UK Pri me Minister Margaret 
Thatcher announced new curbs to 
restrict soccer violence, inchufing* 
tan on alcohol In to 

ma t ches and an extension of police 
powers to prevent disorder. 

She promised to help Belgium 
bring to justice British fans who 
were involved in the Brus- 

sels riot in which 38 people were 
killed. 

European sports ministers will 
decide on joint measures at a meet- 
ing in September; sakl the Council 
of Europe. Page 8 

MiGs hit Pakistan 

The Pakistan army said eight MiG- 
|23s crossed the border from Af- 
ghanistan and mounted heav- 
iest raid for 17 months, near Swir. 

1 

Gdansk trial uproar 

There was more uproar when the 
Gdansk trial of three Solidarity 
leaders resumed after 10 days. 
They said they ware being denied 
therigfat to put their case properly. 

Iraq ‘hits 1 terminal 

Iraq' said its fighters hit Iran’s 
Kharg Island ojp terminal, de- 
stroyed a military camp near the 


Business summary 


Interest 
rates fall 
in UK as 
£ rises 

STERLING rose 0.8c in London to 
close at SL2945, benefitting from a 
weaker dollar and the relatively 
high level of UK interest rates. The 
pound’s strength brought a fall in 
UK interest rates and City of Lon- 
don speculation of a email base 
rates cut by leading hunfeg in the 
coming weeks. 

If also rose to DM 3.9475 (DM 
19325) and FFr 12.015 (FFr 12JJ075) 
but was unchanged at SwFr 3.315 


STERLING 



198S 


and fell to Y32L25 (Y323.Q). The 
pound’s exchange rate index rose 
02 to 805. Page 39 

GOLD dosed unchanged at S31B on 

•border and a large petro- the London bullion market yester- 


chemicals complex at the head of 
the Gulf. • 

Border tensions 

Diplomatic relations between Costa 
Rica and Nicaragua are dose to be- 
ing severed after a border incident 
in which two Cbsta Kean guards 
were killed. Page 4 ; 

Prisoners shot 

BreziHan pdice shot dead eight 
prisoners mdwoonded seven, more 
during a n attempted breakout from 
Campinas prison; near SfoPanlo. 

SrtLanke attack 

Gunmen kified-at least IS people in 
an attack on a bus in Sri Lanka’s 
Eastern province. 

Bleak Job prospects 

Job prospects for young people liv- 
ing in toe 10 EEC countries are be- 
coming bleaker, the Community’s 
statistics office^ Eurostat, said. 

Musical purge 

Libyan crowds burned t ho u s a nd s of 
musical instruments in an officially' 
sponsored campaign against West- 
ern culture. 

Police raid hospital. 

Four policemen and a patient were 
killed when. Salvadorean police and 
security forces stormed a govern- 
ment hospital in San Salvador to 
crush a strike; 

Labour peer dies 

-Lord George-Brown, a former Brit- 
ish Labour Foreign Secretary, died 
at the age of 70 after a long illness. 
Obituary, Page 8 

Australian boost 

Australia said it is to boost immi- 
gration to provide more workers for 
its growing economy. 

Naples killing 

The mother of. a gangster who 
turned state's evidence at a massive 
.trial of mBobers of the Csmorra, or 
.Naples mafia, was lolled by a bomb 


"Smuggling charge 

A West German man was arrested 
in Reykjavik airport .on charges of 
.attempting to smuggle falcons - Ice- 
land's national symbol - out of the 
counfry. 

Stone Age expedition 

Eight men and a woman left Bali, 
fadorasia,iti a Stone Age canoe, on 
-a 6,400 tans voyage across the Indi- 
an Ocean to Madagascar, without 
«vaa a compass. 


day. It opened at $317.25 and 
touched a peak of $319 and a low of 
$313.75. A gradual improvement by 
the dollar during the day pushed 
gold down from its peak. Page 38 

WALL STREET: Tie Dow Jones in- 
dustrial average dosed 4.48 down at 
1,310.93. Section m 

LONDON stocks were firmer, tak- 
ii^thefr^ from gilts. The FT Or- 
dinary share index was .'82 higher 
at 1,010.7; Section HI 

TOKYO shares suffered their ninth 
. sharpest drop. ever. The. Nx&kei- 
Dow market average plunged 218D6 
to 12,473.41. Section m 

BRITAIN is to offer Indonesia aid 
on soft loan terms, breaking with 
recent policy at a meeting of West- 
ern donors starting in the Nether- 
lands today. Paged 

MEXICAN GOVERNMENT raised 
the minimum wage by 18 per cent, 
resisting union pressure for a 30 
per cent increase. Paged 

EEC BUTTER stocks last month 
again topped lm tonnes despite the 
cut-price sale of 120,000 tonnes to 
the ice cream and pastry industries. 

Page 38. 

JAPAN: All but one of Japan's lead- 
ing five pharmaceutical companies 
showed heavy falls in earnings far 
the year to March. This was largely 
due to a four-year cumulative 4fi per 
cent levy on prices at which the 
Government buys drugs. Page 19 

FOUR of Japan's major shipbuild- 
ers suffered setbacks in pre-tax 
profits last year due to intensified 
competition in plant exports and 
unprofitable orders in their back- 
logs. Page 19 

NATIONAL SEMICONDUCTOR is 
to cut L300 UJS. and European jobs 
and will not proceed with a water 
fabrication plant in Oregon. 
Page 16. 

PHB Weserhutte, the West German 
bulk materials handling group has 
doubled faw»rning orders in toe first 
five months of this year but expects 
total orders in the region of 1984’s 
DM 950m. Page 17 

STANLEY Works, the TJJS. hand 
tools group is looking fid six compa- 
nies, one in Europe, as potential ac- 
quisitions. The company is focusing 
on DIY and professional/industrial 
tools for further growth. Page 18 


UK details plans 
for overhauling 
state pensions 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT. IN LONDON 


BRITAIN'S state-run earnings re- 
lated pension scheme, established 
with bipartisan support in 1878, is 
to be phased out and replaced by 
compulsory private schemes, the 
Government proposed yesterday. 

The three- volume Green Paper 
(discussion document) on social se- 
curity suggests that all employers 
should be obliged to contribute to 
their employees’ pensions. A mini- 
mum of 4 per cent of earnings 
would be paid into a company pen- 
rims fund or into an approved 
scheme chosen by the worker. The 
employer would contribute at least 
half of tois. 

The Green Paper, which is the 
fruit of two years' work, also pro- 
poses a major shake-up of the pres- 
ent system of means-tested social 
security benefits. 

Mr Norman Fowler, toe Social 
Security Secretary, told the House 
of Commons yestenlay that his pro- 
posals would bring “the most sub- 
stantial changes in income-related 
support for 50 years” and would for 
the first time give equal support to 
those in and out of work. 

The Labour Party denounced the 
plans as an erosion of the funda- 
mental principles of the welfare 
state. Mr Michael Mieacher, the par- 
ty’s social security spokesman, said 
the phasing out of Serps would be 


"a betrayal of the unequivocal 
pledge given by the Prime Minister 
(Mrs Margaret Thatcher) three 
weeks before the last general elec- 
tion." 

After a series of vigorous argu- 
ments between Mr Fowler’s Depart- 
ment of Health and Social Security 
and toe Treasury, it has been de- 
cided to omit all the figures which 
might have 'shown the medium- 
term costs and benefits of toe pro- 
posals. 

Instead, the Green Paper concen- 
trates on general principles, empha- 
sising the complexity of the present 
social security system and toe soar- 
ing cost of pensions in the next 

rnilliwniimi. 

It estimates that by the year 2034, 
the cost of the basic retirement pen- 
sion will have risen from the pres- 
ent £15bn a year to at least £23bn at 
current prices; earnings-related 
pensions would add a further £45bn 
if the system were left unchanged, 
it says. 

The Government however, has 
stopped short of immediate aboli- 
tion. All existing rights will be hon- 
oured, while men over 50 and wom- 
en over 45 will be allowed to contin- 
ue in toe scheme. Younger workers 
win have to look to the private sec- 
tor to top up the basic retirement 


pension, which will remain in its 
present form. 

It is proposed that the present op- 
tion to contract out of the state 
scheme should be ended, and those 
who are at present contracted out 
into private sector schemes will 
face additional contributions. Those 
contracted in will pay less to the 
state, but toe compulsory payment 
to a private topping-up scheme will 
more than match tois reduction. 

The Green Paper says that it is 
aiming at a partnership based on 
the twin pillars” of toe basic state 
pension and increased personal 
provision, as well as reducing the 
burden on a future generation. 

An important principle in the 
scheme would be that the benefits 
of private pension arrangements, 
including the part arising from the 
employers' contribution, would be 
the personal property of toe work- 
er. That additional pension will be 
his own investment for his retire- 
ment, not a promissory note to be 
presented to a future generation." 

The main proposals were given 
an initial welcome by toe Confeder- 
ation of British Industry (CBI), the 
Continued on Page 16 

Details, Plage 9; Editorial com- 
ment, assessing the proposed 
changes. Page 14; Lex, Page 16 


Greek Socialists win 
by surprising majority 


BY ANDFUANA fERODIACONOU IN ATHENS 


JUBILANT .Greek. Socialists were 
still celebrating last night toe unex- 
pectedly dearcut election victory 
which has given Dr Andreas Papan- 
dreou’s Pan Hellenic Socialist 
Movement (Pasok) a second, four- 
year term of office. 

With only a handful of votes yet 
to be conated, Pasok yesterday had 
polled 45.82 per cent to the conser- 
vative New Democracy Party’s 
4BA4 per cent The pro- Moscow 
Communist Party, the KKE, saw its 
vote fall to 089 per cent, while the 
EuroCommunists polled a tiny L84 
percent 

Complaints from both the conser- 
vatives and the Communist opposi- 
tion that Dr Papandreou had de- 
ployed unfair election tactics did 
nothing to dull the Socialists' ecstat- 
ic street celebrations in toe early 


hours xd yesterday morning. Carr 
loads of supporters waving “green 
party fiftgs careered through tf» 
city -sounding their horns in joy 
over Sunday’s election triumph. 

Dr Papandreou, who will see 
President Christos SaxtzetaJris to- 
day, said that his party had tri- 
umphed in a contest between “the 
forces of democracy, progress and 
change and the forces of reaction, 
dependence and authoritarianism.” 

The Socialists unexpectedly 
strong majority came as a surprise 
to observers, who were generally 
expecting a Pasok victory but with 
a much smaller margin. It was attri- 
buted to a swing of pro-Moscow 
Communist and EuroCommunist 
voters, who responded to DrPapan- 
dreou’s campaign appeal to vote So- 


cialist to make, sure of keeping the 
right out of power. 

The Ex Hi and the EuroCottunun- 
ists together lost about 3% per cent 
compared with the 1984 European 
Parliament election results, the 
most recent indication of national 
political sentiment in Greece. Virtu- 
ally all of this vote appears to have 
gone to Pasok. 

The results allow the Socialists to 
form an autonomous government 
with 161 seats in toe 300-member 
parliament N ew De mocracy gained 
125 seats, the KKE 13 and the Euro 
Communists one - a relative suc- 
cess given that they did not succeed 
in winning any seats in the 1981 
general election. 

Greek poll reaction. Page 2; 

Editorial comment. Page 14 


Finance groups queue up for 
place in London gilts market 


se ne* of statistical material on toe 
and die foreign ex- 
change pages. This is due to an Un- 
authorised nnkm meeting hurt 
night by a section of the clerical 
braach of Sogat ’82 at toe FT in 
«- Some material was also 
unavailable for the key market 
monitors in Section III as a result 

of a British Telecom communica- 
tions failure. 


CAPITAL DISTRIBUTION 


Number of Anns 


BY JOHN MOORE, CITY CORRESPONDENT, IN LONDON 

SOME 31 financial groups are seek- 
ing to become dealers in a restruc- 
tured market for British Govern- 
ment securities, the Bank of En- 
gland revealed yesterday. 

The bank said it had reviewed ap- 
plications from 31 groups for places 
in the new market and had received 
indications from those seeking to 
become dealers that they would be 
putting up between £8 00 m and 


Capital size 
(fen) 


S 

12 

10 

4 


Up to 10 
10 to 20 
20 to 30 
30 and above 


£7 00m {SI 88m and $896m) in total 
capital. 

The bank is now giving those 
groups which have applied two 
weeks to change their miwik, in 
case they are deterred by the 
amount of new-capital coming on to 
the gilt-edged market It is estimat- 
ed that there is at present between 
a 00m and £150m in the gilt-edged 
market 

In London yesterday there were 

widespread predictions that com- 
petitive pressures -caused by the 
number of players could lead to a 
bloodbath in the gilts market “My 
worst fears are realised,” said Mr 
Richard Lloyd of Hill Samuel 
“There are too many people playing 
the game.” Those who have applied 


are understood to have given tar- 
gets of their eventual market share 
which amount to as much as* twice 
the market which is available. 

Although the bank has not 
named the dealers it is known that 
at least 10 UB. banking and finan- 
cial groups have applied. They in- 
clude Security Pacific, Citicorp, 

Hiiwo Manhattan . ' Shwirynw Leh- 
man/ American Express, Drexel 
Burnham Lambert Merrill Lynch, 
Bankers Trust, Goldman Sachs and 
E.F. Hutton. 

More recently, Prudential Bache 
has forged a link with Clive Dis- 
count, the UK discount house, to be- 
come a market maker in gilt-edged 
securities. 

Orion Royal Bank, the merchant 
banking arm of Royal Bank of Can- 


ada, is understood to have applied 
through its link with Kltcat & Ait- 
ken, a London broker. Others in the 
list include Hongkong and Shang- 
' hai Banking Corporation, through 
its link with James Capel, and 
Union Bank of Switzerland, 
through its link with Phillips & 
Drew. 

Among British groups proposing 
to enter the market are Mercury In- 
ternational, Midland Bank, Bar- 
clays Bank, Lloyds Bank, Mercan- 
tile House, National Westminster, 
Baring Brothers, Cater Alien, 
Union Discount, Gerrard and Na- 
tional, Morgan Grenfell, Hill Samu- 
el, Shroders and Kleinwort Benson. 
No Japanese securities house has 
applied for membership. 

As many as 60 financial groups 
are understood to have approached 
toe Bank of England to explore the 
possibilities of becoming a dealer in 
the new market over toe past year 
or SO- But the number of possible 
applicants has been dwindling as 
big mergers of securities firms has 
been taking place in London, and 
others have changed their minds. 
Continued on Page 16 
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Opec calls 
emergency 
meeting 
as spot 
prices fall 

By ten Hargreaves in London 

OIL spot prices fell by around 30 
cents a barrel yestenlay as the Or- 
ganisation of Petroleum Exporting 
Countries (Opec) called an emer- 
gency session of its full ministerial 
council for later this month. 

The meeting will take place in 
Geneva on June 30 and will attempt 
to find ways of stemming the de- 
cline in oil prices, which is threaten- 
ing the fragile price structure 
agreed by Opec ministers in Jan- 
uary. 

In toe spot market, the news of 
the meeting steadied the tone dur- 
ing what one trader called “an ex- 
tremely hard-selling day.” The price 
of Brent Blend (toe main North Sea 
crude) for July delivery fell from 
£27 JO to S26.85 a barret For for- 
ward months, Brent is trading at 
between £26.35 and S28.45. Arabian 
Light, which is in short supply be- 
cause of Saudi production curbs, 
fell about 10 cents a barrel to £26.70. 

The decision to bring forward the 
next full meeting of Opec ministers 
from late July to the end of this 
month was taken at a meeting of 
nine Opec ministers at the Saudi 
Arabian resort city of Tail 
An attempt was apparently made 
to gather all 13 ministers for the 
Taif meeting, which had originally 
been intended as a routine session 
of two Opec sub-committees. Only 
in toe presence of all ministers 
could the meeting have ben turned 
into an extraordinary meeting with 
the power to take decisions on 
prices. 

Saudi Arabia is keen to force a re- 
duction in the price of Arabian 
Heavy crude, which was raised by 
50 cents a barrel to 528^0 under the 
last Opec pricing agreement 
readied at the turn of the year. 
That agreement cut toe price of 
Arahian light by £1 to $28 a! arrei, 
at a time when heavy crudes were 
in demand because of the UK coal 
miners’ strike. 

The Taif meeting was apparently 
an 'occasion for some plain speak- 
ing by Sh oikh Yamani, the Saudi 
Oil Minister, whose country is cur- 
rently producing less than 3m bar- 
rels a day (b/d) of oil, L3m b/d less 
than its entitlement. Saudi produc- 
tion has been curbed partly to 
compensate for over-production by 
other Opec members and partly be- 
cause Saudi customers are simply 
refusing to lift oQ at above - market 
prices. 

The Saudis' bid for tighter pro- 
duction restraint by other members 
and for lower heavy crude prices is 
likely to be the focus of the Geneva 
meeting although the rapidly dete- 
riorating oil market could well force 
ministers to consider an across-the- 
board price cut 




to win star 
wars orders 


BY DAVID MARSH IN PARIS 

LEADING EUROPEAN aerospace 
and electronics groups are proceed- 
ing more quickly than European 
governments over the UJS. star 
wars plan by co-ordinating posi- 
tions to win maximum orders from 
the programme, it emerged at the 
Paris airshow yesterday. 

Mr Jean-Luc Lagardere, the 
chairman of the French state-con- 
trolled defence group Matra, put 
forward the idea of a European in- 
dustrial “club" to respond to toe 
U.S. invitation for Strategic De- 
fence Initiative (SDI) participation. 

M Lagardere, who said Matra 
had already had contact in Wash- 
ington with the Reagan Administra- 
tion's SDI organisation, is to dis- 
cuss a possible common line in a 
meeting today with Dr Harms Arut 
Vogels, the chairman of Messer- 
s rhmi ft- Bolkow- B lohm (MBB) of 
West Germany. 

The Matra line is broadly sup- 
ported by British Aerospace. Sir 
Raymond Lygo, the managing di- 
rector, who said BAe had also al- 
ready contacted the U.S. Adminis- 
tration and UB. companies over 
SDI participation, said yesterday 
that he thought sharing informa- 
tion with European companies over 
SDI possibilities was a good idea. 

"A lot of money is going to be 
spent on SDL* said Sir Raymond. 
“We can't leave a market that size 
unexplored." He thought BAe could 
provide expertise in fields like bat- 


tle management, weapons guidance 
systems and software. 

Dr Vogels visited Washington last 
month to discuss a possible MBB 
contribution to the US. pro- 
gramme. A further MBB delegation 
is due to go there later this month. 

MBB is anxious to oEler its exper- 
tise in a secret high powered tacti- 
cal laser weapon capable of shoot- 
ing down aircraft from tanks. It al- 
so wants to offer experience in sur- 
veillance systems, projectile 
launching and sensors knowhow 
which MBB believes eventually 
could serve towards building a Eu- 
ropean ballistic missile defence. 

M lagardere. whose company is 
51 per cent-owned by the French 
steie, yesterday issued the strong- 
est French statement so far in fa- 
vour of SDI participation. He told a 
press conference this could take 
place bilaterally, in co-aperation 
with UB. companies, or through 
European industrialists working to- 
gether, adding that European com- 
panies would have a stronger posi- 
tion in avoiding mere subcontract- 
ing roles if the)' acted jointly. 

President Frangois Mitterrand 
has ruled out official French partici- 
pation in SDI on political grounds. 
M Lagardere stressed that any pos- 
sible Matra-SDI work would be sub- 
ject to Government approval, al- 

Continued on Page 16 


Arms chiefs fail to 
end fighter impasse 


BY DAVID MARSH IN PARIS 

ARMAMENTS procurement direc- 
tors from five European govern- 
ments meeting in Parts, yesterday 
failed to find solutions to break a 
deadlock over the planned Euro- 
pean fighter aircraft, bringing the 
project closer to possible break-up 
in toe next few months. 

The officials - from France, Brit- 
ain, West Germany, Spain and Italy 
- met airframe builders from the 
five countries to try to find common 
ground over specifications and 
work-sharing ahead of a crucial 
meeting of defence ministers in 
London later this month. 

Although the room for compro- 
mise has not yet been exhausted, 
the plan to build about 1,000 figh- 
ters to renew European air forces in 
the 1990s, has been stalled for 
several months, above all because 
of differences between Britain and 
France. 


Participants said that yesterday's 
meeting amounted to little more 
than the restatement of countries’ 
existing views. France remains in 
favour of a lighter, lower-thrust jet 
fighter lor both military and eco- 
nomic reasons - a view opposed, in 
varying degrees, by toe other four 
nations. 

Hie stalemate comes in spite of 
apparent compromise at the five de- 
fence ministers’ meeting in Rome 
last month at which agreement was 
reached on a basic fighter weight of 
9.5 to 9.75 tonnes and differences 
over engine thrust were narrowed. 

Yesterday's meeting gave rise to 
confusion over the exact definitions 
on which the Rome compromise 
was struck. 

Continued on Page 16 

Korea to order three Airbases, 

UJS. airline buys RAe jets, Phge 4 



SAA.More 
non-stops to 
South Africa. 



SAA.More 
non-stops back 

SAA offer more non-stop flights to and from South Africa. 

12 every week. Including a direct service to and from Cape Town. 
Daily to Johurg. 

• SAA fly the most spacious, most advanced Boei ng 747s in 
the air. That’s whv \ou can’t beat SAA. 
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French companies to 
try making 
interferon in space 


BY DAVID MARSH IN PARIS 

FRENCH PHARMACEUTICAL 
companies have signed agree- 
ments on the use ol orbiting 
space platforms for fabricationg 
materials in weightless condi- 
tions, the first time that Euro- 
pean industry has shown 
interest in using future space 
factories. 

The accords, announced at 
the Paris Air Show, came as the 
European Space Agency (ESA) 
yesterday signed a formal 
memorandum of understanding 
with the U.S. National Aero- 
nautics and Space Administra- 
tion (Nasa) over a joint project 
to design the $12bn manned U.S. 
space station planned for 1994. 

Roussel Uclaf, the French 
pharmaceutical group, majority- 
owned by Roecbst of West Ger- 
many, has agreed with Matra, 
the French defence and elec- 
tronics group, to tty to produce 
interferon in space from 1987. 
The material, with potentially 
important anti-cancer proper- 
ties, would be produced using 
electrophoresis, under which 
chemicals are separated with 
electrical fields. 

Separately, the French 


National Space Agency, CNES, 
announced an accord with 
Aerospatiale, the national 
aerospace group, Roussel Uclaf, 
Rhone-Poulenc and Elf Aqitaine 
Sanofi to produce crystals in 
space for biotechnology pur- 
poses. 

Several U-S. companies in 
metallurgy and pharmaceuticals 
have already carried out 
fabrication tests in the vault 
of the U.S. space shuttle — the 
means which will be used by 
Matra Roussel Uclaf for 
Interferon. But European com- 
panies up to now have been 
relatively slow to show interest 

The ESA-Nasa agreement 
centres on a European labora- 
tory unit called Columbus which 
would plug into the core of the 
space station. 

Both Professor Reimar Laest. 
director general of the ESA, and 
Mr James Beggs, administrator 
of Nasa, yesterday tried to play 
down the danger of differences 
over the hey problem of Euro- 
pean access tolls, space station 
■ technology that could be classi- 
fied because of military 
relevance. 


Upsurge of Eta violence 
spurs Basque protests 


BY TOM BURNS IN MADRID 

THE UPSURGE of Basque 
separatist violence has 
prompted a backlash against 
Eta, the separatist organisation, 
spearheaded by the Basque 
autonomous government which 
yesterday organised a silent 
mass demonstration in the 
centre of Bilbao. 

The rally was the first of its 
kind to be sponsored by the 
Chief Minister, Sr Jose Antonio 
Ardanza, who was appointed by 
the Basque Nationalist Party 
(PNV) to head the autonomous 
government at the beginning of 
this year. 

Sr Ardanza’s first months in 
office have been marked by an 
increasingly strong stand 
against Basque extremism and 
by an unprecedented degree of 
harmony and collaboration 
between the regional govern- 
ment and the central administra- 
tion in Madrid. 

Be has gained considerable 
ascendancy since January over 
the PNV rank-and-file and over 


Basque society as a whole. In 
Madrid, Sr Ardanza is viewed as 
a cornerstone in the longstand- 
ing policy of isolating the gun- 
men. 

The Bilbao demonstration was 
supported by all political groups 
save the extreme nationalist 
coalition Herri Batasuna (Popu- 
lar Unity), which acts as Eta’s 
political front 

In Madrid yesterday, Sr 
Felipe Gonzalez, the Prime 
Minister, endorsed the rally, 
saying jt was necessary to re- 
take " the initiative against the 
threat of terrorism.'’ 

The demonstration was 
prompted by an upsurge of Eta 
violence that claimed nine lives, 
six of them of policemen, during 
May. The outbreak is viewed by 
security officials and by Basque 
politicians as a demonstration 
by the separatist organisation of 
its continued firepower despite 
French - Spanish co-operation 
against the terrorists. 


Investment recovery likely 
to continue in Denmark 


BY HILARY BARNS IN COPENHAGEN 


THE STRONG recovery in 
Danish manufacturing invest- 
ment is likely to continue this 
year, a Bureau of Statistics sur- 
vey suggests. Investment at cur- 
rent prices is forecast to in- 
crease by 40 per cent this year, 
after a 43 per cent rise in 1984. 
This will double the level of 
investment from DKr 7.1 bn 
(£508m) in 1983 to DKr 142bn 
in 1985. 

The investment recovery was 
sparked by the non-Soeiaiist 
Government’s incomes policy, 
which reduced the rate of wage 
inflation from 10 per cent in 


1982 to about 4.5 per cent last 
year .and an expected 2 per cent 
this year. 

The biggest increase in 
Investment tide year will be 63 
per cent in the Intermediate 
goods industries, with a rise of 
46 per cent for capital goods 
and 12 per cent for consumer 
goods. 

Investment in machinery sec 
tor will rise by 45 per cent and 
in chemicals by 53 per cent. In 
the food and beverage sector it 
will go up by only 4 per eent 
after in cr easing by 49 per cent 
last year. 


Strike hits big breweries 

BY OUR COPENHAGEN CORRESPONDENT 


UNITED BREWERIES, brewers 
of Carlsberg and Tuborg beers 
called for fines totalling 
DKr 12m (about £860,000) 
against 3.500 unofficial strikers 
who have stopped production at 
the group's Copenhagen brewer- 
ies since May 9. 

The dispute is over 
productivity agreements and 


wages. It has drained Copen- 
hagen of the city’s standard 
brews, while smaller Danish 
breweries and Importers of 
German beers are cashing in. 

The brewery workers’ unions 
admitted in the labour court 
yesterday that their strike was 
in conflict with current wage 
contracts. 


Stock market soars while Kohl’s stock declines 


BY JONATHAN CARR IN FRANKFURT 


THE MORE West Germany’s 
Chancellor Helmut Kohl seems 
to get Into difficulties, the 
greater the euphoria appears to 
become on the domestic stock 
market While politicians in 
Herr Kohl's centre-right coali- 
tion groan and bicker among 
themselves, share prices perver- 
sely rise to record heights. 

What is the explanation for 
this odd development, which on 
the face of it might seem to 
imply that government disarray 
Is a sure formula for business 
and investor confidence? 

After all, within the last three 


months. Herr Kohl's Christian 
Democrats have soundly lost two 
key provincial elections to the 
rival Social Democrats <SPD), 
and in a third state there are 
real prospects of an SPD goven- 
ment coalition with the radical 
Greens. 

Herr Kohl's leadership quali- 
ties are being questioned even 
in his own party ranks, and the 
partners in his government, 
shocked by the election set- 
backs, argue openly about the 
best policy to cobat unemploy- 
ment, as though they have just 
begun to notice the problem 


exists. 

All that would seem enough 
to dampen the spirits of entre- 
preneurs, depress stocks and — 
maybe — weaken the currency. 
Yet the D-Mark is growing 
stronger and may shortly break 
through the DM 3 barrier 
against the US. dollar. 

Shares are also surging up- 
wards, accompanied by all 
means of ingenious rumours in 
the market to account for this. 
It is suggested, for example, 
that the Kuwaitis are buying up 
big slices of Commerzbank and 
Dresdner Bank 


Another unsubstantiated re- 
port has it that Deutsche Bank, 
whose share price has rocketed 
even more than its rivals. Is 
planning a significant re- 
organisation of its Industrial 
holdings. 

But the surge is by no means 
confined to bank shares. Those 
of the vehicle companies rose 
by nearly 20 per cent last month 
(hardly surprising, given the 
profit figures of VW and 
Daimler Benz); of the chemical 
concerns by 8 per cent — and so 
on. Even the hard-pressed 


building companies* shares look 
buoyant. 

to other words, the stock 
market upturn is coming across 
a broad front, and Utile 
have Improved. Inflation, 
though rising slightly, Is below 
3 per cent at an annual rate, 
there are no strikes in sight 
and a record visible trade 
surplus is in prospect. 

The key point is that this 
pretty obvious picture is being 
recognised most of all by 
foreigners (certainly not Just 
Kuwaitis), who have been doing 
much of the -shares’ buying. 


It is not dear whether 
foreigners are less aware ot 
Herr Kohl’s trials and trtbtu*. 
ztoos. or whether they simply 
judge tire pros p ects for the 
West German economy 
markedly higher than the West 
Germans do themselves. 

If the latter Is true, it would 
be far from the first time. As 
one foreigner closely connected 
with a bank in Erankflut 
sighed last week: “OI course 
there Is no German crisis, 
political or otherwise. But 
naturally the Germans them- 
selves won’t believe that." 


Commission 
accuses 
Greece on 
Insurance 

By Quentin Fed in Brussels 

THE EUROPEAN Com- 
mission yesterday charged 
the Greek Government with 
contravening EEC competi- 
tion laws by discriminating 
In favour of its own state 
insurance companies. 

The formal announcement 
of the decision by Hr Peter 
Sutherland, the Commissioner 
responsible for competition, 
confirms the new tough line 
by Brussels on competition 
cases, particularly directed at 
public sector operations. 

U means that the Greek 
Government could now tie 
sued fay private sector or 
non-Greek insurance com- 
panies. If it persists In the 
alleged discrimination. 

The decision, publication of 
which was apparently delayed 
until after the Greek election, 
concludes that Greek law 
offends against EEC compe- 
tition rules In two ways; 

• by insisting that aU 
publicly-owned property be 
insured by state insurance 
companies; 

t by requiring state banks 
to recommend their customers 
to the state insurance 
companies. 

Such measures effectively 
exclude not only private 
Greek insurance companies 
from a substantial part of in- 
surance business, but also In- 
surance companies from other 
member states, the Commis- 
sion says. 

It states that Insurance on 
public property provides 25 
per cent of all annual Insur- 
ance premium revenues in 
Greece. As for the Import- 
ance of the state banking 
sector, some 80 per cent of all 
bank loans are provided by 
that sector. 

The Commission decision 
has been taken under Article 
90 of the Treaty of Berne, the 
first time the Article has ever 
been used by the Commission, 
It states that “to the case of 
public undertakings . . . 
member states shall neither 
enact nor maintain In force 
any measure contrary to the 
roles" in the Treaty. 

Hr Sutherland has made it 
dear that he Intends to 
enforce competition policy, 
more strictly. 

Although It does not 
provide any immediate 
penalty for the Greek Govern- 
ment, a failure to change the 
system could result In the 
case being taken to the 
European Court 

Le Monde optimism 

A period of crisis and 
internal disagreement at 
Le Monde, France’s leading 
newspaper. Is over, the 
editor-in-chief, M Andre 
Fontaine, told readers In a 
front-page article yesterday. 
Renter reports from Paris. 
Agreement by shareholders 
last week on his radical 
rescue plan had opened a new 
phase In its 49-year history. 


EEC ministers disagree over telecom plan 


BY PAUL CHESSER1GHT IN LUXEMBOURG 


AMBITIOUS European Com- 
mission plarf to forge an EEC 
approach to the Introduction of 
an integrated high speed tele- 
communications network by the 
mid-1990s stalled yesterday as 
soon as they were put before 
industry ministers. 

Problems arose both cm a 
definition of the objectives of 
the programme and on the role 
the Community itself should 
play in fostering the research 
and development necessary to 
achieve it The programme is 
code-named Race, meaning 
research and development in 
advanced communications tech- 
nology for Europe. 

It is based on the notion that 
total Community inv es tm ent 
over the next 10 years will be 
In the region of Ecu 150bn 
(about £9O0m) for telecom- 
munications. Not only will it 
emerge as the biggest industry 
In the EEC, but both the n%t- 


works and the suppliers will 
suffer irremediably if the 
ffarbinf remains fragmented in 
10 different parts. 

Divergences appeared 

between industry ministers 
quickly. Britain and Frapce 
were prepared to agree to the 
first stage of the Commission 
programme. This would cost 
about Ecu 8m and would be 
concerned with the definition 
of needs and some research 
projects to establish them. But 
they were sot prepared to go 
along with the next early phase 
which the C o tmT> '* ag i fvn pro- 
posed. This involves a Com- 
munity expenditure of Ecu 22m 
on research projects. 

The Treasury view in London 
is that spending of this nature 
can perfectly well come oat of 
the overall Community budget 
for research which was agreed 
in December last year. 

In the case of this early 


phase. Community spending 
would also involve private sec- 
tor contributions to research 
projects along the lines estab- 
lished in an earlier programme 
for information technology. 
Here, the Community and the 
companies involved pay the bill 
on a 50-50 basis. 

this Anglo-German 
approach was sharply different 
from that attributed to France. 
France is not evidently in- 
terested in the definttSou phase. 
That, it considers, would he 
better handled in the organisa- 
tion which groups European 
telecommunications authorities. 
Instead it wants much more 
stress on research spending. 

Last night Herr Karl-Heinz 
Narjes. the Commissianex for 
Industry, was seeking to estab- 
lish an approach which wilT 
reconcile these opposing views, 
with a view to resuming dis- 


cussion today when research 
ministers meet here in Luxem- 
bourg. 

In a further development, in- 
dustry ministers gave the Com- 
mission a mandate to draw up 
measures which can be used to 
protect the intellectual 
property of semi-conductor 
manufacturers. 

The problem here is that 
semi-conductors are very expen- 
sive to develop but auite easy 
to copy. U.S. legislation exists 
to protect American manufac- 
turers, but there is no com 
parable EEC measure. 

The broad idea would be for 
EEC and U.S. legislation to 
match. Although there is 
general agreement on the need 
for protection, the UK is taking 
a relatively cool view because it 
believes domestic manufac- 
turers are adequately protected 
by the 2956 Copyright Act. 


Industry-university links boosted 


BY PAUL CHBESBUGHT 

SUSTAINED EFFORTS to 
tighten the links between in- 
dustry and universities were 
effectively started by European 
Community education ministers 
yesterday when they gave their 
backing to European work 
designed to lead to an action 
programme. 

The “problem was seen ot 
only as research, but of tech- 
nology transfer fro mthe labora- 
tory into business," said Sir 
Keith Joseph, the British Edu- 
cation Secretory, after the 
meeting in Luxembourg. 

Talks yesterday brought to 
an end consultations the Euro- 
pean Commission has. been 
having around the EEC on the 
topic. Hoping to be armed with 
a declaration of support from 


rtii« month’s Milan EEC summit, 
the Commission will present 
formal proposals tor an action 
programme in July. 

No price tag has yet been 
put on the programme but Com- 
mission thinking is leaning to- 
wards The spending of up to 
Ecu 50m (£80m) a year, for six 
years. 

Essentially there would be 
five elements in the Commission 
prog-amme. They would in- 
clude movement of students 
around the Community within 
the frame-work of industry- 
university associations, help for 
university people to gain indus- 
trial experience, more manage- 
ment training programmes, 
joint training programmes 
across frontiers, and a more 


systematic defusion of infor- 
mation. 

Education ministers were 
agreed about tbs need for 
better harnessing of the Com- 
munity's technological potential, 
but Sir Keith Joseph noted that; 
in the UK, Denmark and Ire- 
land, this would be done 
against the background of a 
contracting budget 

The ministers also came to 
the conclusion the girls are 
equal to boys and passed a reso- 
lution tothe effect that steps 
should be taken to see that this 
inescapable fact is reflected in 
national education systems. 
They also thougit it would be 
a good idea to give education a 
European dimension — more 
exchanges more foreign lan- 
guage teaching and so on. 
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Threat to Government 
in Austria recedes 


BY PATRICK BUM IN VIENNA 

THE SERIOUS threat to 
Austria's government coalition 
of the Socialists and the small 
Freedom Party (FPO) has 
eased following a decisive 
victory by the latter’s liberal 
leadership over nationalist 
elements at a conference to dis- 
cuss the party's policy at the 
weekend. 

Dr Norbert Sieger, the FPO 
leader and vice-chancellor, 
successfully steered the party 
closer to the centre and 
strengthened his own position. 
Challenges petered out as the 
leadership won dear approval 
for its programme. 

This will end, at least until 
the general election due next 
year, an important source ot 
uncertainty about the coalition's 
viability. Conflicts within the 
FPO and challenges to Dr 
Sieger's leadership from his 
party’s nationalistic right wing 
have repeatedly put the 
coalition at risk. The con- 
ference's outcome wila please 


the Socialists, although serious 
differences remain between the 
two parties on key policy 
questions. 

Top among them is what to do 
about the Zwenteadorf nuclear 
power station which has been 
mothballed since a referendum 
came out against in in 1978. 
Recent government attempts to 
find a way to put the plant into 
operation failed because of FPO 
opposition. 

The party, with an eye to the 
growing “Green H vote 
reaffirmed Its opposition to 
nuc l ear power at the weekend. 

Since becoming leader. Dr 
Steger has made considerable 
efforts to put a younger and 
more liberal stamp on his party 
against strong opposition from 
traditionalists and nationalists. 
For the first time in its history 
the party now has a programme 
rejecting nationalist excesses, 
and pan-Germanic temptations, 
emphasising Austrian patriotism 
instead. 


Solidarity trial judge in 
dash with defendants 

BY CHRISTOPHER BOBINSW IN WARSAW 


THE JUDGE and defendants in 
the Solidarity trial dashed 
again when toe proceedings re- 
opened in Gdansk yesterday. 
The trial has been adjourned 
for ten days because Mir Adam 
Michnik, one of toe three de- 
fendants, had a hack complaint, 
and in order for (he accused to 
consult todr lawyers. 

Along with Mr MIchnik, .Mr 
Bogdan Us and Ur WUdyslaw 
Frasynink are on trial accused 
of trying to provoke unrest and 
belonging to an illegal organi- 
sation. 

During the recess, tog Bettino 
Craxi, the Italian prime Mini- 
ster, paid a visit to Poland dur- 
ing which fie told General 
Wojdech Jaruzelrid, the party 
leader, of his concent about the 
trial- 

The jodge yesterday did his 
utmost to prevent toe three 
accused from using the hearing 
to conduct a political defence 
and in effect indict the system 
in Poland. He Insisted total they 
answer questions of fact and as 


simply as possible. 

The three are accused of tak- 
ing part in the Solidarity under- 
ground leadership TKK and 
calling for a token national 
work stoppage in protest against 
price rises this spring. They 
face a maximum five years in 
jail. 

As the judge, Mr Krzysztof 
Zieniuk, attempted to Impose 
his will on the three men, first 
Mr Us then Mr Frasyniuk re- 
fused to continue their testi- 
mony. The latter declared that 
the court was depriving him of 
the right to defend himself as 
he washed. After a break, he 
refused to return to the court. 

Mr Michnik was told he could 
not use notes and one of his 
defence lawyer* was threatened 
by the judge with exclusion 
from toe case if he continued 
to ask questions of the “court 
and accused.” 

Western reporters have been 
barred from the hearing which 
is being attended by a handful 
of relatives and friends 


After the cheering, Andriana Ierodiaconou asks how the Socialists intend to run Greece for the next four years 

Papandreou wins the chance to consolidate his strategy 

urprise landslide by the fact that the Socialists, * - — — ■ mm — — , , . — — operation of the 
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SUNDAY’S surprise landslide 
general election victory for Dr 
Andreas Pa pan dr ecu’s Pan 

Hellenic Socialist movement 
(Pasok) is rather like a psycho- 
logical test in which one is 
asked to judge whether a glass 
is half full or half empty. 

Seen one way, Parole's 45.8 per 
cent national lead against the 
conservative New Democracy 
Party, the Socialists' only real 
competitor which won 40-8 per 
cent of the vote, might be 
viewed as an overwhelming vote 
of approval for Greece's first 
Socialist Government. 

This is particularly true in toe 
countryside, where the 
Socialists' attention to infras- 
tructure projects, pensions and 
the decentralisation of govern- 
ment has paid dividends. Pasok 
held up particularly well in the 
rural areas and can be said to 
represent toe positive section of 
Sunday’s vote. 

The results could also be seen 
as a negative vote against New 
Democracy, rather than a posi- 
tive vote for Pasok. This 
optical perspective is borne opt 
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by the fact tost the Socialists, 
according to an analysis of toe 
results, largely owe their clear 
majority to a shift: of Communist 
voters from the pro-Moscow 
Comm unist Party of Greece 
(KKE) and the Euro-Com- 
munists (KK-es) to Pasok. 

Mr Charllaos Floralds, KKE 
general secretary, angrily 
accused Pasok after yesterday's 
vote of seducing u a section of 
the left wing vote" through 
u danger-mo ngering and toe 
blackmail of ideological 
dilemmas-” 

This was another way of say- 
ing that Dr Papandreou’s 
chosen campaign tactic of 
Ignoring issues in favour of an 
emotion-based appeal to left- 
wing voters to support Pasok 
in order to insure against a 
return of toe right to power in 
Greece, worked beautifully. 

In this respect, the former 
conservative President Constan- 
tine Karamanlis played right 
into Dr Papandreou's hands. 
The Byzantine, eleventh hour 
appeal issued by the former 
President last Friday, which 
cautioned toe Greek public not 
to vote left because this would 
lead Greece Into a domestic and 
external crisis, only served to 
remind the Greeks of the kind 
of unpopular interventionist 
policies practised In toe turbu- 
lent 1960s; to remind them in 
fact of the unacceptable face 
of the Greek right 

Against this background. Dr 
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THE VICTORY of Mr Papain 
drawn election was greeted 
calmly by Turkish officiate 
who described It as M an 
Internal affair,” writes David 
Bar-chard to Ankara. There 
was apparently roue relief 
that Mr Papa*ulre>i will com- 
mand aa outright majority 
and (hat the main opposition 
has gained votes despite 
advocating better relations 
with Turkey. 

The general impression 
seems, however, to be that 
there is only an outside 
change of relations improving 
while Mr Papandreou is at 
the helm. The kind of ges- 
tures Turkey would Ufce to 


see — renewed contacts 
between officials and co-opera- 
tion In aoa-cnatrovetsial 
activities rack as trade, cul- 
ture, and tourism-— looks very 
unlikely. 

However, the Pasok victory 
will en ha nce Turkey's stand- 
ing with the UA u a key 
mWtaiy ally. 

Mir Targe* fteal, the Prime 
Minister, saM It was sig- 
nificant th«t Basok had lost 

% per nrot of toe rotes, and 

he warned that If Hr Papas- 
dreon carried on as he had 
done In toe past, Turkey 
would not extend its olive 

breach Indefinitely. 
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A s ma l l proportion of toe vote to the 360-seat parliament 
remain to be counted 


Papandreou's invoking of toe 
political divisions of toe 1945 
to 2949 civil war and the 
Colonel's dictatorship of toe late 
1960s and early 1970a, proved 
potent. 

New Democracy’s future 
seems uncertain in toe 
immediate aftermath of toe 
election. The gloom of party 
officials was tightened yesterday 
only by toe fact that New 
Democracy had succeeded in 
breaking through the psycho- 


logical barrier of 40 per cent of 
the vote for toe first time since 
the 1981 general elections and 
the party's traumatic defeat at 
the hands of Pasok. New 
Democracy won 35 per cent in 
1981, and managed to climb to 
just 38 per cent In the 1984 
European Parliament elections. 

Mr Constantine MitsotakJs’s 
prospects as toe leader of the 
party also appear unclear. Ever 
since 1981, New Democracy has 
made a habit of axing leaders in 


the wake of election defeats; Mr 
George Rallis bit toe dust In this 
fashion after toe 1981 defeat 
and his successor, Mr Erangelos 
Averoff, failed to survive toe 
European elections in which 
New Democracy had also 
fostered hopes of defeating 
Pasok. 

Sunday’s victory brings with 
it one big problem for the 
Socialists; the running of toe 
country for the next four years. 
Precisely because Dr Papan- 
dreou chose to avoid issues In 
favour of polarisation politics 
in toe campaign, there is little 
concrete indication of precisely 
what the Socialists intend to do 
with their mandate, except for 


a party policy programme re- 
leased at the start of the cam- 
paign. 

The programme suggests that 
Pasok’B second four years in 
government will be mch like 
the first, la toe area of the 
economy, more of the same 
means toe public sector would 
continue to play a leading role 
in the effort towards economic 
recovery, while wage policies 
would continue to be relaxed 
and welfare spending remain at 
toe price of high deficits. 

Neutralism would be ex- 
pected to he a dominant trend 

in foreign policy. The Socialists 
pledged to terminate the five- 
year agreement governing the 


operation of the four American 
military bases in Greece, when 
the deadline comes up in 
December 1988. 

They will also stick to a 
policy ot rejecting a dialogue 
With Nato neighbour Turkey 
over a web of territorial dis- 
putes in the Aegean Sea, which 
have troubled toe south-eastern 
flank of tioe Alliance for more 
than a decade, until Turkish 
troops pull out from toe 
northern part of Cyprus. 

These policies beg several 
questions. The economic 
question is how the Socialists 
will be able to pursue expan- 
sionary politics when both the 
Bank of Greece and toe 
Economy Ministry have indi. 
cated in the past that belt- 
tightening ought to be on the 
agenda. The question also 
arises of how Dt Papandreou 
intends to handle toe problem 
of Greece’s dependence on 
Washington for military credits 
and hardware if he goes ahead 
with tiie pledge to shut down 
the bases, which today carry 
a price tag of SSOOm (£400m) 
In military aid for Greece each 
year. 

Dr Papandreou yesterday 
characterised Pasok’s victory as 
"a triumph." His ability or 

otherwise to run toe country 
efficiently will determine 
whether this triumph tnrqg 
into a disaster. 


Outlook for 
Finland 
favourable, 
says OECD 

By Kevin Done, Nordic 
Correspondent* te Stockholm 

PROSPECTS OFR the short- 
term development of the 
Finnish economy remain 
favourable, according to a 
survey published today by the 
Organisation for Economic 
Co-operation «*d Development, 
It forecasts declining inflation, 
a slight easing In unemploy- 
ment and a healthy external 
account 

The report is optimistic that 
Finland can continue Its 
“rather well-balanced, moderate 
growth over the coming 18 
months or so.’* During the pari: 
five years, the Finnish economy 
hss shown a cumulative growth 
of 17 pear cent, three times the 
gain achieved by toe European 
OECD countries on average. 

This latest survey forecasts 
a further expansion of gross 
domestic product of some 3Jt 
per cent this year, with growth 
slowing to some 2.6 per cent in 
1986. Finnish economic growth 
has remained “ remarkably 
stable," says the OECD. Both 
employment and real wages 
have disen steadily. 

The Organisation is lavish in 
its praise of Finland’s "explicit 
medium-tern framework" for 
economic policy-making and 
says it "numbers among the 
few countries which have 
pursued, with apparent success, 
an active countercyclical policy 
in recent years." 

Temporary measures taken 
to stimulate the economy in 
1982 and much of 1983 helped 
to spare Finland most of the 
effects of the international 
recession. In late 1983 and 
2984. both monetary and fiscal 
policy became more restrictive 
to help combat 'inflation and in 
anticipation of a revival in 
Western export markets. 

Finnish government finances 
have been strengthened and the 
OECD expects both the central 
and general government 
budgets to be in surplus tins 
year. 

The relative rise of the public 
sector is clearly below the 
OECD average, and Finland has 
one of the lowest levels of 
public sector debt of any of 
toe industrialised count ri es. 

The OECD expects both fiscal 
and monetary policy to ease 
during the next two years in 
reponse to weakening demand 
from Western markets. 
Economic growth is expected 
to be fuelled chiefly by domestic 
demand this year, although 
foreign demand will be helped 
by a revival of Shipments to the 
Soviet Union. 

The report says that H looking 
back over the five years which 
have elapsed since the second 
oil shock, the improvement in 
Finland's economic perform- 
ance, compared with toe after- 
math of the 1973 shock, is 
striking. The result is all the 
more impressive when viewed 
in relation to the OECD as a 
whole, or to toe rest of Europe.” 

It urges ton Finnish authori- 
ties to maintain the momentum 
of reform of the fl»um*ti| mar- 
kets, and says the Government 
has a good chance of achieving 
its target of cutting inflation to 
only 5 per cent by toe end of 


Prospects for controlling infla- 
tion in 1986 and beyond depend 
vitally on the next round of 
national wage bargaining which 
begins in the late autumn, 

Call expected 
to ease 
bank secrecy 

THE Organisation for Economic 
Cooperation and Development 
(OECD) is expected to call soon 
for easing national bank secrecy 
■laws to allow tax authorities of 
member countries greater scope 
for tracking down tax evaders. 
Renter reports from Faria. 

A delegate at one of the 
OECD missions here said such 
access would probably be 
limited and granted only under 
certain conditions. 

But he added that providing 
even limited access was a 
“ huffily delicate " subject 
within the 24-nation body, which 
includes such traditional 
bastions of banking discretion 
as Switzerland and Luxembourg. 

The OECD secretariat said a 
report entitled "Taxation and 
the Abuse of Bank Secrecy 
would be discussed by too 
OECD council to eariy July, but 
declined to discuss Its contents. 
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Zhao Signs David Dodwell, recently in the Portuguese colony, examines the run-up to talks with China f J)aHlESCIlS pFGSSGS 

Mrtwith Macao prepares for an inscrutable future 


Britain 

By Ahln Cass, A*ia Editor 

BRITAIN AND China yesterday 
signed an agreement on the 
peaceful use of nuclear energy 
aimed at 1 providing a frame- 
work within which British 
companies can promote their 
exports to the - People’s 
Republic. , • 

China already has such 
agreements, with France, Italy 
and West Germany and is nego- 
tiating two more, one with 
Japan and one with the U.S. 

The agreement was signed by 
Premier Zhao Ziyang and Mrs 
Margaret Thatcher, the British 
Prime Minister, after discus- 
sions nt Downing Street last 
night. The two leaders also 
signed a broad agreement on 
economic co-operation until 
1990, replacing the existing pact 
signed in 1979. 

The agreement on the peace- 
ful use of nuclear energy is an 
important building block in 
China's attempts to acquire 
advanced technology from the 
West The agreement covers 
goods, services and -technology 
specifically prohibits the trans- 
fer of such technology to a 
third country. 

The delay in ratification of 
the Sino-UJS. nuclear co-opera- 
tion accord, which has become 
an irritant between the two 
countries, is due to Peking’s 
refusal, so far, to give America 
sufficient assurances on the re- 
export of sensitive technology. 

There Is a suspicion that 
Chin» has helped Pakistan in 
its attempts to develop a 
nuclear weapons capability. 

China’s new ambassador to 
Washington, Han Xu, said in 
an interview published yester- 
day that, despite earlier hopes, 
the nuclear co-operation agree- 
ment, initialled in Peking last 
December by President Ronald 
Reagan, would not be ready for 
signing when Li Xiannian. the 
Chinese President, visits the 
DA in July. - 

Premier Zhao also met Opposi- 
tion leaders at the House of 
Commons yesterday. 

Today he is due to meet top 
British industrialists including 
the heads of the GBI, the British 
Overseas Trade Board, Id. 
GEC, British Aerospace. Hawker 
Siddeley, Cable and Wireless, 
and Simon Engineering.. 

Although the meeting is 
intended . to . be * up-beat” — • 
stressing the potential benefit 
to both’ countries for an increase 
in British exportfr-^thp ; British 
industrialists /may tackle 
Premier Zhao oh the lingering 
problems of. doing business with 

China. 

Christian Trier adds: one at the 
most pressing issues for British • 
companies interested in the 
huge and fast-moving Chinese 
market is whether the UK . 
Government will start providing 
China with soft loans. 

Despite the opportunity pre- 
sented by Zhao’s visit, there was 
no sign in Whitehall yesterday 
that ministers have yet made 
up their minds. 


“ WE ARE a people of dis- 
coverers and colonisers who 
today, without complexes, can 
assume and review the positive 
contributinos we have given 
to civilisation and culture,” 
Portugal's President Antonio 
Ramalho Kanes said in lwanaq 
last week. 

Macao, one of the final ves- 
tiges of Portugal’s colonial 
heyday, was welcoming a Portu- 
gese head of state for the first 
time in a mutual history that 
Stretches back almost 430 years. 
This “first” comes just days 
after Portugal and China agreed 
to begin formal tatia next year 
aimedt at returning the terri- 
tory to full Chinese sovereignty. 
. “We have at times deviated 
and made mistakes that do not 
need to be bidden, but we have 
been able to learn, and blend 
oar personality.” he said. 

In a comment pointed more in 
hope at the Peking officials who 
will make up China's negotiat- 
ing team than to his audiance of 
Maccanese, mixed race locals 
who carry Portugeses nation- 
ality, he said: “we have res- 
pected local habits and customs 
We did not smash local cul- 
tures and lifestyles.” 

Portugal's negotiations over 
Macao's future could be easier 
than Britain’s talks with China 
over the future of Hong Kong. 
The issue of sovereignty — 
fiercely fought over in the case 
of Hong Kong — has already 
been resolved. Portugal has 
twice offered to return Macao 


Peking food 
price reform 


goes awry 


By Robent . Thomson In Pricing 
THE Chinese Government’s 
potiticaBy-sensltive move to 
remove food subsidies and let 
the market lake care of itself 
has suffered a setback. 

Allowing market forces free 
rein in Peking last month has 
resulted in retail prices of 
vegetables rising to tm 
acceptably high levels; and 
the Peking Government has 
Intervened in the market to 
cut prices. 

Complaints from Peking 
residents . about fast-rising 
prices and shortages of 
vegetable* have forced the 
mimiripal government to re- 
introduce food subsidies, the 
EngHah-langiiage China Daily 
reported yesterday. 

. -The subsidies. 'removed on 
'May 10, have been reintro- 
duced only .on the more 
popular vegetables, such as 
cabbages, encumbers and 
tomatoes, bat their reintro- 
daction is a setback fox the 
Government Zhao Ziyang, 
the Chinese premier, 1ms 
often remarked, that freeing 
markets is an esential part of 
China economic reforms. 

- Peking was the 23rd 
Chinese city to experience 
food price reform. But the 
effect was particularly severe 
because the city is far from 
self-sufficient, and large 
quantities of food have to be 
Imported from other areas. 


India, Sri Lanka agree need 
to counter Tamil violence 


BY JOHN ELLIOTT IN NEW DELHI 


INDIA and Sri Lanka yesterday 
agreed that immediate steps, 
should be taken to defuse the 
ethnic violence In Sri Lanka. 


(before of an amnesty for 
Tamil extremists who laid down 
their arms and of new district 
and other regional councils. 


and to move towards a political' - 1 Speaking as he left New Delhi 


settlement of the island’s 
minority . .Tamil . community’s 
devolutionary demands. 

Although no details were an- 
nounced after two; days of talks 
between the two countries in 
New Delhi, it appears that India 
is willing to take tougher 
measure against extremist Sri 
Iiankan Tamils operating from 
its southern city of Madras, and 
that Sri Lanka is prepared to 
make a fresh bid to obtain a 
peaceful settlement. 

But both countries have indi- 
cated similar Intentions in the 
past and have then been pre- 
vented from taking any sig- 
nificant steps by their own 
domestic priorities. 

India is constrained by sup- 
port In its southern states for 
the Sri Lankan Tamils, whereas 
the Sri Lankan Government is 
restricted by its own anti-Tamil 
right', wing politicians, and 
Buddhist priests. 

: Mr Junius Jayawardene, 
president of . Sri Lanka, 
repeated offers he has made 


airport for Sri Lanka, he also 
confirmed that India had offered 
to help solve the ethnic crisis. 
> Hr Romesh Bhandari, Indian 
permanent foreign secretary, 
said talks between Mr Jay- 
awardene and Mr Rajiv Gandhi 
Indian Prime Minister, had 
been "sincere and useful.” Mr 
Jayawardene had gone home 
“ not unhappy ” he declared. 
For Mr Gandhi who leaves 
tomorrow on a major inter- 
national tour, the two-day visit 
by Mr Jayawardene has been a 
diplomatic coup. By enticing 
the elderly Sri Lazxkan Presi- 
dent to New Delhi and then 
taking him on Sunday to visit 
the cyclone-hit areas of Bangla- 
desh, he has begun to build up 
his personal stature' as the 
prime minister of the dominant 
country of South Asia. 

• Gunmen killed at least 13 
people in an attack on a bus in 
renewed violence in Sri Lanka's 
Eastern Province early yester- 
day. a g o v e r n ment spokesman 
said, Reuter reports from 
Colombo. 


Most Japanese employees 
are happy with their jobs 


V i 


I 


BY JUJIEK MARTIN IN TOKYO 

. A COMFORTABLE majority of 
Japanese • employees remain 
: satisfied with their present jobs 
and would like to be able to con- 
' timie working after the age of 

These are the -principal find- 
ings of a survey of attitudes to 
work carried out recently by the 
of Labour of some 
4,190 wage canters, all 30 years 
old and above, in some 650 com- 
panies based in 11 of the largest 
Japanese cities. . 

On the surface, the survey 
tends to give the lie to sugges- 
tions tint the- Japanese are 
becoming less diligent or loyal 
in their approach to employ- 
ment However* it must he 
pointed nut that Japanese polls 


are often far from i n fal lib le 
guides and that this one; in con- 
finding itself to the over 30s, 
did not address the possibility 
of changing attitudes among the 
young, which has.shown up else- . 
where. 

This survey found that 68 per 
cent were generally- satisfied 
with their positions, with the 
level of satisfaction rising 
according to age, which,.™ the 
Japanese employment system 
usually means seniority. 

No less than 69 per cent said 
they wanted to go on working 
after the age of 65, with two- 
thirds of those saying they 
wanted to do so principally to 
use their abilities rather than 
simply to make ends meet. 


to Chinese sovereignty (on both 
occasions to he rebuffed be- 
cause, from Peking’s point of 
view, “ the time was not ripe ”). 
Since 1976 it has defined Macao 
as Chinese territory under Por- 
tuguese administration. There 
is . no deadline hanging over 
negotiators: Portugal was 

granted power to administer 
Macao in perpetuity. 

China sees a blueprint for a 
settlement over Macao in the 
Sino-Britlsh agreement on Fo n g 
Kong’s future, ratified thi s 

week in Pelting. Some optimists 
have suggested that the 

acrimony and obduracy that 
marked much of the Sino- 

British. negotiations were due 
to Peking's awareness that con- 
cessions made in the Hong Kong 
agreement would have to be 
made for Macao and eventually 
for Taiwan. If this was the case, 
then they expect Portugal’s 
negotiations to progress more 
smoothly; unless Lisbon decides 
to depart from the Hong Kong 
script. 

There are, however, reasons 
for fearing Portugal’s negotia- 
tions in some respects will be 
more difficult than those over 
Hong Kong: 

• Some local observers suggest 
that China agreed only reluc- 
tantly to compromise over 
issues in Hong Kong because 
of its. considerable economic 
value. They note that Macao has 
no similar leverage; Its economy 
is barely one-tenth the size of 
Hong Kong’s and the lion's 


share of Government revenue 
comes from a tax on gambling. 

• If China has less reason to 
make concessions to Macao, 
Portugal is also less well 
equipped than Britain to put 
up a fierce defence against what 
it might see as unreasonable 
Chinese demands. Its diplo- 
matic service is small, few have 
experience of China or speak 



Mandarin, and few have direct 
knowledge of Macao or its 
mainly-Chinese community. 

• China’s promise that “Hong 
Kong people will rule Hong 
Kong " is not easily transferred 
to Macao. Senior positions in 
government, the judiciary, and 
the police are filled either by 
contract staff from Portugal, or 
by Maccanese. 

The task of Training a caucus 
of Chinese to fill the vacuum 
will be formidable: secondary 
education is limited and the ter- 
ritory’s only university — the 
privately-funded University of 
East Asia— is no more than an 
embryo institution. 

• The Portuguese legal system 
used in Macao, staffed exclu- 
sively by Portuguese nationals, 


offers no attractions to the 
Chinese. Unlike the system of 
British law (practiced in Hong 
Kong by Chinese as well as 
British) which China has agreed 
to accept after 1997, it is rarely 
used in international business. 
Even if China decided to retain 
it, the task of training Chinese 
to practice it would be daunt- 
ing, since so few speak Portu- 
guese or see any advantage in 
trying to do so- 

It was to accident that the 
main theme of President Ernies’ 
day in Macao was the need for 
unity in the Portuguese (which 
includes the Maccanese) com- 
munity. The present Governor 
has been at loggerheads with 
local political groups since he 
stepped into the territory in 
1981, and this has aroused 
anxiety and irritation among 
Chinese officials who play a dis- 
crete backroom role in decision- 
making in the territory. 

The decision that the governor 
will resign at the end of the 
year, revealed amid confusion 
last week, will help to wipe the 
political slate clean. But local 
political groups were warned 
that they are likely to pay a 
high price if factional dispute 
rather than unity of voice pro- 
vide a backdrop to negotiations 
in Peking. 

It was also seen as significant 
that the President did not meet 
members of the local legislative 
assembly during his stay in 
Macao, but was guest at a lunch 
hosted by Macao's Chinese Com- 
mercial Association. There 



could be no clearer indication of 
the political power already 
wielded on China's behalf by 
members of the local Chinese 
community— a power structure 
parallel to the formal one over- 
seen by the Portuguese Admini- 
stration. 

It is as yet unclear how 
seriously the power of Portugal's 
negotiators will be undermined 
by the existence of an authori- 
tative Chinese voice in 
Macao. It may result, however, 
in them negotiating mainly over 
the rights of the tiny Portuguese 
and Maccanese communities 
which account for about S per 
cent of the population. 

Chinese figures in Macao 
have so far been veiled in their 
comments. Ma Man-kei. head 
of the Chinese Commercial 
Association and a member of 
China's National People’s 
Political Consultative Commit- 
tee, has called for “stability, 
harmony and development." 

Li Yiu-ki. head of Nam 
Kwong company, Peking's 
informal diplomatic presence in 
Macao, said of the formal nego- 
tiations: “ Macao residents’ 

opinions will be relayed to 
Peking 

The ball is in the court of 
President Eases and its negotia- 
ting team. His “people of dis- 
coverers and colonisers” will 
have to review hard the 
“ positive contributions ” they 
have given to civilisation and 
culture. Otherwse, unsenti- 
mental China may choose to 
respect local habits and customs 
less than Portugal would like. 


factions to accept 


Lebanon peace plan 


BY TONY WALKER IN CAIRO 

SYRIA IS engaging in extensive 
behind the scenes discussions 
with all parties to the Lebanon 
dispute in its efforts to imple- 
ment a comprehensive plan for 
political and security reforms. 

Mr Abdul Halim Khaddam, 
Syria’s Vice-President, who has 
immediate responsibility for 
Lebanon under the direction of 
President Hafez Assad, held his 
second meeting in as many days 
yesterday with representatives 
of the Palestine National Salva- 
tion Front (PNSF) in an effort 
to resolve the crisis in Beirut’s 
Palestinian refugee camps. 

Fighting broke a shaky week- 
end ceasefire yesterday as 
explosions and gunfire were 
heard from Chatilla and Bourj 
al-Barajneh camps. 

Difficulties remain over dis- 
arming Palestinian fighters in 
the camps with PNF officials 
insisting that Palestinians 
should not be disarmed unless 
it is part of an overall security 
arrangement under which their 
attackers are likewise deprived 
of weapons. 

The Palestinians are also 
demanding they be left in 
charge of security of what 
remains of the camps after the 
two-week bombardment of Amal 
Shi’lte militiamen. 

Meanwhile, Syrian consulta- 
tions are continuing with repre- 


sentatives of Lebanese factions 
as President Assad seeks to 
implement his grand design for 
a Syrian-fashioned Lebanon 
free of the bitter sectarian dis- 
putes that have torn the 
country apart in more than 20 
years of civil war. Diplomats 
here say It is unlikely Syria 
will send its army into Beirut 
and other trouble spots such as 
the Christian town of Jezzine in 
the south except as part of an 
overall security arrangement. 

They say there has been no 
significant mobilisation of 
Syrian troops that would 
suggest an imminent extension 
of Syria's military role in 
Lebanon. There are some 
30,000 Syrian troops stationed 
in the Bekaa Valley, east 
Lebanon, and In the north near 
Tripoli. 

David Lennon adds from Tel 
Aviv: Israeli troops raided a 
Shi’ite village in southern 
Lebanon yesterday, arresting 
dozens of residents and destroy- 
ing at least two houses, accord- 
ing to UN officials in the area. 

The village of Majdel Salim 
lies close to the Israeli border 
within the strip of land inside 
Lebanon which Israel regards 
as a security buffer zone 
designed to keep hostile forces 
away from the Israeli border 
towns and villages. 


like trying to run vour business 
with the wrong micro. 


A micro that's just right for 
one business isn't necessarily 
right for another 

.... ..No matter 
how good they 
are. people can't 
function properly 
with the wrong 
equipment 

With First Computer this 
ivi situation never arises. Because we advise 
on and supply only individually tailored 
micro packages. 

To make sure we know what 
w ^ re taking about first of all we ask 
you to explain your business. 

* Andwe/isten-Carefu/fyThen 
with a good grasp of whatyou need 


welfhefpyougetfc 

Which is where our First • 
guarantee comes in: 

"We promise never to sell you 
m anythin g you cant use." 

That sounds obvious, but you 
would be surprised how marry 
expensive pieces of equipment lie 
around uselessly in storerooms 
and offices. We also advise you on 
software and spend time with you 
examining hardware. 

ft's a major part of our job to 
not only be aware of what is readify 
available, but to have tried out all the 
latest developments. 

Hence our second guarantee: 
"We promise to haveathoroua h 
workin g knowled g e of what we seir 
Unlike those 
who just krtyou out Rrst 
Computer prides itself on 
a comprehensive before 
and aftersales service. 



Before you buy anything we 
giveyou a free introductory consultation. 

. .. . Then, as you add more micros 
to your system we'll help you 
train more people to make the best 
use of them 

Even then you won't have 
seen the last of us. Our after sales service 
is avaiiab/e for as iong as you go on 
using our package. 

Biter our third guarantee: 

"We promise to be responsible 
for sgrvjgng the eq ui pment vou buy 
from First Computer no matter how 
long vou keep itT 

Keeping in touch with existing 
customers is as important to us as 
meeting new ones. 

Recentfy we worked with TWA 

Developing a new system 
for the co-ordination and assessment 
of current employment status for 
'their staff. 

We placed one of our specialists 
on site to gain first hand knowledge 
of their problem. Within four 
weeks TWA could boast a new fully 
operational system. 

Equally we've worked with 
small businesses like the Harefiefd 
Development Co. (chicken farmers in 
Buckingham) employing just 13 people. 

At First Computer we believe 
that because every business's 
problems are unique, so are the solutions. 

To get the best out of us, dial 100 
and ask for Freefone Rrst Computet 

SpeaktolanSlatec 
or write to him at First 
Computet Liberty House, 
Regent Street London 
WR15DE 


HER ON A Heron International Company 


A system tailored to vour business. 
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WORLD TRADE NEWS 


UK switches policy 
to offer Indonesia 
soft loan finance 


New more 
on Mexico 
steel mill 


Quentin Peel on the obstacles to opening up the EEC’s capital markets 


F inancial integration makes slow progress 


BY CHRISTOPHER SHERWELL « JAKARTA 


problem 


BRITAIN is to break with recent 
policy and offer capital aid on soft 
loan terms when Weston govern* 
and multilateral agencies 
pledge assistance for Indonesia at a 
donors’ meeting starting in Amster- 
dam today. 

The foreign aid pledges cover foe 
next 12 months and are expected to 
reach S2.4bn, equal to last year’s re- 
cord level and in line with recent 


The donor group , known as the 
Inter-Govenunental Group oil In* 
donesaa (Iggi), is Indonesia's most 
important source of external fi- 
nance. Its positive response will be 
an endorsement of foe a us te r ity 
pursued by Indonesia - Asia’s 
princ ipa l oil and gas exporter - 
since foe world petroleum market 
weakened. 


More than 70 pm 1 cent of last 
year's assistance fBTn * through foe 
World Bank and other multilateral 
agencies foot are members of IggL 
Of foe IS government members, the 
largest bilateral donor was Japan 
with 1321m, followed by foe U.S. 
with S116m- 


the 1084 figure - but will include 
soft loan finance. 

Ibis merits a new flexibility in 
prevailing policy, because in recent 
years British aid to Third World 
Mimbryxi has only been given as 
grants. It also follows the visit to In- 
donesia in April of Mrs Margaret 
Thatcher, foe UK Prime Minister, 
as part of a whirlwind South-East 
Asian tour. 

That visit was widely seen as an 
^frnn a dfrfgPTiKWt that Britain had 
paid insufficient attention to In- 
donesia in foe past. While in Jakar- 
ta, Afrs Thatcher told President Su- 
harto that Britain wanted to work 
more closely with. Indonesia and to 
co-operate in the transfer of tech- 
nology. 

The aid move, by raising Britain’s 
profile in Indonesia, seems to ref- 
lect that and is likely to help OK ex- 
porters at & useful time. 

Christian Tyler, Trade Editor, In 
London adds: It was confirmed in 
London yesterday that Britain was 
to make a statement about new aid 
plane to Indonesia when the group 
erf donor countries meets. 


By tan Rodger bi London 

FRESH ATTEMPTS are being 
■H u to ease foe financing of a 
huge steel plate mill being bmlt 
fat Mexico fay Davy McKee, the 

UK plant c ontract or. 

However, officials in London 
doubt that the problem will be 
resolved before or durnxg the 
state visit of Sr Nfignd de fa Ma- 
drid, the Mexican President, to 
Britain next week. 

Davy McKee won the SSOftm 
contract, foe largest ever 
awarded by foe Mexican public 
sector, in 1S82, but soon after- 
wards work on it was slowed be- 
cause of fo» country’s financial 
difficulties. Last aafamn, Mr 
Paul Umwim", the OK IVade 
M ini ster, said addle on a writ to 
Mexico that he had bees assured’ 
that work would continue. The 
project is part of tire SZAnt S- 
cartsa state steel de vel o pment at 
Lasto Cardenas on Mexico’s 
Pacific coast 


DEEP IN the cobweb-decked 
attics where the European Com- 
munity keeps its plans for 
financial integration and a free 
| capital market, something is 
stirring. 

It is 23 years since the last 
substantive action was taken by 
EEC finance ministers to pro- 
mote the free movement of 
capital across the Commuaity. 

Today, four of the 10 member 
states still maintain a 
panoply of exchange controls 


cojonSSrrj 


prohibiting residents and non- 
residents from freely transferr- 


Britain pledges SSAOm, mostly 
few twhnfeal assistance. This year, 
however, its direct offer will not on- 
ly be higher - double or erven treble 


hi 1983, the last year for which 
figures' are published, total British 
aid to Twrinnwaw was worth £12 ,4m 
(S15Am), the largest sum for any 
East Asian country. 


Canac beats British Rail to 


Davy McKee said y es te r da y 
that vrark was continuing on the 
plate mill project. “However, 
over foe co u r s e of the past few 
weds, ffiacusswn* have beet 
held on various options designed 
to alleviate curren t financing 
problems,” Davy said. 


residents from freely transferr- 
ing assets across their frontiers 
to other EEC countries. As for 
the rest, technical, legal and 
fiscal barriers still stand in the 
way of anything approximating 
a common capital market. 

In the words of a substantial 
European Commission report on 
the subject, now two years old: 
“ The failure to progress 
towards financial integration 
contrasts with hard-earned 
achievements In other fields of 
Community integration. 

In itself, the unit trust move 
is not that dramatic: agree m en t 
is needed on a common super- 
visory system, as well as 
acceptance that such invest- 
ments should be freely traded. 
More importantly, it would be a 
symbolic end to years of 
inaction. 

Progress on the unit trust 
front comes after several other 
significant rumblings in other 
parts of the attic. They Include: 
• The victory of Messrs Luisi 


and Carbone in the European 
Court of Justice against fines 
by the Italian Finance Ministry 
for transferring foreign 
currency to pay for tourism and 
medical bills; 

#: The renewal by the European 
Commission of its special per- 
mission for France, Ireland and 
Italy to impose exchange con- 
trols, but only under stricter 
conditions; 

• The pr o g ress by the EEC 
stock exchanges (and that of 
Madrid) towards the establish- 
ment of a system to connect 
thrir trading floors throughout 
the Community by the end of 
the year. 

The failure of EEC financial 
markets to mobilise the savings 
of European citizens has been 
spelt out by the European 
Commission. Gross savings 
in the community in 
1980 amounted to some 
Ecu 430bn (£250bn), against 
Ecu 340bn in the U.S. But total 


transferable securities issued 
on the five major markets of 
West Germany, France. Italy, 
the Netherlands and the UK 
was only Ecu 112bn (Ecu 212bn 
in the US.). 

The Community's capital 
market was supposed to have 
been opened up by two Council 
directives approved in i960 
and 1962. They classified which 
transactions should be compul- 
sorily liberalised, which might 
be restricted on certain con- 
ditions. and which could be 
restricted as member states saw 
fit 

The first category (schedules 
A and B) covered mainly direct 
investments, dealings in quoted 
securities, trade credits and 
personal capital mov ement s. 
The second (schedule C) cov- 
ered mainly direct investments, 
dealings in quoted securities, 
trade credits and personal 
capital movements. The second 
(schedule C) covered unquoted 
securities, unit trusts, and 
flotation of foreign securities 
on domestic markets. The last, 
restricted, category (schedule 
D) covered mainly short-term 
capita! movements, down to tire 
physical transfer of banknotes. 

The let-out for member 
states was in Articles 73 and 
108 of the Treaty of Rome, 
which allowed them . to plead 
balance of payments disequll- 
ibria or sudden capital flight 
to justify exchange controls on 
transactions which should have 
been <vimpMisnriiy liberalised. 


But instead of bring allowed 
only in temporary emergenc ies , 
these controls have become 
virtu ally I nstitut ionalised in foe 
off ending states. 

The Commission's new assault 
has three main thrusts. 

The first aim is to tighten up 
on the way in which member 
states are fallowed to impose 
exchange controls. When the 
Com m iss io n renewed the 
Freneh approval last December 
— for the first time since 1968 
—it <Bd so for only two years 
before It 'win have to be 
reconsidered. It allowed Ireland 
and Italy jut three years. 

T bo sqseese has been having 
an effect on those countries 
(Greece is the fourth to main- 
tain sue controls, but they are 
allowed under its transitional 
EEC membership terms). 
France has relaxed restriction 
on French companies investing 
abroad and allowed traders to 
cover borrowing in Ecus up to 
six "mnrht ' forward. Italy bas- 
reduced the compulsory deposits 
required of Italians buying 
foreign shares or property. 

All three countries, France 
Italy and Ireland have made 
special concessions to make it 
easier for their nationals to 
invest in loans to EEC institu- 
tions. 

The exchange controls system 
has. however, become such an 
industry, that there is diehard 
bureaucratic resistance to its 

The second main thrust of the 


Commission attack is. along foe 
lines of the unit trust Initiative: 
to upgrade categories of invest- 
ment from schedule C to 
schedules A and B. from condi- 
tional to compulsory liberalisa- 
tion. A further proposal is 
-expected before foe year end. 
which couht cover other unlisted 
se c uri t ie s, i n ve stmen ts in Com- 
munity institutions, and long- 
term trade credits. 

In addition, there is a pro- 
posal to open up the mortgage 
market, by persuading member 
states to give mutual recognition 
to each other’s traditional 
methods of property financing. 

The Commission also suggests 
that even schedule . D trans- 
actions should be scrutinised 
where they may interfere with 
cross-border payments, or move- 
ments of capi tal normally 
liberalised under EEC law. For 
this, the EEC Monetary Com- 
mittee would be involved in 
surveillance. 

Fur ordinary EEC citizens foe 
most immediate benefits are 
likely to come from the Luisi 
and Carbone judgment which 
has already cause d France and 
Italy to ease exchange controls 
on the use of credit cards. It 
means that payments for 
tourism and medical care, can- 
not be classified as capital trans- 
fers, and therefore restricted 
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win $15m Indian contract 


BY JOHN ELLIOTT IN NEW DEU-U 


BRITISH RAIL'S international 
consultancy company. Trans- 
mark, has been beaten by 
Canac, part of Canadian 
National Railways, for a $15m 
(£11.6m) to $20m contract to 
advise Indian Railways on the 
computerisation of its freight 
operations. 

This is the first stage of a 
SSOOm to $600m computer and 
telecommunications project on 
India's massive railway system. 
It opens the door for a major 
order for computers from IBM 
of the UJS» which withdrew from 
India in 1978 after a row with 
the Indian Government over 
ownership of its operations. 

IBM's New York office is 
finalising two computer orders 
from India's Oil and Natural 
Gas Commission and the Com- 
puter Maintenance Corporation. 
They are its first major sales in 


India since 1978 and are 
together worth about 820m. 
IBM has a good chance of win- 
ning a mud) bigger order for 
the railways because Canac 
bases its technology on IBM- 
compatible computers and soft- 
ware. 


Italian group 
wins $150m 
deal in China 


Korea Air orders three 
Airbuses in $200m deal 


Turbomeca and 


Rolls-Royce in 


BY DAVID MARSH IN PARIS 


10-year pact 


UJS. airline to buy 20 
BAe Jetstream 31? 


BY MCHA8L DONNE, AEROSPACE CORRESPONDENT 


By Alan Friedman in Milan 


A GROUP ei TtaK**» companies 
has won a $15ftn contract to help 
a coal-fired power sta- 
tion in Chins. 


KOREAN AIR, South Korea's Choong Boon C ho, Korean 
national flag carrier airline. Air chairman, said the aircraft 
yesterday signed an order to would partly replace existing 
buy three A300600 European A-300 B4 Airbuses in service 


Airbuses in a deal indue 
spares and equipment, w 
J200m (£l55m). 


since 1975. 

The A30Q-600— which entered 
service in April 1984 and has 


Canac has received a letter 
of intent for the order after 
more than two years of delays 
by Indian Railways, partly 
caused by infighting between 
government departments. It 
beat the British company 
because India felt it had greater 
knowledge of long-haul rail 
freight operations. 


A second consultancy contract 
is to be awarded for telecom- 
munications, on the railways and 
the World Bank will shortly be 
releasing funds, for .other rail- 
ways modernisation projects. 


The contract, which was 
awarded by the China South 
West Energy Resources Corpora- 
tion, requires companies 

to provide construction materi- 
als, nHiitug e quipme nt vehi- 
cles to help compete foe project 

The contract is edy foe first 
part of a larger plan under which 
ih» Chinese Go v e nn neta in tau ds 
to spend a total of SSOOm. Among 
foe Itafian companies participat- 
ing In the coal project will be 
Finsidet', ItaEmjdanti and- Sal- 
MazvfaettL 


The airline, which will take five airline customers to date- 
delivery of the wide-bodied jets is larger and offers greater 


from 1987 onwards, also took operating efficiency than the 
out options to purchase five older A300 range. 


further aircraft. 

The order follows 
already announced at 


Cho said the Airbuses bad 
deals been chosen to keep the air- 
foe line’s fleet balanced. Apart 


Fans Air Show from Pan from the Airbus, it already 
American World Airways and operates Boeing, McDonnell 


Ansett of Australia. 

M Jean Pierson, the Airbus 


Douglas and Fokker aircraft. 
The new aircraft will be 


rhairman, said that if the pow ered by Pratt and Whitney 
success was maintained, the JT9D-7R4H1 turbo-fan en gi nes, 
consortium could decide to Cho said his company was also 
Increase production in 1987;. considering purchasing the new 
from the low rate of 80 aircraft -Aubus A320 narrow-body air- 
a yearr"’ ' ■ "*■ liner. •** ^ 


Rolls-Royce of the UK and 
Turbomeca of France have 
renewed for a further 10 
years their 20-year-old 
partnership in foe develop 
meat of a wide range of gas- 
turbine aeroengines for civil 
and military aircraft, writes 
our Aerospace Correspondent. 

The agreement has already 

resulted In foe production of 
over (MMX) Ad our jet engines, 
which are used in the RAF 
Hawk trainers and light com- 
bat aircraft, and in other 
aircraft such as the Jaguar 
jetstrike trainer and the 
Japanese Mitsubishi T-2/F-1 
aircraft. 

Among engines under 
development by the joint 

Rolls-Royce /TarWOmec* com- - 
pany Is foe HTSS-322 •- heli- ^ 
copter engine)* ’ 


BRITISH AEROSPACE has won 
an order worth $58m (£45m) 
for 20 of its Jetstream 31 twin- 
turbo-propeller powered light 
transport aircraft from 
Republic Express Airlines, a 
subsidiary of Phoenix Airline 
Services, of Atlanta. Georgia. 

This is the biggest order so 
far won by BAe for the Jet- 
stream, and brings total sales 
of foe aircraft to 87. of which 
56 have been for commuter and 
regional airline operators hi the 
UB. 


• Boeing of the UE. announced 
at the Paris Air Show that it is 
to offer airlines an advanced 
version of its Boeing 747 Jumbo 
jet. the 747*400, which will have 
a nonstop range of 7,000 miles 
with a foil payload of 412 pas- 
sengers. 

This will make possible non- 
stop flights ftom Singapore to 
London, New York to Seoul, or 
Tokyo to Paris, flying west- 
bound against prevailing head 
winds. 


The 18«eater Jetstream is 
designed for short-range inter- 
city and commuter airline 
operations. Republic Express 
has already taken delivery of 
three Jetstreams, and the other 
17 wiff-be delivered before new 
spring.- r 'V*--- 


■ Boring is discussing the 
venture with a number of air- 
lines, and if sufficient orders 
are received, it will formally 
launch the programme, with 
rOll-out-due in late 1987, and 
deliveries to customers in late 
W88r 


AMERICAN NEWS 


NY hotel strike threatens to disrupt life for 50,000 Cost f Rica I Signs of weakness 


NEGOTIATIONS ON a new 
wage contract agreement for 
New York hotels resumed 
yesterday afternoon after a 
weekend of aotay picketing In 
the city's first significant bote! 
strike in 56 years, writes 
Terry Dodsworth in New 
York. 

Services at many hotels 
have suffered minor disrup- 
tions over the past few dan 
as guests have been forced, 
in some cases, to carry their 
luggage and miss lull-scale 
restaurant facilities. But the 


effectiveness of foe strike is 
expected to meet its first real 
test this week, during the 
routine of conventions and 
trade shows. 

According to the New York 
Convention and Visitors 
Bnrean, about 56,006 people 
are doe to visit the city for 
these sort of events this week. 
Many of these occasions in- 
volve extensive banqueting 
facilities and other services 
which demand extensive back- 
up from hotel personneL 

Initial responses from foe 


45 hotels affected by foe 
dispute Indicated that most 
baric services had continued 
over foe weekend, with 
administrative employees 
helping out on Jobs normally 
done by porteis or kitchen 
staff. 

The nine-anion hotel and 
motel trades council also 
claimed that the hotels had 
brought in large numbers of 
outride “ scab " labour — a 
charge that brought some 
violence and several arrests 
on some picket lines. 


The hotels said about MOO 
newly hired workers had been 
brought in to take over from 
striking clerks, bartenders, 
waiters, bellhops and maids. 


dated In other service Sadns- 
tries. Under this scheme, 
employees would he paid less. 


Several hotels are compen- 
sating for foe reduced ser- 
vices by giving complimentary 
or reduce-price buffet meals, 
although many ban and 
restaurants have been dosed. 


Underlying the dispute is a 
row about wages as well as a 
new two-tier payments system 
which is being widely intro- 


Hotel workers Involved fat 
the dispute earn on average 
8315 (£244) a week, and had 
offered to accept a <L5 per cent 
a year Increase over a four- 
year period when the talks 
collapsed. 

They had originally 
demanded 9 per cent a year 
against a management offer of 
4 per cent, which was later 
Increased to M per cent. 


retaliates 
after border 


in U.S. economy 


guard deaths 

By Tim Ceone in Managua 


spur Wall St rally 


BY STEWART FUMING IN WASHINGTON 


Peter Montagnon examines plans to restructure Venezuela’s public sector foreign debt 


Caracas takes its funding show on the road 


THE CURTAIN goes up this 
week on one of the longest 
awaited shows in the history of 
international hanking. Sr 
Manuel Azpurua, Venezuela’s 
Finance Minister, begins an 
international tour to present 
proposals to foe country’s 450 
bank creditors for a restructur- 
ing of $21.2bn (£16A6bn) in 
public sector foreign debt. 

The tour marks the culmina- 
tion of nearly three years' effort 


by the banks to persuade 
Venezuela to put its S35bn 


Venezuela to put its $35bn 
foreign debt on an orderly 
footing. Earlier attempts 
started under former finance 
ministers, Sr Luis Ugueto and 
Sr Arturo Sosa, failed largely 
because of lack of political will 
in Caracas. This time round, 
however, bankers reckon the 
chances of success are high, 
promising a much-needed boost 
to flagging morale on foe Latin 
debt front. 

Basic agreement on the 
current proposals was reached 
with the advisory committee of 
leading creditors chaired by 
Chase Manhattan, Bank of 
America and Lloyds Bank as 
long ago as last September. In 
essence, they provide for debt 
maturing up to foe end of 1988 
to be rescheduled over 121 
years at an annual interest rate 
of 11 per cent over Euro- 
currency rates. But it is a 
measure of the complex struc- 
ture of Venezuela's foreign debt 
that it took some eight months 
for all foe details to be agreed. 


A fall to 824 per barrel in 
foe price of oil would present 
Venezuela with a net cost of 
8L9bn a year, according to a 
recent study by American 
Express International Bank. 

Revenues from oil sales 
would drop by S24bn. but this 
would be partly offset by debt 
service savings of 8420m as 
interest rates fell on reduced 
Inflationary expectations. 

The net cost of a drop to 
820 in the oil price would be 
$3.6hn, or 46 per cent of the 
country's foreign exchange 
reserves, Amex estimates. 

Venezuela would still be 
better off than Algeria, Gabon 
and Nigeria whose reserves 
would be more than wiped ont 
by such a fall, bat Mexico 
would suffer less. . 
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had registered 81L3bn in 
private sector debt or 83 per 
cent of the estimated total. 
Decisions on the eligibility of 
borrowers to have access to sub- 
sidised foreign ex c han g e had 
been taken in respect of 89-8tm, 
though Sr Marcano will not say 
how many were positive. 

That means there is still a 
potential for disputes over foe 
treatment of private sector debt 
which corid delay the main 
rescheduling agreement. Here 
the Government is relying on 
its record, which has seen a 
marked increase in the flow of 
private sector interest payments 
this year: up until mid-May 
these totalled 8297m compared 
with 8384m in the whole of last 
year. 

But even if Venezuela does 
succeed ' in poshing its agree- 
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Now Sr Azpurua is hoping for 
a rapid ratification of foe deal 
by all foe country's creditor 
banks so that the first contracts 
can be signed as early as 
September. 

Venezuela is foe first country 
to reschedule its debts without 
a formal economic programme 
agreed with the International 
Monetary Fund, but it is also 
the only major borrower which 
has not sought a cent in. fresh 
credit from its bankers since 
the debt crisis started in 1982. 
If they agree to the new pro 
posals. banks can look forward 
to a steady stream of repay- 
ments starting with *750m as 
soon as foe rescheduling is 
Implemented. 

Indeed, Venezuela differs 
markedly from Mexico, which 
has also agreed a multi-year re- 
scheduling with commercial 
bank creditors. While the 
Mexican agreement was 
specifically designed to pave 
the way for a resumption of 


meat through, bankers believe 
that this wUl only represent a 
modest advance in practice 
towards a solution Of foe 
general developing country debt 
problem. Some now argue that 
a two-tier market has developed 
in Latin America in which bor- 
rowers such as Venezuela and 
Mexico have demonstrated their 
ability to cope with conventional 
solutions to their problems, 
while others such as Argentina 
and Peru have made little 
headway. 

It is these countries which 
are now causing major head- 
aches for their creditors. 

Even Sr Marcano admits that 
Venezuela cannot isolate itself 
from elsewhere. “ We have a 
good agreement allowing us to 
re-lnitiate growth with no major 
constraint on our imports,” he 
says. “If interest rates stay 
low it would be to our 
advantage to stick with it, but 
of course we have to look very 
carefully at developments in 
other countries. We too belong 
to the Cartagena group (of Latin 
American debtors)." 


Mexican borrowing on the inter- 
national capital markets, Vene- 
zuela can continue if necessary 
to get by without fresh funds. 

It does not only boast sub- 
stantial oil revenues which made 
up more than 90 per cent of 
last year's 816bn export earn- 
ings. Its total debt is less than 
half foe size of Mexico’s, which 
means that its interest costs 
estimated at some S4.5bn a year 
are correspondingly lower. 
Bankers argue that its high 
foreign exchange reserves of 
about S13bn, foe largest of any 
Latin American country, pro- 
vide a sizeable cushion against 
a fall In the oil price. 

Sr Jorge Marcano, Director of 
Public Credit, is adamant this 
means that Venezuela will not 
have to return prematurely to 
the loan market. “ We want tn 
wait until the market is ready," 
he says. 

New borrowing would in any 
case only be used for projects 
which produce an identifiable 


return in foreign exchange. 
“ We don’t want a repeat of the 
old story of borrowing to cover 
short term cash needs of public 
sector entities," 


But if Venezuela can present 
a positive economic case to its 
hankers it will still have to 
overcome lingering suspicions 
over its ability to administer 
foe agreement. Here worries 
concentrate on two main fronts: 
reorganisation of public sector 
borrowers, and foe operation of 
a scheme to ensure that the 
private sector, too, has access to 
foreign exchange for debt 
service. 


Under tbe agreement, foe 
Government is to assume foe 
debts of all but 12 public sector 
borrowers. Some borrowers 

will be wound up in the process. 
Hie legal work for this is incom- 
plete 

Work on classifying private 
sector debt is also still not 
finished. Sr Marcano says that 
by mid-May the Government 


DIPLOMATIC RELATIONS 
between Costa Rica and 
Nicaragua are close to rupture 
following an incident in which 
two Costa Rican border guards 
were killed last Friday. 

Costa Rica has accused 
Nicaraguan armed forces of 
ambushing a patrol of its Rural 
Guard on Costa Rican territory. 
Two guards were killed and 
several others wounded. 

The Costa Rican Foreign 
Ministry said over foe weekend 
that it would not replace its 
ambassador in Managua who 
was withdrawn earlier this year. 
Its embassy in Managua, how- 
ever, continues to function as 
a consulate. 

Costa Rica has also called for 
an emergency meeting of foe 
, Organisation of American States 
to discuss the border clashes 
with Nicaragua, and for it to 
consider stationing a permanent 
border investigating commission 
on foe frontier. Farther 
retaliatory measures were 
expected to be taken by Costa 
Rica last night. 

Sr Humberto Ortega, 
Nicaraguan Minister of Defence, 
has emphatically denied that 
Nicaraguan troops carried out 
foe ambush and blamed it on 
foe U.S.-backed guerrilla forces 
of Arde or Contras, which 
maintain rearguard bases 
inside Costa Rica. 

Recently foe Costa Rican 
Rural Guard carried out a num- 
ber of operations in the border 
zone to control the movements 
of foe contras. At tbe end of 
April it arrested five foreign 
mercenaries, two of whom 
transpired to be ex-British 
Army officers, who had been 
wornng as military advisers to 
foe contras. 

Sr Ortega blamed the U.S. for 
creating foe tense border situa- 
tion, and appealed to the Costa 
Ricans “ not to fall in foe trap " 
of breaking relations with 
Nicaragua, which he claimed 
was what the U.S. warned. 

Over the past week foe | 
Nicaraguan army has been on 
the offensive against Arde ' 
guerrilla forces and has 
attacked several of their pre- j 
viously secure bases along foe 
San Juan River which separates 
foe two countries. 

The San Juan River is an im- 
portant supply route for the 
guerrillas, who also operate air 
strips on both sides of the 
frontier to re-supply their forces 
fighting inside Nicaragua. 


FURTHER SIGNS of weakness Mr Alan Lerner, chief money 


in the UB. economy spurred a market economist for Banker’s 
sharp rally on Wall Street's Trust in New York, said that 


money and bond markets yester- one factor behind foe bond 


day taking interest rates in some market 


was the latest 


sectors of the market to new monthly survey from tbe 
lows for the year in hectic National Association of Purchas- 


trading. 


ins Managers which showed that 


There was heightened spear- in May only 25 per cent of those 
lation on Wall Street that surveyed were receiving better 


another cut in commercial bank new orders, down from 32 per 
prime lending rates was cent in ApriL 


muniment as banks are under There were * 


pressure to lower their lending in those reporting lower produc 
charges. Commercial loan tion and weaker new orders. 


‘■C-.-H tOO 


demand is weak, there is stiff er 
competition from commercial 


Mr Lerner said that the Pur- 
chasing Managers' survey has 


paper issuers and banks have often ben a good forward indi- 
suffered a sharp reduction in cator of short-term economic 


their own funding costs as short trends, 
term rates decline. merce 

Fuelling the bond market weak fi 
rally was speculation that the rise <n 


trends. On Friday the Com- 
merce Department reported 
weak factory orders and another 
rise in the trade deficit in ApriL 


Federal Reserve Board, -which also signs of sluggishness in foe 
cut its discount rate only two economy. 


weeks ago, would move again 
soon to ease its monetary policy 


The first broadly based official 
economic data for May will be 


in response to weak economic released on Friday with the 

Blit money market economists rep0Tt on 

are divided over the likelihood 

of another Fed move so soon , Int ® res \ rates have been fall- 

after last month's cut in the YoSPvS 

discount rate to 7) per cent, and Tf « ^ 

the absence of firmer evidence torday, the Treasury 11-25 per 
that the economy is not yet cent bond 1 maturing -In 2015 was 


Interest rates have been fall- 
ing sharply in recent weeks. In 
mid-morning in New York yes- 


recovering from its first quarter W- 38 P® r 


s^Fhe dollar was also influenced an ^ 1 10< ®S P* r cent a week 
by the decline of UJS. interest ea *f Jer - » 


from 10.56 per cent on Friday 


rates, weakening against 
several European currencies. In 


Some money 
economists said it 


market 
was par- 


Frankfurt the dollar was fixed ticulariy hard at foe moment to 
FrankfUrt the dollar was fixed assess the thrust of Fed policy 


at DM 3.0392 after trading over because of distortions in the 


DM 3.10 last week. 


weekly data for reserves. 


Mexico’s minimum wage 
rise lower than expected 


BY WILLIAM ORME IN MEXICO CITY 


DESPITE political pressure to 
boost wages further, the 
Mexican Government has raised 
the minimum wage by a modest 
18 per cent. The increase goes 
into effect today. 

The minimum wage hike was 
called “prudent" by business- 
men, but bitterly criticised by 
independent unions which 
argued that an increase of at 
least 30 per cent was needed 
to offset foe continuing decline 
of worker purchasing power. 

Some observers had expected 
foe Government to grant a 
bigger increase with an eye 


toward labour support in 
Mexico's July . 7 mid-term Con- 
gressional elections. 


Economic Analysts, however, 
bad wanted that the inflation- 
ary effects of a larger wage 
rise would put further down- 
ward pressure on the peso. 

The minimum wage legally 
guarantees workers base rate of 
1250 pesos (85.21 at the current 
official exchange rate) v for an 
eight hour day in Mexico City, 
in the south eastern oil indus- 
try district and in the industri- 
alised north. 
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our virtues. 


We believe our new engines will also be a 
comfort to you. We’ve considerably reduced 
internal friction, and thus wear and 
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cost less to maintain. 
We’ve also 
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lower engine speeds. 


e is ano 


of our virtues. It’s smaller 
than a Ford Escort’s. 
We’re not entirely virtuous, 
thougETOur standard equipment borders on 
the sinful: there’s power steering, central-door 
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Snags over Iran 
deal may force 
Talbot lay-offs 


VYAimWRMTH 

TALBOT, the UK subsidiary of Peu- 
geot of France, has hit new finan- 
cial problems with its £130m • year 
contract to supply car ldt> to Iren - 
thr bfopait shade UK motor indus- 
try export. 

True unions have been toM that 
lapofft could be imminent- Stocks 
at pretant stand at 30,000 kits - 
•qumdarit to about foot months? 
study. No kits have been stripped 
to am since November last year, 
ISM. 

The profitable Iran contract, an* 
cU to Tt&wCs performance, and 
Which has now been naming for IT 


iule r r a pU Cns for political >ndfin*a* 
dal reasons in recent years. 

Some 1,000 w ork ers at the Stoke 
engine plant. Coventry, were re- 
called only in April after e seven- 
week lay off caused by difficulty in 
obtaining letiert of etoefit 

Ur Geoffrey fh* chief 

executive, wm alto to announce an 
ofl coanteHreds emmgwiiaeflt 
"which should provide continuity of 


production and regularity of pay* 
uteri well into 1986." 

Bat whfle Talbot Might have 
overcome me hurdle by Obtaining 
the tetters of credit, problems have 
now blown op in a hey link in fire 
complex countertrade arrange- 
ment Talbot Store Knapp Oil, of 
West Germany ii in dilute with 
the National Iranian Oil Company 
over the price to be paid for lifting 
tbe ofl which will finance the whole 
package. 

Talbot, with stocks mounting has 

told the trade unions it will have no 
option hut to hah production until 
the frmmrfag deal can be cleared. 
The Setback marks yet another 
blow for a company which achieved 
a net profit of fiUxn in 1983 after 


accumulated losses approaching 
£400m over the previous decade. 

Mr Whalen, in Ms annual report 
Amu, paigma to uk propMnv m 
the inn oononot as a key footer in 
the -drop in toe 1984 profit to 
COT,OO0. 

Thctey to Talbofs recovery plan 
is the CM. » medium-sized hatoh- 
beck car. told wfll go into produc- 
tion at tos Rjfton assembly plant, 
QwenttjvfSS auttnbmBBiigeo*, toe 
French pafifci, TuA agreed to a 
CUhn jgtaretaat to bade toe pro- 
jeot TMs is seen as an indication of 
its dnnm i Ui ii BuU otoe UK , 

-Tbe new. Model due to be 
launched eariy next year, is impor- 
tant to an improvement in Peugeot- 
Talbofs sales which slipped last 
year to little more than 4 per cent 
John Griffiths writes: Receivers 
of the failed DeLorean sports car 
project acknowledged yesterday 
that they had received an approach 
connected wttoan apparent scheme 
by Mr John De Loreen to launch a 
new sports ear based on toe gufr 
winged model that was produced in 


They were approached by an as- 
sociate of Mr De Lorean, New Or- 
leans V«mu»Mpn»n Ur Gordon Nov- 
el about toaposaibiliiy of sequ^^ 
vMAous prochicfion equipment for 
toe car. However, Mr Christopher 
Hughes, joint receiver with Sir: 
Kenneth Cork of accountants Cork, 
Gulley, said last nighfJust about 
everything has been disposed of ex- 
cept for the master drawings.” 

Mr De Lateen, wbo was acquitted 
of drug trafficking last year but 
who is still facing a U.S. federal 
Grand Jury investigation of bis 
business affairs, said yesterday ha 
planned to establish a plant in Ohio 
to build the car.' * 


French group 
takes over 
One business 

tty Jason Crisp ' 

OHIO, the British boae compote 
group which want into receivership 
in January, has been bought by a 
French company. 

Oric it the third significant Brit- 
ish microcomputer company to be 
bought fay European interests. Last 
August Dragon, which was obo in 
receivership, was bought by Euro- 
bard of Spite. In February Olivetti 
toe Ratio) office efiafomfeut group, 
bought a 4fiJ per bast state in 
Aeorn, which waa in financial diffi- 
culty. 

Overseas co m p a nies ora also 
thought to ha showing an interest 
in Sinclair Research which is ur- 
gently seeking up to £LSm fora cap- 
ital recontomun after a oash flow 
crisis, 

■ Oric baa betel bought by Eureka 
Informattooe, an independent dis- 
tributor of temw computer, piod- 
ucts. Eureka already manufactures 
peripheral equipment such as moni- 
tors end plans to make tin Oric 
computers at its plant in Norman- 
dy. Eureka also distributes borne 
computers ht Franoa for Sinclair 
Research, AmsUnd and Enterprise. 

Eureka bat bought fogfatacks, 
pexisandri^tstomaOrkirtegeof 
hnma computers, l tbat agpought 
the plant nwi buiktisw. 19^ figure 
has beaani ifisclosed ftoftaj^ntoaM. 

■ tf Jean-Oaude Talar* |£jtohfeut 
of Eureka said yestHdagft :3ft are 
very pleased to bav* acquited Ode 
which has enjoyed a good nqjuta- 
tion in France, tt is an kMtttmpfe- 
mentary pradnot far oar tenge of 
other well known home corhputers.* 


teteh toarid you hm an 
■SpMkxi or mrtrte profact^ wfcid) 
wa amt fota to one of air U 
Opparounhy Arm. Phone BSC 
toctony an 0I-4M OM Ext 300 
or wrjca to m ac NLA Tower, 
(Z Addh CO nSlt Rood, Croydon, 
CR9 3JK 
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This offer applies to 
Dan-Air departures during June 
from Heathrow 0810 and 1900 
Manchester 0645 and 1700 . 

Simply purchase d normal adult econbmyticket, 
single or return and your partner goes free. 

Just book up to one hour before 
departure time and travel together. 

For full details call your travel agent or Dah-Ate- 
London 01-680 1011, Manchester 
0614365555. 
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UK NEWS 


Timber importers braced to meet 

from environmentalists 



BRITAIN’S tropical timber import- 
ers are bracing themselves for trou- 
ble. The immediate source of the 
worry is in the UK, with what may 
_ tun out to be a vigorous campai gn 
against tropical timber importers 
just launched by the environmental 
group ftieads of the Earth (FOE). 

The root’, cause, however, lies 
'thousands of mites away in the 
■ steamin g tropical rain forests of 
-Asia, Africa and Latin America. 
Conservationists have long h qgri 
concerned about the rapid rote at 
which -these forests are being de- 
pleted by: commercial exploitation, 
clearance -for agriculture and do- 

- meatfc consumption of fuel wood. 

Suddenly, the issue is on the po- 
litical agenda in Britain - and FOE, 
■ which describes the rain forest 

- campaign as its most ambitious yet 

- is determined to keep it that way 

- for several years. . 

The London-based group is press- 
ing timber companies to agree to a 
voluntary code of conduct under 
which they would promote ecologi- 
cally responsible management of 
forests and felling practices. 

It has also called cm them to con- 
tribute 1 per cent of their profits to 
; a tropical rain forest preservation 
fund, and is' urging consumers to 
try to avoid buying products incor- 
porating tropical wood unless they 
are sure it comes from a property 
managed forest 

As a result, the timber trade' is 
worried that it wffl be Caught be- 
tween conflicting pressures: conser- 
vation-conscious consumers on the 
one hand and cash- hungr y develop- 
ing countries eager, to maximise 
their timber exports on the other. 

In a sense, the campaign has 
come at a curious time, when the 
first inter-governmental trade and 


Andrew Gowers on why the destruction of 
tropical rain forests is on the political agenda 
in Britain 


conservation pact on tropical tun- 1 
her, the International Tropical Tim- ! 
her Agreement, is foiling into place. 
But TOE appears to believe that' 
this accord, which will be activated 
in June after ratification earlier 
this year, lacks teeth. 

On forest conservation, the fig- 
ures it quotes are certainly alarm- 
ing. Every year, FOE says, 20m hec- 
tares of tropical forest - equivalent 
to the surface area of 
Scotland and Wales - are felled. 
Knee the Second World War, al- 
most half the world’s entire tropical 
forest area has been destroyed, 
leaving a total of about 0 m square 
kilometres - a tittle larser than the 
U.S. 

It has been estimated that, for ev- 
ery 13 hectares of closed hardwood 
forest cleared in the world, only one 
hectare is replanted. 

That has far-reaching implica- 
tions. Tropical forests provide a 
ha b i t at for a staggering array of 
wildlife, many species of which are 
becoming extinct as a result of their 
disappearance. 

They also play an important role 
in the world’s t^rmrrtir Imlawy and 
in preventing iK«anrh»mr«m such as 
soil erosion and floods in tropical 
countries such as Brazil, Indonesia 
and Malaysia. 

In a study of the UK tropical tim- 
ber trade published to coincide with 
the campaign, FOE pins at feast 


some of the blame on the UK, 
which remains heavily dependent 
on imports for its timber. Britain, it 
says, is Europe’s third largest im- 
porter of tropical timber (in terms 

of the standard unit of timber mea- 
surement; round-wood equivalent), 
after France and Italy. 

It also points an wagin g finger 
at UK companies Involved in felling 
trees in developing countries, such 
as Unilever, Incfacape and Harri- 
sons & Grosfield. 

The British timber trade agrees 
there is a problem. But it vigorously 
disputes foe claim that it is a pri- 
mary culprit. 

The Timber Trade Federation 
says t hat internationally traded 
tropical timber only accounts for a 
maximum of 10 per ew^t of foe tim- 
ber extracted from the rain forests 
- and Britain buys only a relatively 
«CTw«n proportion of font Much 
more important is the felling of 
trees for fuel and the clearing of 
forests for settlement or agricul- 
ture, particularly cattle ranching as 
in large areas of Central America. 

The independent Institute for En- 
vironment and Development 
agrees. In a paper produced earlier 
this year, it concluded: "The tropical 
timber trade probably gets a quite 

fogp Tpp^r fomnfp chaw o f tho KlaitiP 

for forest destruction.” 

The Timber Trade Federation al- 
so says that it is the governments of 
the producer countries which are 


often especially keen to boost tim- 
ber production and which are large- 
ly responsible for forest manage- 
ment 

Nevertheless, the federation's' 
fear is that it might become a scape- 
goat for problems which are almost 
completely beyond its control. It be- 
lieves that sales of tropica] wood- 
based products - teak and maho- 
gany furniture, for example - may 
suffer as a result 

There must be something to fear 
in all this," says Ur Christopher 

pnlmpjfrfiTriifo , an official at foe 

federation's London headquarters. 
“ Marg in s in the business are al- 
ready very tight indeed and quite a 
lot of companies have gone out of 
business in the last few years." . 

He a ddg ‘There are problems 
with conservation, but they are to a 
large extent foe problems of sover- 
eign governments. Once you start 
irvirmg politics with this problem, it 
can get out of perspective. To turn 
around and say fo*t the timber 
trade must suffer to put it right is a 
little galling, to say the feast” 

For its part, FOE insists that it is 
not out to- confront the timber com- 
panies. Campaigners have already 
written to tito federation to seek a 
m poHng in rUor-iiKg a voluntary code 
of opiyftw* t and the federation will 
almost certainly agree to see tte»m. 

The group is not looking for quick 
results and it is quite prepared to 
keep up the pressure for another 
five or 10 years if need be. Long 
nampmigne tiiro this have not been 
ineffective in the past- witness the 
successes of the FOEs long-stand- 
ing efforts to save whales. 

Timber* An investigation of the UK 
tropical timber industry by Fran- 
cois Nectoux; C4 from Friends of the 
Earth, 377 City Road, London ECL 


Convenience stores ‘head for £lbn sales 9 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


U.Sl-STYLE convenience stores are 
the fastest growing sector of British 
zetaDing and are set to achieve a to- 
tal turnover id more than £lbn by 
1087, according to a report from the 
Euromonitor market' research 
group.. 

Euromonitor adds that these 
new-styfe convenience stores >31 
provide an opportunity for smaller 
independent stores to operate 
alongside the huge multiples with- 
out being driven out of business.” 

Convenience stares are seen as 


bring significantly different from 
the many thousands of ‘corner 
stores” in foe UK or the small shops 
typically run by Asians. They are 
cfrr»flnr to tiie fast food outlets 
based on American experience in 
nftering basic products, such as 
newspapers, everyday groceries, 
and alcoholic drinks in a retail en- 
vironment aimed at securing maxi- 
mum turnover in the. most efficient 
way. 

In the U&, according to Euro- 
mpnanr, there are 39,000 such con- 


venience stores compared with only 

about 30,000 conventional super- 
markets. 

In the UK st present there are an 
estimated 700 convenience stores 
operating along the lines of U.S. 
stores, but Euromomtor predicts 
that that number will rise to 2^00 
by 1987. However, it believes the 
market potential is for 19 to 5,500 
convenience stores to be operating 
in the 1990s. 

Among tiie companies operating 
in tins fast growing sector are spe- 


cialist chains as foe "7-eiteren* 
gr ou p, now owned by G uinness. 
grocers such as Spar and petrol 
r*trapimwc gUCh BS BP. 

Euromomtor predicts that by 
1987, voluntary grocery groups win 
have 52.6 per cent of foe conveni- 
ence store market, followed by spe- 
cialist convenience stores with 34.4 
per cent and petrol companies with 
7£ per cent The remainder will be 
convenience stores operated by the 
larger supermarket chains with 5A 
percent 




Amsterdam- 
Rotterdam Bank 


Sod#* 

Generate 


ffidfendBank pfe 


The 
Ebic banks: 
your partners 
in financial 
circles 
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Deutsche Bank AG 


Strength- Reliability. Innovation. Experience. 
Important considerations when you’re choosing a bank. 

Ebic brings together seven such banks. Seven major, 
European banks with assets of some $400 billion. Seven 
banks with 10,000 branches, subsidiaries, associates 
and joint ventures throughout the world. Seven banks that 
have been co-operating for a quarter of a century. 
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UK NEWS 


Thatcher urges greater effort 
to find football riot culprits 


BY IVOR OWEN 

KOBE DETERMINED efforts to 
Identity the followers of Liverpool 
who were responsible for the acts 
which led to & people being killed 
at last week's European Cop Final 
in Brussels were urged by Mrs Mar- 
garet Thatcher. Prime Minister, in 
the House of Commons yesterday. 

Her emphasis cm the sense of na- 
tional dame occasioned by the 
tragedy - “there are, I believe, no 
excuses for what happened and we 
must not try to find any" -was sup- 
ported from all quarters of the 
House. 

Mrs Thatcher ex pre ss e d disap- 
pointment that so few of the cul- 
prits had so far been, apprehen de d 
and emphasised that the Govern- 
ment would do everything in its 
power to remove any possible diffi- 
culty in the way of any charges the 
Belgian authorities might deckle to 
bring. 

Mr Nefl Khmock, the Labour 
leader, pledged support for legisla- 
tion modelled on that already in 
fence in Scotland - which the Gov- 
ernment wants enacted by the end. 


of next month — making it an of- 
fence to be drunk or to possess alco- 
hol on football coaches, on entry to 
grounds pud giving the police au- 
thority. when necessary, to seek the 
closure of licensed premises near 
ctwrfimric when matches are due to 
be played. 

The general amity over the de- 
plorable events in Brussels came 
iirtiw strain when the Prime Minis- 
ter rejected demands from the La- 
bour benches for a wide-ranging in- 
quiry to identify foe reasons for 
what Mr Kinnock described as “foe 
hooliganism, thuggery and break- 
down of behaviour in our society " 

Mrs Thatcher insisted that re- 
peated examinations, papers and 
reports into foe causes of violence 
had never found the answer. “I do 
not intend to ask for yet another 
inquiry," she said. 

Other measures announced by 
foe Prime Minister were: legisla- 
tion to be introduced in foe next 
parliamentary session giving foe 
police additional powers to control 
open air where there is 


a risk of disorder. In foe case of 
football matches foe police will be 
empow er ed to limit foe numbers at- 
tending and impose other condi- 
tions. 

Any lessons learned from foe 
Brussels tragedy wiD be taken into 
account ty Mr Justice JtoppJeweQ 
when he reports on the outcome of 
the inquiry into foe fire at Brad fori 
City and the crowd disor ders Bir- 
mingham football grounds on May 
II. An interim report is expected 
before the beginning of foe "•«* 
football season in August 

All dubs in the third and fourth 
divisions of foe English Football 
League are to be brought within the 
scope of the Safety of Sports 
Grotmds Act The introduction of 
dosed circuit television at football 
is to be speeded op and foe 

Tfenit Tmirig an initial 

allocation of £500,000 to assist this 
process - enabling foe device to be 
installed in more than 30 grounds 
in addition to the 11 in which exper- 
iments are already tilting piwro 


Kit car producers 
to ignore code 


BY JOHN GRffHTKS 

TWO OF foe largest kit car produc- 
ers in foe UK have withdrawn from 

a code of practice anzanmeed for foe 

industry last weds by the Sorietir of 
ifaj nr Manu fact ure r s and Traders 
(S UUT). The companies. Dutton 
ind Eagle for 40 per 

cent of the kit car market worth an 
estimated Eta a year; 

Mr Tim Dntton-WooBey, chief ex- 
ecutive of Dutton Cars, claimed yes- 
terday that foe code hud been hi- 
jacked fay an eBteT of producer s 

whose abas would put at risk toe vi- 
ability of many smaller makers. 

Mr Duttou-WooDey said that the 
“elite" group within foe SMMTs 
specialist cats section which has 
d ra wn up foe code over the past 
year, had as their main aim to per* 
suede the Government to mtrodnee 
a Tonkaf form of Type ApptovmL 

Type Approval is the Jeugfoy and 
expensive process, including crash 

such as Ford or Austin Bow gain 


legislative approval tor their built- 
up 


Et car p roducer s -were ex e mp ted 
from Type Approval in 19TB; but 
some, sbeh as Caterham Cars 
( w hi c h offers whet used to be foe 
Lotus 7), Midas and UVA would like 
to mak e foe tr ansiti on to buQtup 
car pro ducti on, but cannot afford 
theoosta incurred by Type Approv 
aL 

"Junior* Type Approval - such a 
system already exists in West Ger- 
many -would allow soch producers 
to Tw n ^ c * f»iiy built-up cars after un- 
dergoing a less stringent approve! 
process than applies to volume 

However. Mr Dutton-Woaiky 
said yesterday. This creates foe se- 
vere risk, far the 100 or so compa- 
nies which wish to remain ■"*1^ 
kits, of the Government d eridin g 
that this frnioz' approval should 
apply to all kit cars - and that 
would put many companies out of 
business." 


STERLING VALUE ‘LIKELY TO BE PEGGED’ 


Inflation seen as target of sterling policy 


FINANCIAL TtMES REPORTER 

THE BRITISH Government was 
likely to try to peg foe vahie of foe 
pound at dree to its present rela- 
tively high level for foie rest of tins 
year, Dr David Lomax, National 
Westminister Bank’s group eco- 
nomic adviser, said yesterday. 

Speaking at the Financial Times 
conference “Foreign Exchange in 
1985,” Dr Lomax said that the em- 
phasis of nffirfai policy towards 
sterling would be directed towards 
squeezing out as much as possible 
of the recent upsurge in inflation. 

The Government would be less 
concerned with the inpact (d a high 
exchange rate an exports, re with 
the effects on growth of high inter- 
est rates, because of the buoyancy 
of the economy. 

The policy implied only a gradual 
fall in interest rates from their 
present level, he said. 

The fnmmpwnai banks’ base 
rates were likely to be around 11 to 
11V4 per cent at the end of tie year, 
compared to tie current 12K to 12K 
per cent, though a sustained fall in 


tie value of foe dollar could allow a 
more rapid falL 

There were a number of uncer- 
tainties, however, which could 
dead the outlook far sterfing over 
wmiing Tiqmths and keep interest 
rates at or dose to cumart. levels, 
Dr Lomax said. 

These included the risk that tie 
faster pace of US price rises would 
feed though into wage demands, 
lingering doubts over the effective- 
ness of controls an public spending 
and foe possibility of a weakening 
oil price. 

“I pan fti« see the Brifc* Gov- 
ernment having scene difficulty in 
mwfntaiiniwg jts defensive p o s ture 
for the whole of this year, and while 
they will no doubt keep the pound 
more or less where it is, they may 
have to work hard to do so," he said. 

Many of yesterday’s speeches 
concentrated on the outlook for the 
UJS. dollar and reflected the wide 
divergence of views among econo- 
mists and bankers on its iuwrifor* 


FINANCIAL TIMES 


I Foreign Exchange! 
Risk -1985 


CONFERENCE 


Dr Deborah Allen Olivier, presi- 
dent of the Claremont Economics 
Institute , argued that the strength 
of the dollar was the product of re- 
duced inflation and a strong eCODtb 
my. As such it was a long-term 
phenomenon which coaid remain 
for five or 10 years. 

The strong UJS. currency was al- 
so having a positive rather than a 
negative effect on the U5. economy 
as a whole, fay farcing it into a re- 
structuring which would make it 
more gffirignt and competitive in- 
ternationally. 

Dr Olivier said that although the 
short-term impact on some sectors 
i painful, ft was contributing to a 


♦nrwf Um aq ifari long-tana gain for the 

U.S. current account deficit could 
be attributed to a boom in imports 
o f capita l goods, which would aHow 
industry to be mure productive and 
efficient. On basis, fo^ dollar 
could rise to DM 4 in the forsecable 
future. 

The view that foe U.S. currency 
would remain strong was shared fay 
Mr Hiroshi Ogii, joint general 
manager of Sumitomo Bank’s inter- 
national treasury department. 

He said that there had been no 
fundamental change in foe factors 
which had encouraged a massive 
flow of funds from Japan into over- 
seas assets, particularly dofiar as- 
sets. 

The l ong term in t e res t rate dif- 
ferential favouring the dollar over 
the yen wuuld remain, regardless of 
any fall in the level of inter- 
est rotes, and investors remained 
confident that US. wrfbrKnn would 
remain control* 

He reid tiie recent financial H>- 


enfisation measures in Japan were 
being translated into more borrow- 
ing and selling of foe yen by for- 
eigners mote Investm ent 
baying of dollars by Japanese. 

Mr Ogai forecast that the yea 
was Ukehr to suffer from a S2fan fall 
in Japan's current account surplus 
to S33bn, at a time when net out- 
flows of loDg-term capital would re- 
mote at around S5Qbn dollars. 

The short-term capital inflows 
mwM to bridge this "financing 
gap" would tend to boost the dollar 
and depress the yen. 

The optimistic view of the outiook 
for tiie dollar was challenged, how- 
ever, by Mr AaoMe Kaktiky, an 
econo mi c s w ri ter w ith foe financial 
Tines. 

Hi s thesis was that, while short- 
term speculative flows might ke ep 
the do l lar high, for the immediate 
future, the impticatkms in terms of 
the U.S.'s collapsing competitive- 
ness and its ever-growing trade def- 
icits foreshadowed an eventual 
crash for the U8. mnyu'j 



Union faces up to 
challenge of 
a changed world 

BY PHHJP BASSETT. LABOUR CORRESPONDENT 

GRADUALLY, often ptmfeUy. Brit- 
ain's trade unions are adjusting to 
face h arder tim es - economkafty, 
politically and structurally. Change 
is befog forced upon them. 

Few radons are reshaping them- 
series more coh e r e ntly than foe 
General, Municipal and Boilermak- 
ers’ Union (GMBU). Though ft is 
stm Britain's third-largest unton . it 
has taken some hard knocks. With- 
in a whisker - only 25.090 members 
away - from reaching a member- 
ship of lm in 1979, foe radon has 
since lost 24M06 members. 

The haemorrhage is not yet ov«r. 

According to a report presented to 
the radon’s *"""»> conference in 
Blackpool yesterday, the union wQl 
lose an estimate d 20JM6 further 
members this year and the same 

yn nnh ar iit Uft, 

Token with the 1984 loss of 
28JB29, this will push the union 
down to BOtLOOO - only reaching that 
figure by its continuum mergers 
with other unions. The GMBU will 
today a farther amalgam - 
ation, this time with the 16,000- 
manbar Lan c artdr eb aa ed Amalga- 
mated Untile Workers’ Union. 

"De risi o ns have become more dft- 
ficult." Mr David Basnett, GMBU 
general secretary, said yesterday. 

*T2tsnge is more imperative." 

Hard though tbey are. these deri- 
sions have been faced in foe GMBU 
in a cool and rational way. At its 
c on feren ce last year, the union 
launched a lengthy exercise in self- 
analysis and self-renewal, called 
Decision *84, aimed at reshaping it- 
self to become a union "for the HOs. 

*90$ and beyond," as states its con- 
ference p latfo r m banner this year. 

Mr Basnett said that the initia- 
tive - tiie most extensive practical 
fo rmulation of the Trades Union 
Congress’s strategy exercise on 
unions’ changed role - was “an 
enormously large task" for foe 
union, which was still incomplete. 

Its progress so far is charted in a 
report to this year's conference 
whkh provides a graphic portrayal 
of how radons are adapting them- 
selves to meet a changed world. 

Decision "84 was deeply gloomy 
about foe ration's finances -but foe 
subsequent year has shown ft to 
have been realistic. Not that this is 
a comfort to foe GMBU -as the re- 
port says, “the worst of foe forecast 
*m p y hitiniic materialised." 

In crude figures, that means the 
union is deeply in foe red: despite 



David Basnett: GMQUfo 
’enormous task' : ; 

an Increase in c ontributi ons ift fee 
end ed last yew of lflp per member 
per weak to 80p, to* union fife sn 

operating deficit dt £U3Sbl 

Confafoaficmswfflbtratrefipdn 

by I8p over foa fawn yet* . fawn 
1988, but the union expwrts tog& in- 
to foe black on its operation this 
year, partly because . of -a. pro- 
gramme of cast-cutting sat m train 
by tbe Dedstoa ’84 exterise. 

The GMBU is considering nfa- 
ing the number of its constituent re- 
gioDs, at present 10, to generate d 
unspecified but Very 
savings, which will become poariUt 
as large numbers of the - mom's 
powerful regional seoataris are 
due to retire shortly. 

By means of voluntary redundan- 
cies, radon officer ooste were cut In 
1984 from CMlu to OSfak , . 

At branch level, foe ration is also 
cutting back At its con fe re nc e to 
day, the ration is likely to approve a 
rule change which will hdp to ftdB- 
tate the progressiva retain of the 
administration of branches to un- 
paid branch secretaries. The union 
last October stopped accepting 
members’ da fans for noo-oocupa* 
tional weekly accident benefit, 
which last year cost it £L48m. 

Mr Basnett says in the report 
that foe state of the unfan shows 
that the "needs for urgent action 
were not bom of panic or imagina- 
tion." But foe changes befog faced 
by foe GMBU, and other rations, 
are stfil for from over. 

The hard pafo dearly defined in 
Derision *84 is now being forcefully 
followed through,” Mr Basnett says. 
But the path still has a long way to 
run. 
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GREEN PAPER ON SOCIAL SECURITY 



THE GOVERNMENT set oat ia 
fts proposals to reform the 
social security system with five 
strategic alms: 

# To curt the expected' growth 
of public expenditure on older 
people after the turn of th* 
century, when the proportion 
of pensioners to workers will 
he .rising and the State Earnings 
Related Pension Scheme would 
be giving much more generous 
benefits. 

# To simplify the social 
security system and to get rid 
of some of the Byzantine rules 
faced by claimants. It is also 
hoped top rovide a better ser- 
vice by the use of computers. 
0 To make sure that as far as 
possible, social security spend- 
ing is directed more accurately 
to those in need. However, it 
rejected at an early staget he 
idea of universal means testing, 
preferring to keep the principle 
of a basic safety net of univer- 
sal benefits (like child benefit) 
and contributory benefits (pen- 
sions, and unemployment bene 
siom, and unemployment 
benefit). 

0 To encourage private sector 
pensions and make them more 
portable. 


and losers in bid to simplify structure and cut costs 



Reports by Max Wilkinson and Eric Short 


0 To increase the incentives for 
receiving benefits to seek work. 

She Governments criin diffi- 
culty in achieving these objec- 
tives has been that for any 
significant change there must 
be gainers and losers, unless it 
is prepared to countenance a 
sudden increase in the social 
security bill. 

Since, on the contrary, its 
strategy is to curb spending and 
so to reduce taxes, it is faced 
with -the problem that some of 


the “ losers" in a change of 
benefit and pensions rules could 
be comparatively poor people. 

The three volume Green 
Paper published in a charade 
of pre-publication secrecy yes- 
terday, avoids this problem 
mainly by omitting the relevant 
figures. 

So, although the strategic 
thrust of the documents is much 
more like that of “White Paper** 
proposals than a Green Paper 
consultation, they contain no 
overall figures for costs or sav- 
ings, and rather few estimates 
of the precise impact of detailed 
proposals benefits of. 

The figuring is most obvious 
in the introductory chapters 
which set out the d ire conse- 
quences of leaving pensions 
arrangements unchanged. 

In 50 years’ time, it warns, 
the number of pensioners will 
have grown by .40 per cent to 
13-2m, but the number of 
worker bees in the hive will 
hardly have increased. That 
means that each pensioner will 


be supported by only 1.6 con- 
tributors compared with 23 
now. 

In the 40 years to 2081 the 
real cost of the basic pension 
would have risen by nearly 170. 
per cent to £45 bn (at current 
prices). That neglects the 
impact of SERFS which adds 
another £23bn, and it assumes 
that the basic pension rises only 
in line with prices rather than 
earnings. 

If one assumes pensions rise 
in line with earnings and that 
SERE’S is continued, pension 
costs rise fourfold during the 
period. 

The White Paper warns that 
the higher proportion of elderly 
people will at the same time in- 
crease health service and other 
costs, since the retired popula- 
tion accounts for about 40 per 
cent of the cost of health and 
community care programmes. ' 

This outlook comes at a time, 
the paper reminds us, when the 
basic pension has increased to 
more than 50 per cent of the 


Radical reform of State pensions 


THE Government has proposed 
a radical reform of the State 
pension structure in the Green 
Paper. 

The basic flat rate .national 
insurance pension win . remain 
unchanged, but the State Earn- 
ings- Related Pension Scheme 
(SEEPS) is to. be phased out 
as from April 1987. 

To replace it, employers and 
employees will be required to 
contribute to an occupattional 
or personal pension, with a 
minimum level- of contribution 
of 4 per cent, of which at least 
half must be contributed by 
the' employer. 

After the initial period, there 
will be a uniform National 
Insurance Contribution rate. 

The Green Paper pinpoints 
the cost of Serps as one of the 
main reasons for these changes. 
Pension payments now account 
for . almost half the total social 
security budget, of which less 
than 1 per cent of pensions 
expenditure arises from Serps 
entitlements. 

The number of pensioners is 
expected to rise by ’ over 4m 
during the next 50 years. The 
cost of Serps is forecast to 
increase very rapidly by the 
turn of the century. By 2033 
the total pensions bill will be 
between £45bn and £67bn at 
current prices, compared with 
£15.3hn at the present time. 
Much of the Increase in the. 
Serps biB arises from entitle- 
ments already earned so most 
of the extra cost in 2033 is 
inevitable. 

The paper concludes that the 
analysis of the finances of the 
State scheme clearly exposes 
the scale of problems and the 
need for change. 

' The paper suggests: 

0 Abolish SERPS without re- 
placement, while honouring 
accrued rights. This would 
leave employers and employees 
with the choice of whether to 
make pension provision above 
the basic State level, with many 
opting for higher take home pay 
rather than provide for a dis- 
tant security in retirement 
0 Restrict the scope of SERBS 
to reduce its coat, without pro- 
viding any alternative. The 
paper lists the steps that could 
be made to contain costs. 

If all this were implemented, 
the cost of SERPS could be 
halved: But the Government 
felt that it would be negative 
in its impact bringing about 
savings simply by reducing 
benefits, would perpetuate the 
cumbersome structure of con- 
rracting-Out and do nothing to 
encourage employers or em- 
ployees to make extra pension 
provision. 

Instead, it has opted for re- 
placing SEEPS by a new part- 
nership between .State and 
private pension provision. 

The State would provide a 
basic flat rate pension for all, 
and employers an d employees 
would provide the additional 
pension through an occupa- 


Effect of bonus years for men over 40 and women over 35 

As* Hi 1987 

Number of 

Addition to SERPS 

Men 

Women 

added yean 

rights % 

40 

3S 

1 

JO 

41 

36 

2 

20 

42 

... 37 

3 

30 

43 

38 

4 

40 

44 

39 

5 

50 

4S 

40 

5i 

55 

44 

41 

6 

60 

47 

42 

H 

65 

4t 

43 

7 

70 

49 

44 

n 

75 


TOTAL PENSION COSTS (1984-85 PRICES) 



Government Actuary’s estimates 



Basic pension uprated 

Basic pension uprated 



in line with prices 

in Rne with earnings 

1988/89 


£UObn 

£17.8 bn 

1993/94 


*17.9bn 

£2(L0bn 

2003/04 


-Claim 

Q5.9bn 

2013/14 


£27Jbn 

£36j4bn 

2023/34 


£35.7bn - 

£49 Jim 

2033/34 


£450fm 

£66Jbn 


DcmofiapMc Itetoti Affecting. Pendens 


Ratio of 


Year 

Pensioners - 
(millions) 

NI contributors 
(mflHons) 

NI contributors 
to pensioners 

1985 

9-3 

21 A 

X3 

199S 

9.8 

21 S 

XX 

2005 

lftO • 

2X2 

XZ 

2015 

11.1 

2X4 

20 

2025 

1X3 

2iy 

1 M 

2035 

1X2 

21A 

1 A 


tional pension scheme Or,* 
personal pension contract ... 

However, the paper admits 
that this change cannot be 
achieved overnight It accepts 
that people’s pension lights and 
expectations are fundamental. 
The proposals mark the transi- 
tion over a 20-year period from 
the present system to the objec- 
tive contained in the paper. 

The basic State pension 
remains and ia intended to pro- 
vide the foundation on which 
those retiring can build their 
own additional pension. The 
paper claims that by concen- 
trating on the basic pension 
alone governments will have 
flexibility In raising the living 
standards of all pensioners 
when national wealth increases 
and not Just those who have 
recently retired. 

The phasing oat of SERPS 
is a complex process to keep 
the Government's commitment 
to maintaining people’s rights 
and expectations. 

The start of the changeover 
is scheduled for April 1987. 

0 Men aged 50 and over and 
women aged 45 and over at the 
change over date will c ontin ue 
under ' the existing SERPS 
arrangements, whether they are 
contracted-in or contracted-out. 
This would mean that people 
within 15 years of retirement 
would not be required to 
change to a new system which 
would not give them sufficient 
time to build up their savings 
to replace SERFS. 

0 For younger age groups, 
SERPS is being phased out 
over a three year period. Rights 
will be earned daring this 


period at. a reduced rate of 
accrual. 

0 To avoid a sharp difference 
in treatment be tween those 
remaining in SERPS and those 
outside, men in the age group 
40 to 49 and women in the age 
group 39 to 44 will have a bonus 
benefit made in the form of 
extra years of SERPS rights. 
This bonus is on a sliding scale 
ranging from a 10 per cent 
addition for men aged 40 
(women aged 35) to 75 per 
cent for men aged 49 (women 
aged 44). 

0 All pension entitlements 
earned under the State scheme 
will be honoured. 

On the other side of the 
partnership, all employers will 
have to Mt up occupational 
pension schemes, with em- 
ployees having the right to opt 
out of their employer’s scheme 
and have their own personal 
pension. The minimum contri- 
bution level to the occupational 
scheme or the personal pension 
will be 4 per cent of earnings, 
with the employer paying at 
least half the cost 

During the three-year phase- 
in period, the contribution 
requirement will be 2 per cent 
in foe first year, 3 per cent 
in the second year and 4 per 
cent in the third year and 
beyond. 

The Scheme will operate on 
a defined contribution basis, in 
that the contributions paid are 
invested and the accumulated 
sum at retirement is used to 
buy at annuity. 

For employers this means 
that they have a fixed level 
of finan cial commitment with- 


out the open ended promise of 
a defined benefit scheme, while 
for the employee it gives an 
identifiable stun of pensions 
savings which belongs directly 
to him. 

The paper states that the 
contributions will be subject to 
the same tax relief arrange- 
ments as for other pension 
contributions. 

Existing defined benefit 
schemes — based on final or 
average revalued earnings — will 
be able to comply with the new 
system providing they conform 
to the present contracting-out 
requirements or to the new cote, 
tribution tests. The paper 
expects a substantial change in 
the existing pattern of occupa- 
tional pension provision as & 
result of these proposals from 
defined benefits to defined con- 
tributions. 

The paper says that under 
tiie new arrangements many 
employees and employers will 
find the option of personal pen;, 
sons attractive. The proposals - 
issued last July for a system 
of personal pensions will be 
much easier to set up with foe 
phase out of SERPS. All 
employees will be* able to -opt 
for a personal pension instead 
of joining their ..employer’s 
scheme. 

Self-employed pension 

arrangements remain un- 
changed. 

"The Government proposes to " 
allow all employees in defined 
benefit occupational schemes 
the right to boost their pension 
rights by making extra pension 
contributions. At present 
provision, referred to as Addi- 
tional Voluntary Contributions, 
is at the discretion of the 
trustees of the pension scheme. 

The phasing out of SERPS 
makes it necessary to change 
the NI contribution structure. 
At present rates for contracted- 
ont employees are low er th an 
for those contracted into SERPS. 

The ultimate ending of SERPS 
makes this differential Irrele- 
vant and the Government pro- 
poses one common rate, about 
16.5 per cent combined 
employer/employee, compared 
with 19.45 per cent for con- 
tracted in and the main 132 per 
cent for contracted-out 
The common rate will apply 
to those employees out of 
SERPS. But for those stfll In 
foe scheme the present arrange- 
ments apply. 

The move to a common rate 
will be phased in over the three- 
year transitional period. 

T he Go vernment is taking the 
opportunity under its new pro- 
posals to introduce flexible re- 
tirement. However, it does not 
propose at the same time to 
change the retirement ages on 
foe State baric pension -which 
are 65 . for men and 60 for 
women. 

Instead the Government is 
seeking views on how the state 
pension can equalise retirement 
ages without imposing excep- 
tionally high costs. 


Demise of SERPS puts end to consensus 


THE proposed radical pension 
reform has one main theme. 
The State involvement is to be 
restricted to the basic flat rate 
and tha second tier pension will 
be provided by the private 
sector. 

So foe forecast demise of the 
State “Earnings Related Scheme 
is now a fact and the ending 
of the political consensus on 
pensions a reality. 

However, foe Government has 
hot completely turned the clock 
back to the early days of social 
security fehen employees had a 
.choice at to whether they made 
any pension provision above foe 
-basic State pension. 

. There VtiU be a second tier 
prtrioh available to . all em- 
ployees, except the very low 
paid.- But this will be provided 

set up a company pension 
schema, or by the employee 
miking his own personal pen- 
. stan arrangement. 

Tte+SSTm forward for 
ending Serps is one of foe cost 
burden being foisted on future 
generations fey pension entitle- 
ments .being scuttled now. 

To replace Serps, tite Govern- 
ment tabs gone back 15 years fo 
the principles underlying foe 
: so-called Joseph scheme devised 
under the Ted. Heath Govern- 
ment. • - 


This scheme, which never 
saw the light of day, provided 
a second tier Pens! bn bn foe 
money purchase principle, that 
is contributions paid into the 
scheme would be invested and 
the accumulation value of an 
individual’s fond used to boy 
a pension at retirement 
All company pension schemes 
will in future have to pass a 
very simple contribution test, 
that Is that the mfrntmum contri- 
bution paid is 4 per cent Thus 
the proposals are encouraging 
companies to set Up their 
schftffiM Operating On a money 
purchase basis— a basis that 
already operates for self-em- 
ployed pensions and will be 
used for the Government's pro- 
posed personal pension scheme. 

The advantages of a money 
purchase amagesmate are 
emphasseti to the Green Paper. 
As far as the company is con- 
cerned, a money purchase 
■ y o ipinp limits its financial 
liability to its contribution rate. 
For the employee, foe advan- 
tage is that be has his own 
identifiable pensions savings 
which he can carry with him 
from job to job. 

indeed foe new pension 
arrangements for employers are 
simply a series of personal pen- 
sions with a comm o n investment 
return that can be unbundled 



when the empolyee changes 
jobs. 

However, the disadvantage of 
money purchase for employees 
is that tee ultimate pension 
received depends on foe level 
of contributions made during 
working life, foe investment 
returns achieved on those con- 
tributions and foe level of 
annuity rates at foe time of 
retirement. In other words foe 
ultimate level of pension is 
very much a lottery, as the seif- 
employed have found out. 

Under final salary schemes, 
the employee has a guaranteed 
pension in terms of his final 
earnings and foe loss of pension 


rights on change of jobs in- 
herent in a final salary scheme 
have been mitigated by the pro- 
posals of the current Social 
Security BUI. 

The arguments for and 
against will no doubt be 
bandied back and forth during 
the next two years before foe 
proposed start data of April 
1887. 

However, employees wishing 
to have the security of a pen- 
sion based on their earnings at 
or near to retirement will in 
future have to bargain with 
their employers to set up a final 
salary scheme. This may prove 
to be progressively more diffi- 
cult as the Government makes 
no attempt to disguise its 
preference to set-up or switch to 
such schemes. 

The proposals envisage a long 
transitional phase to maintain 
the SERPs benefit actual rights 
or older employees. 

The demographic features 
are expected to be favourable 
to foe social security scheme for 
the rest of this century and the 
cost burden will come in about 
30 years time. 

The phase in Uses this 
favourable feature to get a 
smooth transition, because the 
overall pension outgo will 
remain unchanged under these 
proposals until 2002. 



after- tax earnings of an average 
male manual worker. This com- 
pares with 30 per cent in 1951. 

The average disposable in- 
come of pensioners is now esti- 
mated to be about 70 per cent 
of the average for non- 
pensioners. 

The paper also points out that 
foe present contributory prin- 
ciple for state retirement pen- 
sions and unemployment bene- 
fits bears little relationship to 
the ideas of Sir William Beve- 

Removal of 
disincentives 
in housing 
support 

THE CHANGES proposed to 
the housing benefit scheme 
are Intended to provide a 
unified system of support for 
low-income households firmly 
linked to the income support 
scheme. It will provide the 
same level of support for 
dniiUf households whether 
they are In work or not. This 
islntended to remove the dis- 
incentive effects of the cur- 
rent scheme. 

The six main proposals are: 
0 The rules fo rthe new 
Income support scheme 
should be used to assess 
entitlement to housing 
benefit. 

0 Households on income sup- 
port, and all others on 
similar levels «f income, 
should be eligible for foe 
maximum level of assistance 
with their eligible rent and 
rates. 

0 All households should pay 
a contribution towards the 
cost of domestic rates. 

0 For households above 
income support levels, benefit 
should be reduced by a 
simple formula or taper, , 
related solely to income. 

0 There should be more com- 
prehensive safeguards a gainst 
excessive or unnecessary 
benefit expenditure. 

0 Local authorities should 
continue to administe r the 
scheme but more comprehen- 
sive management control and 
be developed. 

Changes in 
cash aid 


ridge In 1942. It has become a' 
pay-as-you-go system in which 
each generation pays the pen- 
sions of the previous generation. 

Although this has an element 
of a social compact about it. 
foe paper cautions that it would 
be wrong for foe present gene- 
ration to pre-empt too much of 
foe income of its children by 
awarding itself over-generous 
pensions. 

Tins is the background to the 
main conclusi on o f foe report, 
which is that SERPS should be 
phased out and replaced by pri- 
vate sector schemes. Employees 
will be obliged to contribute, 
and a minimum of 4 per cent of 
employees income should be 
devoted to this, at least half 
contributed by foe emplyee. 

The basfc slate pension will 
remain as the foundation from 
which more generous private 
schemes can be built. 

On foe more immediate ques- 
tion of social security, foe Gov- 
ernment appears to have opted 
for a fairly major tidying up 
operation rather than radical 
reform. 

Unemployment benefit and 
the present universal chUd 
benefits will remain unchanged. 


Rise an the vafrte of benefits in relation to price increase* 

Benefit (tingle person) % rite 1949-84 

Supplementary benefit (long-term rate; 169 

Retirement pension 149 

Invalidity benefit (long-term sick) 139 

Supplementary benefit (ordinary rate) 112 

Unemployment benefit 98 

Sickness benefit 90 

Child benefit/ family allowance 148 

Supplementary benefit (scale rate for child under 5) 132 

Supplementary benefit (scale rate for child 5-10) 93 


However, a)) the present means- 
lested benefits will be recast 
into a simpler mould. The idea 
is to reduce radically foe pre- 
sent two volumes of rules, 
which contain 16.000 para- 
graphs, many of them incompre- 
hensible to claimants. 

A new system of benefits, 
supports to poor families at 
work and housing benefits 
would be assessed on a com- 
patible set of criteria, to mini- 
mise contradictions between 
overlapping benefits. 

One of foe main changes 
would be that after tax income 
would be used for assessment 
rather than gross earnings. This 
would smooth foe transition 


from benefits paid to those out 
of work to those paid to work- 
ing families. It would also 

ameliorate the present poverty 
trap which can give some wor- 
kers an effective marginal tax 
rate of 100 per cent. 

This would be linked to a 
credit system which would allow 
some benefits to be paid in a 
wage packet, by effectively re- 
ducing tax and national insur- 
ance, liabilities. The advantage 
of this would be that poorer 
families would get an increase 
in take-home pay, rather than 
being forced to go through the 
ignominy and tedium of 
queuing at social security coun- 
ters. 


Separate systems to replace 
supplementary benefit scheme 


THE Government’s proposals 
will replace the supplementary 
benefit scheme by two distinct 
and separate systems— income 
support and the social fund. 

The new scheme of income 
support will aim to give people 
a reasonable level of help for 
them to manage as they wish. 
It will not seek to provide in 
detail for every variation in 
individual circumstances. Help 
will be set by, three elements. 
All claimants will have a 
personal allowance based on 
age and partnership. There 
will be a dividing point at age 
25. Claimants with children 
will get help through a flat-rate 
addition for all those with, 
family responsibilities and, as 
now, amounts for each child 
depending on age. Finally, 
there will be extra allowances 
for special groups to reflect 
their higher needs. These 
groups will be pensioners, 
claimants who have been 
incapable of work for some 
time, and lone parents. 

This system will replace foe 
present structure based on age 
and ’ partnership, householder 
status, family responsibilities,- 
and time on benefit; topped up 
by a separate system of weekly 
additions. There will be more 
favourable treatment of 
claimants’ “ savings and relaxa- 
tion of foe rules on earnings 
from part-time work for certain 
long-term unemployed couples, 
lone parents ana claimants 
with foe disablement-related 
premium. 

The Green Paper says the new 
system is intended to combine 
simplicity and flexibility. 
Income support will provide 
claimants with a clear level of 
help, while containing proper 
distinctions between groups of 
c la i m a nt s to take account of 


their differing needs. It says 
help will be better targeted. 
The income support scheme will 
provide a set income for 
claimants to manage free of 
intrusive investigation, capable 
of delivery more quickly and 
accurately. 

There will be a standard 
personal allowance for all 
claimants, varied only by age 
and marital status. That will 
end the present householder/ 
non-householder distinction and 
the structural distinction 
between ordinary and long-term 
rates. These will be replaced 

At present there is no age 
dividing line relevant to all 
claimants. It is proposed that 
there should be different rates 
for adult claimants above and 
below age 25. although account 
will be taken of claimants’ 
family responsibilities. 

This proposal means improved 
rates of support for those over 
25 presently categorised as non- 
householders. 

A new flat rate family 
premium will be introduced for 
all those with children, regard- 
less of their time on benefit. 

- Families will continue to get 
extra amounts for individual 
children with rates set by age. 
There -is -some doubt about 
whether the- present pattern of 
children's rates is the most 
appropriate and the Govern- 
ment says it would like to hear 
views on this subject. 

The new system of income 
support will be based explicitly 
on client group divisions. 

0 Unemployed claimants. The 
Government proposes to con- 
tinue the basic definition of the 
group as those who are required 
to be available for work as a 
condition of receiving help. 
These are broadly those fit for 


work under 60. 

0 Pensioners. There will be a 
general premium for all pen- 
sioners in recognition of the 
permanent loss of earnings 
normally associated with with- 
drawal from foe labour market 
Such a premium will be paid 
when claimants reach age 60. 

There will be a higher 
premium rate for those most 
likely to have continuing health 
problems or to be frail and in 
need of special support in main- 
taining themselves in foe com- 
munity*. Access to the higher 
premium will be gained through 
two routes. The first will be 
age-related with higher 
premiums to all those aged 80 
and over. 

0Lone parents. The present 
scheme recognises the extra 
pressure faced by lone parents 
by giving them access to the 
higher rate of benefit after a 
claimants in the group qualify 
for that rate. There will be a 
premium rate of support for all 
lone parents with dependent 
children under sixteen, regard- 
less of their time on benefit All 
lone parents, whatever their age, 
will receive the over 25 rate for 
single claimants, foe family 
premium, and their further 
specific client group addition on 
top. 

There will be a premitXttT 
rate for those with serious 
health or disablement-related 
pressures. The Government 
believe that the new arrange- 
ments should be based more 
explicitly on the criteria 
adopted in incapacity and dis- 
ability benefits. 

The Government plans to set 
up a new social fond to cope 
with foe exceptional difficulties 
that will be faced by a minority 
of claimants. Three main objec- 
tives underlie the proposal. 


to families Summary of the chief proposals 


A NEW Family Credit for 
low-income working families 
to replace Family Income 
Supplement is proposed. This 
Will have a similar structure 
to the new Income Support 
scheme with higher rates for 
Older children and a premium 
for all families. 

It will also be based on a 
Millar net income test to foe 
simplified boosing benefit and 
Income support schemes and 
be paid by employers as an 
offset to tax and national 
Insurance. 

It is intended to provide 
higher rates of cash support 
instead of benefits In kind 

Child benefit will continue 
to be paid to all children as 
at presat and one-parent 
benefit will be unchanged. 

Many working famflieo with 

children are among the 
poorest In this country. The 
Government ays that Family 
Income Supplement has not 
been successful In meeting 
their needs because: 

U. is based on gross earn- 
ings. This means that some 
famflise can face a redaction 
in total Income if their gross 
earnings rise over significant 
ranges of earnings. 

It gives relatively lea help 
to larger families and those 
with older children who can 
find themselves worse off m 

work than unemployed. 

Birth and death 
grants to end 

THE inclusion of maternity 
and death grants in the 
Original National Insurance 
scheme had the laudable aim 
of helping with the Immediate 
costs of birth and death. As 
the Green Paper points out, 
they help meet foe cost of 
essential equipment and 
clothing needed for a new 
chilli and provided tor 

funeral expenses. 

However, their value was 
never maintained over foe 
years. The maternity grant 
stands at £55, hardly enough 
to provide a set of nappies, 
while foe death grant at £30 
is about One-tenth foe cost of 
even a simple funeraL 

These couMdferationt hate 
Influenced foe derision 0 f the 
Government to end foe 
grants, rather than Increase 
foe benefits to a realistic 
level. 


Pensions 

Everyone will have their own 
pension with their job In addi- 
tion to foe basic state pension, 
the value of which foe Govern- 
ment will maintain. 

The State Bar ning rfteiated 
Pension Scheme (SERPS) will 
continue for men over 50 and 
women over 45 at the time of 
the reform. For those below 
these ages it ■mil be phased out 
so that younger employees have 
time to build-up new pension 
rights. No existing pensioners, 
nor anyone retiring this 
century, will be affected by the 
changes. 

Al l existing rights under 
SERPS will be honoured. 

Existing SERPS rights will be 
enhanced for men aged 40 to 49 
and women aged 35 to 44. 
People In these age groups will 
be given a bonus in addition to 
any occupational pension they 
are building up. 

Employers and employees 
will be required to contribute 
a minimum of 4 per cent of 
earnings (2 per cent each) to an 
occupational or personal pen- 
sion. Employers most either 
arrange their own scheme or 
contribute to approved schemes 
of the employees’ choice. 

Employees will have the right 
to take out personal pensions 
with a contribution from their 
employer. This change is 
intended to carry forward foe 
Government's programm e iff 
occupational pensions reform, 
and adds to current measures 
to provide: better protection 
against inflation for foe pension 
rights of those who leave a 
scheme before retirement; a 
right on leaving a scheme to the 
transfer value of their deferred 
pension right; access to better 
information about pensions. 

No change in retirement age 
is proposed. But the Govern- 
meat u inviting views on foe 
Idea of a - decade of retire* 
ment" between 60 and 70, 
within which the timing of 
retirement would be a matter 
of individual choice. 

A more coherent system of 
income-related benefits will re- 
place family income supple- 
ment. supplementary benefit 
and the present complex hous- 
ing benefit scheme. The benefits 
for all low-income families will 
have the same basis of assess- 
ment and similar structures to 
ensure consistency of treatment 
for thole in and out of work. 


They will be simpler and 
easier to understand and to 
administer. 

A new Family Credit for low- 
income working families with 
children will replace family 
income supplement. The new 
scheme will tackle foe poverty 
and unemployment traps. 
People will no longer be made 
worse off by earning more, 
because benefit will be based 
on net pay instead of gross. 
There will no longer be mar- 
ginal tax rates of over 100 per 
cent The aim is to ensure that 
no one in work should be worse 
off than on benefit Because foe 
same benefit structure is to be 
used it will pay to take a job. 
Family credit will be paid in 
the wage packet as an offset to 
tax and national insurance. 

Child benefit will continue to 
be paid for all children. 

The Supplementary benefit 
scheme is to be replaced by a 
simpler structure of Income 
Support which will avoid 
present complexities and in- 
trusive questioning. Families 
with children, including lone 
parents, will receive a new 
family premium. Other 
premiums will be paid to pen- 
sioners, long-term sick and dis- 
abled people and lone parents. 

More generous rules for 
capital and earnings are pro- 
posed. One effect will be to 
help remove the penalty on 
savings. 

A new Special Fund will It 
set up, with an annual budget, 
to help people with special 
difficulties over budgeting and 
other financial emergencies. ' It 
will also help to carry forward 
the Government’s policy of care 
ifl the community, for example 
by giving elderly people more 
cash help so that they can stay 
in their own homes. 

Housing Benefit will he 
greatly simplified and provided 
on an equal basis for people in 
and out of wort. Benefit will 
be reduced through a single 
taper as income rises instead of 
the present six separate tapers. 

Help with rents will be up to 
100 per cent for those on the 
lowest incomes whether in or 
out of work. The future of help 
with rates depends on other 
studies the Government has in 
band. But it Is proposed that 
all households should pay at 
least a minimum contribution, 
possibly of 20 per cent towards 
their domestic rates. 

Other benefits 


Better help will he provided 
at times of special need — to 
help the least well-off with the 
expenses of births and deaths 
and to help widows at the time 
of breavement. The death and 
maternity grants will be 
replaced by help from the new 
social fund for low-income 
families whether in work or out 
of work. The maternity allow- 
ance will be concentrated on 
working expectant mothers who 
will have some choice over the 
period it can be drawn. 

A new lump sum payment of 
£1,000 will be paid to widows 
Instead of the present weekly 
widows’ allowance paid for six 
months. Weekly benefit will be 
focussed on widows with 
childreu and older widows 
without children. 

No charges are proposed to 
unemployment benefit, to the 
structure of benefits specifically 
for sick and disabled people, to 
the entitlement of young people 
to benefit or to foe Christmas 
bonus. 

Alig n ing tax and benefit years 

Benefits will be uprated in 
April, at foe same time as 
changes In taxes, contributions 
and rent and rates. The first 
April up rating will be in 1987. 
The present November uprating 
will change in July 1986. 

Management of social security 

The management of social 
security is being transformed 
by the biggest computerisation 
programme in Europe. A new 
social security management 
hoard is being established and 
will include some members 
from outside Government with 
expertise in r unning large 
bus Losses. These changes plus 
the simpler benefit structure 
proposed in the Green Paper 
will radically improve service 
to the ndblic. 

The Green Paper is in three 

volumes: 

Volume 1, Reform of Social 
Security, sets out the back- 
ground to the review and main 
proposals. Cmnd 9517. HMSO 
£3.00. 

Volume 2, Reform of Social 
Security: Programme for 

Change, gives a more detailed 
account of the main benefits. 
Cmnd 9518. HUSO, £6.60. 

Volume 3, Reform of Social 
Security: Background Papers. 
Cmnd 9519. HMSO, £10.50. 

The Housing Benefit Review 
is published separately. Cmnd 
9520. HMSO, C6,10. 
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Glaco Corporation 


a subsidiary of 


Tenneco Inc. 


has been acquired by 


Oxford Aluminum, Inc. 


We initiated this transaction . assisted in the negotiations and 
acted as financial advisor to Tenneco Inc. 


Merrill Lynch Capital Markets 


Mav 23, 1985 


BRAE Corporation 


has sold certain subsidiaries and assets of its 


Surface Transportation Group 

to 

American President Companies, Ltd. 


We acted as financial advisor to 
BRAE Corporation in this transaction. 


Merrill Lynch Capital Markets 


May 23, 1985 


Beneficial Standard Corporation 


bos sold 


Glacier National Life Assurance Company 


(a Canadian company) 


Service Corporation International 


We initiated this transaction, assisted in the negotiations and acted 
as financial advisor to Beneficial Standard Corporation. 


Merrill Lynch Capital Markets 


May 23, 1985 


May 23, 1985 


May 23, 1985 


Tektronix, Lie. 


has acquired 


CAE Systems, Inc. 


We acted as financial advisor to Tektronix, Inc. in this transaction 
and assisted in the negotiations. 


Merrill Lynch Capitol Markets 


Applied Research of Cambridge 
Limited 


has been acquired by 


Microdata Information Systems 
Limited 


a subsidiary of 


McDonnell Douglas Corporation 




We acted as financial advisor to 
Applied Research of Cambridge limited 
in this transaction and assisted in 
the negotiations. 


Merrill Lynch Capitol Markets 


Gilbert & Bennett Manufacturing Company 


has been acquired by 


JGH Acquisition Corporation 


We acted as financial advisor to 
Gilbert & Bennett Manufacturing Company 
in this transaction. 


Merrill Lynch Capitol Markets 


May 23, 1985 


Breadth of Experience, Depth of Resources 
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Reuters Holdings PLC 


has acquired through a wholly-owned subsidiary 


Rich, Inc. 


We acted as financial advisor to 
Reuters Holdings PLC in this transaction 


Merrill Lynch Capital Markets 


May 23, 1985 


Beneficial Standard Corporation 


has concluded a 


Plan of Complete Liquidation and Dissolution 


We acted as financial advisor to 
Beneficial Standard Corporation. 


Merrill Lynch Capital Markets 


May 23, 1985 


Old Republic International Corporation 


Bitco Corporation 


We acted as financial advisor to 
Old Republic International Corporation 
in this transaction. 


Merrill Lynch Capital Markets 


1*723, 1985 


I 


Merrill Lynch 


Pay Less Drug Stores Northwest, Inc 


bos been acquired by 


K mart Corporation 


We initiated this transaction, assisted m the negotiations and acted as 
financial advisor to Pay Less Drug Stores Northwest, Inc. 


Merrill Lynch Capital Markets 


May 23, 1985 



Service Merchandise Company, Inc 


has acquired over 94 % of the common stock of 


H. J. Wilson Co., Inc. 


We acted as financial advisor to Service Merchandise Company, Inc. 
in this transaction and served as Dealer Manager for the tender offer. 


Merrill Lynch Capital Markets 


May 23, 1985 


The Great Atlantic & Pacific Tea Company, Inc. 


has acquired certain assets of 


Dominion Stores Limited 


We acted as financial advisor to 
The Great Atlantic & Pacific Tea Company, Inc. 
in this transaction . 


Merrill Lynch Capital Markets 


May 23, 1985 
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Michael Denison as Sir Toby Belch in Shakespeare’s 
“ Twelth Night,” which opened last night at the Open 
Air Theatre in Regent’s Park, London 


The Dog-Heads/Prague 

Andrew Clark 


London Galleries/William Packer 

Identity packages made in USA 


Quite as much as what we eat. 
we are where we are, condi- 
tioned by the culture in which 
we have grown up. There is, of 
course, rather more to Art than 
that; in the end it must be seen 
for itself, and judged on its par- 
ticular merits. But to make the 
point is not necessarily to over- 
state iL Three current London 
exhibitions, entirely indepen- 
dent of each other, are all worth 
seeing for the Ait they show. 
The artists they celebrate are 
American, and it is not 
altogether unreasonable to 
discern in them a certain com- 
mon character, for all the osten- 
sible differences in their work. 

Now any one-man show of 
whatever provenance is a kind 
of package, a convenient parcel 
ot bundle of- stuff for the 
occasion: but it does seem that 
an American package takes on a 
significance that is more than 
occasional, a matter rat her of 
actual identity' and d efiniti on. 
This is the product, as it- were; 
wrapped in a protective sheet of 
critical validation; thoroughly 
marketable. 

Perhaps the habit is catching. 
Dealers around the world are in - 
the business of marketing 
reputation; who can blame 
them. But whereas in Europe, 
still the artist's need to grow 
and shift and change in his work 
is generally respected and 
understood, to the American 
mind any such radical develop- 
ment can be most disturbing. 
The American critic, Irving 
Sandler, writing of the New 
York School of the 1950s. spoke 
with entire approbation of the 
artists concerned making their 
crucial “ breakthroughs into 
individual style,” as though to 
say that all such things as 
problems and difficulties had 
now passed away, “ neither shall 
there be any more pain." 
Certainly the American critical 
machine has been nothing if not 
style-conscious these 30 years, 
and the juggernaut rolls on still. 

Frank Stella's new work and 
graphics now fill the galleries at 
the ICA (until July 7: small 
works at Knoedler in Cork 
Street). He achieved his break- 
through into immediate modem 
master status around I960, at 
the age of 24, with his severely 


constrained, very elegant Black. 
Aluminium and Copper series 
of paintings, large shaped and 
notched canvasses with the 
simple monochromatic field 
articulated only by a set of close 
parallel lines that followed the 
essential shape of the support. 

He became at once a leading 
figure in the young reaction 
against more gestural abstract 
expressionism, and it must be 
said he said that be has to his 
name some of the pivotal and 
definitive works of that 
important time. 

But what does the post- 
painterly painter do when the 
post-painterly moment has 
passed into art history? He 
has his work to do for its own 
sake, to mature, develop and 
sustain him by its own inner 
necessities. But he also has s 
public position to keep up and 
major works, if not actual 
masterpieces, to produce. Style 
may become a determining pre- 
occupation rather than a mere 
function of the work, and the 
artist may find himself trapped 
by his own attitudinising. Stella 
has gone on working in batches, 
malting large-scale paintings 
and painted reliefs under 
tides obscurely portentous 
enough to become— where they 
draw too much attention to 
themselves— an issue. Mean- 
while the ever more colourful 
shaped paintings of the 1960s 
led on to a breaking-out from 
the picture plane into actual 
relief; to carry a more 
exuberant improvisation upon 
what was always a natural 
constructivist imagery. The 
“Pillars and 00065” by which 
this latest series is charac- 
terised are dear enough; so too 
tiie explicit genuflexion to El 
Lissrtsky in the Had Gadya 
prints. 

The most interesting feature, 
however, and still the least re- 
solved in Stella’s development 
into relief since the early 1970s, 
is his readoption of a final 
gestural treatment of so much 
of the surface of each work, 
the imposition not so much of 
an image or abstract figure as 
a last decorative texture or 
visual rhythm by which to 
distinguish any particular physi- 
cal element. What is so odd 
about it is not that he should 


return to a kind of abstract 
expressionism, nor that he 
should seek to work back from 
the sculptural fact of tbe relief 
towards a surface that is 
inherently more ambiguous, 
suggestive and illusory — this 
contradiction has fascinated 
artists throughout history— but 
that he should do so with such 


ling so much more judicious, 
careful and to the point 
There is, too. the matter of 
scale. The point elegantly made 
by the prints is reinforced by 
the small reliefs at Knoedler — 
again, better made, with a more 
careful formal engagement and 
control. The largest scale has 
never carried with it 


the first importance. 

The problem here is that 
their particular qualities and 
virtues are for the moment 
rattier at the mercy of their his- 
tory. Shapinsty was an artist 
active in New York in the 1940s, 
the familiar of the great figures 
of abstract expressionism in the 
last days of their comparative 



Diavolozoppo ” by Frank Stella, at the Institute of Contemporary Art, London 


casual complacency and lack of 
grace. 

To make such things as these, 
huge as they are, is no small 
undertaking; we all know about 
the ship and the ba’porth of 
tar. Tbe collaged prints, with 
their more closely integrated 
surfaces, and naturally more 
punctilious execution, are very 
much more successful in this 
respect; the imagery more co- 
herent and the graphic hand- 


automatically the greatest 
importance. 

Next door in Cork Street, at 
the Mayor Gallery (until June 
22) are paintings by Harold 
Shapinsky; small paintings in 
oil on board and paper span- 
ning a quiet consistent career 
over nearly 40 years. Histori- 
cally they are very interesting 
indeed; in themselves, beauti- 
ful and distinguished; which is 
not to say they are works of 


obscurity and stylistic irresolu- 
tion. But that world moved on, 
leaving Shapinsky behind; he 
moved into teaching and the 
modest practice of his own work. 
Now, at the age of 60, he has 
been discovered by one Profes- 
sor Kachmander from Banga- 
lore. There Is general acclaim 
and success at last to all con- 
cerned, and good luck to them. 

The earliest work is especially 
convincing, indeed extra- 


ordinarily knowing and mature 
for one then so young; picking 
up in a most sophisticated ana 
authentic way from the current 
examples of Arshile Gorky, 
Mark Rothko and de Kooning. 
And if Shapinsky has not 
moved far from that position in 
the intervening years, that Is 
not to say be has been stuck 
In his work, or anything less 
than personal, only that he h 
the kind of artist who, finding 
himself early, discovers quite 
enough, in a narrow range, to 
sustain him thereafter. 

Finally, at Riverside Studios 
(until June 16) can be seen 
something of the newest work 
of Lee Quinones, still only 26. 
whose public career as a 
painter began all of 10 years 
ago on the subway trains of 
New York. 

He was not tbe first, but 
soon became one of the most 
celebrated in that clandestine 
world, where the work of per- 
haps a single night would roll 
out onto the tracks heat day 
to tbe graffiti artist’s-: own 
excitement and the astonish- 
ment of the commuter. ‘ The 
graffiti imagery of those days 
is now well documented the 
cult has become a passage in 
recent art history. That back- 
ground is set out here but 
the importance of this show 
is that it takes us beyond colt 
to ah Individual; beyond 
imagery that was always more 
remarkable for energy and 
effrontery than for its origin- 
ality. 

What we see now is that an 
artist, trying to declare him- 
self, must first escape the 
morass of graphic cliche in 
imagery taken in whole from 
monster comic and . strip 
cartoon. Tbe energy Is still 
there, and the ambition and, 
most Important, the natural 
graphic flair. 

Quinones' transition from 
secondary to primary experi- 
ence and material, however, in 
terms of subject-matter and 
personal sophistication, has yet 
to be negotiated: here the 
attempt is being made. Naivety 
is always its own excuse and 
special plea, and hard to give 
up. This is a poignant exhi- 
bition. therefore, and very 
interesting. 


The Czech conductor and 
composer Karel Kovarovic 
(1862-1920) was a kind of 
Salieri figure in Jan&cek's early 
career. Kovarovic was musical 
king in the city where Jan&cek 
was most desirous of success; 
his rejection of Jenufa in 1903 
and the alterations he made to 
the score before finally allowing 
it to be performed in Prague 13 
years later have left him a place 
of dubious merit in the history 
books, and outside Prague itself 
posterity has tended to pass 
over his compositions. 

The return to the Prague 
repertory, after a long absence, 
of Kovaro vic’s most successful 
opera The Dog -Heads (Psoh- 
larci La Czech) is a reminder 
of his huge influence in the 
development of Czech musical 
life at tbe turn of the century. 

Unlike Janficek's operas. The 
Dog-Heads does not come across 
as strikingly original: it dates 
from 1898, two years before 
Kovarovic became director of 
the Czech National Opera, and 
as an immediate descendant of 
the Smetana - Dvorak school, it 
lies very much in their shadow. 
Kovarovic played clarinet in the 
orchestra at the first perform- 
ance of Libuse under Smetana 
and, while his use of the 
orchestra is more sophisticated, 
the handling of the patriotic 
theme is a reminder ot 
Smetana's lesser efforts, with 
individual character submerged 
under typecast situations of 
heroism, suffering and com- 
munal pride. 

These problems were scarcely 
alleviated in the new production 
staged during this year's Prague 
Spring festival by Inge Svan- 
dova-Koutecka, whose failure to 
give personal direction to prin- 
cipals and chorus left tbe visual 
setting wallowing in the ghastly 
acting cliches that debilitate so 
many opera performances in 
Prague. 


Tbe Dog-Heads were banner 
emblems of tile Chods, a people 
in the border region of southern 
Bohemia who enjoyed a number 
of ancient privileges in recogni- 
tion of their special role in 
defending the Chech homeland 
from invasion. The opera covers 
a period in the late 17th century 
when these privileges were 
threatened by a local Austro- 
Gennan magnate (all baddies in 
Czech history appear to be 
German - speaking — until re- 
cently, at least) with the con- 
nivance of the Czech oligarchy 
in Prague. There are parallels 
of social comment here between 
Psohlovci and The Branden- 
burgers in Bohemia, and also 
with Dalibor in the heroic tenor 
role of Kozina. Laminger, the 
German bully, is a Scarpia-like 
figure for whom Kovarovic 
devised his most inspired 
musical characterisation. 

The conductor Josef 
Chaloupka, whose expert hand- 
ling of a wide repertory in 
Prague has much impressed me, 
directed a performance that 
showed an understanding of the 
stronger orchestral colours, 
giving the main tuttt sections a 
freedom and boldness, and dis- 
playing exemplary respect for 
the voices. But the rest of Uze 
production was too uneven to 
make a convincing case for the 
work. The primitive appear- 
ance of the stage was evidence 
once more of the limited 
resources of the Prague theatre 
workshops, though Oldrich 
Simacek’s use of a large over- 
hang of chessboard design in 
the court-room, prison and 
drawing-room scenes conjured 
some dramatic atmosphere. 

The voices of most of the 
Prague ensemble leave much to 
be desired. Two of the older 
members of the ensemble, 
Jarosiav Horacek azzd Karel 
Berman, continue to sing well, 
but too many of their colleagues 
have a hazy sense of pitch and 
an Inflated vibrato. 


With no proper hit musical 
(apart from the revival of The 
King and I, for a last look at 
Yul Brynner who won a special 
Tony this time), it was not a 
stellar season. The Tony 
nominators and administrators 
eliminated three musical cate- 
gories for lack of competition; 
and end-of-season figures show 
a slight drop in attendances 
accompanied by a . drastic fall 
in the number of openings — 33 
this season compared to 60 only 
three years ago. 

Despite the recent nose-dive 
in new openings. Broadway's 
problems are not new. In the 
past, there tended to be two 
musical contenders for Tonys 
because a last-minute opening 
would give some heart to the 
race. Nine's opening, on the last 
eligible day of the 1982 season, 
caused an old-fashioned grudge 
match with the backers of 
Dr&xmgirls, which otherwise 
had bad the musical awards 
sewn up. Last season, Sunday in 
the Park with George gave a 
good run for its money to La 
Cage aux FoUes, which had 
begun as long ago, almost, as 
the summer before. As Harvey 
Sabinson. executive director of 
the League of American 
Theatres and Producers, says: 
“If two of the musicals that 
opened in the middle of the 
season had been any good, 
nobody would be complaining 
now.” 

The problem has become so 
acute that there is even talk of 
Broadway ticket prices coming 
down. Harvey Sabinson notes 
proposals to scale ticket prices 
down to S25, a result, perhaps, 
of a new Dramatists' Guild con- 
tract which gives playwrights 
more money upfront hut less 


The New 


Frank 

during the run until a produc- 
tion breaks even. 

The season had other hearten- 
ing signs of change. Two plays 
opened under an innovative 
arrangement made by an Inde- 
pendent producer, Morton Gott- 
lieb, in which seats were 
blocked out to bring a Broad- 
way house’s capacity down to 
499. Salaries and ticket prices 
were scaled down with it, show- 
ing a capacity for compromise 
that may herald a new era. 

After all, theatrical unions 
face 85 to 90 per cent unem- 
ployment among their members. 
In more uncompromising days, 
the figures were used to demon- 
strate why workers had to be 
paid, so much when they did 
work; 'but the same figure* are 
equally applicable to arguments 
for compromise, to get more 
members into work. Norman 
Kean, a producer who nego- 
tiated tee new play wri g h ts* con- 
tract with -the Dramatists* 
Guild, assumes that the contract 
“sends a direct message ... to 
directors and choreographers 
and agents and unions that 
operating costs must be pulled 
down.” 

Easing financial strains will 
only allow a better assessment 
of bow much permanent 
damage has already been done, 
to the theatre. Plays, especially 
musicals, need some viable 
alternative to the out-of-town 
tryout Michael Bennett, who 
devised both Dreamgirls and 
A Chorus Line, created his own 
New York workshop, while 
Stephen Sondheim’s latest 
musical, Sunday in the Pork 
utith George, began at the off- 
B roadway Playwrights Horizons. 
So alternatives exist; but two 
of this season’s musicals. Big 


theatre season 


Lipsius 

Hirer (which won a Tony) and 
Leader of the Pack, needed 
more work to prevent good 
scores being undermined by 
less good productions. 

But as oB-Broadway ticket 
prices meet Broadway’s, public 
expectations of higher produc- 
tion values could put paid to 
shows like Mayor appearing at 
all in New York. If off-Broadway 
has to sink to Broadway's nadir 
before its problems are recog- 
nised. there may be far fewer 
companies to face up to tbe 
issues. On Broadway, at least, 
theatres exist waiting for some 
revival in their fortunes. Off 
Broadway shows tend to be 
boused In converted garages, 
town houses, and other build- 
ings that may- revert to their 
previous use. 

.The question is whether 
higher ticket prices destroy the 
section of the public which sup- 
ports theatre, or just sends it 
into hibernation. The habit of 
New Yorkers going to the 
theatre may be lost: shows able 
to run for years rather than 
months do so on New York’s 
constant turnover of out-of-town 
visitors looking for familiar 
names, titles, and splashy old- 
fashioned production values. 

. Of the new season’s produc- 
tions, Neil Simon’s Biloxi Blues, 
a successor to Brighton Beach 
Memoirs as autobiographical 
comedy, looked certain to win 
Best Play among the Tony 
Awards this time, and did. Just 
when it seemed that the injec- 
tion of personal experience had 
saved Simon comedies from 
formulaic humour, this new 
show reverts to stock charac- 
ters and plot twists to explore 
the world of the army recruit 
In the Second world war. 


Matthew Broderick again plays 
Simon’s autobiographical 
character, Eugene Jerome, 

The best hope Toe a play’s 
longevity is winning the Tony. 
There is healthy competition in 
the category, contradicting the 
direst views about the state of 
theatre. David Rabe's Hurly- 
burly in which Judith Ivey won 
the Best Supporting Actress 
award, has run since last 
summer with its serious, 
occasionally searing comment- 
ary on bachelor life in Holly- 
wood; though th& play was fill- 
ing only a third of the bouse 
in the middle of May. A young 
black playwright. August 
Wilson, got to Broadway with 
Ma Rainey’s Black Bottom, a 
contrived play (with an excel- 
lent cast) about a 1927 record- 
ing session. 

Another contender (loser) in 
the Best Play stakes this season, 
offers the best hope for the 
future of New York theatre. 
Written about the AIDS 
epidemic, William Hoffman’s 
As Is moved to Broadway after 
a short run at the Circle Rep. 
It demonstrates a strong, 
enlightened concern about a 
killing disease which affects a 
widening community of victims; 
it could have been stripped 
of some diversionary frag- 
ments of irrelevancy, including 
its fey use of actors sitting 
on tbe edge of the stage, 
staring like a chorus at the 
action; but its quick move 
uptown and 70 per cent 
audiences show Broadway’s 
continued, but all too rarely 
tested ability to rise to issues 
of immediate concern with 
thoughtful and absorbing 
drama. 
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Music/Monday. Opera and BaBet/Tuesday. ITmrtra/Wed- 
neaday- ExtribMoiw/TTmrsday. A selective guide to all the 
Arts appears each Friday. 


May 31 - June 6 


Opera and Ballet 

NEW YORK 

American Ballet Theatre (Metropoli- 
tan Opera House): Mikhail Barysh- 
nikov and company, including Na- 
talia Makarova, Cynthia Gregory, 
Patrick BisseU and dark Tippet 
dance a mixed programme from 
their eight-week repertory. Ends 
June 15. Lincoln Center (3626000). 

New York G<y Bailee (New York State 
Th ea tre). A new ballet by Jerome 
Robbins joins ftalanrhige and Bob- 
bins favourites, including A Mat- 
summer Nights Dream, Fire bird. 
La Valse and ApoDo, in the compa- 
ny’s two-month season. Ends June 
23. Lincoln Center (6705570). 

WASHINGTON 

Metropolitan Opera (Opera House). 
Tbe American tour includes reperto- 
ry performances of Lohengrin, Cosi 
Can tutte and Simon Boccanegra. 
Kennedy Center (2543770). 

The Suzuki Company of Toga (Ter- 
race): A hit of tbe 1984 Olympic arts 
festival plays Washington. Ends 
June 2. Kennedy Center (2549895) 

NETHERLANDS 

Amsterdam, Stadsschoowbuxg. The 
Netherlands Opera in Tosca. direct- 
ed by Lotfi Manwuri, with the Am- 


sterdam Philharmonic and the Op- 
era Choir, under Bobumil Gregor. 
Martina Arroya as Tosca. Vladimir 
Popov os Cavaradossi and Henk 
Smit as Scarpia (Sat and Tbur). 
(242311). . 

The National Ballet with three works 
by its resident choreographers. No 
Man’s Land by nn/U van Dantzig 
(muse by Syria Smit), Three pieces 
by Hans van Manen (Grazyna Base- 
wicz), and Sanitair So Stair, a new 
ballet by Toer van Schayk. (Wed in 
Amsterdam. Stadsscbouwburg). 
(242311), (Thor in Utrecht, Stads- 
schouwburg). (310241). 

Amsterdam, Tropeninstituut (Maurits- 
kade S3)- L'eroe Chinese, an opera 
seria of 1753 by Johann Adolf Hasse 
with a libretto by Metastasio, tells of 
the intrigues around two Chinese 
princesses. Ton Koopman conduct- 
ing tin Amsterdam Baroque Or- 
chestra, with vocalists Ml eke van 
do- Shiis, Claron McFadden, Elisa- 
beth Friday, Max van Esmond and 
David James (9231 89). 

Amsterdam. Brakke Grand Theatre 
(Nes 45). The Kleine Opera with tbe 
world premiere of MeravigUa by Bo- 
land Vwirtmnn with an Kn gfiah li- 

brvtto by Christiaan M van der 
Eiijk. Directed by Jeroen Lopes Car- 
daio and conducted by Roderick 
Shaw. Lucia Meeuwsen in the title 
role of an ageing diva who exists 
solely in the imagination of an au- 
thoress. sung by Marianne Blok (Pri 
and Sat). (240394). 


VIENNA 

Staatsoper (5324/2855): Romeo and 
Juliet by Prokofiev and Woofiams 
conducted by Richter with Cech 
and Birkmeyer, H Trova tore; Ca- 
vaUeria Rasticana and Der Bqjaz- 
so (matinee); Certha’s Btud. 

Vo&soper (5324/2857): MiHScker’s 
The Beggar Student conducted by 
Bibl; Das Land des iJichelns; The 
Beggar's Opera; La Vie Pari- 
sienne; Der Zarewitsch; My Fair 
Lady. 

WEST GERMANY 

Cologne, Opera: To commemorate 
H a n d er s 300th anniversary, Agrip- 
pina is offered this week. The Mi- 
chael Hampe production Is worth a 
visit with Gunter v. Kimnwi, Barba- 
ra Daniels and Janice Cener- 
enttda with Delores Ziegler and 
Claudio Nicolai. Hoffmanns 
Enahlnngen has Ruggero Raimon- 
di and Edda Moser. (2D 752). 

Munich, Bayerische Staatsoper: La 
Traviate is well cast with Edita Gru- 
berova and NeU SMrtrff Puccini’s 
two small operas H Tabarro and 
Gianni Sdticcftl are of respect a ble 

standard with Maria Slatinaru, Gar- 

bis Boyaglsn end Uria Popp. Das 
Liebesverbot rounds off tbe week. 

(21851). 

Hamburg, Staatsoper: Fidelia Is 
steered to triumph by HDdegard 
Behrens as Leonora. This week’s 


highlight Is Turandot with Montser- 
rat Caballe In the title role. Der FHe- 
gende Hollander, produced by Wie- 
umrf Wagner, h fl * Franz Ferdinand 
Nentwig and Sophia Larson as 
leads. (351151). 

Frankfurt, Opera: Hoffmanns 

Erzahhmgen brings together Wil- 
liam fiiWire w and Elizabeth Par- 
cells. There was much applause for 
Aida, when it pr e m iered with Awfl- 
da Verdejo in the tide tele. Der 
WBdscfafitz has fine inte r p r etations 
by Use Gramstzki and WlHjam 
Workman. La Bbheme, sung in Ital- 
ian, features Dona Tokody and Pe- 
ter Helen. (25621). 

LONDON 

Engfish National Opera, Coliseum: Ai- 
da. one of the ENCJs less happy at- 
tempts at Verdi on a large scale, has 
at least some important principal 
newcomers in its favour, among 
them tbe Australian soprano Mari- 
lyn Richardson in the title role. The 
new Midsummer Marriage is garish 
to look at, and conceived, for much 
of its ti me , ha a spirit unsympa thetic 
to Tippett’s original ideas; but at 
least tin e music comes up as it 
should - exhilarating. (8383161). ' 

Royal Opera House, Covent Garden: 
The Royal Ballet returns on Wed- 

‘ nesday with a triple bin in white 
Mikhail Baryshnikov will ■"»!»■ hin 
debut as the tutor in A Month hi the 
Country. 


Sadler’s WeDs, Rosebery Avenue: Lon- 
don Contemporary Dance season. 
(2798916). 

Rcryal Opera, Covsni Garden: Cosi fen 
tutte, an aging and no longer very 
interesting production, returns with 
a strong cast (including Margaret 
Price, Anne Howells, and Francisco 
Aralza) an d Colin Davis as conduc- 
tor. Further performances of the Bo- 
h&ne revival, with Ana Maria Gon- 
zalez replacing the indisposed Ga- 
briels Benackova as Misti and Nefly 
Miririoiu replacing Gonzalez as Mu- 
sette; and last showing of the cur- 
rent Samson et Dalila series, nne of 
tbe strongest and most stylish Roy- 
al Opera showings for a long time. 
(2401068). 

PARIS 

The Bader BaBet directed by Hans 
Spoerii, who led tbe company in a 
triumphant tour in the uA Thtetxe 
de la VQle. (2742277). 

On Bal Masque, alternates with Soirte 
de Ballets with two world prem- 
ieres: Washington. Square set to mu- 
sic by Charles Ives, choreography 
by Rudolf Nixreyev, and Motzve- 
ment-Rythme-Etnde, rrm*if by K- 
erre Henry and choreography by 
Maurice Be j art. The evening ends 
with Mahler’s Das lied von. der 
Erde with Kenneth Maori Ulan's 
choreography. Paris Op6ra. 
(2665022). 

Debussy's PeOeas et MftKsande. Tea- 


tro Alla Seals de Milan production 
with tbe Paris Opera and theThte- 
tre Des Champs Elystes conducted 
by Hans Zender. production by Gian 
Carlo Menotti with FfeUeas mng by 
Laurence Dale/Ftencois le Roux, 
Mrtisande by Barbara Hendricks/ 
Colette AHiot-Lugaz. Tbe&tre des 
Champs Efysbes (7234777 

ITALY 

Turin: Teatro Regia: Lyons Opera 
Theatre production ot The Magic 
Flute, conducted by MDtlos Erdelyj 
and directed by Laden PintQie. In 
the cast, Ludana Sera. Horst Lau- 
benthal, Carla Basto, Maurizio 
Barbadni and Sergio Bertocdhl 
(54A0.0Q). 

Pal erm o: Teatro Massimo (Foliteama 
Garibaldi): La Trivista conducted 
by Daniel Oren and directed by 
Mauro Bologninl with Diana So- 
viero and Nazzareno Antinori. 
(58.43.34). 

Florence: Teatro Cornu naW- Berg’s Lo- 
in conducted by Bruno Bartoietti 
(sung in Italian}. (21.8253). 

Venice: Teatro la Feniee: Ballets by 
the German «t«n»yl i*nn<ngH ^iiiiir 
Pina B ana c h , with her Wuppertal 
Tnnrthaater. (25161). 

Genoa: Teatro Marghez-rtaiPmocchio- 
a new opera based on CoQodfs book 
by Milanese composer Marco Tutt- 
no. libretto by Linda Brunette- Con- 
ducted by Roberto Abbado and di- 
rected by Maria Francesca Sfdliaxd. 
(59J&67). 


Collegium Musicum/Elizabeth Hall 


Richard 

Poulenc’s choral music is far 
from the English conservative 
tradition. Only a Frenchman, 
one feels, could have expressed 
his belief like this: music that 
presents religion with energy 
and sensual harmonies, as 
Gounod and Massenet had 
already done before him. 

On Saturday at tbe Elizabeth 
Hall the Collegium. Musicum of 
London under their director 
Laszlo Heltay performed three 
of the major works: the little- 
known Sdcheresses (1937); the 
Sept Repons des ttnbbrea 
(1961). one of Poulenc’s last 
compositions; and the . more 
familiar Stabat Mater (1950), 
known from recordings. It is 
as well to note the dates: these 
three pieces spread over a full 
three decades of the composer’s 
active life from soon after his 
return to Roman Catholi cism to. 
his last years. . 

But hearing them together 
only shows how very similar 
they are. One might have 
expected that the unusual texts 
to the Sicheresses (surreal, 
barren landscape by the eccen- 
tric Englishman. Edward 
James)) would have prompted 
a different style, but this score 
is a rich and perfumed as either 


Falrman 

of the others. And, if the 
interval had not intervened, it 
would have been difficult to tell 
where the Sept Rtpons des 
tenibres ended and the Stabat 
Mater began. 

If ever any music 
could seduce listeners to reli- 
gion, this is it. The perfor- 
mances given by tee Collegium 
Musicum were less overtly 
emotional than some French 
interpreters have been, but 
their accuracy — especially in 
the unaccompanied choral pas- 
sages which must be a devil to 
keep in tune — paid dividends. 

In the Stabat Mater the 
moods were precisely caught. 
Heltay’s steady beat allowed 
each section of the work to 
emerge as a cogent unit and 
his forces responded with first- 
rate playing. Their account 
easily surpassed Prttre’s 
recording, which was author- 
ised by the composer, in all 
respects but one: tbe exception 
was Nan Christie, whose bright 
and secure singing of tbe 
soprano part was really no 
match for Rdgine C respin, the 
grand, voluptuous exponent on 
the record. Once heard, her 
idiomatic way with the music 
cannot be forgotten. 


British Museum/Anton y Thorncroft 

Sutton Hoo revitalised 


Visitors to tbe British 
Museum this summer must 
enter by a side doon the main 
entrance hall is being restored 
to its early glory. Indeed the 
whole Museum is getting a face- 
lift, with refurbished galleries 
opening almost by the month. 

The latest is the Early 
Medieval room. In the past the 
BM*s medieval treasures, except- 
ing manuscripts, have had 
rather a raw deal, especially the 
Sutton Hoo finds, the most 
important discovery from the 
European Dark Ages; compar- 
able. in its importance, to the 
unearthing of the unrobbed 
tomb of Tutenkamen. 

Now Sutton Hoo has a place 
of honour at the entrance to 
the Early Medieval room whose 
re-design traces the art and 
archaeology of Europe from the 
3rd to the early 12 th centuries. 
Some of the doubts about 
Sutton Hoo seem to have been 
resolved. It is now confidently 
described as the ship burial of 
Raedwald, an East Anglian king 
who reignnd primus inter pares 
over southern England, and who 
died around AD 625. 

Raedwald had briefly con- 
verted to Christianity: there are 
signs, among the baggage he 
carried to the other world, of 
Christian symbols — just in case. 
The silver bowls excavated in 
1939 have never gleamed so 
brightly, and the relative 
sophistication of the Dark Ages 
never surfaced so belligerently, 
with Coptic bowls from Egypt 
nestling alongside Celtic hang. 
ing bowls, and a great dish of 
the reign of Anastasius of 
Byzantium carrying a classical 
head which would not have 
disgraced Rome at its most 
trium phant 

The greatness of the British 
Museum is that it can present. 


in adjoining glass cases, the 
most important relics of a 
global past. After generous 
space given to Anglo-Saxon 
Britain, including the Franks 
casket of 700 AD which carries 
sophisticated scenes, carved in 
whalebone, of Christian, Ger- 
man and Roman mythology, 
within a few yards there are 
some of the best remains of 
Latvia, or the gold of Byzan- 
tium, • 

Next door the medieval room 
takes the story through Caro- 
lingian, Romanesque and Gothic 
art. It is nice to see the Limoges 
reliquary that we, through the 
British Rail Pension Fund, 
bought at auction, on loan to 
the BM; and the remaining 13th 
century paintings from St 
Stephens Chapel, the first House 
of Commons until the 1634 fire, 
now given due prominence. 


Painshill gets £lm 
grant 

The National Heritage 
Memorial Fund has donated £lm 
to Painshill Park Trust to en- 
able the Trust to restore Pains- 
hill to its original glory as an 
18th century landscape park. 

Painshill, at Cobham in Sur- 
rey, was in its day as famous 
as Stairhead and Stowe, but 
the estate fell into decay after 
the Second world war. la i960 
Elmbridge Borough Council 
acquired 158 acres of (he ori- 
ginal site which extended over 
200 acres. During this summer, 
on Sundays, visitors may take 
guided tours of the Park to see 
the restoration work in pro- 
gress. The grant is the largest 
made by the Heritage Fund this 
year. 
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We Couldn't Make It Any Bigger 

OnTheOutside 
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How do you make a ^ bigger on the inside? 

Try the new Pan Am Clipper® Class and 
you will find out. 
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We're in the process of refurbishing our 
fleet, spending one million dollars on each 
747 in our fleet. 

Instead of one business cabin, as with 
other airlines, there are now three. We 
thought that would give you more privacy. 

Six across seating too, instead of the old 
eight across. 

And also this year well be installing the 
new Superbin. Six times the size of the old 
overhead luggage bin, it will take a garment 
bag lying flat. 

But Pan Am's new Clipper Qass isn't just 
bigger in size. 


The sound's bigger too with the addition 
of new electronic headphones. And there's 
a new Sony video for a clearer picture. 

Travelling Pan Am means that as 
well as a better flight, you also have 
an easier journey. 

We are the only airline to have 
our own helicopter service from JFK 
to Manhattan, and to Newark 
airport. It's free for Clipper Qass 
passengers. 

I • And we have the only terminal 

at JFK with international and internal U.S. 
flights under one roof. 

All in all Pan Am offer you so much more— 
we think you'll find it a bigger experience. 






Call your Travel Agent, or Pan Am on 
■409 0688. or kev Prpstpl 71574.7 



Ran Am.\bu Can't Beat The Exp 
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Uncosted 

benefits 


THE GOVERNMENT'S Green 
Paper on the reform of social 
security and housing benefit Is 
a surprisingly cautious docu- 
ment in two ways. It lays down 
principles for reform which, 
while they promise to be help- 
ful— especially in bringing extra 
assistance to poor families — and 
are supported by a well-pre- 
sented analysis, are a good 
deal less radical than either the 
advance publicity or the analysis 
might suggest No Government 
can be made to look for trouble, 
but it is dear that the more 
cautious the reform is in tack- 
ling inherent waste in the 
present system — notably the 
entrenched rights of those who 
have no need of welfare sup- 
port — the less the resources that 
can be diverted to those who 
are in need. 

It is impossible, however, to 
measure the opportunity which 
has been lost here because in 
a second and much less defen- 
sible attempt to avoid trouble, 
the Government has omitted 
all the relevant figures. It Is 
argued that the structure should 
Tie agreed before the detail is 
filled in; but welfare spending 
is not an abstract issue. Since 
the Government has decided on a 
compromise between old univer- 
sal and new means-tested bene- 
fits, it should accept the conse- 
quences: such trade-offs are not 
matters of prindple. but of cpst 
and benefit Without even illu- 
strative numbers, the chosen 
compromise cannot be intelli- 
gently assessed. 

Poverty support 

With this very substantial 
reservation, we can whole- 
heartedly welcome the principle 
of the proposed reform of 
poverty support The present 
tangle of income supports and 
special payments, requiring 
detailed, intrusive assessment 
of individual circumstances, re- 
flects the spirit of a much 
poorer age. Counting the chairs 
and blankets was possibly a 
sensible way to assess the needs 
of the deserving poor a century 
ago. but should not be needed 
in the 1980s. 

The proposed approach, offer- 
ing everyone a basic income 
and housing support based on 
TSifllly responsibilities, should 
render the detailed question- 
naires irrelevant provided that 
the minimum standards are not 


set at too mean a level (again, 
comment is hamstrung by the 
absence of numbers). A single 
taper for all benefits, based on 
net income from other sources, 
is the direct way to tackle the 
poverty trap— -the interaction of 
means testing and tact which 
destroys all incentive to 
Twtvyrre testing and tax which 
destroys all incentive to 
work in some circumstances. 
Again, tho ugh, the declared 
objective of ensuring that the 
effective tax rate for the poor 
is always below 100 per cent 
is hardly an ambitious contri- 
bution to work incentives. How 
much below 100 per cent does 
Mr Fowler propose ? 

The proposals on pensions 
are a good deal dearer, though 
the case for a change on wel- 
fare grounds is not dearly 
argued. There are really two 
issues tangled up here: the 
well-known but far distant 
demographic problem (yester- 
day’s baby bulge and today's 
unemployment bulge wilL in 
about 2035, become a pensions 
bulge); and belief in privatisa- 
tion. 

The Green Paper gives a for- 
bidding estimate of the cost, 
half a century hence, of meet- 
ing the present commitment 
under the state eamlngs-related 
scheme, and gives some samples 
of ways in which it might be 
modified — by way of reduced 
benefits (but not of later retire- 
ment) — to cut the burden down 
to size. But this burden will 
be a problem for the future 
economy however pensions are 
financed. The proposed solu- 
tion, a privatised scheme with 
increased freedom of choice, 
will have strong appeal to those 
already inclined to believe in 
it, but it is not even suggested 
that the change will make the 
future economy better able to 
support a much larger idle 
population. 

This and other issues will no 
doubt be debated with much 
heat in the rather short period 
allowed before September, when 
the Green Paper is due to turn 
white. We would urge that 
before then, Mr Fowler should 
provide what is missing in this 
paper — a range of illustrative 
numbers based on the detailed 
figures and projections which 
Iris' departmfent-'alohe" - dan 
supply with any authority. A 
useful debate should produce 
light as well as heat. 


Enfant terrible 
of Greece 


Dr Andreas Papandreou has 
won for himself a deserved 
reputation as the enfant terrible 
of Nato and of the European 
Community. Since gaining the 
Prime Ministership of Greece in 
1981 he has threatened to sub- 
mit Greek membership in the 
EEC to referendum; he has 
rhetorically crossed Nato 
policies such as the deployment 
of Pershing and cruise missiles; 
he bas threatened to throw out 
the U.S. bases on Greek terri- 
tory; and he has seemed to 
come within an ace of war with 
Turkey. 

Somehow the worst never 
happened, but the allies upon 
which Greece depends for so 
much In political and economic 
support suffered many an 
anxious moment. The con- 
vincing victory won by Dr 
Papandreou and his Pasok party 
in the Greek election on Sunday 
ensures that many more such 
moments may occur. 

No concessions 

The best aspect of that vic- 
tory is that Dr Papandreou will 
not be dependent upon Com- 
munist support: his absolute 
majority in the parliament 
assures this. He will not need 
to make concessions to the pro- 
Moscow Greek Communist party 
to ensure his own retention of 
power. His campaign, unlike 
that of 1981, made no play of 
threats to distance Greece from 
either Nato or the EEC. But 
Dr Papandreou is both wily and 
unpredictable. If he thinks it 
suits his purposes, he could 
quickly return to the charge. 

Te is unlikely to do so in 
the case of membership in the 
EEC. Greek peasants have 
profited handsomely from the 
Community farm policy and, 
perhaps a bit paradoxically, 
seem to have reacted by voting 
strongly in favour of the status 
quo in Athens. 

Equally, Dr Papandreou is 
unlikely to wish to pull Greece 
out of Nato, in spite of the anti- 
American note which he re- 
peatedly struck during tile elec- 
tion campaign. In common with 
most Greeks he may complain 
that Nato does not — and cannot 
— support Greece in its age-old 
quarrels with Turkey. But he 
must know that outside the 
alliance, Greece would be much 
worse off. 

The acid test may come as 
the current agreement govern- 
ing U.S. bases in Greece 
approaches its expiry date in 
1988. Dr Papandreou, the 
schemer, may wish to negotiate 
another extension in order 
not to jeopardise U.S. arms 
deliveries. But Dr Papandreou. 
the mercurial populist, could 


find himself the prisoner of 
his own anti-American words. 

Something similar could 
happen in the case of relations 
with Turkey. Dr Papandreou 
bas been saying that Turkish 
soldiers must leave northern 
Cyprus, which they occupied in 
1974, before he will entertain 
talks with Ankara. That seems 
to shut the door upon talks to 
settle the many Inter-related 
Greek-Turkish quarrels. 

Removing those troops Is, 
indeed, an understandable 
Greek policy objective. But it 
is not going to be achieved by 
a refusal to talk. It is fair to 
add that a succession of Greek 
governments, Dr Papandreou's 
included, have tempered their 
passions sufficiently to avoid 
aimed conflict with Turkey. 

This, too, is an area where 
Dr Papandreou's rhetoric could 
one day prove to have been 
dangerous. No Greek leader 
can safely ignore the deep 
popular passions stirred by 
memory of centuries of Graeco- 
Turkish conflicts. Bat the 
statesmanlike course is to con- 
trol these passions — not to stir 
them up and exploit them. 

Domestic issues 

On the domestic side, too. Dr 
Papandreou’s campaign was 
founded largely on rhetoric 
and on personalities. IQs 
opponent Ur Constantine Mit- 
so takis. did at least put forward 
a rather vague plan for liberal- 
ising their economy, though his 
proclaimed intention to elimin- 
ate a heavy tax on new car 
sales smacked very much of 
mere vote catching. But Pasok 
concentrated its fire on the 
supposed reactionary and auth- 
oritarian traits of Hr Mitso- 
takfs’s party. New Democracy. 

The Greek Right, most of 
which must have supported 
New Democracy, does not have 
the best of records. But since 
the fall of the dictatorship in 
1974 much progress has been 
made towards a reconciliation 
of the contending factions in 
Greek public life. The states- 
manlike course would he to 
encourage that process, not to 
re-open old wounds. 

By his constitutional reforms, 
enhancing the powers of the 
Prime Minister, meaning him- 
self, at the expense of those 
erf the President. Dr Papan- 
dreou has altered the balance 
of power that has prevented 
Greece from following too 
erratic a coarse since 1981. His 
dearcut electoral victory has 
given him the potential of his 
own accord to substitute states- 
manship for populism. Greece 
and her allies would profit if 
he were to seize that chance. 


E ighteen months ago. Mr 
Norman Fowler, Britain's 
Social Services Secretary, 
initiated a series of reviews of 
the welfare state. Those 
reviews, regarded as the most 
thorough assessment of the 
social security system since the 
foundations were laid in 1942, 
culminated yesterday in the 
publication of a Government 
Green Paper. 

Mr Fowler’s opus is well 
written and well argued, yet 
for all this may attract wide- 
spread criticism. It may he 
interpreted largely as an elo- 
quent defence of an uninspiring 
status quo. Worse, although it 
boasts a wealth of historical 
data it lacks any of the 
numbers which really matter: 
the paper is virtually mute on 
the key question — the level of 
future benefits. 

If nothing else, the Green 
Paper justifies the case for a 
review. The Government has 
been concerned by the balloon- 
ing cost of the social security 
budget and the paper confirms 
that spending has risen 60-fold 
since toe war, five times as fast 
as prices, that toe number of 
beneficiaries has shot up, and 
that since 1970 toe real rate of 
growth of expenditure has 
accelerated. 

The Government is also 
worried that some of those 
most in need have not been 
getting adequate benefits and 
that some of those compara- 
tively well off have been getting 
too much state help. The paper 
leaves no doubt that toe struc- 
ture of povertv has altered in 
toe past decade. As toe dia- 
gram shows, toe proportion of 
pensioners among the very poor 
has dropped and their place has 
ben taken in large part by low 
income families with children 
and by single unemployed 
people. 

Whitehall officials are equally 
aware that toe social security 
system has become far too 
complex with many benefits 
baffling both potential recipients 
and administrators. The paper 
confirms that “40 years of 
tinkering have resulted in com- 
plexity and confusion." Some 
benefits, it says, “ are shrouded 
in an obscurity which at times 
is virtually totaL” 

Against this background toe 
objectives of the review are 
clear enough. First to slow 
down the rate of growth of toe 
social security budget Second, 
to target benefits more accur- 
ately so that money is not 
wasted and so that toe really 
needy are catered for. Third, 
to simplify toe system so that 
people can better understand 
their entitlements and so that 
administration costs can be 
reduced. 

In pursuit of these objectives, 
the Green Paper makes several 
recommendations. First, and 
perhaps most contentious, the 
state earnings -related pension 
scheme (Serps) is to be phased 
out, resulting in large public 
expenditure savings in the long 
term. The Government’s view 
is that unless Serps goes, all 
toe other objectives of the social 
security system could be jeo- 
pardised because pensions 
would absorb a disproportion- 
ate amount of total resoures. 

Second, toe various income- 
related benefit schemes— -supple- 
mentary benefit, family income 
supplement, housing support, 
and so forth — are to be over- 
hauled. The aim is to simplify, 
improve incentives to work and 
save, and to target money more 
effectively. A new family credit 
scheme has been designed to 
help low income families which 
by tying benefits to net rather 
than gross incomes should 
ameliorate toe poverty and un- 


Paulson’s profit 
and loss 

Allen Paulson, toe UE. aero- 
space millionaire, who is nego- 
tiating to 8 ell his GulfStream 
business jet group to Chrysler, 
has one other hefty industrial 
investment that is not doing 
anything like as welL He Is 
toe largest shareholder in 
Wheeling-Pittsburg, one of toe 
leading second division U.S. 
steel groups, which has just 
been forced to file for protec- 
tion from its creditors under 
toe bankruptcy laws. 

There is some speculation on 
Wall Street that toe two events 
may be linked. Wheeling-Pitts- 
burgh is by no means dead yet 
since the Chapter U bankruptcy 
proceedings are designed to help 
companies marshal their re- 
sources and re-emerge. But 
W-P is seriously wounded, and 
Paulson could suffer substantial 
losses. His 34 per cent stake in 
toe steel company is today 
worth only around $l$£m 
against 360m at toe high point 
in 1984. 

Paulson's shares in Gulf- 
stream, however, easily offset 
his exposure in Wheeling. He 
bas a 71 per cent stake in the 
aerospace company, which he 
built up painrftkingly over toe 
years through a series of acqui- 
sitions. 

A former flight engineer and 
aircraft parts salesman, Faolson 
emerged in 1983 as one of the 
most successful entrepreneurs 
in tire competitive business air- 
craft industry, Taking Gulf- 
stream public in a move which 
brought him 385m. 

At the price of $19 a share 
suggested in toe proposed take- 
over by Chrysler — exactly 
toe same as toe 1983 public 
offer price — Paulson's remain- 
ing bolding in the group would 
be worth about 3455m. 


BRITAIN’S SOCIAL SECURITY REVIEW 
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One-and-a-half cheers 
for the Green Paper 


By Michael Prowse 


employment traps. The idea is 
that nobody should be able to 
become worse off by taking 
work. 

Supplementary benefit Is to 
be replaced by a new scheme 
for income support. The heart 
of toe idea Is that people should 
be provided with a reasonable 
level of benefit and then be 
left to use it as they see fit. 
The present panoply of special 
payments for individual items 
which is expensive to administer 
and which T" MT,S that families 
in similar circumstances may 
end up with different amounts 
of total benefit will disappear. 

The intention is tost people of 
toe same age and with the same 
family responsibilities should 
get toe same level of support: 
the rate for toe under 25s would 
be lower than the rate for pen- 
sioners. Housing benefit is to 
be rationalised and tailored to 
complement toe new income 
support schme. The Government 
intends to reduce the 'number 
of households (currently one in 
three) getting toe benefit and 
to ensure that all recipients 
with equal resources get equal 
treatment 

In overhauling means-tested 
benefits, toe aim throughout is 
to try to eliminate many of the 
arbitrary differences in toe 
treatment of individuals. Bene- 
fits for those in and out of work 
will henceforth be calculated on 
the same basis; householders 
and non-householders will get 
comparable treatment and toe 
distinction between short and 
long-term benefit rates will be 
ended. 

Many of these objectives are 
sound enough. The attempt to 


give greater proportionate help 
to families with chil dren 
seems well judged. The attempt 
through the new Family Credit 
scheme (see diagram) to 
tackle toe poverty and unem- 
ployment traps deserves praise. 
R asing the assessment on net 
rather than gross income is one 
of those ideas which once men- 
tioned seems obvious: it means 
toe reduction of benefit as 
income rises cannot exceed the 
increase hi earnings; marginal 
tax rates of above 100 per cent 
should disappear. 

Yet, despite its merits, Mr 
Fowler's Green Paper will have 


on universal benefits paid 
regardless of circumstances 
and a shift to a wholly means- 
tested social security system. 
It manages to argue — and 
this requires a certain rhetori- 
cal flair— that both alternatives 
(although they are at opposite 
ends of toe political spectrum) 
would tend to undermine in- 
dividual self-help. 

The shift to universal bene- 
fits favoured by many pressure 
groups and Labour Party 
spokesmen would not only 
“pre-empt an even larger slice 
of public spending” but. by 
expanding still further toe role 


Many will contend that 
the Government 
has been fariroxa .radical 


many detractors. It may seem 
that toe overhaul is quite 
thorough but many will con- 
tend that toe Government has 
been far from radical with toe 
exception of the planned very 
slow phasing out of Serps, toe 
paner is arguably conservative 
with a small c. Mr Fowler 
explicitly rejects calls for a 
“ totally new design " for toe 
social security system. What 
he offers is closer to a spruced 
up version of the existing com- 
promise. 

The Government is dismis- 
sive of two genuinely radical 
alternatives: greater reliance 


Men and Matters 


Brotherly love 

An open secret in the senior 
levels of toe trade onion move- 
ment since Norman wuhs took 

over from Leu Murray as TUC 
general secretary is that there 
is a coolness between Willis 
and David Basnett, general 
secretary of the General, 


Municipal, and Boilermakers’ 
Union. 

The chilliness surfaced briefly 
yesterday at toe union’s confer- 
ence in Blackpool — Basnetfs 
last before he retires. 

Willis told delegates that as 
deputy general secretary of toe 
TUC one of Ms jobs had been 
to read to toe council toe 
the minutes of the finance 
, committee. 

Willis, who before winning 
toe top TUC slot was long 
regarded as a jovial, non- 
intellectual figure read toe 
minutes in a careful, neutral 
, way. Basnett was said to have 
remarked, “If I had known 
Norman Willis could read I 
would have voted for him,’’ 

But Willis has had the last 
word. He told toe story against 
himself to toe conference 
yesterday, and then turned to 
Basnett saying, “In toe spirit 
of that remark I wish you a long 
and happy retirement" 

Pope mobile 

David Pope, 45-year-old chief 
executive of Bogin, the British 
cash register group, is toe 
unlikely broker to the marriage 
of two old-established Swedish 
manufa cturing companies with 
his 387m purchase of Sweda, 
part of Litton Industries. 

Less than two years after 
leading a management buy-out 
of Hugin from Electrolux, toe 
Swedish household appliances 
manufacturer, toe restless, fast- I 
talking Pope is now buying a j 
business for four times Hugin’s , 
size. 

Hugin — the name is that of 
one of two messenger ravens 
.dmployed by toe Norse god, 
Odin, to scour the world for 
news — was set up In the late 
1920s by the Swedish coopera- 
tive movement. 

Sweda was established In 1984 
by a Hugin engineer, keen to 
branch out on his own. By toe 
late 1950s. the U.S. had become 
Sweda’s most important market 


and In 1959, toe company was 
taken over by Litton. 

Pope came on toe scene when 
control of Hugin passed for a 
time to Britain’s Co-operative 
Whilesale Society where be was 
then working. He stayed with 
Hugin when ownership was 
transferred back to the Swedish 
co-op and then on to Electrolux. 

Pope is confident he can get 
Sweda back into profits. “ We’ve 
had a long rehearsal in getting 
Hugin right,” he says. “ Sweda 
may have four times our turn- 
over but the losses at Hugin 
were bigger than those that 
| Sweda has been malting.” 

Euro talk 

: The great Euro-circus could 
soon be a thing of the past. 

The present system requires 
government ministers, civil 
servants, assorted politicians, 
and their advisers, to shuttle to 
and fro between their national 
capitals with monotonous regu- 
larity to attend European 
community meetings. 

But EEC industry ministers, 
in Luxembourg yesterday for 
their monthly council meeting, 
were presented with a feasi- 
bility study by toe commission 
which concludes that video 
conference facilities could link 
all 10 community capitals in 
toe course of next year. 

By 1987 they could all be 
taking part In simultaneous 
meetings on-screen without 
leaving their home bases. 

The study (proposed by 
Laurent Fabius, toe French 
Prime Minister, when he was 
responsible for science and 
research last year) backs the 
idea of such an installation — 
while admitting it would be 
expensive. An hour of video 
time on a bilateral link would 
cost some £600, with 
community-wide links costing a 
lot more. 

The commission has already 
installed its own conference 
room in the basement of the 
Brussels Berlaymont and plans 


of the state, would further 
diminish personal respon- 
sibility for welfare. Thus there 
is to be no attempt to reduce 
the overall reliance on means- 
tested benefits nor to increase 
toe proportion of social security 
spending financed by national 
insurance contributions as 
opposed to general taxation. 

But if means-testing is not to 
be abolished, nor will it be 
dramatically extended: there is 
no prospect of child benefit or 
the basic old-age pension being 
means-tested as has been pro- 
posed, for example, by toe Insti- 
tute for Fiscal Studies. A sub- 


a trial link-up with Luxembourg 
in the next two weeks. It is 
supposed to be used in earnest 
for tbe first time during toe 
Milan summit at the end of toe 
month. 

A real fear among Brussels 
officials, however, is that the 
European parliament will also 
get in on tbe act. That institu- 
tion suffers from having its 
officials in Luxembourg, its 
committees meeting in 
Brussels, and its monthly 
plenary sessions in Strasbourg. 

If MEPs were allowed to use 
video conference facilities, 
doubters ask, would they ever 
learn to get off toe screen ? 


Rough translation 

If Franglals is tbe natural 
result of the difficulties the 
English encounter with toe 
French language, consider toe 
possibilities when Chinese 
officials tangle with toe 
language as spoken by French- 
Canadians. 

This happened In Shanghai 
when the city played host to 
Jean Drapeau, for nearly 30. 
years toe mayor of Montreal. 
Local reports tell how Drapeau 
made a point during a luncheon 
by saying: “ It is necessary to 
strike while the iron is hot.” — 
“Battre le fer quand M est 
chaud.” 

This was translated into “ you 
must heat your brother when 
he’s drunk ” — “ battre son f rere 
quand il est chaud.” Chaud is 
French-Canadian slang for 
drank. 

At a banquet, hosted by 
Shanghai's mayor, Wang 
Daohan, Drapeau’s wife, Marie- 
Claire, commented during a lull 
that it seemed as though an 
angel was passing — “ On dirait 
qu'il y a une ange qui passe.” 

The interpreter took this as a 
sign of boredom, saying: “ It 
seems as though a year has 
passed ” — “ un an qui pashse." 

Without missing a beat, 
mayor Wang courteously res- 
ponded that time was elastic 
and though the visit by the 
Canadian couple was long, it 
seemed it had taken only a 
moment. 


Observer 


stastial extension of means- 
testing would undermine indivi- 
dual self-help and destroy 
incentives, the paper argues. 
Thus, while toe payment of 
child benefit to millionaires and 
of pensions to wealthy old 
Dukes may not be cost-effective. 
Mr Fowler is not prepared to 
alienate the middle-classes in 
toe search for cuts. 

In fact, the idea that with- 
drawing child benefit from a 
wealthy parent would reduce 
the incentive to provied for 
their offspring makes no sense, 
nor does the implicit suggestion 
that if the basic pension were 
means-tested toe middle-classes 
would cease to save against 
their old age for fear of losing 
the state largesse. 

After last year’s furore over 
mooted cuts in student grants 
and the Budget cllmbdown on 
tax reform, critics will be in no 
doubt about the political moti- 
vation behind toe -shrinking 
from wholesale ~meah£festingr 
Mr Fowler’s conversion to the 
view that the importance of 
targetting resources more effec- 
tively “does not mean that 
benefits should be provided only 
to those in need” may reflect 
vote-counting but will be wel- 
comed all the same. 

Apart from the lack of 
genuine radicalism — which 
may reflect toe fact that Mr 
Fowler does not yet possess toe 
computer hardware needed to 
implement grand new designs 
— the Green Paper arguably 
has another serious flaw. It 
resembles a company ammal 
report which sports an impres- 
sive chairman's statement but 
not a profit and loss account 


In short it lads a bottom a*. 
A new and in most respite 
superior structure for soebd 
security is outlined, but even 
illustrative figures for neZ 
benefit rates are missing. 

It is disingenuous to areue 
that agreement on the structure 
must be reached before the 
new benefit levels can be 
discussed. This might he 
appropriate for an academic 
conference — but not for « 
government green paper. Mr 
Fowler is unconvincing when 
he argues " it would be mis- 
leading to attempt to provide 
a detailed analysis of the cost 
and impact of toe changes.” 

A decade ago when the 
government of the day unveiled 
the state earnings related pen- 
sion scheme (Serps) in a green 
paper, it was able to provide 
a clear guide to future benefit 
levels and costs. Today, the 
millions who are dependent, on 
the welfare state have one key 
question; will I get more, Jess 
or the same? 

The decision to suppress 
estimates of the financial effects 
of the reforms— the refusal to 
identify winners and losers — is 
an obvious political temptation 
but may rebound against the 
Government- Its task now is to 
prevent the Green Paper turn- 
ing into another political banana 
skin. The need is to assemble 
what Mr James Baker, the UJS. 
Treasury SecoUry. might des- 
cribe as a “core constituency " 
in favour of toe reforms. 

But just as a company report 
which lacks the crucial numbers 
invites the suspicion of inves- 
tors, so the Green Paper may 
generate some scepticism. Some 
groups may fear that H they 
back sensible structural 
changes, they will also appear 
to support whatever new benefit 
scales emerge: as they see it, 
they will have helped ease in 
the thin end of a dangerous 
wedge which could bring lower 
benefits for some groups: for 
example the young. 

Aserabling a core constituency 
behind the reforms will not be 
easy for two further, reasons. 
First, Mr Fowler is asking for 
submissions by September 16. 
Arguably, such a short consul- 
tation— and one which spans toe 
holiday period— J will not do 
justice to this complex and 
lengthy document and to the 
many outside groups which, if 
given reasonable notice, could 
make a constructive contri- 
bution to the debate. Nobody 
will want to support something 
they do not even fully under- 
stand. 

Second, the failure either to 
appoint independent chairmen 
to toe main review committees 
or to allow them to publish 
independent recommendations 
destroys the chance of 
assembling a core constituency. 
Tbe sections on housing benefit 
in the Green Paper stand out 
because here alone Mr Fowler 
is able to say that he is follow- 
ing toe recommendations of a 
'review Body. The Green Paper’s 
comments on Serps would, for 
example, have much greater 
authority were the Secretary of 
State honestly able to claim he 
was here following the advice of 
independent pensions experts. 

Ironically, had the consulta- 
tive process been a little more 
enlightened, crossparty support 
for some of the structural 
changes might have been more 
forthcoming even though vehe- 
ment disagreement about tbe 
appropriate level of benefits 
would inevitably remain. The 
truth is that outside research 
institutes there is probably 
little support for a grand new 
design; living with toe status 
quo is more comfortable. 
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A USE of innocuous lootone 
figures' sent to the European 
office* of several Japanese- 
owned office equipment maters 
caused- a major stir late last 
Tear, ... 

The figures w ere provisional 
antidumping duties ranging 
from ? to more than 40 per 
cent imposed by the ran Dn 
electronic typewriters made by 
seven companies in Japan. They 
aimed at some of the best 
known Japanese corporate 
names like Canon, Brother 
Industries and Sharp. 

"A lot of companies were in- 
censed" says one corporate 
official on whose desk one of the 
telexes landed. 

The duties followed a com- 
plaint to the Commisjswn almost 
a year earlier by the three 
principal European producers— 
Olivetti of Italy, - the West 
German makers Triumph Adler 
and Olympia supported by 
Ericsson's Fecit company In 
Sweden. ^ 

Whatever ihe rights and 
wwme s of the duties— modified 

versions of which will be con- 
firmed by the Commission this 

bxwjfl*— they reflect two thing* 

. One is the ferofdeus battle to 
equip Europe’s, fim secretaries 
in which the rapidly «^qpamwng 
electranfc typewriter market is 
worth between £|bn and £nm. 
a year. 

The -other is the dramatic ■way 
in which the industry’s manu- 
facturing structure has been 
reshaped, partly as a recall of 
usebnotoglcai changes t© a 
machine that has been around 
tor. over a century. 

Jive years ago, Europe was 
fa the pocket of four big pro- 
ducers — the Italian and German 
companies and -the American 
TBIT with a couple of -tiny con- 
cerns picking through the left- 
overs. 

Now there ire at least- 15 
manufacturers, more than half 
of them Japanese. The latter 
have probably less than a 
quarter or one-fifth of the 
market in terms of brand 
models. But' rime. Including 
Brother and the extremely 
aggressive Canon, are worrying 
the VmfrestaMfafaeA makers in 
a market in whfefa everyth e- 
eotmter purchase easts have 
been tumbling. 

Outside these brand names, 
Nflkajima, nnftunlliar to most 
secretaries because it manufac- 
tures mainly tor European com* 
p antes, possibly makes more 
than . any other Japanese pro- 
ducer. 

P ar ticip an ts fa this fattiness 
wear their feelings on their 
shirt sleeves. "Dumping, is both 
immoral and OSegaV* says Oli- 
vetti, the biggest supplier fa 
Europe with a market share of 
between 25 and more than 35 
per eent. 

Things look different from the 
viewpoint of Mr Jim Cawirw, 
general manner of Brother fa 
the UK “It’s a last dutch at the 
straw of protectionism Japan- 
ese eemfireiM axe sot going to 



EUROPE’S TYPEWRITER INDUSTRY 

Japan keys in to a 
growing market 


By Nick Garnett 


abdicate from the market just 
because of this setback.” 

The response of the Japan- 
ese, whose sales efforts axe be- 
ing hint by the duties, is 
already trickling through. Mr 
Katsujl Eawariuma, president 
pf Brother, which has been 
vacillating for 18 months over 
whether to set up a manufactur- 
ing operation fa Europe, an- 
nounced the b uilding of a 
manufacturing plant at Wrex- 
ham, North Wales to employ 
150 malting 240j000 units a year, 
main]y -electronic typewriters. 

Dumping duties are expected 
to confirm Canon’s move into 
typewriter production at its 
French site in Liffre where It 
makes copiers. Brother expects 
Sharp fa follow suit “We have 
no plans scheduled at fhe 
moment but it may be possible,” 
says Mr Isao Nakano at Sharp 
In Osaka. 

These wifi only add to the 
growing gang of serious compe- 
titors. IBM whose world-domin- 
ating GOHball was elbowed in- 
to tire history books by tire 
Daisy Wheel Electronic, intro- 
duced by Olivetti five yean ago, 
is making a strong comeback fa 
Europe with a new. range of 
electronic machines. Rank 
Xerox is aSso trying to daw its 
way up the sales ladder. 

What this sales war demon- 
strates is the astonishing indus- 
trial and marketing repercus- 
sions that can follow from a 
single technological develop- 
ment, fa this ease the rush from 
mechanical and -electromechan- 
ical jnarhfaps to electronic. 


A few years ago, some 
observers were predicting the 
demise of the typewriter under 
the onslaught of the wordproces- 
sor. But it is fhe sales growth 
of the waidprocessor which has 
stowed while the Installed base 
of electronic typewriters in 
Europe has more than tripled 
in three years to between 2J5m 
and 3m machines. One estimate 
indicates that half of Europe’s 
secretaries nse' electronic 
models. 

The advent of the electronic 
machine has had three drastic 
results: 

0 Its simple construction has 
helped to entice companies to 

set up as manufacturers. As a 
simple container with a hanrifni 
of microchips ami no more than 
ID moving parts as against 2,000 
In a conventional machine, the 
electronic requires less skilled 
labour and much lower basic 
engineering capability. This has 
been a key factor in the frag- 
mentation of the industry. 

0 Us emergence initially weak- 
ened some of the long-estab- 
lished makers. Relative slowness 
fa adapting to electronic mach- 
ines and the east of con- 
verting manufacturing has 
been a colossal burden for 
some to shoulder, in particu l ar 
Olympia, half owned by AEG, 
and the Volkswagen subsidiary 
Triumph Adler. 

The latter two have been en- 
during substantial losses: DM 
70m and DM 348m respectively 
last year. Yet they have made 
big strides in the past few years 
to remodel their manufacturing 


operations— Olympia at W1I- 
heJmshaveu, modernised two 
years ago, and Triumph Adler, 
has modernised Its plants at 
Frankfurt. Berlin and Nurem- 
berg. 

Latest sales figures produced 
by Wharton information sys- 
tems put Triumph Adler right 
behind Olivetti which has prob- 
ably Europe’s most modern 
production facility at Ivrea. 

• The drive to offer ever 
greater numbers of add-ons like 
screen* and printers that give 
the electronic typewriter word- 
processing capabilities have 
elevated it to an important role. 
This is emphasised by a Frost 
and Sullivan Consultants report 
last year showing that compa- 
tibility with bating equipment 
has taken over from reliability 
as the prime reason for pur. 
chase. 

The lore of a yearly £2bn 
automation market is strength* 
ened by another technology- 
governed shift- The typewriter 
market is lurching from a 
simple replacement one with 
machines changed every eight 
years to one in which equip- 
ment updating is breeding a 
faster replacement cycle of 
three to four years. This pace 

Is lifafiy to be quickened by 
produets like the thermal 
printer {in which ink is re^ 
leased fa response to pinpoints 
of beat generated by a print- 
head) introduced by IBM and 
others. 

Olivetti has spread its links 
to companies like Toshiba and 
AT&T. Brother, exporting 60 


per cent of its output, wants 
to increase office equipment to 
a half of its turnover (pre- 
sently $3.4tan). 

The provisional duties were 
contained fa a seven-page EEC 
Commission regulation declar- 
ing that hs price investigation 
found the case proved. Japanese 
companies like Silver Seiko and 
Tokyo Juki as well a* Sharp. 
Brother and Canon had been 
selling equipment below 
“normal value.” hinder in g the 
Europeans’ ability to research 
and develop by artificially 
lowering profitability. 

The Japanese have challenged 
the Commission’s mathematics, 
in the case of Brother, through 
a 174-page submission. Brother 
is also demanding damages. 
“ They’ve just got their sum* 
wrong deliberately, ’* says one 
Japanese company manager, 

Others in the industry look 
at the sheer size of Japanese 
manufacturing capacity and 
draw their own condnsians. 
With fhe problem of trying to 
key in their indigenous alphabet 
of 3,000 characters, less than 
20,000 typewriters were sold fa 
Japan in 1983, mainly to com- 
panies needing to type with the 
Latin alphabet Yet according 
to the EEC. the Japanese have 
the capability to churn out 
25m machines a year, nearly 
all of which would have to be 
exported. 

“OK we’ve got an expand- 
ing market but If you have a 
company -that goes out for more 
than is realistically possible 
you get dumping,” says an 
Olympia official. “ With these 
duties I think orices have 
begun to stabilise.” 

Meanwhile, the high street 
war rages **n. In West Germany 
the battlefield of well- 
developed dealers is a relatively 
orderly one. It is more like an 
alley scrap fa the UK with 
established dealers trading 
punches -with outlets short on 
back-up service and known in 
the trade as “ box shifters.” Dis- 
counts of up to 35 per cent are 
on offer on some machines in 
a market fa which an office elec- 
tronic can be bought for less 
than an equivalent electro- 
mechanical eight years ago. 

fa the UK, Canon, which has 
snatched 15 per cent of the 
market in the past two years 
seems to have upset many 
people. Stories abound of equip- 
ment sellers given 20-year time 
shares in Portuguese villas. 

Currently introducing five 
new models, Canon denies some 
of these more extravagant tales, 
saying it is simply aggressive 
with good products. 

One of the ironies of office 
automation is that ft 1$ begin- 
ning to resemble older indus- 
tries fa the variation of machine 
capability on the “ shop-floor ” 
— in this case the office. Olympia 
recently took two big orders 
for office mechanical type- 
writers. The orders came from 
electronics companies. 


World Oil Meeting 


Opec gears up to take 
a ‘crisis’ in its stride 


PERHAPS THE fact that it was 
so predictable will help. As 
Opec ministers gathered in 
Saudi Arabia at the weekend for 
the first of what is bound to be 
a series of conversations about 
possible oil price cuts, there 
was no run on sterling and no 
panic fa the financial markets. 

On the face of It, this is odd, 
since the build-up to the Taif 
meetings, which will be followed 
by a full session of Opec 
ministers later this month, has 
much in common with the run- 
up to the famous Opec meetings 
of December and January, when 
the United Arab Emirates’ Oil 
Minister's celebrated walk-out 
from a meeting in Geneva was 
enough to blow 3 cents off the 
pound. The price of Arabian 
Light was eventually cot by a 
dollar fa 628 — the first cut since 
the spring of 1983. 

Today, spot prices are falling 
again; demand is weaker than 
optimists predicted and some 
juro-Opec producers (Egypt and 
the Soviet Union) have cut their 
official prices in an effort to 
retain markets. 

There has also been the 
usual rattle of anxieties from 
within Opec about over- 
production by cert ain , still 
notorious members — Nigeria, 
Indonesia, the Emirates and 
Ecuador among them — and 
about the proliferation of 
barter deals and other methods 
of secret price discounting. 

But, as Opec gears up for 
what will be its sixth pricing 
crisis since 1981, the back- 
ground is also different fa a 
number of ways. 

One is the very fact of 
familiarity with the problems, 
which makes it easier both for 
Opec and for the world at large 
to remain calm about the 
prospect of another downward 
twist in the glutted oil market 
If Opec panics, it. is as true 
today as it was last winter that 
the oil price would not slither, 
it would crash. But that is an 
enormous “ if.” Opec Is used to 
surviving pricing crises without 
actually cutting its prices. 

The atmosphere surrounding 
the latest Opec negotiations 
has also been eased by the with- 
drawal of Britain and Norway 
from the official oil pricing 
game. 

But there are more substan- 


By Ian Hargreaves 


tive differences between the 
oil market this June and that 
of a year ago, when Opec 
ministers attempted to leave 
their pricing and production 
mechanisms untouched in the 
vain hope that demand would 
recover sufficiently. 

In spite of the over- 
producers, for example. Opec 
output as a whole this year 
has remained quite close to the 
overall emergency output cell- 
ing of 16m b/d since the begin- 
ning of 1985. This in itself was 
at the turn of the year. 

There is also, at least in 
public, a more realistic attitude 
among Opec ministers. Mr Diana 
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Said Al-Oteiba, the Emirates’ Oil 
Minister, left for Taif saying 
that if necessary Opec would 
lower its output ceiling further 
to defend prices. This summer 
there is no talk of Opec being 
rescued by growing autumn 
demand and restocking. 

Indeed, it is now apparent 
that demand is stuck. In the 
OECD area as a whole, first 
quarter demand was 1 per cent 
lower than fa the same period 
of 1984. Given the outlook 
for the economies of Japan and 
the U.S., Opec will be lucky if 
demand for 1985 . i a whole 
matches the 1984 figure. 

Company stocks, at 75 days’ 
supply, are four days lower than 


a year ago, but noone in the 
oil industry seriously expects 
a systematic attempt to rebuild 
them to a higher level The 

increasingly de-in tegrated in- 
dustry. under growing pressure 
to improve financial per- 
formance, is prepared to take 
risks it would have considered 
unacceptable two years ago. 

Non-Opec output, meanwhile, 
is expected at least to match 
last year’s production level, even 
if the Norwegian Ekofisk field 
has to be shut this summer for 
emergency action to shore up 
its sinking platforms. 

This means that Opec laces at 
least one more year of restraint, 
at a time when the pressure on 
the economies of some of its 
members makes Cheating on 
quotas dose to irresistible. 

The only reason this has not 
so far boiled over into a serious 
slide in oil prices has been the 
forbearance of Saudi Arabia, 
whose production is now 
between 2.5m b/d and 3m b/d, 
compared with 4.9m b/d at this 
time last year. The Saudis have 
been told by their customers 
that at current official prices 
Saudi crude is uncompetitive 
everywhere outside the Pacific 
Basin and liftings have been cut. 

This is extremely serious for 
the Saudis, whose fourth 
development plan is based upon 
oil output of 3.85m b/d. The oil 
world is alive with talk about 
splits within the Saudi establish- 
ment. These pit Sheikh YamanL 
the Oil Minister and Opec states- 
man par excellence, against 
other elements said to favour 
a sharp drop fa the oil price. 
They want to rekindle demand 
and, at the same time, teach 
other Opec members the lesson 
that the Kingdom cannot be 
expected to carry O pec’s less 
disciplined members on its 
shoulders indefinitely. 

At this stage, there is no indi- 
cation that propositions ■ as 
radical as these are on the table 
fa Taif. Ministers seem to be 
preoccupied with the technicali- 
ties of differentials between 
heavy and light oil prices, very 
much as they - wen In the 
sauabbles which preceded last 
winter’s definitive m e e ting in 
Geneva. 

Sterling, meanwhile was 
firmer against the dollar in 
London last night. 


North Sea 
development 

From Mr Ptcftaon Mabon 
and Ur Christopher Ryan 

Sir,— British ZndigaoQus Tech- 
nology Group (BRET) represents 
nearly zoo companies seeking ~to 
increase the participation of UK- 
owned and controlled companies 
in the North Sen and global off- 
shore industry, The letter from 
Mr Forger (May 3D. suggesting 
that this objective is short- 
sighted and citing- the lack of 
restrictions fa th o f V&. favHos 
comment Neither 1* true. 

The North Sea generates 
annual contracts worth £3.4bn. 
Indigenous companies, gain some 
35 per cent of these by value, 
while 65 per cent go to foreign- 
owned companies based in Bri- 
tain, or abroad. 

The North Sea contribution to 
the British economy is not fa 
question and the role of UK- 
based. companies fa developing 
our resources is recognised. 
Nevertheless It remains true that 
British-owned companies obtain 
just 3 per cent of the £4Atm 
world-wide offshore engineering 
and service market. In part, this 
is due to protectionism. For 
example fa the UJS, itself the 
Jones Act only permits U-S- 
fiagged vessels to operate in their 
oU and gas industry. It must 
also be said that there Is a pre- 
ference for national oil compa- 
nies to deal with contractors 
from their own country where- 
ever they are based. 

By contrast, Britain has pro- 
vided on. mien market and the 
Financial Times Study published 
only last week, found our licen*- 
ing arrangement* the most fav- 
ourable to free enterprise of any 
worldwide. 

Britain is entering a new phase 
of offshore development with the 
application of advanced techno- 


Letters to die Editor 


logics to exploit our remaining, 
smaller, reserves. This techno- 
logy will provide Its owners with 
the opportunity to gain a lead in 
off-shore development world- 
wide; an estimated 70 per cent 
of which' axe, like our own, mar- 
ginal. Already North Sea exper- 
tise and experience is the basis 
for success in the International 
offshore industry. British owned 
offshore technology developed fa 
. the North -Sea will enable UK 
enterprise to increase substan- 
tially its international offshore 
. business and gain a continuing 
place fa the industry after North 
Sea oil has gone. 

While Britain has 3 Am people 
out of work, an economy based 
on international trade fa manu- 
facturing and is facing long-term 
decline In traditional export in- 
dustries. the objective of de- 
veloping a strong indigenous off- 
shore supply industry Is vitally 
necessary. 

J. Dickson Mabon. chairman, 
and Christopher Ryan, director. 
British fadigepoas Technology 
Group, 

Buckingham Court, 

78 Buckingham Gate, 

London SW1E 6PE. 

Definition of 
capacity 

From Sir Ian Morrow 

Sir,— In his article on May 29 
Sir James Ball suggests that 
many manufacturing companies 
are reaching capacity and that 


the scrapping of uneconomic 
capital stock could mean there 
is no ability to take on further 
labour. This is based on the 
British definition at capacity 
which, in many industries, is 
single shift plus overtime. 

In the US. and Germany 
capacity is normally measured 
on a double day shift, for 
example the plant works 16 
hours a day. If this were done 
in this country the economic 
capacity would be there to 
absorb labour without further 
investment. 

British management appears 
to dislike the idea of double 
shifts and the unions have nego- 
tiated impossibly" high 
premiums. As long as these two 
factors persist, the UK will 
have an inflexible economic 
capacity, high costs and low 
productivity. 

Ian Morrow, 

41, Bishopsgate, 

London, EC2P 2AA. 

Television ancEience 
research 

From Ur Nigel Nevson-Smith 

Sir, — “Hopelessly inadequate” 
is how “available data from 
BARB” is described fa relation 
to a specific targeted television 
audience, in this case ABC1C2 
housewives with children 
(Feona McEwan’s article on 


Obligations to state pensioners 


mHr A. D. WiUtie 
Sir, —Mr David Basnett does 
t see in to have read my letter 
you of May 94, *«d again 

Bests that government om> 

don* to pensioners unfler a 
r-as-you-go state scheme bare 
) MSB- standing as govern- 
(Qt obligations to holders of 
stock. It really is *mt clear 
tf-fhjte is the ease and there 
{ good reasons why it should 

t he so; 

Che quantity jrf government 
ek issued, whether fixed 
ereat or fade* hnked, is 
#vro and is subject to the 
ntlny both of 'Parliament and 
potential purchasers of the 
cfc, both bnTww and overseas. 
Is restricts the quantity of 
rerument borrowing to what 
i market will stand and sets 
i terms for it accordingly, to 
Mfau to the real or motey 
urns, available on other 
estments, both home and 
raws. 

Tto accrued rights under the 
|« ..earning*, related s c hem e 
in not so far been recognised 


as liabilities in the same way. 
I have no doubt that the Govern- 
ment Actuary could place an 
estimated present value on them 
if he were asked; I do not know 
whether he has been asked; but 
the quantum of liability is not 
regularly made public, so it has 
not been subject to the same 
scrutiny as the governments 
marketable debt 

The analogy is not exact, but 
if an ordinary company were to 
go into liquidation, holders of 
debenture stock would have 
priority in payment over ordi- 
nary creditors, and present and 
prospective pensioners would 
rank nowhere except in so far 
as their claims bad been sepa- 
rately funded or explicit? recog- 
nised as a liability of the 
company. 

Mr Basnett quotes Professor 
Benjamin’* report (to which I 
contributed) as suggesting that 
privately funded money pur- 
chase pension schemes could 
tw afe? firm guarantees through 
the use of index linked stocks. 
He failed to .continue the 


reference, which emphasised 
that the modem type of defined 
contribution scheme could avoid 
the difficulties of the old fixed 
terms money purchase scheme 
by linking the value of the lia- 
bilities directly to the value of 
assets, which would mainly be 
company securities or real assets 
such as properly. 

Since the quantity of index 
listed stock available at any 
time is limited the desire of 
private pension funds or of 
private individuals to invest in 
It is restrained by the yields 
obtained on it relative to other 
forms of investment. 

Whether a funded scheme is 
defined in terms of benefits or 
of contributions, its ability to 
pay the hoped-for pensions 
depends on the investment 
returns on its assets, which 
depend on toe returns on real 
capital investment, here or over- 
seas. Government borrowing, 
however it is funded, may con- 
tribute to increased future pro- 
ductions if it Is used for real 
public sector capital formation. 


May 28). The -article goes on to 
quote Mr Btilett’s work in 
comparing total programme 
ratings with those of specific 
target groups. There are several 
points to be made: 

1— Let no-one run away with 
the idea that because data are 
not printed fa our very exten- 
sive (some say too extensive) 
reports they are not “available." 
They are, through access to the 
raw data via computer. 

2 — Yes, some of the regional 
panels are too small for much 
detailed analyses of target 
groups— but larger panels cost 
more money, and most say the 
service is quite expensive 
enough already. 

3 — But data can be aggregated 
over time and regions can he 
added together neither process 
solves the problem, but each 
helps. 

4 — I wonder where Mr BiBett 
gets his detailed target group 
analyses? If, as seems probable, 
from BARB data, then he 
destroys his own argument If 
from another source, he should 
compare the overall figures 
with those from BARB to see if 
the contrast in target group 
figures is “ real ’’ or apparently 
caused by different sources, 
different methodologies. 

This having been said, it Is 
undoubtedly true that the tele- 
vision medium will become 
tougher to monitor, even after 
our recent methodological 
improvements. 

No. “hopelessly inadequate” 
is an unfair Charge. 

Nigel Newson -Smith 
Director, 

Broadcasters* Audience 
Research Board (BARB), 

56 Mortimer Street, 

London WIN BAN 


I regret, probably as much as 
Mr Basnett. that recent govern- 
ments of both parties do not 
seem to have Teeognisad the 
distinction between capital and 
current spending, and the long 
tens benefits to be derived from 
the former. 

Mr Basnett, fa applauding 
your supposed demolition of 
the widely held belief that 
funding makes a reasonable 
level of pension provision more 
affordable, is dangerously close 
to suggesting that real capital 
investment does not increase 
the productive capacity of the 
nation. Some other countries 
organise their affairs differently, 
but fa this country private pen- 
sion funds, insurance companies 
and building societies have 
wholly dominated the channels 
wherdby personal saving is con- 
verted into real capital forma- 
tion. Pay-as-you-go schemes do 
not provide soda a channel. 


A. D. Wilkie. 
Watson House, 
London Road, 
Retgate, Surrey. 



Helping a Model T Ford drive to the top of Ben Nevis 
in 1911 was one of the more frivolous episodes in Mobil’s 
100-year history in the UK. But when you’re a young oil 
company trying to make good, you’re bound to go over 
the top now and again. 

Today, in our somewhat more sober maturity, it’s not the 
heights that interest us so much as the depths - specifically 
those challenging oil-bearing formations beneath the 
North Sea. 

There, Mobil has been drilling away since 1964 -with a notable 
degree of success. Today, after an investment of more than 
£1,000 million, we’re one of the country’s major oil producers. 

And, by means of a special procedure (called gas injection) we do 
it as thoroughly as possible, getting the optimum amount of oil 
out of every well. In fact, Mobil takes oil recovery so seriously 
that we’ve become acknowledged experts on the subject 
in the North Sea. 

All very well and good But then, we do have a slightly reckless 
youth to live down. 


Mobil 




Threat to 
Asia from 
U.S.-Japan 


economic 
‘cold war’ 


By David LasceDes 
In Hong Kong 

THE EMERGING “economic cold 
war” between the US. and Japan 
poses a threat to the Asia-Pacific re- 
gion a s a whole, Dr Mahathir 
Mohammad, the Prime Minister of 
Malaysia, warned yesterday in 
London. 

Addressing the world's top com- 
mercial and central bankers, be 
said: “It is essential to note that the 
present tough situation can get very 
ugly unless effective actions are 
taken now to prevent conflict 
escalation." 

Dr Mohamad also warned of the 
danger that the U5. and Japan 
might reach a self-centred bilateral 
settlement of their trade dispute 
which would also have serious 
repercussions for the rest of the re- 
gion. 

The Malaysian premier was echo- 
ing a theme set by Sir John Brem- 
ridge, Hong Kong’s Financial Secre- 
tary, who said the threat of protec- 
tionism now hanging over world 
trade could have extremely damag- 
ing consequences for the colony. 

The international monetary con- 
ference, on its first day, examined 
the prospects for the Asia-Pacific 
region, and particularly the opening 
up of trade with China, where bank- 
ers have raised doubts about the 
sustainability of Mr Deng Xiaop- 
ing's new economic course. 

Mr Wang Deyan, director and 
vice-president of the Bank of China, 
said Peking had no intention of 
chang in g its goals even though a 
sharp outflow of foreign exchange 
last year had obliged the country to 
tighten its purse strings. Mr Wang 
said China was now closely examin- 
ing ways of regulating its foreign 
spending, including possibly a 
system of impart permits. 

He also dismissed fears ex- 
pressed by some countries in the re- 
gion that China would lure away 
their foreign investment and 
emerge as a new trade competitor. 
China's market was vast, he said, 
and its present trade policies were 
aimed at speeding internal develop- 
ment 

Sir Peter Walters, the chairman 
of BP, said that the quest for off-' 
shore oil in China had been “disap- 
pointing." But there were still inter- 
esting prospects, and he hoped Chi- 
na would set better terms for the 
second round later this year. 

There was broad agreement that 
the political climate for trade with 
China is good. Mr Michael Arma- 
cost, an undersecretary in the U.S. 
State Department, said there was 
“a core of common strategic inter- 
ests” 


European plan 
to win star 
wars orders 


Continued from Page 1 


though he saw no particular prob- 
lems over participation. 

The ambiguity of the French Gov- 
ernment's policy has been under- 
lined by the admission from senior 
administration officials that there 
had to be links between SDI and 
the Eureka European high-technol- 
ogy programme put forward by Pa- 
ris. 

The officials say that co-ordina- 
tion is needed to avoid unnecessary 
duplication in areas tike artificial 
intelligence, implying some form of 
"communication” between the two 
projects. 

M Lagardere yesterday backed 
the idea of “co mp lemen tality” be- 
tween SDI and Eureka. Areas 
where Matra could participate in 
the U.S. programme included optex 
micro-electronics and software. 

Sig Enrico Gimelli, managing di- 
rector of Selenia, the Italian de- 
fence electronics company, said his 
group was also discussing SDI work 
with other Italian concerns. 

Selenia has considerable experi- 
ence in working with U.S. compa- 
nies, through Nato defence deals. 
Sig Gimelli said Eureka should be- 
come the European contribution to 
the SDI effort 
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National Semiconductor 
cuts jobs and new plant 


BY TERRY DODSWORTH IN NEW YORK 


, NATIONAL SEMICONDUCTOR, 
the third largest U.S. semiconduc- 
tor manufacturer, is to cut its work- 
| force in the U.S. and Western Eu- 
rope by 1,300 over the next few 
months, while cancelling a pro- 
posed semiconductor wafer fabrica- 
tion plant near Portland, Oregon. 

The company’s move, which fol- 
lows similar employment reduc- 
tions in most other leading U.S. 
chip manufacturers and several 
computer companies, underlines 
die industry’s growing view that 
there will be no significant upturn 
in demand year. 

National Semiconductor had 
tried to avoid redundancies in its 
37,000 workforce on the expectation 
that the market would turn up later 
this year, as many analysts expect- 
ed. 

"We have consistently tried to 

mrm'rnicg fly; finanniitl hardships 

on employees over the past several 
months through a variety of meth- 
ods, including shutdowns, a wage 


freeze and reductions in capital ex- 
penditures," said Mr Charles 
Sporck, president 

"Unfortunately, the reality is that 
semiconductor market conditions 
have not shown significant im- 
provement for the past year. We 
now must come to grips with this 
fact and adjust the corporation's 
cost structures to reflect current 
market conditions." 

Mr Sporck added that he now ex- 
ported a slow, phased recovery, 
which should be helped by a foil in 
inventories by the autumn. "How- 
ever, general business conditions 
do not indicate a significant upturn 
in seminconductor demand this 
calendar year.” 

The impact of the protracted 
slump in semiconductor orders was 
viable in the company's results for 
the first quarter of this year, when 
garni ng s tumbled by 90 per cent to 
Sl-5m, or two cents a share, from 
$15.4m, or 18 cents a share in 1984. 


Sales rose by 3 per cent from 
S3SL8m to S394Jjm, but results 
were fait by significant increases in 
the cost of sales and in both re- 
search and capital expenditures. 

On the New York Stock Ex- 
change, National Semiconductor's 
announcement was taken calmly, 
with the company's share price ris- 
ing by SV« to S1L Investors bad al- 
ready been prepared for cuts at the 
company after sw pfiar reductions at | 
Tntpl and Texas Instruments, nT, d a I 
string of unwelcome news items in 1 
the high-technology sector over the 
last week. I 


Attack on UK Government’s 
social security reform plan 


BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


THE BRITISH Government’s pro- 
posals for reform of the social se- 
curity system were generally well- 
received by Conservative MPs yes- 
terday although they were strongly 
attacked by opposition parties. 

Mr Neil Kinnock, the Labour 
leader, said the proposals were “a 
crude and cruel way of making the 
poor poorer, the insecure less se- 
cure and the needy more needy.” 
He said that Labour and the trades 
1 unions would lead a campaign of 
opposition and he claimed the Gov- 
ernment had already been forced to 
retreat from its original proposals 
on pensions and unemployment 
benefit 

Mr David Steel, the liberal lead- 
er, accused the Government of 
adopting a 19th century poor law 
approach and of malting “no real 
progress towards a unified system 
of benefits and taxation." 

He condemned the abolition of 
the state earnings related pension 
scheme, in whole or part without a 
substantial increase in the basic 
pension. 


Mr Norman Fowler, the Social 
Services Secretary, won vocal sup- 
port from his own backbenchers for 
a skilfully presented statement 
There was clear relief from MPS be- 
hind him about the long period in 
which the pension changes would 
be phased and also about the moves 
towards a closer alignment of social 
security and taxation. 

Mr HWlerwas helped by a below 
par performance by Mr Michael 
Meacber, Labour's social services 
spokesman, who was repeatedly in- 
terrupted by Tory MPs when he 
said the proposals represented "the 
reintroduction for the first time this 
century of Victorian values in invi- 
dious distinctions between the de- 
serving and undeserving poor.” 

Mr Meacher said the Govern- 
ments proposals would lead to a 
net loss in benefits to pensioners 
and the unemployed of at least 
Elbn a year. The main beneficiaries 
will be the rich, who would receive 
big tax cuts in future budgets. 

He accused the Government of 
seeking to make the unemployed 


UK details pensions overhaul 


Continued from Page 1 

employers’ body, although they 
were condemned by most agencies 
concerned with the problems of po- 
verty. 

The CBI said it shared the Gov- 
ernments concern about the future 
cost of Serps and would look at the 
implications for private occupation- 
al schemes. 

Companies would welcome the 
objective of greater fairness and ef- 
ficiency in the provision of social se- 
curity benefits, it added. 

The Trades Union Congress 
(TUC) said the aim was to cut ben- 
efits, which protected the mass of 
people, in order to give handouts to 
the very rich. 

The Government said its aim in 
framing reforms of the main 
means-tested benefits had been to 
j simplify the existing system. Pres- 
ent benefit rules are set out in 
, 16,000 paragraphs contained in two 
volumes. A total of 81,000 staff is 


needed to administer the 16m new 
claims each year and the review of 
20m existing claims. 

The main supplementary benefit 
system is to be replaced by a much 
simpler income support scheme 
with a guaranteed weekly income 
and higher rates for special groups 
such as pensioners, the disabled 
and those with children. 

The emphasis will be slutted to- 
wards the needs of families, and the 
rates will be devised as much as 
possible to minimise the poverty 
and unemployment traps. These 
terms describe the problems of peo- 
ple who find they are better off un- 
employed than working, or whose 
marginal effective tax rates are 
high because they lose benefits 
when their pay goes up. 

The main change will be to assess 
benefits on the basis of take-home 
pay rather than on the basis of pre- 
tax income as at present Housing 


and other benefits will be assessed 
by a compatible system, with 100 
per cent benefit paid to those below 
the income support level, and re- 
ducing proportions of rents paid for 
those above this leveL 

It is suggested that all claimants 
should pay at least 20 per cent of 
their rates (property taxes), an idea 
intended to bring some electoral 
discipline to. high-spending local 

munrtlg 

This system will be supplement- 
ed by payments from a discretion- 
ary social fund which will also be 
used to help people in financial 
emergencies resulting from a 
death, maternity or other causes. 
The universal death and maternity 
grants will be abolished. 

The Government has also said 
that it would like to consult further 
about the idea of a discretionary re- 
tirement age for people between 60 
and 70. 


Rush for places in new gilts market 


Continued from Page 1 

Almost all the firms who have fi- 
nally applied have indicated that 
they intend to make a market in the 
I full range of gilt-edged stocks from 
the outset In the few instances 
where firms are still considering 
| the possibility of confining their op- 
erations to the short-dated, gilt- 
edged stocks they have indicated 
their intention to extend their oper- 
ations to the full range of stocks 
within a short period. 

The bank said that 14 firms had 
indicated that their main interest 
I would be institutional business, 
both directly and through broker 


dealers, with the remainder plan- 
ning to cover the market generally 
- also directly and through broken* 
dealers. Of these, 13 had specifical- 
ly indicated an interest in providing 
facilities for smaller investors. 


Ten firms have indicated that 
they expect to maintain a presence 
on the trading floor of file London 
Stock Exchange and a further five 
are considering doing so. 


The 31 firms have indicated that 
they expect in normal conditions to 
deal in the following amounts: up to 
Dm, four firms will deal in conven- 


tional-coupon, short-dated stocks; 
10 firms will be dealing in amounts 
ra nging from Elm to £2Jm; nine 
firms in amounts ranging from 
£2 .5m to £5m; and eight firms in 
£5m or more. 

In conventional full-coupon, long- 
dated stocks, eight firms intend to 
deal up to Elm; 11 firms in amounts 
between Elm and £2J>m; eight 
firms between E2fan and £5m; and 
four firms in E5m or more. AD firms 
have that they would be pre- 
pared to quote for substantially 
larger amounts *hnn those indicat- 
ed. 
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Lloyd’s set for growth 
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BY JOHN MOORE IN LONDON 

THE authorities of the Lloyd’s in- 
surance market in London are fore- 
casting "a further substantial in- 
crease" in the number of individu- 
als applying to become underwrit- 
ing members of the market 

In the latest report and accounts 
of the Corporation of Lloyd's, pub- 
lished yesterday, underwriters are 
told that the number of members of 
Lloyd's at the beginning of 1985 was 
26,050, representing an increase of 
more than 11 per cent on the previ- 
ous year. 

Members are told that investiga- 
tions have now largely been com- 
pleted into those cases of alleged 


misconduct which came to light at 
the end of 1982. 

“la consequence, a number of 
cases have been beard by Lloyd's 
disciplinary committees. The ver- 
dicts and penalties have, in some 
cases, been considered at special 
meetings of the council (which gov- 
erns Lloyd's) and the findings of the 
disciplinary committee mid the 
council's decisions made public.” 

During 1984 the corporation, 
which provides Lloyd's central ser- 
vices, recorded that its expenses in- 
creased by 1S.5 per cent to £73 -2m 
(594mj. Net revenue for the year, In- 
cluding operating profits of subsid- 
iary companies was £23.7m. 


Yamaichi 

expands 

through 

foreign 

link-ups 


By George Graham In London 


# Siemens, Austria, is p» H i ng part 
of its workforce on short be- 
cause of a serious d ow n turn in de- 
mand for micro-chips. The company 
said yesterday that about 500 cd the 
1,400 workers at one of its recently 
expanded and modernised plant in 
ViUach in Carinihia will be put on a 
short working week for the summer 
starting on June 14. 


“tile outcasts of society." They 
would be "the undeserving poor” in 
the Prime Minister's new Victorian 
poor law. 

"This Government has trebled 
unemployment With these cuts it is 
now gratuitously twisting the knife 
in its victims,” he said. 

The Commons undoubtedly 
boosted morale of Conservative 
MPs who had been apprehensive 
about the statement In particular, 
Mr Fowler was felt not only to have 
enhanced his personal standing 
considerably, making himself a pos- 
sible ronHirixto for promotion in 

any Cabinet reshuffle but also gen- 
erally to have succeeded in winning 
the balance of the argument with 
the Treasury over the proposals. 

However, MPs on aO sides were 
aware that such parliamentary 
aspects would soon be offset by the 
broader public reaction. Conse- 
quently many Tory MPs were 
guarded and muted in their com- 
ments, prefering to wait and see 
how tiie highly complex package 
went down in the country. 


YAMAICHI Investment Trust Man- 
agement, one of Japan's l ea d in g 
fond management bouses, is seek- 
ing to fapfld up its overseas invest- 
ment capability by taking up with 
independent fund managers in Eu- 
rope and the UJS. 

Yamaichi, an associate of Japan's 
fourth largest broker Yamaichi Sec- 
urities, has qgned contracts with 
Murray Johnstone and with Ivory 
and the two leading Scottish 
independent fund managers. 

They will exchange research in- 
formation «nd ideas, with the aim 
of developing Yamaichfs expertise 
in foreign equities. Information will 
be paid for an a fee basis. 

Similar agreements are being ne» 
gotiated with fund managers in con- 
tinental Europe and the US. 

Yamaichi manages assets of 
ElObn, but these are invested main- 
ly in Japanese bands and shares. A 
*rnaTi proportion is placed in for- 
eign bonds, but the amount invest- 
ed in foreign equities is described 
as negligible. 

Seme of the investment trusts in 
its stable, however have global in- 
vestment policies as their stated ob- 
jectives. 

The link between Yamaichi, Mur- 
ray Johnstone »wd Ivory and Simi> 
has been made possible by a recent 
relaxation in Japanese regulations 
governing investment trusts. 

The trusts are still not permitted 
to have sections of their portfolios 
managed directly by outside invest- 
ment managers. 

Mr WHnshi Tanaka, Yamaichi 
Securities’ tfirector in Europe, said 
the group hoped eventually to de- 
velop dOGS link* with foreign fund 
managers, but it would be premar 
ture to consider anything yet 

Another of the four leading Japa- 
nese brokers is understood to be 
dtamwcrng similar links with over- 
seas fund managers. 


U.S. groups 
link to offer 
home banking 


By Our New York Staff 


FOUR major UH. corporations are 
grouping together in a new venture, 
aimed at broadening the types of 
services offered to private and busi- 
ness users of home computers. 

The four - the ATStT telecommu- 
nications giant, Rank of America, 
Chemical Bank and Time, the pub- 
lishing group - said yesterday that 
the joint company will 'develop, 
produce and nationally market elec- 
tronic banking, brokerage and oth- 
er services to consumers and s m all 
businesses." 

In a joint statement yesterday, 
they said that other financial insti- 
tutions would be sought both as in- 
formation proriders and distribu- 
tors. These additional companies 
are expected to include businesses 
capable of offering catalogue shop- 
ping, travel services, and other 
finaru-ini management systems. 

The new venture underlines the 
rapid growth of the UJS. home com- 
puter market and the steady expan- 
sion of electronic services for small 
business and private computer us- 
ers. Two other groups have already 
been established to provide similar 
facilities, one of which includes 
IBM, CBS and Sears Roebuck, and 
the other RCA and Citicorp. 

The new company will draw to 
some degree existing services of- 
fered by some of the participants. 
Both Bank of America, the second 
largest UJS. banking group, and 
Chemical, one of the larger New 
York banks, already provide home 
banking facilities to subscribers, 
and Bank of Amerika offers dis- 
count brokerage in California, 
where it is based. 


Deadlock in 
fighter talks 


Continued from Page 1 

By counting the 9 J to 9.75 tonne 
range as an in-service weight - 
where the aircraft could contain 
equipment not included in other 
countries' concepts of "design 
weight" - France seemed again to 
be advocating a basi cally lighter 
fighter than required by Britain or 
West Germany. 

Confusion over the talks was ac- 
centuated yesterday when France 
renewed the call for a lighter jet to 
meet its need for a naval version. 
But tensions have also been height- 
ened by a tough statement at the 
weekend from Herr Manfred 
WSrner, the West German Defence 
Minister, that neither Brit- 

ish nor FYench fighter projects sa- 
tisfied his Government's require- 
ments. 


' / 
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Musical chairs 
in gilt-edged 


The prospective gilt-edged mar- 
ket makers are an intrepid bunch. 
None of the candidates for a Bank 
of England licence can fay now be 
surprised to learn that 30 other 
mmpantpg are knwking nn the 

Bank's door and yet it most be obvi- 
ous to ah but the most fanciful that 
even an enlarged gilts market will 
not be big encnigb for everyone to 
find a profitable space. AH may 
make markets, but not all will make 
money. 

The Bank may pin up a slightly 
shorter list of names on the notice 
board in a fortnight's time but it is 
unlikely that many will drop oat be- 
tween now and then. The Bank has 
consistently taken the view that all 
serious and persuasive candidates 
should be allowed a place, while the 
market makers themselves have al- 
ready had ample time to measure 
the risks and rewards. 

The introduction of real competi- 
tion to tiie gilt-edged market will 
have a positive effect on trading 
volume. Turnover in gilts has re- 
cently been growing at an average 
annual rate of between IS per cent 
and 20 per cent, which should accel- 
erate as transaction costs fan. And 
the arrival of the inter-dealer bro- 
ker will create a new internal mar- 
ket which might rapidly account for 
50 per cent or more of total busi- 
ness. But particularly in the early 
stages, when all the big players will 
be grabbing for market share, that 
extra volume may provide precious 
littie return. 

At present, a large institutional 
client would be confronted with a 
jobber's spread of about a quarter 
point on a substantial bargain in 
hig h coupon longs and, on top of 
fh «t of course, commission would 
be payahle. In the new market, the 
client may well escape with a total 
dealing cost of an eighth of a point 

So volume will need to in- rease 
out of all recognition if the market 
makers are to earn an adequate re- 
turn on their aggregate investment 
of between' EBOOm and E700m. In 
the UJS. there are 37 -licenced pri- 
mary dealers operating in a market 
roughly 10 times the size erf London. 
And earning profits as a market 
maker on Wall Street is not tiie am- 
plest occupation in the world. 

Each of the can dida t es believes, 
not surprisingly, that it has some- 
thing special to offer. The problem 
is that the numbers fail to add up. 
The market makers have died tar- 
get market shares which add up to 
between 150 per cent and 200 per 



cent of tiie available cake. So some, 
if not all, will be disappointed. 

Many of the candidates have 
been pulled in by fear of exclusion 
from the primary market, the retail 
trade or the Government Broker, 
rather than by any realistic expec- 
tation of a worthwhile profit The 
Bank’s laisserfaire approach may 
look just and reasonable today; but 
when the market opens - ahead of 
an election and possibly in a period 
of rising inflation - it may be seen 
in a rather different light 


takes imagination to contend fiat 
even additional investment through 
the market will see the peoricn sys- 
tem over the demographic hmwp 
The vny recent success of the oqui- 
ty market, which has made money 
purchase schemes attractive, is 
scarcely the most solid baste for 
predictions into the next century. 

As for corporate contributions, 
these have been pitched so low in 
the document as almost to invite po- 
litical mud-slinging. But wen a con- 
tribution of 2 per cent from compa- 
nies - and 2 per cent from employ- 
ees — is only a minimum busi- 
ness will face pressure to do more. 
But this will go some way to com- 
pensate the market for the loss of 
contributions from those corporate 
wise virgins with overfunded 
schemes. 


Debenhams 


Pensions 


The business of life assurance re- 
quires the longest possible view, 
and the equity market duly 
winched up the sector at the rather 
distant prospect of the abolition of 
Serps. Having passed through the 
budget with their taxation regime 
intac t, tiie life offices must be feel- 
ing doubly blessed at tiie right of a 
flow of pension savings which - for 
all the UK Govemmenfsdiscusrion 
documents bows to competition - 
they look best placed to handle. The 
sector rose by over 2 per cent on the 
day. 

That such a root-and-branch re- 
form lacks parliamentary consen- 
sus may dull enthusiasm for what 
looks set - to be a bonanza for the 
equity -market An extra EZbn or so 
a year diverted from the Govern- 
ment accounts into institutional 
ptiih flow should come in handy 
just before an election - and in tiie 
midst of tiie flotation of British Gas. 

But quite outride what is bound 
to be a lively political debate, tiie 
Government is asking quite a lot of 
the equity market If the discussion 
document believes that the econo- 
my cannot afford open-ended pen- 
sion liabilities through Serps, it 
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It is plain as can be that not nR 
the riches of Croesus - let abut 
those of the brothers al Fayed 
could enable House of Eraser to hid 
for Debenhams; on grounds of 
competition policy alone that pos- 
sibility must surely be excluded. 
That the 449 per cent o f Deben- 
hams acquired by Fraser has tiie 
potential for befog used in a defen- 
sive or obstructive manner was na- 
turally enough pointed out by Bur- 
ton; andit does seem that if Fraser 
could frustrate the Burton offer, it 
would afterwards have a martial- 
ly easier time trading against De- 
benhams up and down the country. 

Yet the logic of buying even a 
small proportion of Debenhams at a 
price of almost £4 per share - about 
60p above the safety-net of Burton's 
terms - is more ambitious than a 
mere blocking manoeuvre. What is 
at stake, surely, is a bargaining po- 
sition ffo Fraser when the battle for 
control of Debenhams reaches its 
decisive phase. 

Assuming that a successful clas- 
sical defeneefe the least likely out- 
come, Fraser is effectively making 
an appointment with either Burton 
or a management team that will 
need to seS a lot of assets alter the 
buyout And since a Burton victory 
would almost certainly require an 
increased offer - thanks in part to 
last week's buying by Fraser - Bur- 
ton may well be an equally willing 
seller of the Debenhams property 
book. One thing is dear in this mur- 
ky tale: Fraser has not risked Elm 
on a bargaining hand that it does 
not intend to play. 
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Litton up 
in third 
quarter as 
sales drop 

By Our Financial Staff - 

LITTON INDUSTRIES, the Califor- 
nia-based technology group, yester- 
day reported ajise in third-quarter 
earnings from S75-9m, or 51.77 a 
share, to ML&n, or S1JL The rise 
come s despite . a iaU in sales from 

Sl^lbn to SUSirn and tai»» net 

earnings for the nine months ended 

April 3fl to 5223.4m, or £5.24 a share, 
compared with S239-5m, or 55.80. 

The earlier period, however, in- 
cludes 536m, or 85 from dis- 
continued operations a nd an anti- 
trust judgment in favour of the 
company. Sales for the latest nine- 
month period wereS3.47bn, up mar- 
ginally from $3.45bn a year earlier. 

Mr Fred W. O’Green, chairman, 
said most of the company’s opera- 
tions recorded improved earning s 
over year-ago periods. - • 

Earnings were higher at Iition’s 
advanced electronic systems and 
shipbuilding businesses, and in the 
industrial systems and services 
business segment, including geo- 
physical services mid industrial au- 
tomation systems. 

The company’s electronic and 
electrical products earnings were 
lower, reflecting the absence of the 
magnetic components division 
which was sold in 1984, and soft- 
ness in tee markets for tee sector’s 
products. 

• Charles Batchelor writes from 
London: Hughs Group, tee British 
manufacturer of registers and 
point-of-sale systems for retailers, 
is to pay S07m for Sweda, a Litton 
subsidiary which win rnwWps rash 
registers. 

Sweda's sales are four fimp* 
those of Hngin and mil make it one 
of the largest snpphers of point-of- 
sale systems alongside NCR Cor- 
poration, National Semiconductor 
Corporation, IBM and Nixdorf, the 
West German group. A few years 
ago Hngin was struggling to survive 
as part of Electrolux, the Swedish 
domestic appliance maker. 

Hugin. which was bought out by 
its ma n agemen t foam Sedrota 
just over lSmonths yesterday 
carried out a.dne-for-one rights te* 
sue to raise d&Smuetof expenses 
to meet part of tee purchase cost 
Litton will became a 20 per cent 
shareholder in Hugin as a result of 
this deal Hugm’s shares are at 
present held by 30 UK institutions 
and its jnanagement, but the com- 
pany expects to seek a UK stock 
market listing in. late 1986 or early 
1987. 

Hugin nearly doubled its pre-tax 
profits from £390,000 to £740,000 in 
the six months ended June 1984 on 
turnover which rose from £33Am to 
£18m. 

Sweda made a cumulative loss of 
$25m before interest charges in the 
3K years ended January 1985, ter 
chiding a loss of S4m on turnover of 
$160m in its last foil year to July 
1984. 

Gallaher 

GALLAHER, the UK cigarette pro- 
ducer, is a subsidiary of American 
Brands, not R.J. Reynolds as 
reported yesterday. - • 
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John Davies in Frankfurt looks at the logic behind Conti-Gummi’s deal with Semperit 

Stepping up the pressure in Europe’s tyre war 

CENTAL Gmnsu-Werke of ~ ^ ^ — — — — — — ■ — — — — - - ■ Rubber Oteer uitenmtior 

umany sees many advan- ' CONTINENTAL Gommi-Werite’s Owns almost entirely Ike three include partnerships with 

its takeover Of a 75 per cent . purchase of a 75 per cent Stake In other Semperit companies, satd India, and General Tire anc 

the lyre operations of Sem- k FIW-YEMBKOflO the tyre operations of Semperit is yesterday that they would be in South Africa. 

Andris Hirt mW sf am ■ nni ovtumWo^ 4n UnMaki LmA Am CinUf.'K. La _ . . _ 


CONTINENTAL Gumsu-Werke of 
West Germany sees many advan- 
tages in its takeover of a 75 per cent 
stake in the tyre operations of Sem- 
perit of Austria but aims at an 
arm’s length relationship rather 
than strong centralised control. 

The deal - finalised last week af- 
ter years of on-off talks - is a major 
development in the struggle for 

market share and for survival in 
the European lyre industry. 

Conti-Gizmmi, which was close to 
ruin more than a decade ago, has 
steadily- become stronger and more 
international. The Semperit take- 
over is a further stage in its strate- 
gy Of broadening its Tihrisnq y and 
improving its profitability in a diffi- 
cult environment 

The West German group is pay- 
ing DM 47m (SI 5.2dm) for its con- 
trolling stake in Semperifs tyre di- 
vision retrospectively from the 
b e gi nnin g of this year but is not 
buying into Semperifs other loss- 
making rubber products business. 

In terms of volume, Conti-Gammi 
is gaining a useful increase in over- 
all market share. With about 13.5 
per cent of the European tyre mar- 
ket, it already claims to be number 
two after MicheHn of France and 
ahead of Pirelli, Goodyear and Dun- 
lop-Sumitomo. By gaining a farther 
3J> per cent market share through 
Semperit; the Conti-Gammi group 
would increase the distance from 
its challengers. 

Tn addition, the Hif fo rpn-t profile 
of the two companies means teat 
they would complement each other 
and benefit from working together, 
according to Herr Helmut Weiner, 
Conti-Gummi’s chief executive. 

Semperit, for instance, is relative- 
ly strong in the replacement tyre 
market, partly as a result of Aus- 
tria's lack of a national motor vehi- 
cle industry. The replacement mar- 
ket offers the prospect of higher 
profit margins the motor vehi- 
cle manufacturers' original equip- 
ment market 

The Austrian c omp any also has a 
strong position in the truck tyre 
mar ket and will boost the Conti- 
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Gummi wiai-lrpt shar e in ibis Tine of 
business by as much as 50 per cent 

Herr Werner also points to Sem- 
perifs foothold in Japan, where it 
has built up sales of 900,000 tyres a 
year to Japanese vehicle manufac- 
turers. This outshines Qmti- 

GummP^ Qwn S lll Xes S fa n ppning up 

a market for 250,000 tyres a year in 
Japan, consisting of 200,000 tyres 
made in co-operation with a Japa- 
nese partner and 50,000 tyres im- 
ported from Europe. 

Conti-Gammi, which took over 
tee European operations of Uni- 
royal of the U-S- in 1979, now gains 
a third tyre brand in addition to 
Continental and UniroyaL As a re- 
sult, executives see the way open to 
an intensified policy of atfamimig 
new mark** gpgmgntg through dif- 
ferentiated brands. “We could not 
do that before without cannibalis- 
ing one of our brands,” says Herr 
Werner. “We can do it more easily 
with Semperit” 

He also sees prospects of coop- 
erating in purchasing raw materials 
in financing , in rrmrVmtTng and in 
physical distribution of products. 

Herr Werner dismisses any sug- 
gestion that Conti Gummi may 
have bought a problem. “It is false 
to say that Semperit is an absolute 
nobody,” be says. 

Semperit has made great prog- 


Wide-ranging shake-up at Alcan 


BY ROBERT GIBBENS IN MONTREAL 


ALCAN Ahzmimam is restructuring 
its corporate organisation to reduce 
thelayersaf management Alumini- 
um Company of Canada, the main 
operating company, will become 
known as Alcan Canada and he 
grouped into four operating entities 
for Canada and the Uik: materials, 
primary and secondary metals, 
rolled products, phis .fabricated and 


downstream operations. 

He functions of Alcan Canada 
Products, tee Canadian fabricating 
unit, will be absorbed by the head- 
quarters group in Montreal. Mr 
Timothy Tuff. 38. now vice-presi- 
dent of Alcan Canada Products, will 
become president of Alcan Ahnnini- 
um of Cleveland, the main US. sub- 
sidiary, following the retirement of 


Mr Roy Gentles. Mr Tuff will also 
be responsible for a new Boston of- 
fice. ■ i 

Alcan Ahrminium will continue to 
own and manage the US. busi- 
nesses, but operating responsibili- 
ties will be shared by the heads of 
the four operating entities for 
North America. 


Holderbank plans SwFr 60m rights 


BY JOHN WICKS IN ZURICH 

HOLDERBANK, the Swiss-based 
cement-industry holding company, 
plans to raise SwFr 60m (*Q.l6m) 
by a rights issue. 

Terms are one new bearer share 
of SwFr 500 nominal value at a unit 
price of SwFr 1,000 for every five 
existing registered shares or every 
25 existing bearer shares. It will in- 
crease Holderbank's share capital 
by SwFr 30m. 


At the same time registered 
shares with a nominal value of 
SwFr 30m will be issued without 
teawing rights reserved for discre- 
tionary placing, for guaranteeing 
conversion or warrant rights from 
future bond issues, for purchase of 
new participations 
A reorganisation of the compa- 
ny’s capital structure is also 
planned. Registered shares will re- 


main unchanged with a nnrnw^ 
value of Swft 500 but existing bear- 
er shares of SwFr 100 nomixyd val- 
ue will be consolidated into new 
units of SwFr 500 each, while hoi-, 
dexs of five existing bearer shares 
will be able to exchange these for 


The new bearer shares wiH, like 
registered shares, entitle holders to 
one vote each. 


INTERNATIONAL BONOS 


Eurodollars trail U.S. market 


I 
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BY MAGGIE URRY IN LONDON 

THE EURODOLLAR bond market 
is continuing to lag behind a sharp- 
ly rising New York bond market. In- 
vestor nervousness about the dollar 
has meant that yields, even on top- 
quality Eurobond issues, are now 
well above U.S. Treasury yields - 
m aking it hard for syndicate man- 
agers to bring new issues. 

Yesterday -Eurodollar fixed-rate 
bonds gained around -16 paint, well 
below the rise in tee New Yoris mar- 
ket 

Denmark was the latest b orro wer 
to us& the partly-paid formula to 
make an interest rate swap work. 
The 5100m issue, fed by Kfefowort 
Benson,; has a seven-year maturity 
and a 10K per cent coupon. Issue 
price is 100%, of which 15% is pay 
able on July 11 this year, with tee 
remaining 85 on tec same date' 
next year. 

The issue looked tightly priced at 
first, but the rise in the market 
helped to keep it trading inside the 
1% per cent fees. 

Sonat Finance, a subsidiary of a 
UH. hniMiTw comp any which owns 
Southern Natural Gas, launched a 
5100m issue led by Swiss Bank Cor- 
poration International- This has a 
serereyear life, ah Lift per cent cou- 
pon and a par issue price, all of 
which is payable up front Ftees are 
W per cent, and the issue was 
caught up in the market surge and 
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The bonds carry a negative 
pledge, and if the guarantor, the 
parent company, wishes; for exam- 
ple, to nuke an acquisition which 


would not comply with the pledge, 
the bond holders can ask for re- 
demption of tee bonds at par. 

Nippon Wnlcan, the Japanese 
steel group, launched a 550m issue 
fed by Bankers Trust The five-year 
bonds guaranteed by Fuji Bank, 
have a 10 per cent coupon and 100% 
issue price. 

Nippon Kangyo Kakumaxu was 
the first Japanese securities house, 
outside the big four, to issue a con- 
vertible bond. The 550m issue has a 
15-year maturity and indicated 3 
per cent coupon. The deal was led 
by Nippon Kangyo Kakumaru and 
traded well inside the 2% per cent 
fees. 

Another convertible was 
launched for ThomsonUSF, the 
French electronics group. This also 
raises $50m with redemption in 
2HJG. The coupon was indicated be- 
tween 8% and 7 per cent, while the 

co&verskm premium is expected to 

be around 8 to 10 per cent Morgan 
Stanley is the bookrunner, and the 
bonds were trading around the par 
issuepnce. 

The floating -rate note market 
was bereft of new issues last week 
following the jumbo issue from the 
EEC the week before. But syndicate 
managers were back in action 


yesterday, and Credit L yonnais 
launched a 5250m, 15-year deal. 
This has an interest setting of Yu 
per cent over six-month T/rrvfon in- 
terbank offered rate Labor with 
front-end fees of Yu per cent Credit 
Lyonnais is running the books. The 
issue was trading inside tee 10 
bass point c o nce rn ion, of- 

fered at 99.95. 

Credit Suisse First Boston took 
the brave step of launching a floa- 
ter for Comerica, a UJS. regional 
bank, which is the country's 35th 
largest These banks are not tee 
most popular Euromarket names at 
present The $75m issue has a 12- 
yoar life and pays a coupon of % per 
cent above three-month Libor. 

Fees total Vk per .cent and the 
bonds were moving slowly, with’ 
some safes being made within tee 


Morgan Grenfell brought General 
Motors Acceptance UK Finance to 
the Eurosterling market for a £30m 
issue, which comes only three 
months after the borrower’s last 
Eurosterling deal, now trading 
around 101. The five-year issue 
pays a 10K per cent coupon com- 
pared with 11 per cent last time. Is- 
sue price is par. 

International bond service. 
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Another D-Mark Boater appeared 
- a DM 500m issue for Ireland led 
fay Commerzbank. Co-leads are 
Bank of America, Deutsche Bank 
and S.G. Warburg. Non-German 
owned banks are increasingly ap- 
pearing as co-leads on D-Mark Eu- 
robonds, though one has yet to be 
seen running the books on an issue. 

The deal pays interest at K per 
cent over six-month labor for tee 
first eight years and teen drops to 
Kf per cent over the same rate. Fees 
total 14 baas points, with tee bor- 
rower paying an extra 10 basis 
points for a Frankfort listing. Tbs 
issue was trading around the 9 bar 
sis points selling concession. 
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Left: Helmut Werner, Conti- 
Gummi chief executive: at- 
tacking new market segments 


ress in reducing its losses, he says. 
It Is tackling its cost structure and 
has shown that it can introduce 
new products. 

Semperifs tyre division, which 
broke even last year, will add al- 
most another DM Ibn to Conti 
Guznmfs group sales revenue of 
DM 3.5bn a year. About DM 740m 
of this increase arises from tyre 
manufacturing and tee remainder 
from trading and other business. 
About 70 per cent of Semperifs tyre 
sales revenue comes from outside 
Austria. 

The plan already underway to 
restructure Semperifs tyre factory 
at Traislrirehen near Vienna is to 
continue, along with the state sub- 
sidy to flmmrg the modernisatio n 
Conti Gummi has already carried 
out similar restructuring in its own 
operations ^ believes this experi- 
ence will be useful to Semperit 

Equipment at Traiskirchen could 
be madB compatible with that else- 
where in tee group, so that product 
specifications could be identical, 
but in- general Herr Werner envi- 
sages an “arm’s length” relation- 
ship with the Austrians. Not only 
production but also research and 
development wiD continue to be car- 
ried out in Austria, which will be- 
come a third development centre 


CONTINENTAL Gummi-Werke’s 
purchase of a 75 per cent stake in 
the tyre operations of Semperit is 
not expected to affect tee rest of 
tee Austrian company’s activi- 
ties, nor are any other parts of 
tee Semperit group up for 
for the time being, mites Patrick 
Blum in Vienna. 

Earlier this year Semperit aoM 
its 59 percent share in Semperit- 
Kern of Canada and a small 
manufacturing plant n ‘ > n r Vien- 
na. The deal with Conti -Gummi 
has raised expectations here that 
other parts of the company may 
be sold off in tee near future. But 
Creditanstalt Bankverein, winch 


for the Conti-Gummi group in addi- 
tion to Hanover and Aachen. 

Conti-Gummi executives assert 
that the price of DM 47m for its 75 
per cent stake is fair rather than 
low. The Semperit operation will 
not make a profit “tomorrow morn- 
ing,” says Herr Horst Urban, Conti- 

Gummi’s finunfc rhiof 

Moreover, Conti-Gummi win bear 
half the costs associated with the 
scaling down of the workforce at 
Traislrirehen under the existing 
restructuring plan. On tee other 
hand, Semperit losses could pro- 
duce tax benefits. 

Herr Urban denies that the take- 
over is a “defensive move” to pre- 
vent rivals stepping in. With tee Eu- 
ropean tyre industry nmW pres- 
sure, Conti-Gummi would have to 
take over a lot of factories if ft were 
bent on such defensive moves, be 
adds. 

The West German group is buy- 
ing only into Semperifs tyre opera- 
tions (including its factory in Dub- 
lin, Ireland, and its 27.7 per cent 
stake in tee Yugoslav Sava tyre 
concern). It is not baying into tech- 
nical rubber products, which are 
separate units under tee Semperit 
holding company. 

Some technical rubber products 
are at present made at the Traia- 


Owns almost entirely the three 
other Semperit companies, said 
yesterday teat they would be 
brought back to profitability be- 
fore any further disinvestment. 

Semperit Tedmixbe Pro- 
dukte, the largest of the three, 
which manufactures conveyor 
belts and other specialised pro- 
ducts nw|mliiig surgical gloves — 
of which it claims to be the 
world’s leading producer - and 
Semperit Schmimstoff tmd 
Kunkstoff, which specialises In 
anti -corrosion equipment, both 
made losses. For Tecfcnische 
Prodnkle these are said to be pri- 
marily due to large allocations to 


kirchen tyre plant but are to be 
moved out Canti-Gummfs own 
technical rubber products division 
(sales DM 900m a year) will contin- 
ue to compete with Semperit in 
some markets. 

The deal will alleviate the prob- 
lems of Creditanstalt Bankverein, 
the Austrian bank which owns al- 
most all of the Semperit bolding 
company. The bank, which is ma- 
jority owned by the Austrian gov- 
ernment, has been looking far ways 
to ea s e the financial burden of prob- 
lem areas in. its industrial holdings. 
Semperit has long been debating 
the need for a partner as a means to 
survive. 

The takeover - which still re- 
quires the approval of the West Ger- 
man Cartel Office - is Conti-Gum- 
mfs second fog acquisition move 
since it broke out of its national 
constraints by buying UniroyaTs 
European operations six years ago. 

In an industry afflicted with over- 
capacity and fight. m»rginc Conti- 
Gununi has relentlessly pursued a 
policy of rationalisation, technical 
improvements in products and co- 
operation with partners abroad. 

It has obtained a foothold in the 
UjS. through the manufacture of 
Continental tyres by Genera! Tire 
and Rubber, while in Japan it has a 
similar venture with Toyo Tire and 


Rubber. Other international links 
include partnerships with Modi in 
India, and General Tire and Rubber 
in South Africa. 

Conti-Gummi’s cult of cost con- 
trol and technical improvement 
arises from the realisation that the i 
industry’s trends are becoming 
more and more demanding. Ad- 1 
vances such as longer-lasting tyres 
are tending to make the market i 
smaller, as well as shifting the bal- • 
ance a little more to vehicle manu- 
facturers for the low-margin origi- 
nal equipment market 

It is currently pressing ahead 
with plans to launch a new tyre, the 
so-called ContiTyreSystem. which 
books over the rim of a wheel rath- 
er than hanging from it The com- 
pany claims this would be safer and 
last longer and could eliminate the 
need for vehicles to carry a spare 
wheeL 

Conti-Gummi claims to have 
found partners for this project 
among other tyre manufacturers - 
a key point if tee tyre is to have 
broad acceptance in the motor 
vehicle industry. 

Conti-Gummi’s recovery began 
under the management of Dr Carl 
Hahn, now head of Volkswagen. 
Herr Werner, his successor as chief 
executive since the beginning of 
1982, has consolidated the compa- 
ny’s strength. 

After heavy losses in the early 
1970s and a further setback in 1981, 
Conti-Gummi made an increased 
net profit of DM 40.3m last year and 
has paid a dividend for the past two 
years in succession. It made a pay- 
out to shareholders only once in the 
previous 11 years. 

Herr Weruer, who manages to 
combine a hard line with a persua- 
sive manner, came to Conti-Gummi 
through the West German group’s 
takeover of UniroyaL 

In a conciliatory reference to 
Semperit executives he has re- 
marked: “If you look at me, you see 
how Continental handles people it 
has taken over.” But as Herr Urban 
added irreverently: That’s not to 
say we have any plan to make a 
Semperit man head of Continental." 


France 

launches 

FFr 15bn 
bond 

By DsvVd Marsh In Paris 

THE French Government has 
launched a FFr 15bn (S1.6bn) 15- 
year domestic bond issue, on sale 
from banks, as its second major 
capital market operation so far in 
1985. 

The issue is split into two 
tranches, the first with a coupon of 
10 per cent issued at 95 per cent, 
and the second with a floating inter- 
est rate linked to yields on existing 
issues of more than seven years on 
the secondary market. 

Each tranche is being issued for a 
minimum of FFr 5bn. The Treasury 
reserves tee right to issue fresh 
tranches of tee bond in order to pro- 
vide a ’’tap" of available stock for 
the market 

Although tee Government bos al- 
ready introduced “renewable 
bonds" - tee last of which was 
launched in April - to keep regular 
supply of paper in tee market the 
latest bond marks the first time 
that France has moved to issue a 
true “tap" stock of the kind tradi- 
tionally offered in the UK. 
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France 
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This announcement appears as a matter of record only. 


U.S. $185,000,000 


Communications Satellite Corporation 

( Incorporated in the District of Columbia) 

Euro-Note Purchase Facility 

HCOMSAT 

0DMMLJNCAnc>C5Al&UIE03fiPC3RAn0N 

Arranged by 

Credit Suisse First Boston Limited 


Managers 


Credit Suisse 

The Industrial Bank of Japan, Limited 


Dresdner Bank AG 

Grand Cayman 

LTCB International limited 


The Mitsui Bank, Limited Orion Royal Bank Limited The Sumitomo Bank, Limited 


Sumitomo Trust International Limited 


Toronto Dominion International Limited 


Participants 


A lge mene Bank Nederland N,V. Amsterdam-Rotterdam Bank N.V. The Bank of Tokyo Trust Company 
Banque Indosuez Credit Agricole Credit Suisse Die Erste dstorrekhisebe Spar-Casse-Bank 


Dresdner Bank AG 

Cwd CHjiwn 

LTCB International 


The Industrial Bank of Japan, 


Socfcte G€n£rale Alsatienne de Banque 


The Mitsui Bank, 

ItaM 

The Sumitomo Bank, 

UiM 

Toronto Dominioa International 


Tender Pond Members 


Kredietbank International Group 
Orion Royal Bank 

LknUed 

Sumitomo Trust International 


Alge men e Bank Nederland N.V. Amro International Banque Indosuez Citicorp International Bank 

LMkft Untfri 

Credit Agrkrie ' Dfe Erste ostermchiscbe Spar-Casse-Bank Goldman Sachs International Corp. 

-FhtWViHM- 

IBJ International Kredietbank S.A. Luxembourgeoise LTCB International 

LWtd timin g 

Merrill Lynch Capital Markets Mitsui Finance International Nomura International 


Mitsui Finance International 


Nomura International 


Orion 


Salomon Brothers International 


Sodft£ G€o£raIe Alsatienne de Basque 


Sumitomo Finance International 


Sumitomo Trast International 


Toronto Dominion Inte rnational 


Paying Agents 

Irving Trust Company Caisse d’Epargne de PEtat 

Tender Panel and FadSty Agent 

Credit Suisse First Boston Limited 





18 




Financial Times Tuesday June 4 2&J& 


INTERNATIONAL COMPANIES and FINANCE 


VJe are pleased to announce 

the formation of 


Wellington Real Estate 


through a partnership with 


Mahlon Apgar, tv 


Italian natural gas U.S. tools group in the 
net^*rofits^6% market for acquisitions 

* BY ANDREW BAXTER IN LONDON 


BY ALAN FRIEDMAN IN MILAN 


who will be Chairman of 
Wellington Real Estate and 
Senior Vice President of 
Wellington Management 
Company / Thorndike, 
Doran, Paine & Lewis. 


Wellington Real Estate will 
provide real estate investment 
management services to 
corporate and public pension 
funds, endowments and 
other institutional clients in 
the US. and abroad. 


Wellington Management Company 
Thorndike, Doran, Fame Sc Lewis 


Washington, DlC • Boston ■ Valley Forge • Atlanta 

Broadbent House • 65 Grosvenor Street • London WIX 9D8 • 01-499-3189 


SNA11, the gas subsidiary of the 
ENI state energy group, yesterday 
reported a 26 per cent increase in 
1884 net profits, to LSOJSbn 
(S45.8m). The rise in profits, after 
heavy depreciation charges of 
L893bn, was struck on Snam turn- 
over of LS^OSbn (S4.8bc), up by 33 
percent 

Natural gas r epre sents 18 per 
cent of Italy’s total energy con- 
sumption, and SwnTn accounts for 
□early all gas distribution is the 
| country. Last year gas sales 
1 amounted to 3L3hn cu m, a rise of 
17.5 per cent on 1883. Of this total 
nearly 61 per cent of the gas was 
imported. 

The Soviet Onion lad; year sup- 
plied 24 per cent of total gas is 1884. 


These securities have been sold outside the United States of America and Japan. This announcement 

appears as a matter of record only. 
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CL Bank -Nederland... 12 }% 
Canada Permanent ... 124 % 

Cavzer Ltd. 12}% 

Cedar Holdings 13 % 

l Charterhouse Japhet.. 12}% 
Choulartons** 

Citibank NA 12}% 

Citibank Savings 112}% 


C. Hoare & Co 12}% 

Hongkong & Shanghai 12}% 
Johnson Matthey Bfcrs. 13 % 
Knowsley & Co. Ltd.... 13}% 
Lloyds Bank 124% 


Edward Manson Sc Co. 1S|% 
Meghraj Sc Sons Ltd.... 12}% 


Midland Bank 121% 

■ Morgan Grenfell 12}% 

Mount-Credit Corp. Ltd. 12} % 
National Bk. of Kuwait 12} % 
National Girobank ... 12} % 
National Westminster 124% 
Northern Bank Ltd. ... 12}% 
Norwich Gen. Trust ... 12}% 

People’s Trust 14 % 

Provincial Trust Ltd.... 13}% 
R. Raphael Sc Sons ... 124% 
P. S. Refson 121% 


Roxburgh e Guarantee 13 * _ 
Royal Bank of Scotland 124% 
Royal Trust Co. Canada 12 % 

■ J. Henry Schroder Wagg 12 % 
Standard Chartered ...||12 % 

TCB -- 12 % 

Trustee Savings Bank 12 % 
United Bank of Kuwait 124% 
United Mizrahi Bank... 124% 
Westpac Banking Corp. 13 % 
Whiteaway Laidlaw ... 13} % 
Williams Sc Giro’s ... 124% 
Win trust Secs. Ltd. ... 12}% 
Yorkshire Bank 124% 

B Member* of tta Accepting Hoiists 
Committee. 

• 7 day deposit* 9ML, 1 month 
1 OU%. Top Ttap— <3,500-4- n 3 
month* notice 1Z*»5fc. At call whsn 
£10,0004- remains deposited. 

i Call deposits Cl, 000 and met 
9S% gras*. 

} 21 -day deposits over El ,000 10V%. 

1 Mortgage base rate. 

••See Provincial Trust Ltd. 

9 Demand deposits 94%. 


3.49 -0.24 


Clydesdale Bank 124% 

C. E. Coates & Co. Ltd. 13}% 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 12}% 

Cooperative Bank *124% 

The Cyprus Popular Bk. 12}% 
Dunbar Sc Co. Ltd. ... 12}% 

Duncan Lawrte 12}% 

E. T. Trust 13 % 

Exeter Trust Ltd. 13}% 

First Nat. Fin. Corp.... 134% 
First Nat. Secs. Ltd. ... 134% 
l Robert Fleming & Co. 124% 
Robert Fraser & Ptns. 134% 

Grindlays Bank *12}% 

I Guinness Mahon 12}% 

iHambros Bank 32}% 

Heritable & Gen. Trust lz - 
I Hill Samuel 512}% 


3.98 -mo 


BCCI FINANCE N.Y. 
U.S. $50,000,000 


Offshore Mining Company 
Limited 


Guaranteed Floating Rate Notes due 1990 


U.S. $150,000,000 

Guaranteed Floating Rate Notes due 1991 


Notice is hereby given pursuant to the 
Terms and Conditions of the Notes that for 
the six months from 
June 3, 1985 to December 3, 1985 
the Notes will bear an interest rate of 
8% % per annum 

with a coupon amount of US$ 425. 73 

London & Continental Bankers Limited 


UoGOnc ft taoany and Irrevocably guaranteed by 

Her Majesty the Queen 
in right of New Zealand 


In accordance with the provisions of the Notes, notice is hereby 
given that for the six months period June 4th. 1985 to 
December 4th, 1985, the Notes will carry a Rate of Interest of 
8*6% per annum with a coupon amount of U.S. 8422-55. 


Agent Bank 


Agenl Bank 

CkmicalBanc International Limited 


while Algeria came second, with 
20.7 per cent The Netherlands ac- 
counted for 14J5 per cent of toe 
totaL 

Dr Enzo Barbaglia, Siam chair 
man, said toe com pa ny last year 
spent LL247bn toward the comple- 
tion of the Algerian-ltaliazi gas 
pipeline, which by 1990 s ho u ld sc-' 
count for 30 per cent of all gas dis- 
tributed in Italy, or 12bn cu m of an- 
nual Algerian gas imports. The to- 
tal project is costing S4bn of which 
Algeria, is contributing S1.4bn. This 
year Algerian gas will account for a 
quarter of total Italian consump- 
tion. 

On a consolidated bass, Snam’s 
1984 net income was doubled to 
L345bn 


STANLEY WORKS, the major U.S. 
hand tools and industrial products 
group, is “actively looking" at half a 
dozen companies - one of them in 
Europe - as potential acquisitions, 
Mr Donald Davis, chairman and 
chief executive officer, said in Lon- 
don yesterday. 

The Connectieotrbased concern, 
best known in Europe for its hand 
tools, including Stanley knives and 
tape-rules, is focusing on two main 
strategic areas, do-it-yourself and 
professional/industrial tools, for fu- 
ture growth, he said. 

Any acq u i si tio n would be fi- 
nanced with cash or stock, or both, 
and toe company would seek to con- 
tinue baying businesses for a mod- 
est price which it could combine 
with its existing lines. 


Stanley, which last year reported 
net earnings of S72.4m on sales of 
SLlfiba, is a major factor in tbe 
world market for do-it-yourself 

equipment hot also produces a wide 
range of equipment for the profes- 
sional construction industry and in- 
dustrial consumers. 

The company has been hit over 
the pest few years by a combination 
of the 1980-81 US. recession and a 
surge of low-cost competition from 
the Far East But Mr Davis said 
Stanley had moved to anticipate 
these problems earlier than its U.S. 
competitors. ~ 

Employment has been reduced 
from 18,000 five years ago to 14,700, 
and factories doeed in France, Ven- 
ezuela, Canada and toe US. fit toe 
UK, employment at Sheffield, 


Eli Lilly wins 
court ruling 
on back taxes 


FT INTERNATIONAL BOND SERVICE 


Tbe list shows the 200 latest international bond issues for which an adequate secondary market exi st s . Tha 
following are rfngmg fa- June 3. 


ELI LILLY, toe big US. drugs 
group, has won a U.S. tax court rul- 
ing tout could significantly reduce 
its Si 42m bade tax bill from the In- 
ternal Revenue Service (IRS), AP- 
DJ reports from hufianapofis. 

The ruling by Judge Darrell Wiles 
could have an even bigger effect on 
GJ>. Searie, another pharma- 
ceutical group, which has been 
rtri to pay S499m in bade taxes 
by the IBS. The potential tax liabili- 
ty was one reason Searie had to 
drop attempts to find a buyer earli- 
er this year. 

Both cases involve the two com- 
panies’ practice of recording pr o fi t s 
in their ioi>>riifi«rte s in Puerto Rico. 
For years, drag companies recorded 
the expense of developing drugs at 
their domestic units, then shipped 
the p a tent to a Puerto unit 
tha dmg «g»c maau&dm ed in Pu- 
erto Rico and sold back to tbe do- 
mestic unit for distribution, allow- 
ing the company to book modi of 
the profit in Puerto Rico, where tbe 
tax rate was lower. 

A 1982 tax-law change made that 
practice less attractive, tax lawyers 
said, but the dispute over taxes 
from previous years remains for 
Tilly and Searie. Many other big 
pharmaceutical companies with Pu- 
erto Rican subsidiaries have al- 
ready settled similar tax disputes. 

In toe Lilly case, the IRS con- 
tended that ZiU/s gross profits an 
Darvan - and DarvwrN paid re- 
lfererashorid.be recorded Jjy. the 
domestic unit Rtirf not toe Puerto 
Rican subsidiary. Judge Wiles re- 
jected thaL brt did rule the Puerto 
Rican unit overcharged its U.S. par- 
ent la- the drugs. A JJOy spokes- 
man said the ruling appears to re- 
duce the company’s tax liability for 
the years Iff? 1-73 to about $14m 
from S34m. i 
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Earnings slide 
at Anderson 
Clayton Brazil 


By Am Charters in Sfto Paulo . ! 

ANDERSON CLAYTON, BrariTs 
leading commodities trading com- 
pany, had a decline in earnings in 
the fiscal year priding in March, 1 
despite a strong export perfor- 
mance. I 

Earnings were down to 6 per cent . 
of safes of Cr flldJbn (5446m, at an 
average 1964 exchange rate) com- 
pared with the previous year’s re- 
sults of 9 per cent on safes of Cr 
281J2bn (5457m). In cruzeiro terms, 
safes advanced 290 per cent, well 
p bead of the 12-month inflnHnn fig- 
ure of ebse to 230 per cent 
The company said toe drop in 
earnings was partly a reflection of a 
particularly profitable fiscal 1984, 
with factors such as cheaper financ- 
ing on commodities and purchase of 
fixed price soyabeans which were 
not present in the previous year. 

For fiscal 1985, an the domestic 
side, a retraction in consumer pro- 
duct sales, experienced by the in- 
dustry as a whole, affected both the 
consumer products and the feed <0- 
1 vision. Despite g rowth in BrariTs 
, GNP of 4J> per cent last year, per 
capita income in real terms shrank 
to less than the 1978 fevel 
Exports, primarily of soyabean 
: oil, phis soyabean meal and cotton 
I seed oQ to U-S. and European mar- 
kets, accounted for 35 per cent of 
i sales. 
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International Bank for Reconstruction 
and Development 


THE LONG-TERM 
CREDIT BANK OF 
JAPAN FINANCE N.V. 


$250*000,000 

UA DoOmr Floating Bate Notes Due February 1994 


U.S. $60,000,000 Floating Rate 
Notes Due 1992 


For toe interest period 
31st May 1985 to 30to August 1985 
toe Notes will carry an interest rate of 7.70% per 
annum with a coupon amount of $194.64 per 
$10,000 Note, payable on 30th August 1985. 


For the six months 

31st May 1985 to 29th November 1985 
the Notes will carry an 
_ interest rate of 85^e% per annum 
with a coupon amount of U.S.$420.24. 


Bankers Trust Company, London 
Fiscal Agent 


Banks Trust Company, London 
Agent Bonk 
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where Stanley has four plants, fua 
been cut drastically. 

However. Mr Davis arid Stanley 
had maintained market shares and 
would continue to seek ways to re- 
duce costs. Rational i sa tion mea- 
sures inchute a recent move to 
switch worldwide production of 
high-quality, planes to Sheffield and 
toe introduction of a range ol com- 
petitive Mexican-made nail ham- 
mers to the US. and Canadian mar- 
kets. 

The company, which last week 
appointed Mr Richard Ayres, far- 
meriy executive vfce-presktent » 
president and chief operattog offi- 
cer, expects another record year of 
sates and profits this yeart despite a 
first quarter which was fete suc- 
cessful than ejected. 
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INTL. COMPANIES & FINANCE 


Drug producers hit by price cuts 

BY CARLA RAPOPORT IN TOKYO 


IN SHARP contrast to Japan’s 
electronics companies, car and 
steel manufacturers, the drug 
companies have fared miser* 
ably over -the past year. 

According to the unconsoli- 
dated profit- figures released 
over The past few days,- all but 
one of the leading five pharma- 
ceutical makers showed marked 
declines -in- earnings for the 
year to March. 

The poor showing underlines 
the industry's greatest problem 
—one which seems almost 
un-Japanese. The' drug industry, 
operating in the second largest 
drag marker in the world, sells 
almost none of its products 
abroad. While the issue of 
Japan's huge trade surplus 
rages around them, the drug 
companies remain animaffecetd, 
homebound industry. 

Fofr decades, the industry has 
been almost totally dependent 
on its . major customer, the 
Japanese Government, which 
buys drugs for the comprehen- 
sive national health programme. 
In recent years, however, the 
Government, anxious to cut its 
soaring medical costs, has levied 
a cumulative 46 per cent cut 
in the prices at which it buys 
drugs over the last four years. 
The results are now painfully 
obvious. 

Takeda Chemical, the largest 
of the five, reported a 4 per 
cent drop in pre-tax profits and 


JAPANESE DRUG MANUFACTURERS 
Parent company results (Ybn), year to Hard* 1995 (March 19*4) 


Sales 


Takeda Chemical 

Sankyo 

Fujisawa 

Shfonop 

Eisaf 

Daitchf 


475 

(478) 

243 

(232) 

197 

(204) 

195 

(177) 

135 

035) 

89 

(82) 


Pre-tax profit* Met profits 


45.10 

(47.02) 

2451 

(23.90) 

run 

(27.91) 
20.46 

(23.16) 

1545 

(16X3) 

iai7 

<8J3t) 


18X8 

(20A5) 

8.9* 

(8.94) 

&Q3 

(10.9*) 

738 

(9-54) 

4.87 

(6-02) 

3X5 

(3-68) 


an 31-4 per cent drop at the 
net level to Y18.5bn (*73.6m), 
on sales largely unchanged at 
Y474bn. Takeda said it was 
the first profit drop it had 
suffered in the past 13 years. 

"We .are seeing margins 
crash precipitously, with many 
of the companies coming under 
pressure.” said Mr John Bald- 
win, a drugs analyst with the 
Tokyo office of stockbrokers 
Jardine Fleming. 

The effects of the price cuts 
are most evident at the operat- 
ing profit level, with Fujisawa 
Pharmaceutical showing the 
largest drop, of more than 30 
per cent, to Y13.9bn on sales 
down 35 per cent to Y196.6bn. 
Eisai and Shinonogi showed 
drops at tbe operating level of 
19.7 per cent and 14 per cent 
respectively. 


Further, all but one of the 
companies predict further profit 
declines in the coming year, 
with Fujisawa remaining the 
most pessimistic with a 23.5 per 
cent projected decline at tbe 
pre-tax level. Fujisawa had 
been marketing Ciba-Geigy*s 
drugs in Japan, but tbe Swiss 
company has recently set up its 
own distribution network. 

The only company to fare 
well among those in the recent 
reporting group was Daiichi 
Pharmaceutical. Daiichi reaped 
the benefits of four new drugs 
launched in Japan. New drugs 
are allowed higher prices and 
higher margins than older 
drugs. 

Despite the setbacks in prices 
and margins, all the companies 
are continuing to expand their 
research and development 


spending, with an eye toward 
international expansion over 
the next few years. 

The largest drug companies 
have also maximised their earn- 
ings in non-operating areas, 
such as securities and other 
investments. Sankyo, for 
example, managed to turn a 
6.4 per cent drop in operating 
profits to a 2.6 per cent growth 
at the pre-tax level, thanks to 
improved Investment manage- 
ment. 

Smaller companies, however, 
do not have the same sort of 
leeway. Some of these have 
been breaking with tradition 
and linking up with Western 
manufacturers, a trend which is 
expected to gain speed . in 
coming months. Dow Chemical, 
for example, recently bought a 
majority stake in a small 
Japanese drug company. Other 
Japanese makers are eyeing the 
possibilities of mergers. 

Drug stocks on the Tokyo 
Stock Exchange, however, stand 
at historic highs despite tbe 
recent drop in earnings. This 
reflects the hope that one of 
the many new drugs under 
development in Japan will turn 
into a blockbuster. Indeed, 
breaking into overseas markets 
depends on new products, an 
area in which Japan has yet to 
excel. At a result, many com- 
pany officials believe it may take 
some time before Japan's drug 
industry is truly international. 


This announcement appears as a manor of record only. 

New Issue / May, 1985 

£ 300 , 000,000 

The Dow Chemical Company 

(Incorporated with limbed liability under me laws of the State ot Delaware. U.S.A.) 

Zero Coupon Notes Due May 30, 1997 

Salomon Brothers International Limited Hambros Bank Limited 



Shipbuilders depressed by 
fall in value of orders 

BY YOKO SHI BATA IN TOKYO 


FOUR OF Japan's six major 
shipbuilders experienced set- 
backs in pre-tax profits for the 
year to March; ' reflecting a 
slump in their heavy machinery 
business caused by intensified 
competition in plant exports, as 
well as unprofitable shipbuild- 
ing. orders. 

.In the current year, most 
expect farther falls in pre-tax 
profits as shipbuilding continues 
to be affected by a fall in vessel 
prices. 

The two exceptions were 
Mitsubishi Heavy Industries 
(MHI). the largest company in 
the sector — where, as previously 
reported, taxable earnings 
jumped 64.6 per cent— and 


Kaw asaki Heavy Industries. 
KHI returned to pre-tax profits 
of Y5.6bn ($22-3m) from the 
previous year’s pre-tax losses of 
Y10.14bn, thanks . to the 
completion of a reshape of its 
motorcycle sector a year earlier 
than scheduled. 

Motorcycle sales, which had 
been hard hit by a Honda- 
Y am aha price war in 19 82-83, 
showed a recovery. KHTs ship- 
building sector remained in the 
red but its plant export division 
recovered to break-even. 

The reduction of borrowings 
by Y39bn also contribute d to 
the earnings improvement KHI 
resumed a dividend of Y3, the 
first since 1981-82. 


JAPANESE SHIPBUILDERS 


Parent company remits (Ybn), year to March 1985 (March 1984) 

" ' Sales Pret-tax-profltj Net profits 
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.Union Steel 
in the red 

By Jim Jones in . Johannesburg 

UNION STEEL CORPORATION 
(Usco), the South African iron 
and steelmaker, suffered a loss 
on steelmaking operations in 
the six months to March and is 
not optimistic about immediate 
prospects. 

First-half turnover rose to 
RIlSBm ($59 -3m) from RlOGm 
while operating income fell to 
R5.9m from R9£m. . 

Higher depreciation and 
finance charges led to a pre-tax 
loss of R3m against profits of 
R2.7m in .the corresponding 
period of 1984. 

- A first-half loss of 9.98 cents 
a share was sustained against 
earnings of 9.13 cents in the 
same period a year ago. Earn- 
ings totalled 46.87 cents a share 
in the last financia l year 


Mitsubishi 
Motors soars 

By Our Financial Staff 

MITSUBISHI MOTORS of 
Japan has reported a near- 
trebling of pre-tax profits to 
Y20.74bn (882.6m) for the 
year to March, against 
Y7.06bn, as foreign exchange 
gains totalling YSbn added to 
the benefits from an increase 
In unit sales. 

Turnover reached Yl,4082m, 
up from Yl,174bn. A steep 
increase In the tax charge, 
however — to Y14.Ibn against 
YL5bn — meant that net 
earnings emerged a more 
modest 19-5 per cent ahead at 
Y6.64bn compared with 
Y5.56bn. 

Unit sales rose 112 per 
cent to U6m vehicles, with 
exports ahead 14 per cent and 
domestic sales up 8 per cent. 


Larger than expected loss 
for Sanko Steamship 

BY OUR TOKYO STAH*: 


SANKO STEAMSHIP, Japan’s 
deficit-ridden shipping concern, 
yesterday reported a far larger . 
than ' expected net loss of 
Y8SL35bn (8272m) in the year 
to March, bringing cumulative 
losses to YlBKSbn, the largest 
ever borne by a Japanese 


owned by Sanko's subsidiaries 
and guaranteed by Sanko. as 
wed as & revaluation downward 
of its shareholdings in sub- 


company. 

- The company had predicted 
its net loss at Y45bn. The pre- 
tax loss reached Y50.6bn from 
the previous year’s Y55.5bn_ 
Turnover improved from 
Y24K26bn to Y267.96bn. 

The larger than- projected net 
loss, stemmed from allocating 
extraordinary debits of Y24.5bn 
for bad debt reserves on loans 


si diaries. 

Sanko guaranteed YSbn of a 
Y19bn loan for two subsidiaries. 
Sanko also came to the equity 
market in 1983 to raise about 
Y94bn in a share placing, most 
of which was taken up by sub- 
sidiaries. However, Sanko's 
share price plunged, and the 
company may still be asked to 
provide additional collateral for 
Its loan guarantees. 

The special provisions were 
made on the advice of its audi- 
tors 


Tokyo Pacific Holdings N.V. 


Tokyo Pacific Holdings (Seaboard) N.V. 


ITw Quarterly Report as of 31st March 1985 has been 
aubllshed and may be obtained from: 
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How Cltl Ba n ki ng' E lectronlc L/C’s speed trade 
to deliver the goods to your bottom line. 


The rules have changed If you’re still handling 
Letters cf Credit in tradkbnal ways, you could be creat- 
ing unnecessary headaches for yourself Ardmissing 
out on profit opportunities for your company. 

With. CStiBanking Electronic L/Cfe, you speed the 
turnover of goods by increasing your control and your 
efficiency, rou can open new IJCfe in minutes. Determine 
the status of outstanding L/Ch in seconds. Dramatically 
reduce your errors. Ana manage your FX and cash flow 
exposures much more effectively. All with rema rkab le 
ease.. .azxi unmatched security. 


CitiBankingh innovative transaction and information 
services are available through Citibank locations around 
the world lb find out how your Import Department 
can benefit from the world's most advanced and secure 
electronically delivered banking services, just call the 
Citibank located near you. 

And put the Crti of Tbmorrow 5 * to work for your 
company today. 
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UK COMPANY NEWS 


TV demand boosts Carlton Comms. 


DEMAND for sophisticated pro- 
duction techniques from the 
television industry has boosted 
Carlton Communications in the 
first six months of the 1884-85 
year, with pre-tax profits more 
than doubled from £2. 37m to 
£4 86m. 

The 105 per cent increase for 
the period to March 32 took the 
City by surprise, and the shares 
were marked up 30p to 820p. 
They later relaxed to close at 

800p. 

Carlton, a video technology and 
communications group which also 
produces financial tipsheets, in- 
creased turnover from £9.4m to 
£l6.45tn — a rise of some 75 per 
cent. The comparative figures 
have been restated to include 
Carlton Superhire, acquired for 
£68m a year ago. Since then 
the group has made two other ex- 
pansionist moves, including a 
U.S. deal which could ultimately 
he worth around £23m. 

Mr. Michael Green, the chair- 
man and chief executive, said 
that the television division now 
represented the largest propor- 


tion of the group's revenues and 
earnings, and that demand from 
the industry had enhanced Carl- 
ton's position as market leader 
in new technology applications 
lor broadcast television. 

He is confident that the cur- 
rent six months will produce full 
year results well up to expec- 
tations. 

The interim dividend is raised 
from an equivalent l.46p to i.95p 
on capital increased by a rights 
issue last December, The total 
last time was equivalent to 
4-5p when the company re- 
ported taxable profits 5S per cent 
ahead at £5.54m. Carlton only 
gained a full listing in February, 
1983. 

After tax at £1.7m against 
£0.93m, net profits came out at 
£3.16tn, up from £ 1.44m, or 12.7Zp 
per share (7.11p). 

Commenting on the half year s 
trading, the chairman says that 
the new three dimensional com- 
puter imaging system and the 
electronic paint-box have been 
enthusiastically received by every 
sector of the TV industry. 


He goes on to say that com- 
puter graphic commercials for 
the Halifax Building Society and 
Sun Alliance Insurance were pro- 
duced in the period, being the 
flrsr commercials totally using 
the Bosch FGS4000, to be shown 
on British TV. Complex special 
effects productions for Manpower 
Employment Services and Sava- 
centre were also completed, the 
latter having taken one year ta 
make. 

The competitive mood of Fleet 
Street has resulted in continued 
work for the company with com- 
mercials for The Sun, The Times, 
The Financial Times and The 
Sunday Times. 

The group's photographic and 
publishing division produced ex- 
cellent results In the period, says 
Mr Green, and two new buildings 
in Park Royal and Tottenham 
will be occupied in the current 
six months. 

• comment 

The Fleet Street Letter would 
have done well to tip the shares 


of its parent. Carlton Communi- 
cations, which from 400 p a year 
rose yesterday by lOp to SOOp 
after another set of excellent 
results. While some of the 
increase comes from its latest 
important aquisition, Abekas, the 
U.S. video company, most of the 
improvement has been generated 
internally. The bulk of the 
profits came from television — the 
company operates in the area 
where television and computer 
overlap, which is one of the 
highest value added parts of the 
market. It is involved in the 
increasingly sophisticated special 
effects ad post production, and is 
first in the field of technology 
applications for television. 
Profits for the full year, which 
are likely to include a £2m con- 
tribution from Abekas, should be 
about film, and assuming a tax 
rate of 35 per cent, the shares are 
trading on a p/e of 28. For a 
company which is growing 
internally at about 49 per cent, 
and has proved itself adept at 
making shrewd aquisitions that 
does not seem extortionate. 


Edbro shows 

underlying 

improvement 

The year-end figures for the 
Bolton - based engineer Edbro 
(Holdings) showed that turnover 
to the end of March 1985 fell by 
6.1 per cent from £21.3m to £20m. 
giving pre-tax profits down by 
£300.000 to £28m. 

However the company says that 
last year’s figures included a 
large exceptional order. Omit- 
ting that leaves turnover and 
profits ahead, it says. 

The final payment is being in- 
creased to 4.5p, compared with 
a final last year of 4p, giving a 
total of 6.5ip (6p). 

The company says that with 
markets being static and fiercer 
competition, the results are en- 
couraging. 

Capital spending rase by 
£600.000 to £l.4m and assets per 
share were 154o at tiie year end, 
10 per cent higher than the 140 p 
showed a year previous. Despite 
the spending the amount of cash 
rose with ca«4i holdings less 
borowines of £1.5m, an increase 
of £500.000. 

Unless trading conditions 
change the rotnoany exports the 
first half of this year to show 
profits better than the £lm of 
tiie corresponding period In 
1983/4. 

Amalgamated 

Financial 

A £100,000 lift in the profit on 
disposal of investments has 
boosted the results of Amalga- 
mated Financial Investments for 
the year ended March 33, 3985. 
With turnover improving from 
£97,350 to £169,237, the profit be- 
fore tax is up from £64,988 to 
£225.066, 

After tax £21.884 (£16,315} the 
net profit was £203.182 (£48.683) 
earnings of lp (0.3p) per share. 
The profit on investment sales 
totalled £132,698 (£31,681). 

Amalgamated Financial Invest- 
ments is controlled by Dove 
Holdings. 


Appletree is joining the USM 


BY LUCY KELLAWAY 
THE LATEST in the series of 
specialist food companies coming 
to tbe USM is Appletree, which 
will be joining the market later 
this month via a placing by 
Grievson Grant 

Appletree pre-packs, distri- 
butes and markets fresh 
vegetables in the UK. More than 
80 per cent of its sales are to 
tbe multiples, with Safeway. 
Sainsbury and Tesco among its 
customers. 

The company is likely to be 
capitalised at about £7m. which 
is smaller than its two major 
quoted competitors, Glass Glover 
and Whitworths. 

It handles more than 70,000 
tons of vegetables each year of 
which potatoes account for about 
60 per cent The balance is made 
op mainly by anions, carrots and 


cauli Bowers. Despite the com- 
pany's name, called after the 
house of chairman Mr David 
Johnson. Appletree’s interest in 
fruit is limited to citrus fruits 
which it has started importing 
recently from Spain. 

Tbe company expects that 
growth will come from three 
main sources: diversifying into a 
wider range of fruits and 
vegetables, increasing its market 
share, and benefiting as the 
supermarkets' sales of fresh pro- 
duce continue to grow. 

The placing will raise more 
than £Im which it plans to spend 
largely on Improving Its cold 
storage and distribution facili- 
ties. The company says that this 
investment will enable it to pro- 
vide a better service for its 
customers and ensure continued 


growth. 

Profits for this year ending 
November 1985 are forecast to 
be £700,000 (£569,000), £390,000 
having been made In the first six 
months. 

Tbe company attempts to 
minimise these risks by match- 
ing sales and purchases and by 
offsetting any unmatched risk in 
the futures markets. However as 
mark-ups are a fairly constant 
percentage of the potato price 
Appletree inevitably does better 
when potato prices are high. In 
the last 18 months prices per 
tonne have been as low as £60 
and as high as £300. 

Appletree is expected to come 
to market on a prospective price/ 
earnings multiple of about 26. 
Impact day is June 18 and deal- 
ings should begin on June 25. 


FKI set to keep up rapid growth 


WITH THE help of acquisitions, 
the FKI Electricals group has 
pushed up its profit by £1.2m in 
the year ended March 31, 1985, 
and looks forward to the continu- 
ance of its rapid expansion. 

Results for the first two months 
of the present year indicate a 
“further substantial increase in 
turnover,” the directors report 
They are continnally looking for 
suitable acquisitions and have a 
“number of prospects" under 
consideration. 

When making a rights issue 
towards the end of March to 
raise some £7m, the directors 
forecast the 198485 profit before 
tax at a minimum of £3.3m com- 
pared with £2 .26m achieved in 
the previous year. 

The final figure turns out to be 
£3.4801, and shareholders are to 
receive the promised final divi- 
dend of 0.275p net on the higher 
capital, giving a total of 0.5p, 
against 0.425p. 

During the year the two biggest 
recent acquisitions • — English 
Numbering Machines and Burn- 
dept Electronics — both made 


large contributions to group 
profits. There have been two 
further purchases — Metamec 
which was bought immediately 
before the year end, and Tully 
Engineering. 

The directors explain that the 
increase in the present year's 
turnover is partly due to Burn- 
dept not being a member of the 
group last year. It has a long 
order book and since the year-end 
has received a further Home 
Office contract worth some £2m- 

They believe that this year will 
see a further significant contribu- 
tion from Burndept. 

Group turnover In the past 
year shot up from £10.7m to 
£18.53m; the operating profit 
came to £3 -24m (£2 .26m) and 
there was a £240,000 pre-acquisi- 
tion loss arising on the purchase . 
of a subsidiary. 

• comment 

FKTa skills 1c buying up and 
turning around loss-making busi- 
nesses paid off In spectacular 
fashion last year. Burndept, at 
£1.4m tbe biggest purchase to 


date, went from a pre-acquisition 
annual loss of £700,000 to a net 
profit of perhaps £400.000 for the 
nine months’ contribution in 
these results. Moreover. FKI 
has yet to feel the effect of new 
Home Office orders won by Burn- 
dept which will increase turn- 
over strongly in the next three 
years. Now, with the £7m rights 
issue proceeds in the bank, the 
group la angling for bigger fish 
— it pulled out at the last minute 
from buying Mulrhead. which 
later went to RHP for £16m. hut 
is currently in separate talks 
with quoted companies about the 
possible acquisition Of divisions 
with £l0m-plus in annual turn- 
over. Given the track re cord. 
there is eirry sign that FKI 
will soon complete a deal of this 
size .and there .are .-good: grounds 
for backing a management team 
which has done so well on the 
acquisition trail. The ‘ shares, 
after a strong rerating over the 
past year, are however well up 
with events— up 4*p to 48p, they 
change hands on a multiple of 
16 times. 


Hugin in 
£24m rights 
to help fund 
U.S. deal 

By Charles Batchelor 
Hugin Group, the unlisted 
manufacturer of cash registers 
and point of sale systems for 
retailers, is to pay 367m 
(£52m) for Sweda. the ILS. 
group, b> an ambitious deal 
which will lead to a 150 per 
cent increase In Hugin's 
issued share capital. 

Hugin yesterday made a 
one-for-one rights issue of 
15m shares at ZTOp each to 
raise £3J.Sm after expenses. 
In addition Hugin Is issuing 
7.5m shares to Litton Indus- 
tries, the VS. defence equip- 
ment group and the present 
owner of Sweda, to give 
Litton a 20 per cent stake in 
Hugin's equity- A Litton direc- 
tor will join the Hugin board. 

The shares to be issued to 
Litton are valued at S24m or 
shout 248p each at current 
exchange rates. Implying a 
discount in the purchase 
price on Sweda’s stated 
asset value. 

Finally Hugin wiQ pay 
about S13m cash to meet the 
balance of the purchase cost. 

The rights issue was under- 
written by Hambros Bank. 
Brokers to the issue were 
Lalng & Cruickshank. 

Hugin's main shareholders, 
apart from Litton, are Jardine 
Fleming (Securities) with 72 
per cent ahead of the new 
share issues; 31 (Investors in 
Industry) with 6.4 per cent; 
and Electra Investment Trust 
with 5 per cent. 

Mr David Pope, Hugin's 
chief executive, will take up 
about 25 per cent of his rights 
entitlement, reducing his 
shareholding from 6J2 per 
cent to about 4 per cent The 
directors held 1L4 per cent 
before the share issues with 
other staff holding about 4 per 
cent. 

Negotiating the Sweda pur- 
chase has delayed Hugin’s 
plans to go for a full UK 
Stock Market listing. It now 
plans to seek a listing In late 
1986 or early 1987. 

Hugin forecast that the 
Sweda purchase will leave It 
with a gearing of 68 per cent 
by the end of 1985, falling to 
just under 50 per cent by the 
end of 1986 wheu the benefits 
of the takeover start to come 
through. 

Hugin’s profits were In line 
with its budget in the first 
four months of 1985 but sales 
were less *han expected. This 
resulted bum the company 
concentrating on Improving 
the technical specifications of 
its cash registers for the 
Kalian market at the expense 
of sales. 

Hugin does not expect to 
pay a dividend in the year 
ending December 1985 but it 
Intends in the future to pay, 
on its increased capital, at 
least tbe same as the 3£p 
paid in 1984. 


Nadir moves to tidy up 
Polly Peck interests 



Annual General Meeting 3 1st May 1985 

0 Profit up by 57% in 1984 

#25% increase in dividend and one -for- three 
scrip issue 

0 Good start to current year 
0 Growth continuing 
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“The year has started well and the Group performance so 
far Is significantly higher than that of the corresponding 
period last year . . 

R.M. Ringwald, CBE, Chairman. 

SPECIALIST CHEMICALS AND RELATED SERVICES- WORLDWIDE 

Lapone Industries (Ho Wings) PLC, Hanover House, 14 Hanover Square, London W1 ROBE. 
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This announcement is Issued In compliance with the requirements of the Council of The Stock Exchange, 
it does not constitute an offer of. or invitation to the public to subscribe tor or to purchase, any securities. 

Associated British Engineering pic 

(Incorporated In England No. 110663) 

Rights issue of 1,681 ,443 8 per cent Cumulative Convertible 
Redeemable Preference Shares of £1 each at par 

The Council of The Stock Exchange has admitted to the Official List the 
above-mentioned Convertfele Preference Shares 

Listing Particulars are available in the Extel Statistical Service. Copies of the Listing Particulars 
may be obtained during usual business hours on any weekday (Saturdays and Public Holidays 
excepted) tor 2 days from the date of this notice from the Company Announcements Office of 
The Stock Exchange and for 14 days from the date of this notice from: 


Associated British Engineering pic 
38 Queen's Road 
Reading RG1 4AU 

The Royal Bank of Scotland pic 
POBox 27 
34 Fe ties Row 
Edinburgh EH3 6UT 


Guinness Mahon &Co. Limited 
32 SL Mary at Hilt 
London EC3P3AJ 

Rowe & Pitman 
1 Finsbury Avenue 
London EC2M7HD 


4th June, 1985 


Anglo-American offsets 
effects of SA recession 


RECORD earnings have been 
achieved by Anglo American 
Corporation of South Africa In 
the year to March 31 1985. At net 
attributable level they ' hare 
climbed to R880.4m (JE334ro), or 
380 cents per share, before 
extraordinary items, from 
RSlO.lm a year ago. 

Anglo is raising its final divi- 
dend to 100 cents (39p), making 
a total for the year of 135 cents 
against 120 cents. 

On tbe latest occasion there Is 
an extraordinary debit of R63-3m 
to be deducted from the net 
attributable profit It reflects 
losses within the group, stem- 
ming from the interests In John- 
son Hatthey, Cape Industries 
and the closure of the Engelhard 
group's metal refining operations. 

A year ago there was an extra- 
ordinary credit of R64j5m which 
was largely attributable to the 
sale by the Bermuda-registered 
Minerals and Resources Corpora- 
tion (Minorco) of part of Its in- 
terest in PhUbro-Salomon. 

Anglo's good performance 
owes much to the strength of 
the group's diversification. 
Covering virtually every aspect 
of mining together with 
important financial interests it 


has outweighed a less satis- 
factory performance by the Indus- 
trial division which was hit by 
the South African recession. 

Income, in terms of the weak 
South African rand, has clearly 
benefitted from sales of dollar- 
priced exports such as gold, coal, 
platinum and manganese. 

The group has also sera a 
useful increase In interest 
income, reflecting South Africa's 
high lending rates, while Its 
sharedealiog activities have taken 
advantage of a strong market on 
the Johannesburg Stock 
Exchange. 

Anglo's decision to raise the 
final dividend suggests that the 
group is reasonably confident 
that its diversification will 
provide a further increase in 
earnings this year. 

Meanwhile, tbe Minorco off- 
shoot announces hat it bes made 
the previously announced reduc- 
tion in the holding of Fhibro- 
Salmon to 14.5 per cent 

The 10m shares of Phlbro- 
Salomon were sold at a price of 
S41.50 per share and the S402m 
net proceeds have been used to 
clear Minoroo's S30m debt, the 
rest being now placed in the 
short term money market 


DIVIDENDS ANNOUNCED 



Current 

Date Corre- 
of spending 

Total 

for 

Total 

last 


payment 

payment 

div. 

year 

year 

Airflow Streamlines 

0.75 

July 23 

0.75 

1 

1 

Carlton Comm. 

.lot. L95t 

July 31 

1.46* 



4.5* 

FKI Electricals 

0.28f 

Aug 19 

0.2* 

0.5 

0.39* 

TR Natural 

4 

July 26 

4 

7.5 

7.5 

J. W. Wassail 

I 

July 4 

1 

1 

1 


* Equivalent after allowing for scrip Issue, t On capital 
Increased by rights and/or acquisition Issues, t USM stock. 
9 Unquoted stock. 



Bank ofBaroda 

UJS. $30,000,000 Floating Rate Notes due 1989 

In accordance with the provisions erf the above Notes, notice is 
hereby given chat for the six months from 31sr May 1985 to 29th 
November I98S, the Notes wiH cany an interest rate of 
per annum. 

The interest payable on each U-S.S5.000 Note on the relevant 
interest payment date. 29th November IPS5, against Coupon 
No. 7 will be US$213.28. 

Agent Bank: 

Lloyds Bank 

International 


BY MARTIN DICKSON 

Polly Peek International, the 
fruit packing, electronics and 
water banting company headed 
by Mr Asil Nadir, has announced 
agreed terms to acquire 100 per 
cent control of two companies in 
wtuch it already has substantial 
interests — the quoted associate 
Cornell Holdings and quoted sub- 
sidiary Inter-City Investment 
Group. 

The offers value USM-listed 
Cornell at about £16J2m and 
Inter-City, which has a full list- 
ing, at about £15m. 

Polly Peck already has a 
32.63 per cent stake In Cornell, 
which is its partner is the 
development of a mineral water 
bottling plant at Nlksar, in north- 
west Turkey. Intercity, in 
which Polly Peck clothing sub- 
sidiary Wearwell has a 50.12 per 
cent bolding, it primarily a 
wholesale clothing distributor. 


The merger plans were des- 
cribed by the company last night 
as •* essentially a tidying up 
operation.” Polly Peck has long 
aimed to take 100 per cent con- 
trol of Cornell but plans to do 
so in 1983 were shelved when 
Pally Peck's share price fell 
sharply. Mr Nadir announced 
last month, at the time of the 
group's interim results, that 
negotiations were taking place 
with Inter-City. 

For every 20 ordinary shares 
in Cornell, Polly Peck is offering 
21 of its own. On the basis of 
Polly Peck’s dosing price last 
night of 269p ex-dividend, down 
4iP on the day, each Cornell 
share is valued at 2S2.4p. Cornell 
shares dosed last night at 28(h). 
down lOp on the day. 

Polly Feck la offering one of 
its shares for every five in Inter- 
City, valuing each Inter-City 




share at S3.8p. Intend! 
closed last night at 
on the day. 

The terms of tine offers mu 
being recommended by the 
directors of Inter-City aod the 
independent directors at C-arneS, 
whose chairman Is Mr Nadir. 

Folly Peck said the acquisition 
of Cornea would unify the owner- 
ship of the Nlksar plant while 
that of Inter-City would enhance 
its domestic and international 
development 

Cornell bad pre-tax profits of 
£ 1.98m is the 26 weeks to March 
1, compared to a £93,000 loss to 
the previous fUl] year. Turnover 
was £S.43m. 

Inter-City made pretax profits 
of £23,000 in the six months to 
Febrduary 28, against a £325,000 
los for the eight months to the 
end Of August 1984. 


Falmouth 

shiprepair 

downturn 


Pre-tax profits of Falmouth 
Shiprepair, the Cornwall ship- 
yard privatised earlier this year, 
fell to £216,000 in the year ended 

March 31 1985 from £672,000 in 
the previous year, despite an 
increase in turnover to £8.1m 
from £7.4xn. 

This was disclosed yesterday 
In a letter to shareholders of 
A & P Appledore, the ship- 
building concern which is acquir- 
ing a 50 per cent stake in the 
Falmouth yard and manages it 
under an agreement with Bell- 
way, a housebuilding company. 
The two companies joined 
together to buy the yard from 
British Shipbuilders. 

Appledore's own interim 
figures were also disclosed. It 
had pre-tax profits of £433,800 in 
the six months to March 31 1985 
on turnover of £1.64m, compared 
with £337.100 and £1.3lm in the 
previous first half. 

Appledore said the decline in 
Falmouth profits was due to “con- 
tinued difficult trading conditions 
in the world shiprepair markets 
and also to the very considerable 
disruption to management and 
marketing efforts caused by 
negotiations for the disposal” of 
the group. 

Appledore aims to Improve the 
yard's marketing. The yard had 
tax losses of £3.15m at the end 
of March, available for offset 
against future trading profits. 


More O’FerraU 
to buy balance 
of Adshel stake 

More O'Ferran, the outdoor 
advertising group, ds buying from 
Reed International the 50 per 
cent of Adshel, a marketer of 
advertising space on bus shelters, 
which it does not already own. 

The purchase price is £3m, 
fcAled by a vendor placing of 
4.4m More O’Ferrall shares. 
Adsfcei’s £3m debt to Reed will 
also be discharged on comple- 
tion. 

The sale is one of a series by 
Reed as part of a policy to focus 
on a narrower range of activities. 
This week, it announced that its 
building products division was 
for sale. 

More O’ Ferrell's annual report 
disclosed that it made payments 
totalling £85,000 last year to two 
retiring directors, Mr George 
Cann and Lady Elizabeth More 
O'Femdl. It also made an £18,000 
payment for termination of con- 
tract. 


Dunlop shareholders make 
things difficult for BTR 


By Charles Batchelor 

THE LARGE number of small 
shareholders in Dunlop Holdings 
the tyre and rubber products 
group, are making it difficult for 
BTR to complete the £101 m 
agreed takeover bid it made in 
March. 

With just over two weeks to 
go to the final June 19 closing 
date of the BTR offer the holders 
of only S4 per cent of Dunlop's 
ordinary shares have accepted 
the bid. The offer for Dunlop's 
preference shares has reached 
97 per cent acceptances. 

If BTR does not reach a 90 per 
cent level of acceptances it will 
be unable to compulsorily buy In 
the oatstanding shares under 
Section 206 of the Companies 
Acts. It would have to go through 
the more protracted and com- 


plicated procedure of applying 
to the High Court for p*i> 
mision to carry out a scheme of 
arrangement. 

"Dunlop had a very large 
register of shareholders. In a lot 
of cases they have not responded 
due to inertia,” BTR said. 

Several thousand of the more 
than 60.000 Dunlop shareholders 
have still failed to reply to re- 
minders sent out by BTR. Many 
may hare moved to new 
addresses or died. 

BTR*5 £660m takeover of 
Thomas Tilling, the Industrial 
holding group, in 1963, bad also 
to be completed by a scheme of 
arrangement Market purchases 
by BTR meant it was usable to 
obtain a 90 per cent level of 
acceptances from shareholders. 


Caird to return to lists 
as a property company 


BY STEFAN WAGSTYL 

A. Caird and Sons, the former 
Scottish retailer, the shares of 
which were suspended last year 
after it ran Into trouble with a 
diversification into fast-food dis- 
tribution, is planning to return 
to the stock market as a pro- 
perty company. 

Last July, the company's fast- 
food subsidiary. Traveller 
Distribution, went into liquida- 
tion, and the group sold its retail 
trading business, retaining the 
freehold on tbe properties. 

Caird plans to buy, for 
£455,000, a portfolio of seven 
Scottish shop properties from 
Mackays Stores, a private com- 
pany. 

It win be funded by £155,000 
in cash and the issue of lm Caird 
shares at 30p, increasing the 
group’s capital by 25 per cent. 

The shares are being offered 
to shareholders on a one-for-fonr 
basis, underwritten by the 
English Association Trust. 


The group made an attribu- 
table loss of £65.000 for Die year 
to the end of January, when it 
was reorganising its affairs fol- 
lowing the liquidation of 
Travellers. In tbe previous year 
the loss had been £I-2m. includ- 
ing flm in extraordinary 
Charges, mainly provisions for 
tire cost of closing Traveller. 

. Following .the property acqui- 
sitions. the group expects to have 
properties worth £L4m, yielding 
a gross rent of £160,000 a year. 
It has also made a £105,000 profit 
on a property development deal 
In the present year. 

To help develop its p r oper ty 
interests, Caird has appointed 
Mr Donal du Parc Braham, a 
former senior partner of estate 
agent Edward Erdrrum, as a non- 
executive director. 

If tbe plans are approved at 
a shareholders' meeting on June 
24, tire company’s shares, sus- 
pended at 29p, are to be relisted 
the following day. 


Selincourt bid extended 


Stormgard, the “ shell ” company 
through which Mrs Jennifer 
d'Abo has launched a £20m take- 
over bid for SeUncourt, the 
faahionware and fabrics group, 
yesterday extended its offer after 
gaining acceptances from the 
holders of 26.45 per cent of 
Selin court’s shares. 

Stormgard, which owned no 
Selincourt shares before making 


its bid, has received acceptances 
from the holders of 13.78m 
ordinary shares and 82^33 pre- 
ference shares or 32.93 per cent 
of the preference equity. 

It has extended its offer of 13 
of its own shares for every 10 
SeUncourt and the cash alter- 
native of 28p per share, under- 
written by Morgan Grenfell, to 
Jane 14. 
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In Paris 
there's a palace 

that still feels like a palace. 
Although it is known to friends 
as an hotel 

HOTEL 

MEURICE 



V 


the advantage is inter-continental* 

O. INTER-CONTINENTAL HOTELS 

22S Rue de Rivoli, (331) 260-3860. Telex: 230673 
Far reservations call: Amsterdam: (020) 262021, 

Brussels: *02) 7518722 Frankfurt: (069) 230561. 

London: (01)491-7151. Milan: ((C) 8772.62. 
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; Terry Povey on Henderson’s share offer for Cartwright 

Stalemate, but door still open 


Henderson Group’s takeover brid 
for R. Cartwright (Holdings) has 
reached an impasse. 

. - The aJyUshare offer is seriously 
below file rating given the target 
-by the market and faced with 
-paying a lot more Henderson has 
cfcoseu to .Wdn its time. Wing 
that the nerves of the other 
players: wiB break and the 
share price* drop back. - 

The - bid ■ — five Henderson 
shares for every nine of Carx- 
wright-r^as launched on April 
JS. „ So. far there has been no 
change. in these terms .and both 
Sides Have. concentrated on pre- 
senting their cases to share- 
holders. 

‘ The central argument put by 
HedSterson'is that the two- com- 
pin lee are engaged in sufficiently 
similar products and markets — 
doors, windows, partitioning, 
locks and security, devices sold 
through -builders 1 merchants or 
DEY^sniops. — that the takeover 
has - dear. «nd strong industrial 
logic * behind it. 

In' addition, Henderson claims 
a record of sustained growth and 
to be able to offer a broader 
domestic and .international net- 
work through which the enlarged 
. group's products could be distri- 
buted. 

Mr Bob Teare, the Cartwright 
-chairman,, rejects' these argu- 
ments . hnd 'Is .seeking share- 
holders' support for the company 
to remain independent. 

He describes . the bid as 
‘‘^opportunist,", saying that, it was 
piade following the publication 
-of the admittedly poof 1984 
results at the end of March -*■ 
were an., aberration on an' other- 
wise . fairly successful .record of 
jresults whieh Cartwright claims 
achievement- . 

. - -Henderson has its/ oristas iix 
P- C. Henderson, a more than 50 
year old Romford-based company 
making gears for sliding doors 
Which went public is 1950. 

2s the 1960s it began to expand 
-overseas establishing a factory 
Jn New Zealand, setting np mar- 
Tketing operations . in both the 
.U.S.. . and various .European 
countries. By the early 1970s it 
jhad shifted its emphasis, from 
gears ' to garage doors and 
changed- its same to P.C.. Hen- 
derson Group. In the late 1970s 


In early 1982 the company 
bought Normand Electrical, the 
loss-making electric motor and 
industrial power . transmission 
company for almost £5m. 

ln February 1983 Henderson 
paid £3.7m cash for Continental 
Instruments Corporation of New 
York — a company manufactur- 
ing commercial and industrial 
security systems, including com- 
puterised card access. This was 
a technological leap forward and 
placed the U.S. at the bead of 
the company's growing list of 
overseas units: the others are in 

New Zealand. South Africa. 

Australia, Norway, Holland and 
Spain. 

The turning round of Normand 
plus the U.S. acquisition enabled 

Henderson to almost double 



turnover in five years. In the 
year to March 1985 turnover rose 
to £66m while pre-tax profits in- 
creased to £6.61m 
Henderson’s 2,000 employees 
are orgaoisedin four main divi- 
sions — sliding, door gears and 
garage doors (about a third of 
turnover), industrial and vehicle 
doors (about 30 per cent), elec- 
tric motors and electronic equip- 
ment (about a fifth of sales) and 
industrial and commercial 


when Newman Tonics approached 
the board with a view to getting 
an agreed bid accepted- Hie 
talks were called off, although 
tile memory of the approach still 
lingers on among the looser 
serving executives. The bidder 
held on to its 24 per cent stake 
for several years, long enough 
to keep everyone at the com- 
pany worried. 

In 1982 Cartwright began to 
expand its product range through 
architectural fittings. After 
recovering from the jitters in 
the industry in the early 1980s. 
the company acquired Evered 
Security products to add to its 
locks and pressing division. 

Through 1883 the recovery con- 
tinued only to be halted last year 
when pre-tax profits dropped to 

Cartwright in a letter to 
shareholders yesterday once 
again urged rejection of the 
hid. On the absis of a 50 per 
cent rise in trading profits 
compared with the same 
period In 1984 the company 
is forecasting record pre-tax 
profits for 1985 and growth in 
earnings per share.- It has 
also announced plans to in- 
crease the total dividend to 
7.75p from 6.5p in 1984. 
Henderson are this week 
expected to announce the 
purchase of a Swiss security 
company to add to its growing 
involvement in this sector. 
On yesterday's closing price 
of 240p for Henderson, the 
offer values Cartwright at 
just under £9m. Cartwright's 
shares closed up 5p at 165p 
following the profits forecast. 

£L.46m from £1.62m on a turn- 
over up to £13.64m from £12.92m. 
In October 1984 Mr Teare 
achieved what was dearly a long- 
time goal and became chairman 
of Cartwright following the 
retirement of Mr Northern. 

Cartwright today manufactures 
and distributes door and window 


furniture, aluminium die cast- 
ings, architectural and security 
locks, partitioning and storage 
equipment, trade injection 
mouldings and does some metal 
polishing and finishing. Overseas 
sales are negligible. 

According to the Hendersou 
offer document, the combined 
net assets of the enlarged group 
would be £23. 44m— Of which Cart- 
wright would contribute some 30 
per cent. Hr Teare is adamant 
that on an asset per share or 
dividend basis the offer from 
Henderson is too little. 

Certainly the movement in the 
Cartwright share price since a 
Press leak in mid-April has made 
the bid look low. Even with the 
target’s shares dropping back to 
l65p (from an ail time high of 
180p recently) there is still a 35p 
difference. Henderson make the 
point that prior to the bid Cart- 
wright's shares bad never got 
above 130p — and that the sector 
is not a glamour one in which 
large premiums would be paid 
for a name. 

Mr Team's wish to go on 
running the company is under- 
standable. He makes the point, 
however, that: “ Although I have 
had only one year as chairman 
the rejection of the Henderson 
offer Is no personal ego trip.** 

Mr Teare is also quick to deny 
that he has been seeking assist- 
ance with the defence: “ I am 
not interested in any knights, 
whether white, black, blue or any 
other colour.” The mention of 
Newman Tonks in this connection 
is, given the history, more than 
a little ironic and almost 
certainly untrue. 

But Henderson seem m no 
mood to abandon the bid. How- 
ever, to win it will certainly have 
to be prepared to pay more and 
maybe introduce a rash alterna- 
tive. 

The Cartwright share register 
is a very open one. dominated by 
institutions rather than family 
holdings and these will be look- 
ing for a good return rather than 
aiming to stay with the target 
just out of loyalty. 


security (almost 6 per cent of 
came further product diversifiia-. ■ turnover). Overseas sales were 
lion — industrial doors and par- about one-third of the 1984 total. 


titioning and the first .steps were, 
made into, the -'-security area; 
through the acquisition of Pitts 
.Security Gates, -r - 

By the end of 1981- the present 
management tfeanr'was -£□ place 
— Mr Pat Gaynor (who became 
chairman in 1971), Mr Norman 
Parker, who became chief execu- 
tive, and.Mr jSm Davis, finance 
director- -V 

: Henderson was held back in 
1980-81 by the depressed state of 
■the bn tiding industry but .by the 
-following, year the -policy qf 
.^verification had be&in-to start 
iJ a-H 

m umjinv 

.»::r.’xcr iyi.s--.Lr. i- yti 

tog., a :- ick ■tiii go-anuB'V 


Cartwright is an . even older 
company than Henderson — 
established as a. family business 
in Birmingham in 1885. The 
group .was owned and managed 
by the -Cartwright family -for 
three generations and made door, 
window and cabinet fittings for 
the building industry under the 
trade name . Fleet 
■ The company went public in 
1967 under chairman Mr J. C. 
Nortbam. At the time pre-tax 
profits were £125,000 on a turn- 
over of jELlm- 

In 4972 Cartwright had its first 
serious brush wig^- predator 


Customer delay restricts 
Airflow to same profit 


Co. Limited 

*. -Afambttr of Tbt Notional Anoctotlon of Security Deaton 
•nil Invostmant Managers 

9 Lpvat Une tendon' EC& 8DT Telephone 01-621 1212 


f-~r ■.* r\~ 


■to-E-V 


r S.y '■-S'.- »:»■». 

•;n.-d. s. 1 ■ 


Over-the-counter Market 


7HJg6»low r 
T46 123 
351 - 135 
'. '77 51 

42 2B 
16* VOS 
' 5B 42 
2 oi in 
152 110 
120 .10 
88 84 

73 .46 
330 182 
2S8 170 
22 25 
98 33 

’ .'50 » 
218 180 
124 101 
285 213 
83 . 63 
M - 71 
225 
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Company - 
OrttL Ind. Onf. ... 
AM. Brit. Ind. CULS... 
Airaprung Group ..... 

Arm i cage and Rhode*.., 
BardonHiU ....i ......... 

Bray TaehnologiM ..... 

CCL Ordinary 

CCL IIro Con*. Praf.... 

Carborundum Ord- 

Carborundum 7.5% Pf. 
Deborah Services ...... 

Ftaok NorwH - 

Finnic Horsalf Pr Old 87 
FradaHol Parker . 

Georg* Blair 

Ind.. Practaiog Castings 


Jaoksoh Group — 

Jamas Burrougb 

Jamsa.Borrough -SpC Pf. 
John Howard and .Co. 
100' ting^apltona Old. .. — 
100 S3 -Unguaphone 1O.50C Pf. 
650-300 MinilioiiM Holding NV 

120 31. Robert Jenkins ... 

flO . 28 Scruttona ** A " .. — .... 
SC 61 Torday end Cadiato 

444 330 Trevian Holdings 

30 17 ttnlloek. Holdinga 

103 81 Wahar Alexander 

247 216 W. S. Yeatea 


Gum* Yield 

Price Change div.(p) % 

Fully 
Actual taxed 

1*6 


6.6 

4.3 

8.1 

93 

150 

— 

10.0 

65 


— 

63 


6.4 

12.1 

53 

7.0 

37 

_ 

2-9 

75 

4.6 

7.7 

1S1 ' 


3.4 

23 

153 

2S3 

56 


3.9 

7.0 

6.8 

73 

161 


12.0 

73 

3.9 

3.7 

110 


1b./ 

13 5 

— 


117 

+ 2 

4.9 

A3 

5.8 

8.0 

88 


10.7 

11L2 

— 


48 


B£- 

14.1 

4.4 

7.1 

330 

+ 2 

— 

— 

133 

17.4 

204 

+ 2 

9.6 

.3-6. 

10.6 

13.9 

29 




— - 


■ 59 

+ 1 



— 

43 

73 

24 



2.7 

11.3 

6.6 

7.1 

160 


15.0 

8.3 

7.1 

123 

10 **d 

- 1 

fi.S 

6.3 

73 

7.0 

236 

— 

73.7 

6.8 

83 

83 

90 

. 

■ 12L9 

14.3 

— 

— 

93 

w- 

5.0 

5.4 

73 

113 

223. 


• — 

— 

83 

83 

92xd 

- 6 

15.0 

163 

— 

— 

633 


63 

' 1.1 

27.6 

263 

62 

+ 1 

6.0 

8n 

— 

— 

34 


6-7 

Ifi-B 

17.9 

4,1 

75*d 

— 1 


— 

a.o 

173 

330 

— 

4.3 

13 

183 

18.4 

30 


1.3 

43 

1*3 

21.0 

102 



7 5 

7.4 

10.1 

12.3 

229 

+ 1 

17.4 

7.6 

63 

113 

iw available on Prutal. p*a« <8146 


A DELAY to A major programme 
hi the body engineering section 
has hit the Airflow Streamlines 
group and almost the whole of 
the first half profit gain has been 
wiped out 

The second half profit fell by 
277.000, to leave the total for 
the year ended February 28 1985 
at £624,034, compared with 
£620,-038. The dividend is again 
lp net. the final being an 
unchanged 0.75p. 

In the manufacturing division 
— metaJ-pressiags-aHd-asseinblies. 
— turnover rose from £8.94m to- 

engineering section, extensive 
resources were allocated to a 
major programme Which was 
subsequently delayed by the 
customer for a considerable 
period, and this severely affected 
the results, the directors explain. 
However,, a high level of output 
has been restored to meet the 
demands Of an increasing num- 
ber of customers. 

In the second half an improve- 
ment was achieved in demand 
and performance of the produc- 
tion section, despite significant 
preparation costs for a major, 
new product line. This will 
begin to come into operation 
towards the end of this year. 

The specialist motor component 
painting facility of Pegasus 
PboGprime achieved a satisfac- 
tory result 

In the motor division (Ford 
main dealership) sales fell from 
£17m to £16t3m and profits from 
£284^78 to £281.221. Market con- 
ditions remained very competi- 
tive and sales of and margins on 
new vehicles were depressed. 

Capital expenditure in both 
divisions continued ' at a high 
level to replace and update plant 
and machinery: and farther 
expenditure is planned for tiie 
current year. 

. Work started on the building 
of new offices for the manufac- 


turing division. On the motor 
side the policy of customers 
hiring vehicles on contract 
directly from finance companies 
reduced the division's investment 
in vehicles. 

TAx takes £220391 (£214.787) 
to leave the net profit at £403,143 
(£405351), equal to 5.53p (536p) 
per share basic and to 4.12p 
(4.14), fully diluted. An amount 
of £23,833 (£89.812) equivalent to 
additional depreciation on re- 
valued assets has been taken 
from- -reserves, while last year 
there ?-war- 'A' £413.833 debit 
adjustment to deferred -.tax. 
account. 

• On prospects, the directors say 
that customer demand continues 
to rise in certain sections of the 
manufacturing division, and the 
new product Une is coming on 
stream. Sales in the motor divi- 
sion are expected to continue at 
a high level with, the support of 
the introduction of new and 
improved models by Ford. 


Hilden purchase 

Hilden Manufacturing, the 
Oswaldtwistle textile manufac- 
turer, has arranged to acquire 
the bleaching, dyeing and finisb- 
ing division, and the machinery 
and goodwill of the contract 
sheeting business of Hl g h a mg . 


Hilden with the support of its 
bankers, is financing the major 
part of the acquisition. It has 
always been assisted with a 
special grant from the Depart- 
ment of Trade and Industry. 


BOARD MEETINGS 


i -m ~ 


A simple wav to make 


serious tax savings for 


UK* corporate investors 



CITIFUNDS 

ADVISED BfCfTlBAIKO 

liaaaupiwtiefC 

aiacnrnaMar 


To benefits full from the reduction in the rate of U.K. 
Corporation Tax in the nexttwo years you may 
find it advantageous to investyour company's 
surplus funds in Cttrfunds. 

nffifimds is a Jersey based m oney market-roll j;&fund 
■ flgaMspedfi^ and institutional 

investors. It is advised by Citibank NA, which 
successfully manages over $35 billion in 
efiscretiona ry assets; 

Apartfrom tax advantages Citifunds offers the benefits 
of high yield, secunty of principal, and two day 
liquidity by telephone 

If you wantyour surplus cash to work hard, contact 
Citifunds. 

Send or telephone for prospectus. 


which 1 understands thesolebasis for b/estrr^nt 


NAME. 


-EE 29 


ADDRESS. 


I Tb* Manager, Cttifimds, (* re “ St- Heller, Jersey, Channel Islands. ] 

1 


The following companies have notified 
data* of board meeting* to the Stock 
Exchange. Such maatinga ara usually 
bald I or the purpose of considering 
dividends. Official Indications ara not 
available am to whether the dividends 
ara interims or finals and the sub- 
division* shown below ara based 
mainly on last year’s timetable. 

TOOAY 

Interims:— -Gievea. Hanson Trust. 
McComuodale. Norcros. PU4. 

Final*: — Alki ns Brother*. (Hosiery). 
Chapman industries. Da La Roe. 
Holden Hydroman. Morgan Communica- 
tions, Haw Throgmorton Trust (1963). 
piyau. Tima Product*. UKG Inter- 
national. 

FUTURE DATES 


Canvermbor June 6 

Horne (Robert) June 19 

Mar lay — Aug 27 

FinUr— 

Attars ham International ..... June 10 
British Steam Specialities - — . June 13 

Butterfield- Harvey - June 13 

Evans ol Loads - July 9 

Geevor Tin Mine* - — June 11 

Mitchell Somers June 20 

Parkdale - June 11 

Prop. A Reversionary Invests. June 10 

Standard Fireworks June 11 

Tesco June 12 

Textured Jersey June 2S 

Whittington Engineering June 20 



The attraction is magnetic 

ExpantfiBgwKtoatiflgyour business? 
For SOtne fotcriul arguments 
tnoact Mficc WO t. Bnstnl'i Director o( 
E c ruiom ic DevdopmoB, Brunei House, 

S( Georges Road, Brian! BSJ 5UY. 
TeH02?2)29te30T*to.4497M TOffiEO G 


LADBROKE INDEX 
1,005-1,010 (+2) 
Based on FT Index 
Tel: 01-427 4411 



Anglo American Corporation 
of South Africa Limited 

(incorporated in the Republic ot South Africa) 


(Registration No. 01 05309 06) 

PRELIMINARY PROFIT ANNOUNCEMENT AND CONSOLIDATED BALANCE SHEET 
AND NOTICE OF FINAL DIVIDEND ON THE ORDINARY SHARES 

Subject to final audit, the abridged consolidated Income statement and balance sheet of the Corporation for 
the year ended March 31 1985 are as follows: 


CONSOLIDATED INCOME STATEMENT 


Income from investments 

Trading profits 

Other net income 

1985 

R millions 

545 JL 

319 J. 

33.1 

1984 

R millions 

511.4 

252.4 
14.6 

Profit before taxation 

Taxation 

8973 

160.1 

775.4 

110.4 

Profit after taxation 

Attributable to outside share- 

737.2 

668.0 


holders 

! 13L5 


107.4 

Preferred dividends 

4.5 


4.5 


Group attributable profit— before 
share of retained profits of 

associated companies 

Retained profits of associated 
companies 

Profit before extraordinary items 
Extraordinary items (note 1) ... 

Profit after extraordinary items... 
Ordinary dividends (note 2) ... 

Retained profit for the year 

Unappropriated profit. March 31 

1984 

Adjustment thereto for changes 

in exchange rates 

Prior year adjustment 




817.1 
397.9 

509.2 


874.6 

273.2 

601.4 


Transfers to reserves 


196.1 

(4.0) 

33 


18 LS 

1.2 

195.2 

183,0 

704.4 

784.4 

428 J. 

588.3 

2764 

196.1 

263J» 

244.6 

38&0 

356.4 

135 

120 

1985 

1984 

R millions 

R millions 


6£ 

<L2 

— 

(HD 

3.7 

— 

3 2, 

— 

— 

5.3 

(77.0) 

66B 

03 

0.3 

<6SJ) 

645 


Unappropriated profit, March 32 
1985 

Earnings per share — cents 
Excluding share of retained 
profits of associated companies 
Including share of retained 
profits of associated companies 
Dividends per ordinary share 
—cents 


NOTES 

L Extraordinary Items 

Provision against invest- 
ments and loans no longer 

required (Det) 

Provision against investment 
in subsidiary company ... 
Surplus on disposal of land 

and buildings 

Surplus on acquisition of 
additional interest in 
subsidiary companies ... 
Extraordinary sharedealing 

profits 

Extraordinary Items of asso- 
ciated companies 

Other items 


Vj v •* • - »••••• --I 

^^2^ '-Ordinary dividends comprise: 

' ” * --Hex- 97 '(interim) 'of '35 cents 
per share (1984: 35 cents) 
declared November 29 1984 
No. 98 (final) of 100 cents 
per share (1984: 85 cents) 
declared June 3 1985 


FINAL 

On June 3 1985 a final dividend of 100 cents per share (1984: 
85 cents) in respect of the year ended March 31 1985 was 
declared payable on August 6 1985 to holders of ordinary 
shares registered in the books of the Corporation at the close 
Of business on June 28 1985 and to persons presenting coupon 
No. 103 detached from share warrants to bearer. This dividend 
together with the interim dividend of 35 cents a share declared 
on November 29 1984 makes a total of 135 cents per share 
for the year (1984: 120 cents). A notice regarding payment 
of this dividend to holders of share warrants to bearer will 
be published In the Press by the London Secretary on or 
about- June 14 1985. 

The ordinary share transfer registers and the ordinary section 
of the register of members will be closed from June 29 to 
July 12 1985, both days inclusive, and warrants will be posted 
from the Johannesburg and the United Kingdom offices of 
the transfer secretaries on or about August 5 1985. Registered 
shareholders paid from the United Kingdom will receive the 
United Kingdom currency equivalent ou July 1 1985 of the 
rand value of their dividends (less appropriate taxes). Any 
such shareholders may however elect to be paid In South 


CONSOLIDATED BALANCE SHEET 


1985 

B millions 


1984 

R millions 



Ordinary shareholders’ equity 

Capital and premium 

Non-distributable reserve 

Distributable reserves 


Preferred capital and premium. 


4 923.7 

Outside shareholders' interests in 
subsidiary companies 576.9 

Total shareholders* interests 5 500.6 

Deferred taxation 340.6 

Loan capital 225.1 

Loans from associated companies 

and others 1634.3 

Other liabilities 614.7 

8315.3 



3 873-S 


504.1 



Represented by: 

Investments (note 3) 

Fixed assets 

Stocks and debtors 

Loans to associated companies 

and others 

Deposits and cash 

Number of ordinary shares in 

issue — millions 

Net asset value per share (after 
providing for dividend) — cents 
Cased on Investments at market 
and directors’ valuations less 
outside shareholders’ interest 
in the appreciation over book 
values 


3. The market and directors’ 
value of investments are: 

Listed— market value 

Unlisted — directors' valua- 
tion 


49244 

1476.6 

470.9 

32.9 
1 410.1 

8 315.3 


228.1 

4650 


6 614.6 


4018.0 

1235.1 
410.6 

41.8 

906.1 

6 614.6 


227.3 
4 313 


1985 

B Millions 


9677.1 
1 019.7 


1984 

R millions 


9237.0 


10696B 


S61.2 


10 098.2 


79.8 


79.5 




4. Life assurance investment: 

The Corporation’s life assurance subsidiary Anglo 
American Life Assurance Company Limited merged 
with The Southern Life Association with effect 
from April 1 1984 to form The Southern Life 
Association Limited (“ The Southern ”). After a proposed 
public share Issue, the Corporation wiU retain, as..,, 

- long-term investment,-'* 40' pgr cent (37.5 -per cent voting) -"i 
: interest in the. enlarged company, . Consequently .^e- 
_ .Corporation’s investment in the life assurance industry 
is no longer consolidated but the results of The Southern 
have been equity accounted and the comparative figures 
have been adjusted accordingly. 

5. It is intended to post tie sixty-eighth annual report of 
the Corporation for the year ended March 31 1985 to 
members on or about June 27 1985. 

DIVIDEND 

African currency, provided that the request is received at ' 
the offices of the Corporation's transfer secretaries in 
Johannesburg or in the United Kingdom on or before June 28 
1985. 

The effective rate of non-resident shareholders' tax is 13.884 
per cent 

The dividend is payable subject to conditions which can be 
inspected at the head and London offices of the Corporation 
and at the offices of the Corporation's transfer secretaries. 
Consolidated Share Registrars Limited. 1st Floor. Edura, - 
40 Commissioner Street, Johannesburg 2001 (P.O. Box 61051 . 
Marshalltown 2107), and Hill Samuel Registrars Limited. 

6 Greencoat Place, London SW1P 1PL. 

By order of the board 
C. L. MALTBY 
Secretary . 

Head Office: London Office: 

44 Main Street 40 Hoi born Viaduct • 

Johannesburg 2001 London EC1P 1AJ ■ 

June 4 1985 


The Metier Management Systems 

Companies 


have been acquired by 


Lockheed Corporation 


We initiated this transaction , acted as 
financial advisor to The Metier Management Systems Companies 
and assisted in the negotiations. 


Merrill Lynch Capital Markets 


Mav 1985 




Financial Times Tuesday June 4 19% 



UK COMPANY NEWS 


Wassail 


MIMING NEWS 


profit 


recovery 

continues 


I THE recovery continues at tie 
Midlands-based footwear retailer. 
| 3. W. Wassail, with record pre- 
I tax profits for tie year to January 
i 26. I9S5. 

On turnover up by 13 per cent 
to £3.01:a pre-tax, profits were 
! £SS.00G. cospared, with the pre- 
1 vioas year's total of £S2.QG0. That 
I was struck after a deficit on the 
sale of properties of £3.000, com- 
pared with a surplus of £13,000 
in 1233/4. 

I As with the previous year, 
most of the profits were made in 
the second half. After six months, 
on Turnover of £L3lm. pre-tax 
i profits were only £11.747. 

After tax of £6.000 (£6.000) 
eariings per Sp share were 7J>7p, 
a rise of 9.03 per cent on the 
previous 6.M. 

A dividend of Ip is being paid, 
the same as last year. 

All of the 500.00Q deferred 
ordinary shares of 5n will be con- 
verted into 500.000 ordinary 
shares of 5b each on July 5. 


Consgold expands 
Kloof development 
at cost of £390m 


TR Natural 
results ‘are 
better than 
expected 9 


A BIG new deep level gold 
mine costing about Rlbn 


TV T'fl V||l TJR Natural Resources &»«. 

meat Trust had a year which 
was significantly better than the 
owned by GESA or Its associates, directors expected. Despite falls 


while 2.9 per cent Is owned by I by moat of the natural mount 


f£39flmi is to be developed in the mining house Johannesburg { sectors throughout the world. 

1 S.*J K.. .k. I i . . V** 


TtansCanada PipeLines Readies Wall Street 


TTansCanada Pipelines' common shares are now traded 
on the New Mark Stock Exchange (Symbol:' TRP). 

TtensCanada is a diversified Canadian energy com- 
pany with assets in excessof(Cdn.) $6 billion. Wfe own and 
operate one of the world's longest natural gas transmis- 
sion systems and have substantial investments in other 
North American pipelines including Northern Border Pipe- 
line and Great Lakes Gas Transmission. 

We are Canada’s largest purchaser of natural gas and 
an active gas marketer in Canada and the United States. 
We are also an emerging presence in oil and gas explora- 
tion and have producing properties in Canada, the United 
States and Indonesia. 


Net income has grown steadily from 6 102 million in 
1980 to $265 million in 1984. Net income per common 
share has grown from $1.09 to $2.41 over the same 
period and dividends have increased from 58 cents to a 
current annualized rate of $ 1 .12 per share (all figures in 
Canadian dollars). 

For a copy of TransCanada Pipelines' 1984 annual 
report write to Mr. Gary Lloyd. Director — Investor 
Relations. RO. Box 54. Commerce Court West Tbronto. 
Canada. M5L1C2. 


TransCanada Pipelines 



Gold Fields Group 


Joint Announcement 


SOUTH AFRICA LIMITED 

(Gold Fields) 


KLOOF GOLD MINING COMPANY LIMITED 


(Kloof) 

(both incorporated in the Republic of South Africa) 

PROPOSED EXTENSION TO KLOOFS MINING LEASE AREA 


A surface drilling programme carried out by Gold 
Fields, to the south ana west of Kloof’s existing mining 


lease area, has demarcated an area approximately 
1 309 hectares in extent which is underlain by 
gold-bearing reefs. An economic assessment of the area 
indicates that it contains reserves of approximately 
36 million tons on the Ventersdorp Contact Reef at an 
average in situ grade of 10 grams per ton and 
approximately 3 million tons on the Kloof and Libanon 
reefs at an average in situ grade of 9.8 grams per ton. 
This tonnage occurs at depths ranging from 1 800 to 
4 000 metres below surface and would not support an 
economic independent mining operation. 


Gold Fields 

Johannesburg Consolidated Investment 
Company Limited 

Gold Fields Property Company Limited 


96.4% 


Subject to the necessary enabling resolutions being 
approved by Kloof’s shareholders, Kloof will apply for an 
extension to its lease to cover the area. 


In terms of the agreement between IQ oof and the 


Vendors, Kloof will acquire the mineral rights from the 
Vendors for 35 000 ordinary shares of R1 each in Kloof 
and will refund the exploration expenditure totalling 
approximately R3.5 million incurred by the V endors in 
the area. In addition the Vendors have undertaken to 
contribute R119.9 million towards the capital expenditure 
required to bring the Leeudoorn division to production. 
The funds will be provided by calls, which will be made 
at Kloof’s discretion, on unsecured, convertible 
debentures which will bear interest at 18% per annum. 
The debentures will be convertible into 2 725 000 
ordinary shares of R1 each in Kloof on the _ 
co mm encement of the financial year immediately 
succeeding the achievement of a mill i n g rate of 
100 000 tons per month by the Leeudoorn division, 
expected to be 1 July 1993. 


Studies have shown that if Kloof’s existing mining 
lease is extended to incorporate the area, it will enable 
production from the enlarged lease area to be increased 
substantially at an attractive rate of return. 


To achieve this objective, the enlarged lease area 
will be divided operationally into the Kloof division and 
the Leeudoorn division. The Kloof division will continue 
operations at the existing maximum milling rate of 


180 000 tons per month with 15% surface sorting in the 
northern portion of the lease area. The Leeudoorn 
division, which will mine the southern portion of the 
lease area, is expected to be brought to production late 
in 1990 and the milling rate will be increased 
progressively to 120 000 tons per month and. ultimately, 
to 180 000 tons per month without sorting- The facilities 
required initially include a surface and sub-vertical shaft 
system, reduction plant, accommodation, workshops 
and all ancillary works. Total capital expenditure to 
the estimated date of financial self-sufficiency of the 
division is estimated to be R453 million in 1985 money 
terms. This expenditure, as incurred, will be allowed 
for formula tax and State's share of profits purposes. 


In negotiating these proposals the board of Kloof has 
been advised by Flnansbank Limited which has found 
them to be fair and reasonable to Kloof and its 
shareholders and accordingly recommends acceptance 
thereof. 


After consideration of the advantages to be derived 
from the incorporation of the area into the existin g Kloof 
lease area, the board of Kloof has agreed to acquire the 
mineral rights over the area from the current owners 
(the Vendors). The interests of the Vendors in the 
area are as follows: 


The enabling resolutions will be submitted to 
shareholders of Kloof for consideration at a general 
meeting of tha t company which will be called as soon as 
possible. In order to improve the marketability of Kloof 
shares it also will be proposed that Kloof’s authorised 
and issued share capital be subdivided by 4 into shares of 
25 cents each. If the latter proposal is approved, the 
number of shares to be issued to the Vendors will be 
subject to a pro rata adjustment. 

Arrangements have been made with the various 
stock exchanges concerned to suspend listings of both 
Gold Fields and Kloof shares today 3 June 1985. L i st i ngs 
will recommence on 4 June 1985. 

By order of the Boards. 

Johannesburg, 3 June 1985 


South Africa's West Rand by the Consolidated Investment. 
Consolidated Gold Fields group The mineral rights vendors 
as an extension of its high-grade win, ) n addition, subscribe for 
Kloof mine. The new area. RiiS.Sm of 18 per coat convert- 


total income for the year to a® 


The mineral rights vendors cod of March remained almost 
will, in addition, subscribe for ..rv-hjmgtvt 


Leeudoorn. 


mineable 


4irectom add that the 
were® of efforts to limit the 


ore reserves of approximately viding sufficient cash to 

39m tonnes, grading an average finance the estimated after-tax ^ 5 

10 grammes gold per tonne. cost of H453m in current terms ebown in the margi nal f aUof 

The decision follows a five- needed to bring the new venture °™ J? 

year exploratory drilling pro- to profitable operation. of «• portfolio, wnica allowed 


ST 3 ,? 10 ® fcj”} 3 ® Mr Plumbridge expects this to 

Cold .Fields of South Africa happen tote in 1992, when mill of £1.28m incurred by 


of me portfolio, which allowed 


for the realised and urawtlfoed 


(GFSA) in the Bank Break area, 
which Ues between Kloof, its 
near neighbour Driefontein Con- 
solidated and the town of Foch- 
ville on the West Wits line, 


throughput readies a moaXhly 
100,000 tonnes. Milling is 
planned to rise to an interim 
level of 120,000 tones a month 


dollar currency hedges, which 
were taken as a protective 
measure. 

Net asset value came out at 


reports Jim Jones In Johannes- 2004. 


by 1393 and to 180,000 tonens by I 318.37p, against the previous 


burg. 

Mr Robin Plumbridge, chair- 


SS - *" ordinary shares on July 1 in the 
ne^area^whfe^fonns a Chevron rea r following the attainment of 

Sd™*.' 1 k!£?. or 100 - wa tonnes 

contains an estimated 36m _ . 


The debentures will be auto- 
matically converted into 2,725m 


Fishermen’s Petroleum 

Fishermen’s Petroleum Com- 
: paoy says that Kerr- McGee Oil 
(UK), the operator for block 
12/29. will be drilling a second 
exploratory well on the block this 
month, lie resuits will not be 
, known until November. 

The costs of the well are 
I estimated - at the moment to be 
1 between £7m and £9. 5m; but the 
company has a carry agreement 
with Kerr-McGee of 3 per cent of 
the said costs, the company’s 
I percentage interest in the licence 
i for the block. 

Fishermen’s results for the 
i year 1984 shows the loss has been 
, reduced from £33.321 to £4,116, 
before tax of £1,204 (£1,953). 
Loss per share is 1.7p (11.29p). 


year’s S27.8Sp. 

Total income was £445m 
(£4. 57m) which, after expenses 
and interest payable of £518,000 
(£544.000) and higher tax of 


4 000 metres. p roots. 

Gold recovery will average The establishment of min Ins 
about 6.5 grams per tonne- Mr operations in the Leeudore 
A«ri£at*c which section will mean the sinking of 


a milling rate of 100.000 tonnes a.gim <£L46m>. left net revenue 
"W&m* CO* of raising 


Plumbridge estimates, which section wu .mean me muuub ™ 
compares with fixe existin g »» mam shafts and one venUla- 
avanS tion shaft from surface.- Inadfii- 


Bamings per share were 7.87p. 
a fall of 7.19 per cent on the 
previous year’s 8.48p. It h 
intended to hold the find pay- 
ment at 4p net, making a same- 
again total of 7JSo. 

The UK and U.S. remain the 
most important areas for invert- 


per tonne in the flrat tion, two sufrvertUtol shaft* and 

of this year. That is likely two tertiary shafts will be 
to disappoint Johannesburg needed to give access to ore at 
brokers, who had been expecting a maximum depth _ of 4,000 


of this year. That is likely 
to disappoint Johannesburg 
brokers, who had been expecting 
in situ grades of Z2 grams and 
recoveries of between eight and 
10 grams. 


precious metals and minerals. 


The plan is to establish two tonne milled. 


are expected to average R72 per and forest products and com- 


distinct mining operations under 
the same corporate umbrella. 


Concurrently with the expan- 
sion proposals, Kloof plana to 


modjtiw. 


Murray Growth 

In their interim report the 
directors of Murray Growth 
Trust are forecasting an increase 
in earnings per share from 1.4p 
to 1.6p over the full year to end 
September 30 1955. 

By the end of March equity 
shareholders' interim had risen 
to £16L5m. compered with 
£ 148.7m six months earlier, and 
the net asset value stood at 1202p 
pee share, against 10.7p. 

In the half year ended March 
31 1965 the company produced 
net revenue of £L18m, compared 
with £793,000. after tax £752.000 
(£511.000). Dividends and inter- 
est totalled nearly £3.7m 
(£2B7m). 


The terms of die pronosato are sub-divide its shares four-for- 
that Kloof will issue 35,000 new one. If this is approved by share- 


Wettem Bros. 


shares to acquire mineral rights holders, the Dumber of shares 
over 1,309 hectares to add to its Issued to the Leeudoorn mineral 


existing 4,424 hectare ropertj 
The mineral rights are large! 


rights holders will be increased 
proportionately. 


Amcoal chief forecasts 
a further improvement 


A FURTHER improvement in Australians— helped as they are, 
frm-mngw in the year to March by the weakness of that country's 


1986 is forecast for South currency— and on the growing 
Africa's big coal producer, challenge of Colombia's new 


Anglo American Cool Corpora- USSSbn (£U7bn) El Cerrejon 
tion (Amcoal), by Mr Graham mine plus the effects of coun- 


Boustred, the chairman. 


tries, such as Denmark, which 


In the past 12 months the have decided not to buy South 
group lifted sales by 7 per cent African coal on political 


to 36.6m tonnes of coal and grounds. 

coke thanks to an increase in Nonetheless, Mr 

the profitable export market expects Amcoal 


wBuemeiHs, mr Boustred Jah _ (Doncaster) has 

* 1 ° confirmed the figures for the first 

increase its export sales in the ^ ending March 31, 1985 

“"Xf v, issued when details were 

°® South African market, announced nf the £fi4.0m agreed 


John Caxr (Doncaster) 


via the lL7m tonnes channelled increase its export sales in the 
through the Richards Bay export current year and to sell more 


terminal north of Durban. 

Sales to the domestic market Meanwhile,' * the" company's 
were unchanged, bnt Amcoal R2.5bn expansion programme 
raised its earnings bv 42 ner continues to be pursued. This 


cent to R155.2m (£60.6m) after should not preclude a further 


a cause in the previous year. dividend increase this year and 


Helped by the weakness of the the shares, yielding just over 
South African rand against the 4 per cent, seem reasonably 


US. dollar — In which coal priced by 
exports are priced — Amcoal standards, 
would have done even better 
hut for the policy of selling 
forward a portion of its dollar 
revenues against a background 
of uncertainty in world currency 
markets. 

In hto annual report Kr 
Boustred points to . South 
Africa's 'favourable competitive 
position 'in the exnort market 
for coal and feels that the 
country, should do better than 
other exporters. 

He ^ warns, - however, that an 
eye must be kept bn the 


African 


This advertisement is not an recitation to subscribe lor 
or to purchase any Securities 


PACIFIC RECORDS PLC 


(Incorporated in England under the Companies Acts 
1948 to 1967) 

(Registered No. 1101595) 


OFFER FOR SALE 

by 

HARVARD SECURITIES PLC 


Cariess Capel 


Carless, Capel and Leonard, 
the independent oil company, 
will pay about £L35m to buy the 
retail petrel business of Anglo 
Petrol earn. Some £600.000 In cash 
and the balance met by the Issue 
of 455,558 CCL shares. These 
have been placed on behalf of 
the vendors. 


(Licensed Dealer in Securities) 

of 


4,549,283 


13 Ordinary Shares of lp each at 2fijp per 
share payable in full on application 


The subscription list for the sew ordinary shares wfij 
open at 19 *ju. on 5th June, 1985 nod will close at 
3 pm. on 33th June, 1985, unless extended before «m* date. 



Pacific Records PLC are engaged in the Import, export and 
domestic distribution of records and tapes for independent 


record companies. The Company intends to use the proceeds 
of this Offer for Sale to significantly expand, its business hy 
taking advantage of opportunities yet undeveloped by other 
record companies. 

No application has been or is proposed to be made for these 
securities to be admitted to the Official List of The Stock 
Exchange or to the Unlisted Securities market Harvard 


Securities pic have agreed to make a market in the Ordinary 
Share of the Company. Application forms and copies of the 
Prospectus dated SOth May, 1985 upon the terms of which 
alone applications can be made can be obtained from:-^ 
HARVARD SECURITIES PLC 
Harvard House. 42-44 Dalhen Street 
London SE1 QUO 
01-928 2661 


ANGLOVAAL GROUP 


DECLARATION OF FINAL DIVIDENDS - MINING 
COMPANIES - YEAR ENDING 30 JONE 1985 



Dividends have been declared payable to holders of ordinary shares registered in the 
books of the undermentioned companies at the close of business on 28 June 1985. The 


from London will be made in United Kingdom currency and the date for determiminE 
the rate of exchange at which the currency of the Republic will be converted into United 
Kingdom currency will be 8 July 1985, or such other date as set out tathe rondfttoE 
subject to which the dividends are paid. These conditions can be imsw£ted^t th£ 
registered office or office of the London Secretaries of the «Spanl^Wtoa2L to 

mvmpnt nf fhn rfMilamle will ho nnett nr, nr oKnnf 4 }** 


CM ua uiuw iu uuuuuu ucvicuuica ui toe comoanififl. Wfimnffi in 

pay ment o f < ^, a , b ? ut _?_ Au £’± st 1985- The traiHferbooks 

both dav* tnrlnstoo AH onmnaninc mMHnnnf an " “V * trv Y l 


Africa. 


tys inclusive. All companies mentioned are incorporated in the Republic 0 / South 


Name of company 


Consolidated Murchison Limited (Note 1) 

Eastern Transvaal Consolidated Mines, Limited 
Harte b eestfontein Gold Mining Company, Limited 


* Post sub-division 

L The declaration of a final dividend will to 


\»-' r Kl 

70 12S 

S 9 47.5* 


Total for 
financial year 
Cents per share 
ires 19*4 


The declaration of a final dividend will be considered at a board 
during the latter half of June 1985. a 


meeting to be held 


By order of the boards 

Anglovaal Limited 

Secretaries 

pen E. G. D. Gordon 


London Secretaries 
Anglo-Transvaal Trustees Limited 
386 Regent Street 
London W1R 8ST 


Registered Office 
Anglovaal House 
56 Main Street 
3001 Johannesburg 
3 June 1985 




tion shaft from surface. In addi- merits, followed by Canada, Auc- 
tion, two sub-vertical shafts sod traJto nod South Africa. Invest- 
two tertiary shafts will be meats are spread across the 
needed to give access to ore at sectors, with energy taking 
a maximum depth of 4,000 almost a third, followed by 
metres. In present-day terms industrial metals and minerals, 
mining costs for the new section 


Following the elimination of 
accumulated losses, Wettem 
Brothers, construction materials 
group- Is returning to the divi- 
dend list— after a four-year 
absence— with a payment of lp 
net 

Pre-tax profits for 1984 were 
little changed at £94,000 
(£90,000), while turnover was 
lower at £2.49m (£5. 44m) due 


hid for the company from Rugby 
Por tlan d Cement On turnover of 
£20.7m ({22.6m), pre-tax profits 
were £3.01m (£L22m), 

Under the terms of the bid 
Rugby will receive all Carr divi- 
dends in future and no interim 
will be declared unless the offer 
fails to become unconditional. 


r * 


iter 


♦ 1*1 1 
! ; 2 ; 

is**' 


l • 

./if 


to the cessation of the Notting- 
ham builders’ merchants activi- 
ties. 

Ea rnin g s pm* 23p share were 
5p (5.2p). Tax took £8,000 (nil) 
and extraordinary debits came 
to £33.000 (£42.000). Group 
borrowings have virtually been 

eliminated. 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Lear Fan collapse fails to ground the carbon fibre industry 


BY ROB GOLDING 


DEMAND FOR carbon fibre In 
Britain, la set to increase this 
year despite the failure of one 
of Its most visible and original 
products— the Lear Fan Jet. 

More and more applications 
are being found for the high- 
strength, low-weight material 
and the industry believes that 
the trend wifi continue whether 
or not the Belfast aircraft-maker 
survives receivership. 

Carbon fibre— created by pass- 
ing a thread such as Courtelle 
through curing and carbonising 
furnaces— has always been 
ideal for plane-making. 

Once woven or laid up into 
a mat and bonded in resin it 
can become' stronger 
titanium 'and lighter - than 
aluminiu m- ' 

Even though the process is 

* Carbon fibre Is 
moving, from 
promise to profit’ 

expensive, the cost has detenv*’ 
the aerospace industry less than 
others. 

But it -was aerospace that 
postponed - its development. 
When Rolls-Royce went Into 
receivership to 1971 its prob- 
lems were blamed on the cost 
of attempting to use carbon 
fibre for the fan blades in the 
RB2U engine. 

Carbon fibre became - an 
untouchable and its develop- 
ment set back ten years, accord- 
ing to Mr Colin mil, phahrnnn 


of RK Technology, of Inverness, 
Britain's second largest 
producer. 

"The downfall of Lear Fan 
will not even cause a ripple in 
comparison with the devastation 
of the Rolls collapse,” he said. 
"A few good developments on 
everyday stuff can trounce 
aerospace.*' 

Indeed Dunlop will put more 
carbon fibre into tennis rackets 
this year than would ever have 
been needed for the high-tech, 
rear-engined Lear Fan. 

And it baa been estimated 
that if Austin Rover— which, 
like most car companies has 
made thorough appraisals of the 
weight-saving advantages of 
carbon fibre— was to introduce 
Just half a pound .of the 
material into each car, the 
entire world capacity of 3,500 
tonnes a year would be 
exhausted. 

The view that carbon fibre is 
moving from the category of 
promise to one of profit is lent 
credibility by the recent 
machinations of multinational 
companies. 

101*6 purchase in the U.S. 
late last year of the Beatrice 
Chemicals group for $750xn — 
about $600m over asset value — 
was thought to be prompted by 
great Interest in the carbon 
fibre subsidiary, Flberite. 

And in Germany last month, 
BASF paid 9127m. for Cellanese 
Carbon Fibre. 

Britain is the centre of fibre 
production for Europe, although 
large French and German plants 
are both promised. Hysol Grafil 



Dunlop tennis raequets and the tailplane of the Boeing 


in Coventxy>-the Coortaulds 
and Dexter joint subsidiary — 
and RK Technology are the two 
big producers- 

RK has just started supplying 
fibre to Ciba Geigy which has 
a Ford America contract to 
-make carbon fibre tubing for 
vans with long prop shafts. 

These vehicles usually need 
a two-piece prop shaft with all 
the associated joints, brackets 
and hangers. But carbon fibre 
can he used in one piece, with 
attractive weight and cost 
savings. 

That business is worth 10 
tonnes a year — nearly 10 per 
cent of UK’s output — and de- 
mand went up throe times in 
the short period the contract 
was under negotiation. 


Meanwhile Hysol Grafil 
believes demand for carbon 
fibre may already be out- 
stripping supply. 

** Perhaps we should say 
that demand and supply are 
about in equilibrium, with the 
emphasis on the demand side/’ 
said a cautious finance director, 
Mr Bob Wehner. 

Price movement tends to 
suggest that the boot Is in the 
supplier’s locker if not yet on 
his foot Prices have risen by 
7 per cent this year, 

Hysol Grafil’s chief executive, 
Mr Derek Twogood, last year 
tried to form a consortium of 
companies interested in the 
material and to get government 
funding for a demonstration 
project . in the West Midlands. 


Giyn Omnln 

737-300 trie carbon fibre 

But despite a strong 
approach to the industry, there 
were no takers. The technology 
is still so young that producers 
and processors are jealous of 
their skills. 

The concern is that Britain 
Is losing its initiative in the 
development of the mater ial 
because traditional engineering 
companies will not take the 
difficult first step away from 
metal. 

There is every reason why 
they should. Several recent 
projects have shown the poten- 
tial and versatility of carbon 
fibre. 

Futair of Poole in Dorset has 
made aircraft seat frames that 
are 30 per cent lighter than 
metal. Both Shorts and British 


Aerospace are inspecting in 
detail the claim that the 
annual fuel saving on a Boeing 
747 could be £100,000. 

New heat-resistant resin, 
Bismaleimide. is being used by 
McDonnell Douglas in pro- 
ducing various carbon fibre 
parts for the new Harrier EL 
Bismaleimide resists higher 
temperatures than the epoxy it 
replaces, and gives the carbon 
fibre even greater strength. 

About a Quarter of the 
Harrier is made from carbon 
fibre and by next year the 
requirement for the better 
resin will treble. 

The first all-carbon-fibre load- 
bearing structure on a commer- 
cial airliner went into service 
at the end of last year. Boeing 
delivered five 737-200 twin-jet 
aircraft with the horizontal tail 
made of carbon fibre layers. 
The tail weighs 22 per cent less 
than aluminium and has fewer 
parts. 

Work being done by the BP 
subsidiary, Bristol Composite 
Materials Engineering has 
found that strength depends on 
the orientation of the fibres as 
well as tire type of fibre and 
resin. 

A carbon fibre tube weighing 
only a couple of pounds has 
been shown capable of absorb- 
ing all the energy of a family 
car crashing at 30 mph. 

Tabes of carbon fibre 1 ft 
long and 4 ins in diameter 
incorporated into undercarriage 
structures as load-bearing struts, 
have been found to have ten 
times the energy-absorbing 
capability of steeL 


What happens next is any- 
body's guess. Carbon fibre 
structures are ideally made on 
carbon fibre tools so that the 
expansions and contractions 
match. And in the past few 
months, the carbon fibre indus- 
try has been called up to meet 
a lot of tooling orders. 

Far from harming the carbon 
fibre industry — the Lear Fan 
experience may actually help. 
Engineers bad trouble with 
development of the plane 
because they had to write the 
Standards book as they went 
along. But the material itself 
gave very little trouble. 

Two years ago, the lower skin 


The good news is 

FERRANTI 

Selling technology 


‘Concern that 
Britain is losing 
its initiative' 


of a wing buckled because it 
was overstressed. Last year, two 
brackets broke but they were 
metal. And there was failure 
of a joint between carbon fibre 
sections but it was the resin 
glue not the fibre that gave 
way. 

For a small company there 
was just too much to learn too 
fast. The material however 
remains a promising prospect 
and the receivership of Lear 
Fan and the capacity which that 
is likely to release may even 
provide an incentive for carbon 
fibre to accelerate its spread 
Into new areas. 


Enter the ‘see-through’ fruit pie 

Peter Marsh on novel pastry-making machinery 


BRITISH FOOD manufacturers 
are about to be offered a set of 
automatic machinery that turns 
out what to UK consumers is a 
relative novetty^- ,, see through” 
fruit and meat pies. 

People In other parts of 
Europe hove been accustomed 


■fore munching begins. 

Xu Switzerland, the maker of 
onplHpalar pie goes so for as 
to put la the upper surface of 
Its products a series of gelatine 
“windows” that offer the con- 
sumer perfect visibility of what 
Is Inside. 

In contrast, British food 
manufacturers generally opt for 
Whet, Six tim Jargon of pie en- 


gineering, is known as the 
“floating lid” — a solid piece 
of pastry that is made to sit on 
top of a fruit or meat filling in 
the final stages of production. 

European Process Plant, a 
company tax Benstead, Surrey, is 
hoping to tempt- UK pie com- 
panies to set up production lines 
for “See through” products 
□sing a set of machines made by 
Itijkaart of Asperen, the 
Netherlands, 

Rijkeart, a pasty-machinery 
specialist, makes a range of 
hardware that turn out several 
thousand ides an hour in an 
automated fashion. A key 
feature is one of the latest 
mechanisms (which sell for be- 
tween £50,000 and £230,000 de- 
pending on their capacity and 


sophistication) is hardware that 
pokes boles in a crust of pastry 
to proride a lattice arrangement 
meat 

In the machinery, dough is 
squirted into foil containers and 
a fruit or meat filling added — 
. an entirely conventional way of 
operating. In a subsequent 
stage, a. high-yeast dough flows 
from a vat to form the lid (see 
diagram). During the flow, a 
series of protrusions on a rota- 
ting component fashions gaps in 
the dough as it settles into 
position. 

Due to the fermenting action 
of the yeast, the dough has a 
relatively light, open structure 
and a fair amount at tensile 
strength. As a result the 
strands that form the lattice 



structure are relatively strong 
and not prone to collapse. 

In the traditional way to pro- 
duce this kind of “see through” 
framework in the top of British 
pies, a food manufacturer would 
make the lid out of a relatively 
weak, fatty dough that does not 
contain yeast — the sort from 
which biscuits are made. The 


pie company would then cut 
holes in the dough rather than 
through a moulding action Been 
in the Dutch process. 

Mr Colin Hall. Joint manag- 
ing director of European Pro- 
cess Plant, says he hopes to sell 
the new equipment to leading 
!e manufacturers such as Ross, 
Eye and Fletcher. With 


the hardware, he hopes to steal 
a march on rival pie-equipment 
manufacturers such as Assa, 
Baker Perkins and Crypto Peer- 
less. 

Will the British pie-buying 
public take to the new kind of 
see-through product? Mr Hall 
says he hopes they can be per- 


suaded that this type of item 
offers a different kind of taste. 

As tiie pie enters the mouth, 
the teeth meet less resistance 
before breaking open the lid. 
The pie-eater thus experiences 
the flavour of the filling a frac- 
tion of a second earlier than 
with a traditional product. 


A clean-up 
for oil 
boilers 

A DEVICE to prevent the 
build-up of oily deposits In 
boilers is available from 
Mtmlsforfl Technical Products 
of Monlsford, Oxfordshire. 

The Fluid Dial magnetic 
oil cleaner is fitted in the 
fuel line of an oil-burning 
boiler. It subjects the fluid 
to a magnetic field which 
changes the physical nature 
of the oil molecules. 

As a result, the contami- 
nants normally left on the 
boiler's surface change from 
a tar-Uke substance that Is 
difficult to remove to a light 
deposit that is easily brushed 
away. 

According to the company, 
the change in characteristics 
increases the fuel efficiency 
of boilers and reduces the 
need to open up boilers foe 
cleaning. More on 0491 
65X546. 

Computer to 
control pallets 

THE Hoskyng Group, a 
London computer company, Is 
developing an electronic 
system to keep track of the 
millions of pallets used for 
delivering manufactured 
goods. 

The £750,000 system will be 
developed In conjunction with 
GKN Chep, which hires out 
5m pallets throughout 
Britain. 

A typewriter 
with memory 

ERICSSON Information 
Systems of London is to sell 
a typewriter with a wide 
range of word processing 
functions. It on recall blocks 
of text Drom memory and can 
carry out up to 99 repeat 
prints. 

It has a 19,000 character 
memory and win cost £1,499. 







Graceful hospitality awaits travellers flying the luxurious JAL Executive Class. 



Luxurious comfort. Uniquely graceful Japanese hospitality, 
A separate cabin behind first Class. More room to stretch out and 
relax. These are the sumptuous pleasures of flying Japan Air Lines 
Executive Class. 

4fs this tradition of service that has helped us become 
Number One - ichbban - among international scheduled 
airlines (IATA statistics 1983). 

chow After check-in at the special airport counter, a 
^Welcome' glass of champagne is waiting as’ passengers come on 
board In-flight service offers separate hors d'ceuvres, followed by 
a choice of superb meals served on chin aware. Linen napkins add 
to the style. 

All these pleasures - and more - can be enjoyed on our daily 
one-stop flights to Tokyo and beyond 

It is a very great honour for us to be Number One. An honour 
for which we thank everyone who has chosen jAL 


UAPAN JViR LOSSES 

The longer the flight; the more the details mattet 
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FINANCIAL TIMES CONFERENCES 

World Gold 

in 1985 

Lugano, Switzerland 11 & 12 June 1985 

Financial Times World Gold conferences have established a reputation 
for topicality, authority and lively presentation and are always strongly 
supported. This year’s programme, to be chaired by Mr Robert Guy and 
Mr Robert Strebel, will include two major forum sessions — one 
looking at the world’s major gold centres and the other assessing the 
main areas of investor interest 


Dr Chris L Stals 

South African Reserve Bank 

Dr Hans Mast 

Credit Suisse 

Mr Julian Baring 

James Capel & Co 

Dr Henry Jarecki 

Mocatta Metals Corporation 

Mr Victor Lam 

Shearson Lehman/American Express 
(Asia) Ud 


Mr Rolf Willi 

Dresdner Bank AG 

Mr Ronald S Tauber 

J Aron & Co/Goldman Sachs & Co 

Mr Timothy S Green 

Consolidated Gold Reids 

Mr Urs Seiler 

Union Bank of Switzerland 

Mr Brian Marber 

Brian Marber& Co 


Official Carrier: swissair 

World Gofd 

in 1985 

□ Please sqnd me further details pf 
‘World Gold in 1985’ conference 


Toe Financial Times Conference Organisation, 
Minster House, Arthur Street, London EC4R 9 AX. 
Tet 01*621 1355 Telex: 27347 FTCONF G 


Name 


Position. 




*L 

is *d_ 


FT) A FINANCIAL TIMES 
v INTERNATIONAL 
CONFERENCE 

in association with 
THE BANKER 


Company. 

Address- 


TelL 


TqIqxl. 
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THE MANAGEMENT PAGE; Small business 

Equity investment 

West Germany aims to widen opportunities 


BY JONATHAN CARR IN FRANKFURT 


THE West German Government 
has produced a new scheme to 
try to channel more capital to 
small- medium-sized busi- 

nesses. A bill with this aim 
passed through the cabinet in 
March and is now going through 
parliament But it already 
seems doubtful whether pie 
measure with the daunting title 
M Gesetz neber Unternehmens* 
beteHigungsgeseUsdbaften. ” — 
literally, law on companies with 
states in (small-and medium- 
sized) enterprises — will have 
the intended result. 

Talcing a leaf out of UJS. and 
UK books, the measure will 
allow investing companies to be 
created which will take (gener- 
ally minority) stakes in a spread 
of small- and medium-sized 
enterprises, and themselves 
issue shares on the stock 
exchange. 

In this way the companies 
could in principle act as a link 
between those companies seek- 
ing capital and investors unwill- 
ing to plough funds directly 
into smaller businesses of 
which they know very little. 
For many years the U.S. — 
through its Small Business 
Investment Companies — and 
more recently the UK, through 
quoted venture capital funds, 
have developed considerable 
experience of this type of 
Investment 

The government’s measure is 
another example of moves 
aimed at strengthening the 
capital base of German com- 
panies in general and smaller 
ones in particular. 

Bundesbank figures show that 
companies' equity ratios (equity 
as a proportion of total assets) 
have dropped from an average 
30 per cent in the mid-1960s to 
under 20 per cent in the early 
1980s. In this period high 
interest rates and the recession 
which followed the second oil 
crisis cruelly exposed this 
weakness, destroying companies 
with too puny a buffer of capital 
to absorb the shocks. 

Moreover, the shortage of 
equity funds is also held to be 
a factor which tends to dis- 
courage research, innovation 
and faster growth on which the 
jobs of the future depend. 

Among other recent initia- 
tives aimed at broadening the 
corporate equity base in 
Germany have been the in- 
crease in the number of com- 
panies “going public" on the 
stock exchange and the rise of 


U-S. SMALL Business Invest- 
ment Companies (SBICs). on 
which the new West German 
proposals are partly modelled, 
have played an important part 
*n the growth of the American 
venture capital industry. 

Established in 1958 and 
regulated by the Government, 
they have to date invested 
$5bn (£L9bn) in small com- 
panies, providing the start-up 
finance for venture capital 
success stories like Wang 
Laboratories, Apple Computer 
and Federal Express, the IIjS. 
courier service. Last year, 
they accounted for 8150m of 
the more than 83^bn in- 
vested by the U.S. venture 
industry. 

Their future was threatened 
in February when President 
Ronald Reagan proposed in 
his Budget message to phase 
out tiie Small Business 
Administration (SB A), which 
finances and licenses the 
SBICs, and turn over some 
of the agency's functions — 
like advocating the cause of 
small business within the 
Government — to the Com- 
merce Department. 

The Senate has since come 
up with a compromise, sup- 
ported by the Administration, 
whereby the SB A will survive, 
but shed some of its 
peripheral tasks like provid- 
ing soft loans for small 
boldnesses hit by currency 
translation losses. The Senate 
Is also proposing that SBICs 
should no longer borrow 
directly from the SBA, but 
instead have access to 
Trasnry-backed funds: a 
mainly technical change 
designed to take the cost of 
financial SBICs out of the 



James Sanders, administrator of 
die US. SBA, which will survive 
thanks to a Senate compromise. 

Budget 

The House of Representa- 
tives, which will debate the 
SBA’s future within the next 
few weeks, Is expected to 
accept most of the Senate’s 
compromise, except ♦hat it 
wants to increase direct lend- 
ing, not abolish ft It could 
take up to the end of the year 
for the two of them to reach 
an agreement over the Bud- 
get as a whole, but at any 
rate “it looks pretty dear 
that the agency will now sur- 
vive," says James Sanders, 
administrator of the SBA. 

SBICs are ran like private 
venture capital companies, 
bat with two important 


differences. They can borrow 
cheap long term funds (up to 
10 years) from the SBA. 
which is prepared to lend up 
to three times as much as 
provided by the SBICs* 
private investors. In practice, 
the SBA accounts for about 
half of the 32bn currently 
Invested by SBICs. 

Secondly, SBICs are un- 
like private venture capital 
companies In that they are 
allowed to be owned by banks. 
ILS. law prevents commer- 
cial banks from owning more 
than 5 per cent of the equity 
of any non-banking groups 
unless it happens to be an 
SBIG. Of the 400 SBICs now 
in existence, 95 are owned by 
banks, and they account for 
40 per cent of the filbn private 
capital invested in all SBICs. 

SBIC regulations are of 
little use to ve n t u re capital 
groups which do not have a 
steady Sow of income and 
therefore find it difficult to 
service borrowings. They 
have instead tended to rely on 
equity finance, which the 
SBA Is not equipped to pro- 
vide for SBICs. 

"Walter Stotts, president of 
the National Association of 
SBICs; points oat that the 
SBICs? borrowing costs could 
be up iwarg l wny if 

direct lending is abolished. 
“But it’s a fair trade-off,” he 
says. “We have been through 
a traumatic experience. It was 
very difficult for our members 
to operate In a long-term in- 
vestment capacity when they 
could not be sure that the 
SBS and the SBICs would be 
around a year from now.” 

William Dawkins 


venture capital enterprises with 
funds aimed, above all. at small 
high-technology business. 

The government has helped 
with (at least some) tax con- 
cessions for industry, special 
aid programmes, a streamlined 
research policy and moves to 
encourage a more flexible stock 
exchange structure. 

But what has been missing so 
far is a tax-neutral instrument 
through which the general 
public will be. encouraged to 
invest in smeller (but. it is 
hoped, steadily growing and 
profitable) bumnesses. Invest- 
ment funds exist but they 
channel resources mainly to the 
bigger companies. The little 


ones, which most need the 
capital Injection, and which 
cannot even consider a stock 
market listing for years, do not 
get much of a look in. 

This is the gap which the 
new and highly detailed bill (it 
covers 33 pages of typescript) 
is Intended to fill. Doubts about 
its effectiveness have already 
emerged, though, because the 
bill contains provisions which 
look likely to undermine the 

main aim. 

For example, the bill stipu- 
lates that the investing com- 
panies must have a minimum 
capital of DM 2m (£0.5m); that 
in principle they should hold 
stakes in at least 10 different 


enterprises: and that after eight 
years at the latest they must 
have offered at least 75 per cent 
of their capital to the public. 
The Government defends these 
rules with the arguments that 
the initial capital must be a 
big enough hurdle to deter “fly 
by night" operators, and that 
the risks must be spread 
through investment in a rela- 
tively large number of busi- 
nesses. 

In fact the DM 2m figure is 
of the charges made against 
because if stakes are to be 
taken in “at least” 10 com- 
panies liable to show strong 
growth over years, much bigger 
sums are felt certain to be 
needed. This implies that it 


will be big institutional inves- 
tors— above all the banks — 
which win be in a position to 
set up and the new 

concerns. 

It is more than likely that 
the banks win then use the new 
instrument to dispose of some 
of the stakes they already hold 
in smaller companies. That 
would be legitimate, bat hardly 
in line with the key aim of 
bringing extra funds to a busi- 
ness sector starved of capital 
so far. 

(This criticism Is reminiscent 
of hte charges made against 
some of Britain's banks when 
the Loan Guarantee Scheme was 
introduced that they were using 
it to refinance existing small 
company customers rather than 
new ones.) 

The “eight year” rule on 
a public share offering implies 
that the investing companies 
must concentrate on ploughing 
funds into small businesses 
which will be "ripe” within 
that time scale. Clearly a limit 
should be set somewhere, bat 
.a decade at least would seem 
more appropriate for newly- 
formed companies and those 
whose development is firm bat 
not dramatically fast. Moreover, 
the bill lays down that the 
investing companies from the 
start must have the legal form 
of an Aktiengesellsehaft (joint 
stock company). 

This is liable to involve them 
in extra costs and administra- 
tive expense even in the first 
years when ideally their whole 
attention should be concen- 
trated on management and 
their «man business clients. 
There seems no good reason 
why there could not be more 
flexibility on the legal form 
initially (as there is, for 
example, with the SBICs in the 
UB.). 

Some of these problems will 
no doubt be ironed out during 
parliamentary discussion. But 
there is one other decisive dis- 
advantage which will need sort- 
ing out if the scheme is not to 
be still barn. The bill under- 
lines that the new investing 
companies will not be liable to 
trade and wealth tax. But so 
far there is no sign that— In 
contrast to the exis ting invest- 
ment funds— they will not be 
liable for corporation tax on 
profits from the sale of stakes 
they . have held. If that is not 
corrected the Germans -in-the- 
street are unlikely to -be 
interested, 


In brief... 

THE Forum of Private 
Business ha* asked the 
Government to consider a 
pr o po sal which could cut 
many boors from the time 
needed to mdentud and 
comply with official regula- 
tions. 

Stmn Meadham, the Forum’s 
chief executive, has devised 
four simple. seU-exptanatoiy 
forms, which he dates In- 
clude all the key Information 
an entrepreneur needs to 
■apply to the Government 
when setting up and running 
a business. 

He has sent them to Lord 
Young, Minister without Port- 
folio, Norman Fowler, the 
Social Services Secretary, Sir 
Lawrence Airey. chairman of 
the Inland Revenue, and Tom 
King, the Employment 
Secretary. 

Hendham h M challenged 
them to draft a summary of 
their own departmental regu- 
lations affecting small busi- 
nesses on a stogie sheet of 
paper in the form of a ques- 
tionnaire... 

The Fomin conducted 'a 
survey at the end of last year 
showing that the pr®pri«t®r 
of a two-man limited company 
about to start trading needed 
to spend more than 24 hours 
reading 269,200 wards Of 
official documents just to gain 
a basic grasp of -the regular 
turns affecting employment, 
side pay. health and safety. 
Value Added Tax, PATE and 
National Insurance. 

- m 

VENTURE Capital Report; 
the Bristol-based publisher of 
I n ve stm ent opportunities, 
today launches the second 
edition of fts Guide to Ven- 
ture Capital in the UK. 

It is one of the fullest 
guides available for entre- 
preneurs considering how 
and where to raise risk 
capital, including a chapter 
on how to concoct a business 
plan and a detailed directory 
of the main sources of funds. 
This gives a commentary on 
the in ves tm ent policies, atti- 
tudes and expectations of the 
leading specialist -venture 
capital companies. Business 
Expansion Scheme funds, 
gove r nment and ether 
sources of finance. 

Presented In dear tabular 
form, the directory allows the 
entrepreneur to tell at a 
glance whether the fond he 
is considering wants beard 
membership, yield or capital 
growth and at what stage in 
the company’s development 
it is prepared to invest, 
among other details. 

The guide costs £14-95 piss 
£1 p & p from Voftnre Capi- 
tal Report; . 20, Baldwin 
Strert, IlflgjJ, BSl'lSE- 


EDITED BY CHRISTOPHER LORENZ 


Enterprise agencies 

Pressure builds for 
commercialism 



Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


LEISURE CENTRE & 
RESTAURANT/NIGHTCLUB 

IN SOUTHERN SPAIN 

/’'hHers are Invited for the freehold ol this prestigious Leisure 
Complex scheduled for completion this year. 

It has been designed lo the highest international standards to 
meet the sophisticated demands ol Uie ever- increasing annual 
holiday population of Hie Costa del Sol - 
facilities Include three glass backed squash courts, heated 
indoor pool, saunas, snooker and card rooms, gymnasium, seat 
conference ’cinema, outside seating tor <q> to 1000 around 
swimming pool, well-appointed bar and nitfitctuhfastaurant with 
magnificent views of the Mediterranean. 

This firot class business, with substantia] growth potential, would 
suit targe leisure nightclub company wishing to expand its 
operations to Southern Spain. 


For Further details please contact David Ayton, 
1 73 Wardoor Street, London W1V3TA, England. 
Tel: 01-439 4 561. Telex: 295087. 


RENT AND RATES 
FREE! 

Small City Issuing House has prime office space 
available. Sharing sought with Stockbroker/ 
Issuing House /Financial Adviser. No rent or rates 
to be charged to suitable company in return for 
mutually beneficial business arrangements. 

Write Box F5751, Financial Times 
10 Cannon Street, London EC4P 4BY 
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BRIDGE HOUSE 

TWICKENHAM 
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CHARLES FRIG! 
& COM IAN Y rf f=s 

01 493 2222 "IP 
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Howto... 
COMPETE ON 
EQUAL TERMS 

Business Management expert lan Hamilton Ftaey 
knows how to. 

He told small businessmen all they needed to know to 
make their businesses flourish (n a series of 18 articles 
raring from Credit Control to Sales Forecasting. 
These articles, which appeared on the FTs Tuesday 
Management Page, have been brought together 
in a booklet -The HowTo of Small Businesses. 

The text has been expanded to jndude 
some Invaluable addresses. 

The booklet is required reading for aqy small 
businessman. And at £3.75 a copy, 
there are dearer ways of learning 
how to compete on equal terms wfth 
the big boys. 

To place an order send a cheque for 
£3.75 (payable to Financial Times Ltd) 
to Mike Robinson, 

Publicity Department, 

Financial Times, Bracken Hose, 

10 Camion Street London EC4P4BY. 




SINGAPORE 

A U.K. company has a well established subsidiary in Singapore. 

office, workshop, storage and open yard facilities 


Some surplus 

are available to companies considering setting up m Singapore. 
Joint ventures or Agency arrangements, as part of which use 
could be made of the above resources, would be of interest to 
us. Our local general management and administrative facilities 
would also be available. 

All replies will be dean with In the .triotsst confidence. Write to: 
Box. FT/912, c/a St James's -House. 4/7-Red Uon Court Boot Street 
London EC4A 3EB. 


ACQUISITION REQUIRED OF 

ELECTRICAL CONTRACTING COMPANY 

Our client a Dublin based electrical contracting company, wishes to 
acquire a significant equity stake In a similar company baaed in the 
United Kingdom. 

Our cliqnt has experienced exceptional expansion since inception and 
now wishes to diversify Into other markets. 

We would be interested in hearing from a company requiring additional 

~ ranles one 


we woura oe interested in hearing from a coi 
funding or management expertise. Such 
appropriate registration certificates (or their 


companies 
business. 

Replies to: 

Chapman Rood 1 Co.. Chartered Accountants 
Marriott Road, Dublin 4 


hould have 


EUROPE AND MIDDLE EAST 

Company active as marketing Consultants /Agents specialised civil/ 
military aircraft and other capital equipment rales, financial services, 
with offices in Geneva and Riyadh, seeks further consuitlng/agency 
assignments. Please call Doug Schofield, Geneva (4122) 989989 or 
982412 or Paris 575-1561, LA5S1NT ( Land -air-Sea Services) LTD., 
int. Business Center, Cue Postale 451 Geneva Airport 1215. 


U.S. A. 

EXCITING OPPORTUNITY 

Industry located In the sun belt, established three years, seeks capital 
to exploit amazing technological breakthrough. First phase co mpl eted 
successful iy. Equity ownership with minimum Investment of S50JXJO. 
Substantial capital appreciation can be expected, with ample equity 
protection. 

Write In confidence to Soar F5749 
Financial Timas. 10 Carmen Struf, London EC4P 48V 



LOCAL enterprise Agencies ere 
in danger of concentrating ton 
heavily on creating jobs at the 
expense of assisting the birth 
of new companies, warn two 
Scottish academics. 

"They have been under 
pressure to show in some 
tangible way that the Govern- 
ment’s frith in them is 
justified,” write Simon Booth 
and Chris Moore at the Univer- 
sity of Strathclyde in their 
paper. New Doubts over Govern- 
ment’s Enterprise Policy. As a 
result, they argue, the enter- 
prise agency movement has 
become a “numbers game.” 

Their study, conducted as 
part of a larger investigation 
into unemployment in. inner 
cities for the Economic and 
Social Research Council, is 
based on the experiences of 
just two enterprise agencies— 
the Ardrossan, Saltcoats and 
Stevenson Enterprise Trust 
(Asset) of Ayrshire and Entrust 
in Newcastle — but it neverthe- 
less draws some important con- 
clusions for the movement as 
a whole. 

It follows the publication of 
a survey by Business in the 
Community, the agencies' 
umbrella body, which estimated 
that agencies were helping to 
create more than 75,000 jobs 
annually through their assist- 
ance to. start-ups and existing 
businesses. 

The real measure of enter- 
prise agencies' performance, 
maintain Booth and Moore, 
should be the xnnnber of new 
businesses they help to create 
and the ability of those ven- 
tures to survive. They, cite 
the example of Asset, which 
believes that Its most signifi- 
cant achievement is not job 
creation but the fact that it 
has let 370;000 sq it of floor- 
space to 59 companies over the 
past three years. - 

That may be just another 
kind of numbers game, but it 
does give a measure of the 
“potential for the . future 
diversification of the economic 
base and the stimulation of new 
investment” in Asset's area, 
they argue. “No short-term 
measures or fixation with. jobs 
created am substitute for this 
longer-term requirement” 

Brian Wright, director of the 
London Enterprise Agency 
(LEntA), admits that agencies 
are under pressure to show 
short-term results. This comes 
chiefly from their private-sector 
sponso rs,^ whi ch account / or 


roughly half of most wander 
resources, and frequently feel 
they have a duty to share- 
holders to demo ns tr a te .that 
their philanthropy is being 
used effectively. 

Booth and Moore fear that 
many agencies - are shifting 
emphasis towards assisting 
existing businesses and sway 
from the more time-consuming 
and difficult process of advising 
start-ups. Examples include 
Entrust and the Rossendalt 
Enterprise Trust, which have 
recently launched management 
scgjport schemes for businesses 
which have already received 
other kinds of assistance. 

While these are, as Business 
in the Community, points oat 
natural extensions of agencies* 
activities, they also point to a 
dilemma over whether the 
movement should be prepared 
to offer help to all comers, some 
of which will waste Its advisers’ 
time, or whether It should am- 
centra te on supporting ventures 
which have an obvious chance 
of success, 

“You have got to ran both 
together, but iVs a difficult act 
to do," says Wright “If you 
have got slender resources, 
yon, have got to opt for where 
you think those -resources am 
going to be- used best” 

This shift in emphasis could 
well be reinforced if, is is 
widely feared, the private sec- 
tor’s considerable support for 
the movement becomes less 
generous, argue Booth and 
Moore. “We may well find is 
five years' time that instead of 
200 agencies hacked by Indus- 
trial sponsors, we have perhaps 
150 which are self-supporting 
and concentrate on . encourag- 
ing profitable enterprises as 
welt as charging for business 
services,” they write. - - 

Same agencies' already . do 
charge for certain kinds of ser- 
vice. LEntA, for instance, runs 
profit-making training courses 
on contract to large companies, 
but uses the ««miH gs from 
those, to. . back .fts community 
work. 

At the same time. Booth and 
Moore few that If financial 
pressures .on the agencies. get 
much more Intense, they will 
be forced to Mco#j«;.so com- 
mercially minded that' .start-up 
ventures,, unable to pay for 
advice, will be left out in the 
cold* - a ' 

William Dawkins 
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ZiebarfA 

APPEARANCE 4 PROTECTION SERVICES **•«** 


t International is expanding its U.K. 
network and is looking for additional franchisees. 

Fart erf our successful range of protection and 
appearance services include: 

•Rust'protectipn • Paint Protection •Fabric Protection •Sunroofs 
•Car Alarms «Body styling •Sound deaden er aVafoting 

We service the Car Trade, Commercial Vehicle 
Trade. Fleet users and tfre retail customer direct ' " 

\bur investment is about £ 25000 which with our complete 
support and comprehensive training programmes is planned to 1 
give you an exceflent return. 

Telephone: Ray BHott on Worthing (0903) • 

203170 or write to Ziebart UK. Crescent House, 

Crescent Road, Worthing, Sussex. QN11 1RP. 


Progressive pic subsidiary 

Steadily expanding its leasing/lease purchase/ 
contract hire activities seeks additional sources 
of funds on a regular basis. High quality selected: 
contracts. 

Brief introductions to Managing Director 
Box F5752 

Financial Times, 10 Cannon St, London EC4P 4BY 


GULF STATES /KUWATT/OMAN 

High quality industrial fastener company seeks 
agent throughout Middle East with good connections 
in oil, gas, and petrochemical industries. 

Write Box F5754, Financial Times 
10 Cannon Street , London EC4P 4BY 


FINANCE FOR U.K. EXPORTS 

a»d back to back Letters of Credit 

ELKA FINANCE LIMITED 
8/14 Orsman Road, London N1 5QJ 
Tel: 01-729 0405 - Telex: 268600 


£250,000 

AVAILABLE 

TO PURCHASE YOUR 
REDUNDANT OR SURPLUS 
STOCK 

IMMEDIATE 

DECISIONS 

We will settle by cheque, 
bank transfer, letter of credit, 
or even cash if required. 
Contact: 

FAMOU5 BRANDS LTD. 

138 KNIGHTON LANS. LEICESTER 
Tel: 0533 830011 
TEL: 05X3 830911 


M1K0RIIY 1NVESTMEXT 

OFFERED FOR $500,080 
IN 

US. GIFT A CRAFT 
COMPANY 

with National Distribution vie 
140 salespersons covering both 
markets. Principals interested in 
linking up with UK or European 
Co. manufacturing products for 
distribution In same markets.' 
Reply in confidence to: 

CLARKSON ASSOC- INC 
P.O. Box 1600. WALTHAM. Ms. 
02254. USA 
Tel: (617) 894 8850' 

TWX 710 324 1279 


PI BUSHING COMPAM 
SEEKS EQUTY PARTICIPATION 


Successful magazine publishing company, with profitable 
monthly consumer and trade related publications and 
exhibitions Seeks either active or'noii active"' 
participation to acquire a percentage ofthe equity with a 
view to eventual, 0TC or USM flotation. . ' ' ' 
The Company, presently, valued at 5700,000, will • 
sell up to 30% of the equity to either -one 
or several individual investors. - . 

Initial meeting, with the Directors ottiie Company, 
at which Up to dateP & L accountswill be made available. 

Please write to Box P 576& ■ - 

Ftrumcial Times ■■ ... 

Bracken House 
10 Cannon Street* 

London Ed 

All replies will be treated in confidence. 


INVESTMENT 
CAPITAL for 
DEVELOPMENT 
& EXPANSION 

Engineering er Electronics 

Finance ami our wall established 
export sales marie ting experience 
available to business developing 
end manufacturing products with 
possible military or police fore* 
applications. 

Wo are a family controlled group 
of companies established' far 40 
'years at contractors to various 
overseas governments end we wisli 
lo expand our range of products by 
Investment Iff dynamic companies 
who lack capital and ovarseaa out- 
lets. 

Please submit brief details at 
products, present end future teles 
potential, financial data ate,, to.-— 

HUGHES ALLEN (Ref: M8L), 
C ha rtered Accountants 
Greenwood House . 
Salisbury- Court 
London EC4Y S8Y 


ESTATE AGENCY 

Experienced estate agent setting 
op a residential agency in North 
West London -seeks a. partner, 
either active or sleeping, .who 
is prepared to provide part of 
the initial working capital of 
up to £75400. 

Principal* onto please wr/ra ro O. 
W. Jones ACA of Pavia * Asso- 
ciates. Chartered Accountants. 73 
Wlmpole Street ; London .W1M 7 DO. 


US. COMPANIES FOR SALE 

FI rat choice of manufacturing 'and 
wholesale companies with annual 
sales from USS5 to SO million. Full 
financial data available. PossJtMlily 
to' look for a company la’s specific 
field. 

Contact: EDMOND KALFOM 
Management Consultant 
2 Rue Beethoven 78016 Parle 
Teh (1) 620 78 431k 620217 


HI-TECH 

MVESTMBiT 

We would like to hear 
from companies seeking 
investment of f 0.5fd = 
and above for ther ■ 
development of 
innovative products 
or processes . . . ; 

Please contact: 

The Managing Director 

ICAN LTD, 

41/43 Sheep Street 
’ “ . NN12NE 

24555 


LATHI AMERICA: 
TtelasideStirsy! 

Are the produce, the politics and 
finances of Sooth America of vital 
importance to you? Than Obtain 
regular advance, inaidai Information 
front the source used by govern- 
ments. ' - International bankers, 
strategic planners round the world. 
1 now re save STOO end 
<ur sample Issues Free: 

Room AUDI 

LATIN AMERICA NEWSLETTERS 
*1 Charterhouse Street ■ 

.. London JEC1M tUL England.. . 


Apply ns 
pat four , 


A ILIA. IMPORT ACOCT . 
elauv aounc ce 

note the 
American i 

CuiniMDtn fmiar nna ore 

S£43^ran; 
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Business Opportunities 

REAPiERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Businesses for Sale 
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REDUCED MAINTENANCE COSTS 
PLUS IMPROVED EFFICIENCY 

A new industrial and co mmerci al software system 
de velope d and proven in conjunction with a major 
concern, u household name, is now available for use on IBM 
an* compatible PCs at a very attractive price. 

The system's ability to make substantial redactions in 
mai nte n a nce costs . of plant, equipment and property have 
already been established. Now you can:— 

★ Seduce down time to maximise productivity 
-★ -Highlight overspending against budget 
, "jk Compare running costa and relative performances 
it Have in-depth data on all plant and equipment 

TSSA j f SIL5* a ^“aetag Director. Finance or 
prooncaon Director, you will rapidly recognise t ha t this 
system on micros Is the answer. Full details from: 

Managing Director 

DATA IN DEPTH LTD (Ref FAA) 
TbernuiUe House, Station Road, Birmingham B46 1HP 
Tel: 0675*2985 


. A secure * 
£800*000 Loan 

10% offered, by established small 
private -company. Loan . period 
about 12. . months. Covered by 
Fixed. Assets not less than three 
times the loan. Principals only. 

Wrfto Qojt FSm. Financial Tinges. 
» Cannon Sane London EC * P epY 


BAXHOR TRADING LTD 
17 n» aebaioss wav 

LONDON SCI rm 
msm-msm 
mEX: ssim.sxntAO . 

■ Company patabfighod over 100 
yeera. of assailant financial Handing 
and reputation 

• ■ iNvrnr . 

enquiries tar the supply at . 
ANY TYPE OF GOODS AND RAW 
MATERIALS ANYWHERE 
. WORLDWIDE 


YOUR CORPORATE IMAGE 

Finance is required for a video film on London’s 
fascinating secrets. Overseas visitors will want 
this as their definitive guide and memento. 
Producers have an excellent performance record 
to date. This is a unique opportunity for major 
corporate image-making and promotion — please 
write for details to Box F5766, Financial Times, 
10 Cannon Street, London, EC4P 4BP. 


NEED A PARTNER 
WITH CAPITAL? 

Merchant banker .(qualified 
Chartered Accountant), age 35. with 
sizeable capital available wishes 
to leave the City and devote bis 
considerable energy and enthusiasm 
to etui) time working partnership. 

EataMehed.btMhtess pref e rr ed 
Write Bom FSM 2. Financial TMn 
to Cannon St. London ECS F SSY 


How I w toess Publicati on 
The Fin a n cier. Cuwe t u ro lsl A 
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EXPAttaONCAffTAL 

Enquiries considered -from bush 
nesee* seeking- growth capital or 
acquisition flniucma tat excess, of 
mO,OOQ without equity participation 

jyiQ (UK) LIMITED 
27 Old Rond itreet . 

London W1X 3AA 
Tel: (1-0 8323 
TMen Z2740 (JVIGURG) 


s EXCITING 
OPPORTUNITY 

To Invest In the development of 
ethical medical service and 
products. Circa £200.000 total. 
Shareholding end directorship avail- 
able, Flaaaa reply to Boa FS7SJ. 
Financial T Mm, 10 Cannon Straat. 
London BC4F 4BY. 



Company manufacturing and 

factoring okctricsl/olcctrank 

equipment distributed through 

electrical wholesalers seeks 

m et g a r wWi similar, object 
flotation. 

Write Bw F87SS, Financial Ttmaa. 
10 Cannon Street. London EC4P 4BY 


Sleeping partner 
required 

TO EXPAND THRIVING 
RESTAURANT BUSINESS 
' A t tr ac ti ve In terest rates 
tmibblh' 

Write Baa FB753, Financial Timms: 
10 Cannon Street. London EC4P. 48Y 


EPOXT. POLYURETHANE 

raL ' r fSt^mSa" X 


GERMAN PRINCIPALS 

•. with own Mn In the WL 
AWe to offer fsciUtiee for 
- IMPORT /EXPORT 
REQUIREMENTS, 9HIPWN8 
,flR BtFRESENTATION 
Write Boa FB7B3. Financial Tima a 
10 Gpmm Si(f LondonECAP 4BY 


HNANCI COMPANY/ 

- brokerage 

Located Hi South West England 
with nationwide business &»*• 


Franchises 


INVfSTOR^WQRKlNG 


I strengthen cablUl etfueters end 
future oftbhad esMhslon 


tWVIJTMWn 

areeT^Teb 

ifeJU 

> corneas*** 
Et ' Londoa 

3. Italian 

Mit v 7* 

zeeeea o. 


tu advene* piumbiy vf W *J 0 ' 
htw. medTcal scheme. Projected 
: : Offktl trebled flm y«r . 

« t«i< flvssi am 


Office Equipment 


' COMMERCIAL FINANCE 
COMPETITIVE RATES 
IP** Fhcad httereet Mortgages 
R u eme s e Fbianca In *0% or cost 


Conatnjc&on.Hnanca to 100% 

■ SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 
Tec til-378 022. 


DEC PDfVnV VAX??! 



Central London Lawyers — only 

Sett contained fully furnished end services, ofScea/auhes designed 
exclusively for iawyere. Ideal for eole practttlonarm or small Arms wishing 
to set up practice, or out of town/ovaraea* flrma/Uwyere requiring 
temporary accommodation or a London office. Comprehensive services 
(2* hours a day — 7 days a week by arrangements) Including: 

Trior - Telephones - Word Processing 
Compoter Systems - Photocopying - Lew Library 
Boardroom - Messengers - Foil beck up facilities 
Pon&fllty of rented accommodation 

Attracti ve term* — please telephone 01-406 6821 or 
write Boa F5J23. Financial Time*. TO Cannon Street. London BC4P 4BY 
lor further Information 


UP. LEASING. MORTGAGES ETC 
Equipment nuance Assoc. 

Members provide competitive rates and terms nationwide. 
Any size transaction. 

For further information or advice: 

Telephone: 01-447 2S45 or write 
Suite 7a, 75 Wgh Street; Chislefeorst, Kent BR7 SAG 


EXECUTIVE 
OFFICES „ 
London, W.l . 

Fully furnished' aTr-coridrtloned 
Executive Offices at prestige Wl 
address available immediately 
for periods from one month. 

. . Services Include: . - . 

B Electronic Mail 
■0 Telephone 

• Telex 

O Facsimile 

• A/VLPreeantatloe Studio 

• Conference Rooms 

• Photocopying 

• Secretarial Service* (WP) 
Please contact Pam F arrow 

© Network 
Nna 

1» Stratford Place. London WIN MF 
TeL- 01-821 9999 - Telex: 291429 


OFFSHORE & U.K. 
LTD COMPANIES 


Incorporation and management in 
— UK. —rate oi Man.-Chmrmml Island* " 
Turks. Panama. Liberie. 
Gibraltar, etc 

■ Dpmrcitiery and murine* b er ri e oa 

saar corporate services ltd 

Mt "W?* *ten 

Tni: OotwdM (0824) 23718 
Teles: 628554 SELECT Q 
London represent* live: 

2-5 Old Bond St. London. W1 
_ Tel: 01-183 4244 
Telex: 28247 SCSLDN G • 


FINANCE A MARKETING' 
SPECIALISTS 
* Fund raizing for new and 


« Preparation and submission of 
business plane 

* Company sales and acquisitions 
N Marketing for new and existing 
products 

For an initial discussion without 
obligation please ring: 
WALSTQCK MANAGEMENT 
0734 098666/808077 r 



Telephone 
Dialling Codes 

National (-4800) codes hi 
numerical order with Exchange 
name. £1430. 

Phone. 81-35* 4990 or SAB Co 
DMfcode (FT) 3 Rowe Mews, 
London SE3 OLP 

for sample page. 


on Commercial, Industrial 
Residential Properties 
—at competitive races 
WWre or telephone: 
HIRSCH MORTGAGE (INT*L) LTD 
Europe's leading Mortgage Brokers 
IS Berkeley Square. W1 
Tel: 01-S2S 5061 - Telex: 28374 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £1DS INCLUSIVE 
READY MADE «U 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 

Epworth Mouse 

2S<36 Cl|y Road. London. EC1 
01-828 S834/B. 7381. MM 


FIBBCIARY BAILS 
CORPORATE FDIDiNGI 

Markson Rd, S. WonstOfi, Hants, 
provided iwiftiv for IntL loans 
5 Markson Rd, 5. Wontton, 
Hants. 

Telt 0MMS3K7 Tie 477779 


THE SWISS COMPANY FOR YOUR 
INTERNATIONAL TRANSACTIONS 
Handling of intamational pane, 
action a- Back to back operations. 
Companies formation. domiciDatioa. 
administration. Setting up counter 
trade /barters. Marketing counter- 
trailed product*. Fiduciary and 
trustee eervlcea. 

De Boris BA. 12 Cheroin Rleu 
1201 Geneva - Tel: 47 68 80 
Telex: 4218M deb eh 


FIIUIC 1 AL MARKETING 

Having dtfficultjr eeBbig a financial 
eervloe or an Investment 

One M Lxir^^e^wlu^aucoeeefut 
Financial M arke ting Consultants 

Ca’/Tor write; 

J. P. MstcaKft Attoclatee 
12-18 Artillery Laos, London El 7LS 
Tel: 01 -247 433* 


HUMGATE LTD 


Development R nance 
Commercial A Industrial Loans 
Residential Mortgage! 
INVESTMENT FINANCE 


Humgate House, Ongar. Essex 
CMS 9LE (0277) 342349 


Printing Industry 

Specialist Production business operating 
within the printing industry utilising 
sophisticated technology. The business 
enjoys a prominent market position with 
a wide client base and an annual turnover 
Id excess of Elm. 

Maintainable profits are anticipated m 
excess of £ 200 , 000 . 

For further details contact: 

Mr Joel W. IsraeLsohn, Thornton Baker. 
Kennedy Tower. St. Chads Quensway, 
Bir mingham B4 6EL. 

Tel: 021-236 482L Telex: 337955. 



I’hornton Baker 


FOR SALE 

A highly profitable and successful manufacturing 
company situated in south-west London. The 
company produces a range of quality metal bedroom 
furniture. 

Hie sole reason for the proposed sale is that the 
management of the parent company wish to devote 
all their time and resources to the expansion of their 
retail business. 

Write Box G 10827, Financial Times 
10 Cannon Street , London EC4P 4BY 


FOR SALE AS A GOING CONCERN 

Butina* of Fancy Good* Importers A Distributors 

* Leasehold Warehouse and Showroom premises 

* South Wat London 

* Good quality varied stocks 

* Turnover approx £fm po. 

* Good profit potential; minimum overheads 

* Owner retiring 


* 


For further deists, please opptv to - 

Casson Beckman 8- Partners DL > 

11/12 Wigmore Place London W1H 9DB 
Telephone 01 637 2561 • Telex 24487 


ENGINEERING 


: ii w r ran? 


Old established flm situated In the Midlands, close to mo tor ways. Fully 

S nipped for steel iafaricationa up to 10 tons. Prime freehold site over 
acres with 16.000 eq ft of floor apace. Turnover to 31st March 1985 
exceeded £500,000. Ample scope for expansion and diversification. Present 
owners retiring. 

Write Boa GfOSfff. Financial Timas. » Cannon Straat. London EC4P 48Y 


EMPLOYMENT AGENCY 
FOR SALE 

Long estabilehed Employment Agency for Sale ie West Kent together with 
a valuable freehold property in prime position producing rental income. 
The last two years results are as follow*: 

1983 1964 

Turnover . £226.660 £313.060 

Net Ptoit * £20.5*3 £32.096 

Rental Income £9.450 £9.450 

Offers for the builnaca together wHh the freehold property ere invited 
in the region of £385.000. 

All enquiries in writing to; 

M s e ars. Lee, Dickens 1 Co., Chartered Accountants 
« WNU Hart Parade, Riverhead, Savanoaks, Kent TNI 3 2SJ 


FOR SALE 

Long established 

SECURITY SERVICES COMPANY 

Operating in south of England, providing Guarding and Patrol 
Services, keyholder, etc. Turnover in excess of £13m. 
Excellent growth potential. 

Wrfte Boa GJO600, Financial Times 
10 Cannon Street. London EC4P ABY 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact In confidence: 

DIVERCO LTD. 

4 Bank Sheet. 
Worcester WR12EW. 

Tet 0905 22303 


JERSEY, C.I. 


CAMPING PARK AND FARM 

Total area of 75 acres, ic Comprehensive Amenity Building. 
ig 8 Houses/Cottages. 

Price Freehold CUSm 

Details of this and over 100 other Parks from the specialists 

P A EDWARDS & PARTNERS 

7 William Street. Tiverton. Devon, EX1« 6BJ Tel: 0884 256741 


JOINERY MANUFACTURER 

Private Limited Company manufacturing all types of purpose-made 
Joinery for the Construction industry with T.O. £600,000 p*. 
F re* hold 20,000 sq. ft. factory and offices on 1)- acres with 
modern mill, plant and equipment. Within 50 mites radius of 
London. Working Directors nearing retirement. 

Write Box G 10809, Financial Times, TO Cannon Snvet. Leaden EC4P 4BY 


Hotels and Licensed Premises 


Humberts Leisure 


PERIOD HOUSE AID HERLTH SPA 

Cheltenham and Gloucester J miles, Swindon 32 miles. 
London 100 miles. 

A COMPACT MANOR HOUSE IN PARKLAND SETTING 
WITH SUPERB PRIVATE HEALTH SPA 
Manor Housft with 4 reception rooms, 9 bedrooms and 6 
bathrooms. Health spa with restaurant, indoor heated pool, 
Jwual. s4ur ' 4 ’ changing facilities and treatment rooms. 
Planning consent for residential complex. Fine gardens and 
grounds. In all about 20 acres. 

ESSEX 

A HtGFLY PROFITABLE FREE HOUSE WITH ITS OWN 
MODERN BREWERY IN A PROMINENT POSITION OYER- 
_ _ _ LOOKING THE THAMES ESTUARY 
Gold Mine Discotheque (Licensed for 400), "Worlds Apart" 
Fun Pub. Lounge Bar. Outstanding 4 bedroom owners 
accommodation. Extensive car park. Full on- Licence— Music 
ana danang Licence till 2 am. Substantial turnover — great 
potential. 

***» STOCK AT VALUATION 
DETAILS: HU MB BITS LANDP1AN (LAND USE AND 
LEISURE CONSULTANTS), 25 GROSVENOR STREET, 
LONDON WIX 9FE 


Vegetable Packer 

Norfolk 


Fresh vegetable packing plant operating from a leasehold site of 
approximately 23 acres near Thetford, Norfolk. 

The plant consists of grading and washing lines and pre-packing 
line for carrots, celery and radishes, with a total production 
capacity of the order of 20 tons per hour, a vacuum tunnel , and a 
cold store with a capacity of 200 tons. 

There are supplementary fresh water facilities by way of two 
reservoirs and 3 bore holes. 

For further information please contact; 

W.F. Ratford 

Peat, Marwick, Mitchell & Co. 

3 Puddle Dock 

London EC4V3PD 

Telephone: (01) 2368000Telex: 8811541 


PEAT 

MARWICK 


Specialist 
Meat Processor 

Buckinghamshire-based business — turnover of 
£l0m p.a. with potential for expansion. 

Offered for sale are highly-developed production 
facilities, office furniture and equipment, motor 
vehicles, stock, a substanial order book and good- 
will. A lease of the factory /office premises can 
also be made available. 

For further details please contact David Gilbert or 
Stephen Franklin, Levy Gee & Partners. 100 Chalk 
Farm Road, London 1W1 SEH. Tel: 01-267 4477. 


15 levy Gee 


TTTTT^TIT 


INTERNATIONAL LIMITED 

(IN RECEIVERSHIP) 

The business assets, order book and goodwill of Cits Ipswich 
based company err offered for sale by ils receivers. The 
company specialises in tbc exporting of suigical equipment and 



y 

nee 

Tttemouse ‘ 


FOR SALE 

LAUNDRY AND DRY CLEANING 
BUSINESS 

LOCATED IN NORTH DERBYSHIRE 

Turnover £450,000 to 31st March 1984. Undertakes contract and 
domestic work. Occupies a number of freehold and leasehold 
premises. Well maintained plant and machinery. 

Laundry and dry deening business may be sold separately. 

For further Information 

Write Boa G 1031 8. Financial Times, 70 Cannon Straat. London EC4P ABY. 


WINE BOTTLING PLANT 
FOR DISPOSAL 

Our diene has a modern wine/ 
spirits bottling and warehousing 
unit, located in the Midlands, 
and seeks disposal or some 
partnership arrangement. Cap- 
acity up to 3 million plus cases, 
either under bond or not, with 
possibility of continuing long- 
term existing contracts recover- 
ing 25% of overhead. Efficient, 
experienced and calm workforce. 
Interested parties should apply 
in writing at director level only 
and give some indication of 
volumes and serious intent. 
Confidentiality guaranteed. 

Write Box G10814, Financial 
Times, 10 Cannon Street London 
EC4 P 4 BY. 



MEDICO 

This Company has not traded. at 
all and Is simply a name — a 
wonderful name for anyone In 
the pharmaceutical or medical 
field. We are prepared to sell 
this name and company for 
£ 10 . 000 . 

Principals only please contact 

D Dorsetfe— DECIMO LIMITED 
(0582) 38881 



TIMBER TREATMENT 
BUSINESS 

Long established private company 
with good trading record and pros- 
pects la offered for sale. The 
company operates in Scotland and 
specialises In woodworm and dry 
rot treatment end damp proofing. 
Enquiries, preferably from principals, 
sho uld b e directed to 
Boa 070826, Financial Timas 
10 Cannon St, London EC4P 4BY 


NORTH OF ENGLAND 

PURPOSE BUILT 
MOTOR AUCTION 

WELL ESTABLISHED 
Could suit Garage Group end/Or 
Leasing Company 
Fraphold Lend and Buildings 
Management would remain 
if required 

Principal* only write for details 
and viewing arrangements 
Boa 010622. Financial Tima* 
TO Cannon Sr, London EC4P 4BY 


PLASTIC PROCESSING 
COMPOUNDING AND 
RECYCLING BUSINESS 

A profitable and estab- 
lished company with an 
annual turnover of £2m 
located in prime long- 
leasehold premises in the 
South-East of England is 
offered for sale as a 
going concern. 

For further details write to: 
Box G 10823 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


HORTICULTURAL 
MACHINERY DISTRIBUTOR 
North West baaed major distributor 
or horticultural machinery and 
equipment holding exoluMva main 
franchises from leading International 
manufacturers. 

Well known and highly' respected 
profitable company with proven 
track record and great potential lor 
further expansion. Excellent man- 
agement team. 

Sale of entire Shareholding and 
freahpld property. £650.000 cash. 
Principals only need apply. 

Write Box G 106 TO. Financial Times. 
TO Cannon Suae t. London EC4P 4BY 


OFFICE MACHINE 
DISTRIBUTOR 

Our highly profitable Company on 
the South Coast is for Sale. Wa 
trade in both Wholesale and Retail 
" ,th current turnover oi 
£50/60.000 p.a. (35Y, GPJ. Easily 
•xpnnoed from fu present sound 
base, would suit a redundant Sales 
Executive . Pries £33.000 for quick 
aale. 

Telephone (0425) 612085 
or vtrho Boa G 10820. Financial 
Times. 10 Cannon Street. London 

bt**r 46T ■ 


FOB SALE 

CHEMICAL & DYE 
COMPAHY 

Turnover £10 million plus. Good 
rising profits. Overeeas subsidiaries. 

Substantial freehold property. 
Writs Box G 705 77, Financial Times. 
TO Cannon Straat. London £C4P *BY 


IBM PC 

DEALER 

Sale* H million 
Qualified a tuff 
South of London 

Wrfte Box GM677, Financial Timas. 
10 Cannon Straat. London EC4P 4BY 
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Financial Times Tuesday June 4 1985 



A FINANCIAL TIMES CONFERENCE 

The Sixth Paper & Pulp 
Conference 

Issues to be discussed: 

— Prospects for the world paper and pulp industry to 
the 1990’s 

— Newsprint investment strategy 

- Problems of pricing and fluctuating currencies 

— Developing a niche for the independent company 

- Changing markets 


Some of the speakers taking part: 

Dr Ingram Lenton 
Mr Bo Rydin 
Mr Willi Klein-Gunnewyk 
Mr Erling S Lorentzen 
Mr John H Kila 
Mr Krister Ahlstrom 

Date and Venue: 

10 & 11 June 1985 

Hotel Inter-Continental, London 


Mr John Woriidge 
Mr Antonio Celeste 
MrFJdeWit 
Mr Martin Glass 
MrsRowena Mills 
Mr Henry Poole 


The Sixth 
Paper & Pulp 
Conference 

□ Please send me further details 

nl 


Tdc Financial Times Conference Organisation, 
Minster House, Arthur Street, London EC4R 9AX, UK. 
Tet 01-621 1355 Telex: Z7347 FTCONF G 


Name 


Position. 


Company. 

Address— 



A FINANCIAL TIMES 
CONFERENCE 



Country 

Tel: 

TLc 


type of Company . 


APPOINTMENTS 


Senior post at Standard Chartered 


STAXDAKD CHARTERED 
BANK has appointed Mr J. S- W. 
Bodw as iwbTMTiismaor UK terri- 
Tory. His main responsibilities 
will be to assist In the develop- 
ment of banking services and 
related systems. He has joined 
the boards of Standard Chartered 
Bask Ireland and Standard Char- 
tered Bank (Isle of Man), and 
continues as a director of 
Standard Chartered Leasing Com- 
pany. of which he was general 
manager. 

31r Christopher Wigan has 
been appointed to the board of 
N. M. ROTHSCHILD & SONS. 

it 

Mr David Malr is to become 
non- execu tive chairman of 
UN1CHEM, the independent 
pharmaceutical wholesaler, 
a 

NATIONAL PROVIDENT 
INSTITUTION (NPI) has 
appointed Mr John H. Cook as 
assistant general manager (sales 
and marketing); and Mr 
Bernard J. Brindley, assistant 
general m a na ger. becomes 
appointed actuary from July 1. 
■* 

Mr Bon Johnson has been 
appointed director and general 
manager of LEASELINE, a TKM 
Automotive company. Previously 
Mr Johnson headed Wadham 
Stringer’s premier vehicle 
dealership at Guildford, another 
company in the group. 

★ 

Mr Don Herrington, currently 
engineering director of the 
WESTLAND HELICOPTER AND 
HOVERCRAFT GROUP, has 
been appointed deputy managing 
director, following the decision 
of Mr Jack Bower, operations 
director, to retire on June 30. 

★ 

Hr Norman Franklin, chair- 
man of Routledge A Kegan Paul, 
has joined the board of ASSO- 
CIATED BOOK PUBLISHERS. 

★ 

Mr Peter Horton has been 
appointed man aging director of 
POWERDRIVE PSR. Leamington 
Spa, from July L He was sales 
and marketing director. Mr 
Horton takes over from Mr John 
Pigott who relinquishes his role 
as managing director but remains 
Chair man . Powerdrive PSR is a 
wholly-owned subsidiary of 
Bonstead. 

★ 

Hr James Ekins has been 
appointed vice-chairman of 
Croydon-based FUTURE COM- 
PUTERS GROUP. Previously he 
was group financial director of 
Audiotronic Holdings and group 
managing - director of a British 
Shipbuilders subsidiary. 

GOVAN SHIPBUILDERS, a 
British Shipbuilders subsidiary, 
says that Mr William Gallacher is 
rejoining the company as deputy 
manag in g director on July L He 
left the company at the end of 
January to join Hariand and 
Wolff, Belfast. 

MITSUBISHI ELECTRIC (UK) 
has appointed Hr David Parish 
to head its consumer products 
division, following the retirement 


later this year a I Hr Ray Russell. 
Hr Parish, currently marketing 
director of Granada Television 
Rental, becomes meneging direc- 
tor consumer products on Sep- 
tember 16, although Mr Russell 
will remain a director of Mitsu- 
bishi Electric 

★ 

SUTER has appointed Mr Tony 
Owes as managing director of its 
newly-formed light engineering 
group. He is currently managing 
director of SoarJe Manufacturing, 
a wholly-owned Suter subsidiary. 

Mr Ted Harry has been 
appointed managing director of 
UBM GLASS, a part of the con- 
struction division of Norerot. Hr 
Harry was the director respon- 
sible for manufacturing and mer- 
cbaatiag. 

* 

Mr Barry J. Purcell has re- 
signed as managing director of 
the METROPOLE GROUP. He 
is replaced by two managing 
directors. Hr Martin Holland, 
formerly with parent company 
Lonrbo’s U-S.-based company. 
Princess Hotels, takes over as 
managing director of Metropole 
Hotels. Mr Andrew Love, for- 
merly managing director of 
Lonrbo’s Dutton Forsbaw Motor 
Group, has responsibility for 
Metropole Casinos as managing 
director. 

Noble Lowndes 
makes changes 

NOBLE LOWNDES AND 
PARTNERS has made the follow- 
ing appointments: Mr Karl 
Daniels, managing director, cor- 
porate services worldwide; Hr 
John HeKlrdy, managing direc- 
tor, personal financial services 
worldwide; Mr Tony Dtiahnnt. 
financial director. Hr John Mat- 
pass, managing director for North 
America; and Mr Arthur Duff, 
managing director. Noble 
Lowndes Pensions. 

FIDELITY, a member of the 
Caparo Industries Group, has 
appointed Mr Derek Hayes as 
technical director. He was tech- 
nical director and general 
manager of Pye and managing 
director of the marine division of 
Plessey. Hr Alan Edwards be- 
comes production director. He 
was operations manager with 
Philips and plant director of Pye 
and Dynatron. Hr Colin Steele 
is made finance director. He was 
a finance director in the Cape 
Industries Group. 

* 

Hr Graham Street has been 
app ointe d t o th e board of 
MONET BROKERS. 

•k 

Hr Charles H. TUHmry has 
joined the board of DAVEN- 
PORTS BREWERY (HOLD- 
INGS). He is a non-executive 
director and previously chair- 
man of Whitbread and Co. 

* 

Mr John XL Dodd has been ap- 
pointed group secretary of BAB- 
COCK INTERNATIONAL. He 
succeeds Hr E. G. Lnnn who has 
retired. 


CRODA INTERNATIONAL 
has appointed two associate 
directors. Mr Roger Fosaey, who 
joined In 1973. becomes director 
for computer services. Hr Roy 
Aiager joined In 1974 aa assist- 
ant company secretary. 

■* 

HELIX EXPERT SYSTEMS 
has appointed Hr David Imberg 
as Its new managing director. He 
was formerly European manag- 
ing director of AshtonTate. 

•* 

Mr John Gibson, managing 
director of BELLWAY, has 
retired. He is succeeded by 
Hr Howard C. Dawe, who was 
technical director. Hr Boy 
Stewart, company secretary, has 
also retired, and is succeeded by 
Hr Peter Stoker, the company's 
solicitor. 

■k 

Mr John G. W. Gelling has 
been appointed a director of 
MERTON ASSOCIATES (CON- 
SULTANTS). He was chief 
executive of St Martins Hos- 
pitals. 

* 

Mr Martin B. Church has been 
appointed deputy managing 
director of INTERFINET (UK). 
London-based marketing sub- 
sidiary of AF-Dow Jones/Tele- 
rate Company of New York. 

■k 

DUBXLXER has appointed Hr 
Chris R. Beau as group managing 
director and chief executive. He 
succeeds Mr Peter D. Co well, 
who has been appointed presi- 
dent and chief executive officer 
of loo Beams Systems Inc, a 
recently-formed company into 
which the operations of Ion 
Beam Technologies Inc, Boston, 
Massachusetts, and Dubilier 
Scientific, have been transferred. 
Mr Cowell becomes a non- 
executive director of Dubilier 
and continues as deputy chair- 
man. Mr Bean is appointed 
Du biller’s representative direc- 
tor on the IBS board. 

* 

Mr David Thompson has been 
appointed managing director of 
BULL (THOMPSON & ASSO- 
CIATES, which has acquired the 
business of Bull Homes (Manage- 
ment). Mr Thompson was pre- 
viously with Odgers A Co. 

* 

Mr Richard Falrelough, a main 
board director of Lopex. has 
been appointed chairman of 
LOPEX PUBLIC RELATIONS. 

•k 

Following last month's acqui- 
sition by BBA GROUP of the 
automotive interests of Cape 
Industries, Hr Malcolm A. 
Wright has been appointed to 
undertake specific projects for 
the enlarged automotive busi- 
ness, Including integration of 
the overseas antomotlve interests 
acquired from Cape Into the 
BBA Group. Before the acqui- 
sition Mr Wright was chairman 
of the automotive division of 
Cape Industries. 

* 

Hr Nell Sutherland has been 
appointed managing dlrecor of 
ITT CANNON. Basingstoke. In 
1982 he joined Kenneth E. 
Beswick as managing director. 


a member trt the Dubilier Group 
In 1983 he was seconded to 
the- U.S. to manage newly, 
acquired DubUier . Group com. 
panics as president of Auto- 
matic Connector Inc, and of Arvo 
Electronics Inc. In 1984 he 
returned to the UK as general 
manager of Greenpar Connec- 
tors, another DubUier subsidiary. 
*■ 

Mr Peter D. KMd, marketing 
manager of THE FALCON PIPE 
GROUP, has been promoted to 
director. 

★ 

LAMBERT HO WART GROUP 
has appointed Hr Robert Gatsff 
as a director. Mr Phil Jacobs 
has retired from the board, 

■* 

Hr Raymond J. Alston has 
been appointed a director of 
S. W. TAYLOR & CO. He is 
managing director of the UK 
division. Mr Barry Cook, Mr 
BUI Gar-side, Hr Will Baker and 
Mr Kevin Meaeher have been 
appointed divisional directors of 
the UK division. 

★ 

Hr Leslie W. Melville, chair- 
man of COUNTY AND DISTRICT 
PROPERTIES baa relinquished 
his executive responsibilities to 
devote more time to his other 
interests. He will continue as 
a director of Costain Group and 
as non-executive chairman of 
County and District, UK pro- 
perty arm of Costain Group. Mr 
K R- Egerton, managing director 
of County and District, will be 
responsible for all Costain 
Group’s UK property activities. 

Following the appointment of 
Dr Alan Wlckens to the new 
post of director of engineering 
development and research at 
BRITISH RAIL’S technical centre 
in Derby, Dr Wlckens will be 
responsible for the overall direc- 
tion of BR research and develop- 
ment programme and will act 
as a focus for policy for techni- 
cal developments. He will have 
an assistant director (develop- 
ment) — Mr Peter Law. Dr 
Robert Sparrow will head the 
research division as director, 
research, concentrating on the 
day-to-day responsibility and 
management of the division 
which has nearly 800 staff, mainly 
based at Derby, although there 
are also laboratories at Crews, 
Doncaster, Glasgow, London and 
Swindon. There three senior 
assistants — Dr Alistair Gil- 
christ, assistant director (re- 
search) will be responsible tor 
the technical content and 
quality of the research pro- 
gramme. Mr Tony Collins, 
assistant director (programmes) 
will take over research planning, 
finance and transport technology 
assessment projects, and act as 
an interface with the railway 
business sectors and technical 
and operating functions. Mr 
John BLrkby, assistant director 
(resources) will cover adminis- 
tration, staff training, information 
and public affairs, and ensure 
that relationships with the rail- 
way supply industry are dealt 
with on a sound commercial 
basis. 
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Businesses for Sale 


BAIRD BROTHERS (PORT GLASGOW) LID 
IN RECEIVERSHIP 

CIVIL ENGINEERING CONTRACTORS 

Business and assets for sale Baird Bro&ps (Port 
Glasgow) Limited, East Hamilton Street, uteenock, 
Renfrewshire. 

Freehold premises comprising yard, workshops and 
offices. Contractors plant and equipment. 

Turnover (year ended 31 March 1983) E2L3M. 

Further details from: S M Fraser Ernst & Whinnej? 
Savoy Tower; 77 Renfrew Street, Glasgow G2 3BY 
Telephone: (041) 333 9699. Telex: 779637 

_ Ernst &Whinney 

Accountants, Advisers, Consultants. 


By order of 
D. J. Buchler ; Esq. 
Liquidator of 
1TAL-BOND LIMITED 

FOR SALE 

TIME-SHARE 

INTEREST IN 

PIPER AZTEC 

5-SEAT AIRCRAFT 

Ideal for company 
executive and personnel 
transport. 

19G hours mealning on 
Agreement. 

Cost £16,000 

Further details and 
offers contact: 

C. J/. C. Derry 
Brownlow House 
50/51 High Holborn 
Tel: 01-405 S4II 
Telex: 897377 


» > HENRY BUTCHER 
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PROFITABLE 
PRINTING COMPANY 
FOR SALE 

* Located on South Coast 

* Well Established 

* Turnover in excess of £600,000 
PJL 

* Modem Plant and Equipment 
Write Box G 706 73. Financial Time*. 
Ml Cannon Street. London EC4P 4 BY 


For Sale — Leading 
Export Finance House 
Price £750,000- 
£1 million 

Outstandingly successful Ex- 
port Finance House with 
superb portfolio (short-term 
revolving) In EEC. USA and 
Taiwan. 

Impeccable track record. 
Annual turnover in excess of 
£20 million. Annual net profit 
before tax £130,000 plus. 
Capitalised at £230,000. 

Tremendous potential tor 
fixture development 

Principals only 
please write to: 

Box G10SOS 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


COMMUNICATION 
SECURITY LIMITED 

Company Name For Sale. 
No complications. 

Best offer In ten days secures. 
Tel: 01-3S8 4915 


HEAVY TRANSPORT 
GARAGE PREMISS 
HURLEY NEAR CO&E3HILL 
M6/M42 extension. N Warwickshire 
Approx 11* scree, 7.000 eq ft. Three 
pits, pain: shop, fuel pump*. MoT 
station, large concrete. tarmac area. 
Permission extra workehip. Sale as 
a going concern, or promisee only. 

EVENINGS; 0564 43228 


Businesses Wanted 


WANTED 

Soft Drinks Manufacturing and Distribution 
Business 

Location: South or South-East 

We are a successful and diversified public company 
with interest in the Soft Drinks Business. 

We are interested in acquiring an established 
business in the South/Sou th-E ast areas. Continuity 
of management would be important- Our objectives 
would he to expand the operation. 

Please reply to : — 

Robbins OMvey, Solicitors 
218 The Strand, Loudon WC2R 1AU 


MANUFACTURER OF NAMEPLATES/SIGNS 

Dynamic design/tight engineering group reeks an acquisition in 
sign or nameplate production or in complementary areas such 
a> injection moulding, printed circuit boards and integrated 
or membrane control panels. 

Companies considered making profits up to £250,000 pa. with 
sound management. 

Geoffrey Daiton, F.C.A. 

David Garrick 
39 Queen Anne Street 
London WIM 9FA. 

Tel: 01-486 8142 
Acquisitions 


IB 


BUILDING PRODUCTS AND SERVICES 

A group of companies based In the South East wishes to acquire a 
medium-sized company with interests in the Building Products or 
Building Services industry. The group can offer an enthusiastic 
environment for growth and a nationwide distribution and 
representative network. 

Please reply In complete confidence to 
Box G TBS 25, Financial Times 
10 Cennon Street, London EC4P 4BY 


SPECIALITY 

CHEMICALS 

A major international pic seeks 
suitable company acquisitions In 
the speciality chemicals field 
covering the following 
product areas: 

* CLEANING 

* CORROSION PROTECTION 

* TIMBER PRESERVATION 

* FIRE PROTECTION 

* WEATHERPROOF 
MEMBRANES & SURFACE 
COATING SYSTEMS OF 
ALL TYPES 

Write to Managing Director 
Box GJ 08 24, Financial Times 
■ 10 Cennon Street 
London EC4P 4BY 


HERBAL COMPANY 
seeks 

ASSOCIATE MERGER 

Medium-sized well established 
profitable Herbal Product Com- 
pany would like to meet 
another with a view to more 
cost-effective administration and 
sales to chemists and CTNs, etc 
Would suit company with 6-12 
sales parsons or strong agency 
network. 

Whu reply Chairmen, Bos 070612, 
Financial Times. 10 Cennon Street. 
London EC4P 4BY. 


WANTED 

Major UK Civil Engineering and 
Construction Group seeks 
acquisition of or joint venture 
with pollution control or waste 
treatment- business. 

Write Box G 10616, Financial Time*. 
JO Cannon Street. London EC4P 4BY 


MAJOR FIRM 

Involved In insurance broking, life 
assurance, unit true* advistny 
services, pensions and benefit 
consultancy, seefcs acquisitions 
Cgnrniission/lee income between 
£290,000 to £Bm pa considered 
Write Bo * G 10290, Financial Time* 
10 Cannon St. London EC4P 4BY 


PROPERTY 

COMPANY 

Fast expending PLC withes to 
incnaeM Its property aetivnl** by 
company acquisition either for caeh 
or shares. 

Rec ites to The Chairman 
Box G 10628 . Flnencial Time* 
tO Cannon St. London EC4P 4BY 


MAGAZINE PUBLISHING 

Publisher wishes to build on 
existing leisure-based activities 
and would be interested in 
acquiring well-established spec- 
ialist or trade magazine titles. 
Write Chairman, Box G 10619, 
Financial Times r, TO Cannon Street, 
London EC4 F 4BY. 


Art Galleries 


eaomt a, unt, 

London. Wl. 


C anth©5Jy i 


Clubs 


IV* has outlfved the others Became of a 
BoPcy « air slay anti valse Mr money. 
Supper from 1WJ0 am. Disco anti top 
mosJeJaiN, numerous ao rta rrai . «cwm 
toonUrms, 189 Ream St. 01-734 0557. 


CLASSIFIED 

ADVERTISEMENT 

RATES 

Single 
Per column 
line cm 
(min. (min. 
3 lines ! 3 ems) 

Commercial ft Industrial 
Property 10.50 35.50 

Residential Property 8.00 27.00 

Appointments 11.00 37.00 

Business, Investment 
Opportunities 10-60 35.50 

Business for Sale/ 

Wanted 10.50 35.50 

Personal 8.00 27.00 

Motor Cars 8.00 27.00 

Hotels & Travel 8.00 27.00 

lion ti a eta & Tenders 10.60 35.50 

Book Publishers — net 17 JO 

Premium positions available 
£7.00 per single column cm extra 
For further details write tor 
Classified Advertisement 
Manager 
Financial Times 
10, Cannqn Street, EC4P <BY 


Company Notices 


idt ; 


SOCIETE NATIONALE 
DES CHEMINS DE FER FRANCOS 
USD 50,000,000 
12%% guaranteed notes dne 1985 
convertible at the option of the holder into 
10%% guaranteed debentures dne 1995. 
Unconditionally guaranteed, as to 
payment of principal and interest by the 
Republic of Dance. 

In accordance with the provisions of the notes, notice 
is hereby given that on 15th May 1985 notes to the 
value ofUSP 35,000 of the 12%% issue due 1985 were 
converted into 10%% notes due 1995. 15th May 1985 
being the last conversion date, SNCF 10%% issue 
date 1995 amounts to USD 55,000. 

CHEMICAL BANK AS FISCAL AGENT 


ANGLO AMERICAN 
INVESTMENT TRUST LIMITED 

(IpcprporatM In the 
Republic cf South Africa) 
(Registration No. 05 08091 0B> 


Pr efe r e nc e Dividend No. 61 


Dividend No. 61 of three par cent, 
eeenelee * to six cents per share. In 

respea of the sac month* cralnq 

June 30 1885, h«i bam declared 
payable on August is 188S.ro holder* 

of the sec her cant cumulative pre- 

ference shams registered In the beau 
of .the company at the close of 
business on June 28 1BSS. 

The prewnce, share traveler 
reg is t ers and resMters ol pre f er e nce 
ehareboMecc writ be c taped from 
June 28 1885 to Jnly .12 1985. both 
days indMlve. and warrants, dated 
An cute IS 1985, will be Mated from 
the Johannesburg end United Kingdom 

oflo, at e>t transfer masteries on 

or about August 8 1885. Registered 
shareholders paid from the United 
Kingdom will receive the United 
Kingdom carrency , equivalent at the 
rate ruling on July 1 TASS or the 
rand .value of their d i vidends (less 
appropriate taxes). Any such pre- 
shareholders may. however, 
be paid In South African 


w The effectiv e rite of non-resident 
shareholders’ tax. Is 14.9900 par cent. 

The dividend Is payable subject to 
conditions which can be Inspected at 
die head end London offices or die 

company, and at the omces or the 

company's transfer secretaries. Con- 
solidated Share Registrars Limited. 
First Floor. Edura. 4 a Commissioner 
Street. Johannesburg 2001 CP.O, Box 
SI 051. Marshalltown 2107) and Hill 
Samuel Registrar, Limited. S Green, 
coat Place. London SW1P 1PL. 

ANGLO AM ERICA N^RPtWAT^M 
OF SOUTH AFRICA LIMITED 
Secretaries 

pee D. M. DAVIDSON 
Divisional Secretary 

Ntowrf Oftect I oinfijn Oftcc 

44 Mam sweet 40 Holborn Viaduct 
Johannesburg 2001 London 8C1P 1AJ 
June 4 1 BBS 


Money Market Cheque 
Account Jersey 

CwpuwMhndbh 

12.05 12.74 

|MbimaebBliBio»E29DG) 

Anwei Report laid Amounts ovoMh on raqumt 
Mn eoger . R nwd e Hatwe 
4. DenHnad. S-HeSsr, Jeney TakOS34 385SS. 

^BUKOFSCOIUni 


S3[sD@ . 

ANGLO AMERICAN 

CORPORATION OF 
SOUTH AFRICA LIMITED 

_ (Incorporated In the 
Republic of South Africa] 
(Reptsvatioa No. Ol 05308 00) 


Dividend No. 112 on 
Pre ferred Sto ck 

Dividend No. 1 12 of three pee cent 
hw the sat mondm emflwi June 30 
1988. has been declared payable on 
August 2 loss, to holders or the six 
per cent cumulative preferred stock 
»£o are registered In the books of 
Che Corporation at the Owe of busi- 
ness on June 28 19B5. ladffiww, 

12* 

from stock warrants to bearer. 

The stock transfer registers and 
register o» stockholders will be closed 
JEST ri ISfS to Julr 12 1965. 

hath days Inclusive, and warrants dated 
AOBWtz 1985 will be pmted from 
dw jo hamwa hnrg and United Kingdom 

r^VTSST “ ore “'“ - «■ 

SS&r 

■fiSfW. .e l ect to In Smxh 


African c a r r ucf, provided tfcR the 

atm CorDOffftion 1 transfer Mcretsrta 
oo or before Jnit* 2A IMsT 
wJJj dh n? €, EL on * t ?9 46 j unta tx> 
bearer win be paymbie to penorE 
jjjttffflttjj esapan no. 113 detsrbcd 

"Mbsra-cLfcs 


will 

PW?R»' -F% -*moK 

IjjKjh turanss 

Sr r sssgsJ,“ d ^Si^ ss s va 

8v order of die board 
C. L. MALTBY 
SecreCtiy 

SdMalnStraet 40 HulborjTviSSuct 

jsrn s s w-hwrcipiAj 


7»M COMMUCfAL BANK OP TUI 
HOAR BAST PLC 


.f VR d r m at snare Warrants to Bear** 
are Informed that vbey wtu receive .. .. 
meet nr the dividend for 

OwnOna must I 
tor examination. 

N. M. PSOCIR 
Banhsfife House, ** tr * w > 

WS 5tT * rt - 
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STANDARD BANK 
IMPORT AND 
EXPORT FIN ANCE 
COMPANYXIMITED 
UaSa DOLLAR 
75.090.000 
FLOATING RATE 
NOTES DUE 1991 

For file six months, 

May 23, 1983 to November 
24, 3985, the rate of interest 
has been fixed at 
8 »/2 % Fjk. 

The interest due on 
November 25, 1985 against 
coupon nr 2 will be 
S US 439,17 and has been 
computed on the actual 
number of days 
elapsed (186) divided 
by 360. 

THE PRINCIPAL 
P AYIN G AGENT 
SOCIETE GENERALE 
ALSACIENNE DE 
BANQUE 

15, Avenue Emile Reuter 
LUXEMBOURG 




BAG Finance 
Company B.V. 

U.S. $100,000,000 
FLOATING RATE NOTES 
DUE 1996 

In accorda n ce with the provisions 

of tho Note*, notice f* hereby 
riven that tor the Interest Period 
4th June.19BSto4th September 
1985 the Notts MtUbsur intones* 
st the rate of 8% par annum. 

The coupon afTwunt per 
USXIOOOONottwiHbe . 

U-SS204.44. 

The Interest Payment Date wW be 
4th September, 19BS. 

Samuel Momegufit Co. Limited 
AqemBank 


CHCSflCAL NSW YORK CORPORATION 

(J J.J3W OOO OOO FLOATING RATE 
SENIOR NOTES QUI 1889 


*•* »*S>«4ujeo with the provtslaM .trt 


Sj* H trerstrv given that fur 

la May Slat. 188S 

td._JdPb 2ath. . 1885 the tietos carry in 
Interot . rate of Tu u m cant Per •«*«?■ 

»"B5 s .S?« 88 o m {U. w4, •“ 


TMR COLNK V ALLEY WA TER COMPANY 

ggTIS.4 »* MBS CSV GIVEN thatth* 
Tjej^r Boo** or if* OcbeMure stotta 
of ttM Cocfipinv wrf i b* C1P»» (qf«m tiav 
82* 2" 14th Jen.B 1985 rv thT wwwa- 
iff 9B5 lf ** t y,arrarCl * °* 

OatM 'dlls 4 in day of Jan. 18 88 - . 

“ v w^^vJvcanSvi: 
fl'eekwvjl Mouse, secetsnr. 

WsMort^ nMd ' 

HwtfordsWre. WIH 2CY, 
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Dairy mountain heads 
for rise despite 
Soviet sale. Page 38 


WALL STREET 

Bonds profit 
from rate 
expectations 

FEDERAL bonds surged ahgad on Wall 
Street from the opening of the marke t 
on growing expectations that both the 
Federal Reserve discount and K«mir 
prime rates will soon be cut unites Terry 
By land in New York. 

Spurred on by weakness in the dollar 
in New York, long-dated bonds jumped 
by more than two points in early trad- 
ing, b ringing yields to their lowest levels 
this year. Trading was heavy, with retail 
buyers takmg.au active role. 

At mid-session; bond prices were off 
the top after the Fed had intervened 
with $1.5bn in customer repurchases, 
but still showing gains of l % points. 

Bonds were extending the sharp gains 
recorded .oh. Friday when a further 
round of weak economic rfpta, coupled 
with the closure of four Hunks m Ne- 
braska, heightened belief that the Fed- 
eral Reserve will be forced to promote 
lower interest rates. At the same time, 
hints of a cut in British North Sea oil 
prices this week implied a reduction of 
inflationary pressures. 

The stock market opened strongly al- 
so but turned mixed at mid-session 
when the blue chips ran into hefty prof-, 
it-taking. Turnover was extremely 


heavy and analysts were confident thai 
the prospect of lower interest rates 
would drive stocks to new hi ghs- 

The Dow Jones industrial average, 
having briefly touched a new peak of 
1,316.41, turned down later and by 2pm 
was showing a net fall of 2.46 at 1,312.95. 

The market leaders showed an irregu- 
lar pattern, often after turning back 
from a firm start Motor stocks, tradi- 
tionally beneficiaries of lower interest 
rates, held close to Friday’s closing lev- 
els. Ford shaded by to S43%, while 
General Motors at $71% remained un- 
changed. 

The technology sector, weak in recent 
sessions, steadied despite news of fur- 
ther layoffs by National Semiconductor, 
which edged ahead by $% to $11. But a 
weak feature was Apple Computer, $1% 
down at $16% after Mr Stephen Jobs, co- 
founder, stepped down from toe operat- 
ing seat 

IBM added $% to $128%, and other 
computer groups to turn firmer included 
Burroughs $% up at $62 and Honeywell 
$% firmer at $80%. Digital Equipment, 
number two to IBM, added $% to $105. 

Oil stocks weaked on prospects of an- 
other slide in crude prices. Exxon dipped 
$% to 53% and Philips Petroleum $% to 
$38. 

The hint of lower oil prices brought 
gains in airline stocks. Pan American re- 
mained steady at $6% but several of toe 
domestic carriers moved ahead. The 
best feature was United. $2% higher at 
$56% as the airline continued to function 
effectively despite the strike by its pi- 
lots. 

Investors continued to buy stocks in 
toe major banks, whose earnings benef- 
it from the fail in short-term rates. 
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DJ Industrials 

1,31255* 

121541 

1.12425 

CXI Transport 
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645.16 
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12427 

S&P Composite 
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1213.0 
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50129 
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TOKYO 




NhkeMSow, 

12.473.41 12.758^ 

9.913 2 

Tokyo SE 

984.62 

997.03 

788.1 

AUSTRALIA 




AlOrd. 

8722 

873,4 

6852 

Metals & Mins. 

5342 

537.7 

441.7 

AUSTRIA 




Credtt Akflen 

98.67 

96.45 

54.71 

BCLCHUM 




MtfanSE 

2273.84 2264-78 

— 

CANADA 




> . Toronto 




Metals & Minis 

1,9642* 

1284.7 

1,9950 

Compostta 

2.7452* 

2,7362 

2,258.1 
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FAZ-AKtten 

46125 

45929 

340.71 

Cotmwrrbank 

12552 

12457 

9882- 

HONQKOMQ 




Hang Song 

1.64125 

1213.87 

9172 

ITALY 




BancaComm.' 

30322 

30727 

20525 

NS1HKRLANDS 




ANP-COSGen 

2iai 

211.4 

1542 

ANP-CBSInd 

1742 

1722 

1232 

NORWAY 




040 SE 

34527 

34322 

270.87 

SMOAPORB 




Straits ‘fimes 
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812.41 

938.1 

SOUTH AFRICA 




JSE Golds 
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Madrid SE 

•- 11025 

10929 

8423 

SWKDSM 




JAP 

1,36023 

1272-08 

1A1662 
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Swiss Bank Ind 

433,5 

4^.3 

358.8 

WORLD 

M*yS1 

Prev 

Yaarago 

Capftannri . 

2122 

2112 

1732 

1 gold foer ounce! | 



Prev 

Lorefcjn 

$316.00 

5316.00 

ZQrich 

531520 

$31620 

Parts (fixing! - 


N/A 

N/A 

Luxembourg 


N/A 

N/A 

New York (Aug) 

$318.40 

N/A 


* later awttMrApwe 

Strmt material iflB* uaavaUatile fir ifeii panel as a 


IAS. DOLLAR 


(London) JimS 

Previous 

JuisS 

PraMous 

S 

- 

12945 

1.2865 

DM 3.045 

32565 

32475 

32325 

Yen 2482 

251.15 

32125 

323.0 

FFr 929 

922 

1Z015 

122075 

SwFr 2262 

2272S 

3215 

3215 

Guilder 3.433 

3451 

n/a 

4A35 

Ura 1.9472 

125120 

n/a 

22112 

DFr 61.35 

6125 

n/a 

78.7 

C9 12658 

12745 

1.788 

1.767 

INTEREST RATKS 

EwMamodM 


Jure 3 

Prav 

(3-month offered rate) 



£ 


n/a 

12Yt« 

swfr 


n/a 

SV* 

DM 


n/a 

5% 

FFr 


n/a 

10% 


enklfadns 



(offered rate) 




3-month U-S.S 

7"fi» 

Th 

6-month U-S.S 

Th 

8% 

U.S. Fed Funds 


7%* 

726 

ILS.3-cnootti CDs 

7.45* 

720 

U.S.S sspMan-tiMs 

700* 

7.17 


U.S BONDS 


Treasury 


June 3' 



Price 

Ytakf 

Pries 

YWd 

9% 1987 

1<XF%j 

8299 

100’%* 

823 

11% 1992 

1Q9%» 

920 

108%* 

1029 

11% 1996 

107'%2 

10.045 

106%t 

1024 

11% 2015 

107*%* 

10286 

106’%* 

1023 

Corporate 

June 3* 

Prev 

AT&T 

Price 

YteW 

Price 

YMd 

10% June 1990 

100% 

1020 

100% 

1020 

3% July 1990 

79% 

8.90 

79% 

820 

8% May 2000 

82% 

11.15 

82% 

11.15 

Xerox 





10% March 1983 97% 

10.95 

97% 

1025 

Diamond Shamrock 




10% May 1993 

97% 

11.05 

97% 

11.05 

Federated Dept Stares 




10% May 2013 

9221 

1125 

9221 

1125 

Abbot Lab 





11.80 Feb 2013 

102259 

1120102259 

1120 

Alcoa 





12% Dec 2012 

101296 

1220101296 

1220 

FINANCIAL FUTURES 

CHICAGO 

Latest' 

High 

Low 

Prev 


UU5. Treasury Bonds (C8TJ 

8% 32nds of 100% 

June 78-23 78-28 78-20 n/a 

UJ. Treasury Mb (IMM) 

$itn points of 100 % 

June 93.03 9303 92.99 n/a 

CwtHcstas of Deposit (MM) 

$lm points of 100% 

June 92.70 92.73 82.71 n/a 

LONDON 

Wu a * ■ m o nt h EurodoRar 

$ 1 m points of 100% 

Jure n/a n/* n/a n/a 

20-ye*r Motional OBt 
£50.000 32nds Of 100% 

June n/a' n/a n/a n/a 

COMMODITIES 


(London) 

saver (spot fixing) 
Copper (cash) 

Codes (July) 

OR (spot Arabian KgW) 

’rmtt of a BritUh 


June 3 Piw ' 
N/A 477.80p 
N/A £1,121,50 
£2,021.50 £2,034 DO 
N/A S26.82S 


Bankers Trust, at $71, added $% and J. 
F. Morgan gained $% to $51%. 

At the top of the active list was Nabis- 
co Brands which eased by $% to $61% af- 
ter R. J. Reynolds bad offered $4J)bn or 
$85 a share for the equity to one of the 
largest non-oil industry deals on record. 
More than 3m Nabisco shares were 
traded, as some speculators, who hoped 
for a $91 a share tod, sold out The lower- 
foan-expected offer pushed R. J. Rey- 
nolds stock ahead by $1% to $76. 

Heavy block trading featured a $120m 
deal in 2m Atlantic Richfield shares, and 
a $4m deal of lm shares to Bats Indus- 
tries, toe UK tobacco firm which trades 
on the American Stock Exchange to the 
form of American depositary receipts 
In toe credit markets, prices settled 
down at midday, when federal funds 
continued to trade at 7 ] %i per cent des- 
pite the Fed’s intervention at that level. 
Treasury-bill rates were down by 8 to 12 
basis points and certificates of deposit 
rates by 10 to 12 basis points. 

In toe bond market, toe retail buyers 
who showed their bands last week, 
bought stock again yesterday, although 
toe suddenness of toe upturn also indi- 
cated swift action by toe trading houses. 
Early prices were not held but midday 
saw the key long bend at 107 s %z l a net 
gain of 1%. 

Corporate bond prices surged on the 
expectation that future borrowers will 
be able to offer lower yields. Municipals 
also strengthened by about one point 

LONDON 

Gilts find 
support on 
firm pound 

THE POUND’S continued strength 
against the UB. dollar backed support 
for gOts in London yesterday during an 
active session. 

As the pound furthers its recovery, 
hopes linger that there may be a small 
reduction in short-term interest rates on 
toe way and this was sufficient to push 
aside fears about money supply figures. 

Equity markets took their cue from 
gilts, although activity remained centred 
on stocks singled out as possible take- 
over targets. 

The FT Ordinary share index fi n n e d 

-&2-to-l,D14).7 

Prominent among • the speculative 
gains were Distillers which added 7p to 
295p and Thorn EMI unto a 15p advance 
to478p. 

Early demand for gilt-edged securities 
came from domestic and foreign sources 
and the Authorities supplies of Exche- 
quer 11 per cent 1990 and Treasury 11% 
per cent 2003/07 were quickly exhaust- 
ed. There was also good demand for toe 
new £20 Om tranche of conversion 10% 
per cent 1999 which enabled toe Govern- 
ment to supply stock at 95% and 95%. 

Chief price changes. Page 30; De- 
tails, Page 31; Share information ser- 
vice, Pages 32-33 

AUSTRALIA 

UNCERTAINTY dominated trading in 
Sydney, reflected in an erratic course 
among most leading mining and indus- 
trial issues. 

The possible introduction of a capital 
gains tax by the Federal Government 
caused toe hesitancy which pushed the 
All-Ordinaries index 12 lower to 8722 
after being marginally ahead at mid-ses- 
sion. 

Among resource stocks, BBP added 4 
cents to AS628 while CRA eased 10 
cents to AS820 and CSR 1 cent to AS2.71. 

Gold stocks were mixed with Peko 
down 5 cents to AS425 as Placer gained 
50 cents to AS20.00 and Central Norse- 
man 4 cents to AS8.40. 

ACT was again heavily traded with 
more than lm shares moving through 
toe market as the stock firmed a further 
3 cents to AS2.45. 

HONG KONG 

BUYING interest re-emerged in Hong 
Kong after last week's consolidation, 
leaving most indicators at their peaks 
for toe day. 

The Hang Seng index added 2726 to 
1,64125 on a significant increase in turn- 
over compared with Friday. 

Cheung Kong added 40 cents to 
HKSI7T0, China Light 10 cents to 
HKS16.10, Hongkong Land 15 cents to 
HKS6.00 and Hongkong Wharf HKS8.75. 

CANADA 

A FIRM TREND developed during trad- 
ing in Toronto although resource stocks 
were well off their peaks. 

Toronto-Dominion stood out in a 
strong banking sector, trading up C$% to 
C$22%, while Northland Bank, which 
said it closed a private placement of 
CSIBm of debentures, slipped 5 cents to 
C$4.60. 

Trading remained thin in Montreal 
with banlc sh flr ep also demonstrating 
strength. 

SOUTH AFRICA 

A FAILURE by the gold price to extend 
recent gains dragged leading bullion 
stocks off their peaks in Johannesburg 
after a firm opening. 

Vaal Reefs held its ground through 
most of the day to dose RL50 higher at 
HI 86 while Buffets eased R1 to R81. 
Cheaper issues moved is a narrow 
range. 

De Beers lost 5 cents to R10A5 while 
industrials closed mixed in light trading. 


TOKYO 

Retreat 

from 

records 

INDIVIDUAL investors sold electricals 
and biotechnologies in large quantities 
during trading in Tokyo yesterday, driv- 
ing share prices down in their ninth 
sharpest drop in history, writes Shigeo 
Ni&hiwaki of Jiji Press. 

Institutional investors, which had 
been keeping the market firm, retreated 
to the sidelines. 

The Nikkei-Dow average of 225 select 
issues nose-dived 216.06 to 12,473.41 on a 
volume of 518.92m shares, down from 
Friday’s 658.37m. Declines outn umbe red 
advances 560 to 235, with 115 issues un- 
changed. 

Prices began climbing on May 27 as 
institutional investors bought large-capi- 
ta] shipbuilding and power stocks, push- 
ing up toe market indicator to an all- 
time high of 12,79027 last Thursday. The 
average rose 196 points during those 
four days, to lose 316 to three sessions 
from Friday. 

Some leading broking houses thought 
biotechnologies and electricals would 
continue to lose, while others were confi- 
dent the slide would halt after yester- 
day's technical reaction. 

In the morning, blue chip electricals 
and precision instruments lost ground 
on a wide front and were followed by 
biotechnologies and drugs. 

Sony slipped below ¥4,000, plunging 
Y170 to Y3.940 on reports that the UB. 
International Trade Commission (TFC) 
might seek a suspension of Japanese 
floppy disk drive exports to toe UB. Hi- 
tachi dropped to Y700 at one stage, be- 
fore closing Y1 down at Y709. Trading in 
Sony and Hitachi was only slightly 
heavier than usual, totalling 530,000 
shares and 3.83m shares, respectively. 

Asahi Chemical, which shot up to an 
all-time record of Yl,130 on Saturday, 
came under heavy profit-taking pres- 
sure, and plummeted Y80 to YI.010. Mo- 
chida Pharmaceutical suffered a daily 
limit loss of Y500 to Y9.450, while Green 
Cross finished at Y2,42Q, down Y140. 

Large-capital iss ues, which ha d been 
expected to lead toe way up in June, 
eased after profit-taking. Nippon Ex- 
press second on the active list with 
14 JBm-shares; lost Y8 to Y414. Mitsub- 
ishi Heavy Industries .'and Tokyo Elec- - 


trie Power declined Y4 and Y80 to Y289 
and Y2.070 respectively. 

Financial and construction issues 
were major gamers. Tokio Marine and 
Fire Insurance advanced Y14 to Y937, on 
the third heaviest trading of 1227m 
shares. Yasuda Fire and Marine and Su- 
mitomo Marine and Fire were also in 
the top 10 list 

Investors in the bond market kept a 
low profile. The yield on the 7.3 per cent 
government bonds due in December 
1993 dipped to 6.530 per cent from Satur- 
day's 6.545 per cent 

EUROPE 

Banks give 
Frankfurt 
new impetus 

MOST European bourses continued to 
be buoyed by hopes for lower interest 
rates and this, combined with a lower 
dollar and a record performance by Wall 
Street on Friday, took prices higher. 

F rankf urt ended another hectic trad- 
ing session with some prices just nudg- 
ing their highs for the year. The Com- 
merzbank index of 60 leading shares, 
which began its latest rise on May 17, 
put on 92 to 1,355.0, its 11th consecutive 
peak. 

Banks moved into toe foreground, set- 
ting the market’s pace, after speculation 
that Kuwaiti investors may be planning 
a move into the sector, and on interest 
rate hopes. 

Commerzbank rose DM 11.50 to DM 
21020, Dresdner was DM 4.50 higher at 
DM 236 ex-dividend, while Deutsche 
Bank, which surged DM 20 on Friday, 
fell to profit-taking, ending DM 8 lower 
at DM 548 ex-dividend. 

Foreign investors showed interest in 
electricals, chemicals and car stocks. 
Daimler-Benz continued its strong run. 
rising DM 7 to DM 832, but BMW eased 
DM 1 to DM 384. 

Siemens led toe electrical sector and 
repeated its performance in toe previous 
trading session by adding DM 4 to DM 
568.50. 

The easier dollar prompted activity in 
bonds which ended about 25 basis points 
higher. The Bundesbank sold DM 
1142m worth of domestic paper after 
selling DM 272m last Friday. 

• Five out of the eight-bourse indices in 
Amsterdam reached new 1985 highs as- 


buying demand emerged over a broad 
front 

Financials were strongly sought and 
rises in that sector were bigger than the 
average market gains. Both NMB and 
insurer Aegon put on FI 4.50 to end high- 
er at FI 191 and FI 194.50 respectively. 

Demand from the U.S. boosted KLM 
FI 3.50 to FI 62.40 and in other blue 
chips, Royal Dutch gained 10 cents to FI 
197.40. 

Speculation on U.S. interest rate 
trends boosted bond prices, which ad- 
vanced by between 20 cents and FI 1. 

Industrials were favourites in a higher 
Zurich, with Ciba-Geigy SwFr 15 ahead 
at SwFr 2,530 and Hoffman-La Roche 
SwFr 50 firmer at SwFr 9,000. 

Nestle. SwFr 30 lower at SwFr 6200, 
suffered from concern about the size of 
its SwFr 300m issue of bonds with war- 
rants. 

Swiss bonds ended barely changed in 
slow trading. 

Paris suffered from profit-taking after 
broad advances in recent weeks. Prices 
were mixed to lower with declines out- 
numbering advances by 97 to 82. 

However, stores were firmer with Gal- 
eries Lafayette, the market leader. FFr 
35 higher at FFr 425, Printemps was FFr 
1.10 ahead at FFr 285.10, and Carrefour 
jumped FFr 230 to FFr 2,540. 

In foods, BSN Gervais shed FFr 25 to 
FFr 2240 while Moet-Hennessy was FFr 
39 lower at FFr 2,665. 

Peugeot, expected today to announce 
that its net loss was more than halved in 
1984, shed FFr 4 to FFr 365. 

The last day of toe monthly account in 
Brussels saw active trading take stocks 
mostly firmer. Interest was shown in fi- 
nancials after last week's cut in the offi- 
cial discount rate. 

Volume was heavy in toe financial 
holding company, Societe Generate de 
Belgique, up BFr 30 at BFr 2,005. In oth- 
er banks, Soctete Generate de Basque 
added BFr 20 to BFr 3,350, 

OECD reports of an expected slow- 
down in Sweden's economy kept Stock- 
holm uneasy and prices declined in slow 
trading. 

Among pharmaceuticals, Pharmacia 
dropped SKr 3 to SKr 188 and Alfa-La- 
val shed SKr 2 to SKr 179. 

Car maker Volvo was SKr 7 easier at 
SKr 229, while telecommunications 
group Ericsson also shed SKr 7 to SKr 
303. 

Selling pressure left Milan lower, trig- 
gered by political uncertainties over the 
forthcoming national referendum on a 
revised indexed wage system. 

Madrid moved higher with food issues 
. 1 parting the advance. B anks and commu- 
nication issues were also popular. 
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St St --S ^ J? 

a s’* :s 4 v&. 

s. a. -i a js: 

2L it 

Si? 1 ' - ? ^ 19 ^ 

IE® "S a 13% 

sa : 3 a ss 

a a-' s a 

111 HI K7, 39% 

“ + 1» SS ^ 

MU 30% "% 447* 32% 

9 9 57% 46 

a i S r 
a n 3 at % 

Si +5 Si 

33% 33% *h 80 63 

14% 14% +% ,Q7 b 

55 55% +% *5 101. 

91% 81% -% 2^ 147! 

671, 67% +3, 311, 2S% 

2^ a Sit 

651* 851, +% 

31% 32 ■*■% 2$. 21% 

2& 2H: li 4 

83% 63% +% ss, 11J 

is sfr 

8 6% +% 28% 13 

14% 15 +% 28% 22% 

32 32 ,ra. 2H3* 

60% 61', m 

71% 72 +1% 

If a »i* +% ijft is;; 

23% 23% 21% 14i, 

39% +% |s2 a 4 

40% 40% + % 58^ 35 

25% 25% +% 7% e% 

MU 30% +% 51% 447* 
*!» . , <6% 12% 

M + , 20% iB 
22 ! ft !!« 


Baimcs .50 
BkrtnU .92 

Balaar 36 1 7 13 42 20% 20% 20% *U 

*1 BaldU 155 1% 1% 1% 

vlBldUci 14 6 6 6 *% 

BallCp 120 S3 12 65 51% 51% 51% -»•% 

BallyMf.20 1.3 1448 16% 157, 15 

BalijPA 12 SO 10% 10 10% +% 

BaltGE3.40 7.4 B 448 u46% 453, 46 -*% 

BOH E4B4.50 10. 2230 45% 45 45 

BncOna.IO SS 11 62 31% 31% 31% 

BatiTax 66 3% 3% 3% 

Bandafll.W 11 12 92 56% 55% 36% *1 

BkSos 2 40 5.0 5 218 48% 47% 46% +% 

BkBoi p(4.Ble B.S 55 61% 517, 517, -% 

BkNE qpfSSGail. 50 54 54 54 


Ch'ge 

P/ SB* Oo» Pn». 

tfi*. YU. E lODtMgh Lew OaowOon 

10 67 19 19% IB', 

B B B 

.46 4.0 45 12% 12 12% -% 


I2MoaA 
High Low 


12 12% -% 
301, 301* -% 
17% IB 
20% 20% «•', 
1 % 1 % 

6 G *U 
51% 51% 


SkSoi [44.91 e B.S 55 61% 51 

BkNE qpfS86ai1. 50 54 54 

BkNY S04 4.6 7 253 u44 43% 43% *■ % 

Bn kVa , 1 S3 10 38 30 297, 297, 

BnhAmi.52 IB 12 3672 22 31% 21'* +% 

BkAm pl5 13a 11. 50 44% 44% 44% +% 

BbAm pf8J7a IS 212 71% 71 71% +1 

BkAm pf2B8 76 15% 15%- 15% *■% 

BkARtyS40 7.9 13 59 30% 30% 30% +% 

BankTrlTO SB 7 838 71% 701, 70% *% 

BkTr pi 2L50 9 6 3 u25% 25% 25% +% 

BhTr pf4.22 9.8 1 43 43 43 

Saniwr.OSa .2 18 50 13 12% 12% -% 

Bard .44 1.4 13 172 31% 31 31% +% 

BamGpBO 3 7 8 27 21% 21% 21% ♦% 

Borneo 1.04 se 287 38% 39% 39% +% 

BaryWr.60 SO 14 118 20 18% 18% 

BASOC in 1 0 >2 92 12% >2 72 ♦ % 

Bousch .78 S5 16 609 31% 31% 31% -*-% 

BartTr si 24 64 3270 15% 15% 15% 

BayFln SO .9 43 11 23 227, 23 

BaySKa.BC 7.9 9 10 33 32% 32% ■*■% 

Soaring i 28 12 112 35U 35 35% 

BeatCol.80 6.6 8 1967 317, 31% 31% 


zar, Z9'B 


Bomel 31.04 26 297 31 

BaryWr.60 SO 14 119 2t 

BASOC Iffl 1 0 12 92 12 

Bousch .78 S5 16 609 31 

BaxCTr J7 2 4 64 3270 IS 

BayFln SO .9 « 11 22 

BaySKa.BC 7.9 9 10 33 

Saanng 1 28 12 112 3S 

BeatCoi-80 5 6 6 1967 31 

Bacor .44 SZ 62 83 13 

BacmOl JO S3 15 176 ui 

Bakar 106 4>* 

Baker pll.70 20. 18 6% 

BaldnH .40 ESS » 14% 

BelHwl .56 1.7 II 478 32% 

SeBHw pi 87 SI 257 3! 

BallAd 0.60 7.0 0 883 91 

BCE g 226 340 u3 


15% 15% 

227, 23 


32% 32% ■*■% 
35 35% 

31% 31% 

13% 13% +U 
52% 53% +% 
4% 4% -% 

8 % 8 % 

14% 141, -% 
31'* 32% -% 
31% 31% -% 


BalHncJ .32 1^4 

BeUSCHLBO SB! 
BetoAH .60 1.4 ; 

Banda 1 S4 
BenICp 2 4.9 

Banal pM.30 11. 

Banal pf2 50 12 


7.50 863 SO', 89% 90% +% 

340 U31% 31% 31% +% 

\A 14 10 22U 221, 22% 

SB 9 1716 u41 4Q% 40% -% 

I. 4 27 35 55% 55% 551, 

24 11 SB 29% 29% 28% -% 
4.9 10 328 41% 40% 41% -M, 

II. 11 38 36 38 


Bengt&07| 

Bericoy 

BeatPd J4 1.6 
BetftSU .40 25 
BathStpl 5 12 

BathSt pf2.50 13. 
Bavarly.32 .9 

BlflThr .80 28 

Rlprti a 

StackO .64 22 

BlckHPI.92 S7 
BtalrJn M 2.8 
BkkHR3.40 4.2 

BoaliiB 15? Z* 

Boertg wi 

BoteaC 1.90 4.3 

BotaeCpI 5 66 

BoOBar .10 .4 

Borden 3.04 69 

Bcudn wi 

BorgWaB2 4J 

Bonn ns 

BosEd 624 61 

Boat pfB Bfl 11. 

BosE pn.17 11. 
BosE prl.46 11. 
Bonrair .72 S3 
BripSl 1.80 &6 

BrimM 1.88 SI 
BrttLnd 

BrltPl 1.80a 65 
BrifT pp 
Brack 


11 36 36 36 

z90 20% 20% 20% +% 

30 19 18% 19 +% 

46 5 4% 47, + 1, 

79 252 7% 71* 7% -U 

29 1383 14% 14% 1«, +% 

108816% 16 18% -% 
44 40% 40% 40% +% 


71* -% 
1«l +% 

25 1068 16% 16 18% -% 

12 44 40% 40% 40% +% 

13. 90 197* 19% 19% -% 

.9 18 3921 35% 34% 347, -% 

3.8 16 219 22% 22% 22% -% 

87 21% 20% 21 -% 

12 12 283920% 20 20% -% 
5.7 9 8 33% 33% 33% +1, 

2.8109 *208 221, 2l% 21% 

4.2 15 219 u56% 55U 56% +1% 

2.4 15 4302 u67% 66% 66% +U 

42 u45% 44% 44% + % 

4.319 1799 U45 441, 44% -i, 

66 3 u58 56 58 +1; 

.4 28 74 26% 26 26% -% 

691! 688 uTS 78 77% +1% 

104 u39% 38% 39U +% 

4 J 10 5118227, 22i* 22% 

21 77* 7% 7% -% 

618 88 4Wg 40 40% -% 

11. z5l0 80 79 79 

11. 28 10% 10% 107* 

11. 40 13% 18% 13% -% 

S3 8 808 22 21% 21% 

&6 II 58 28% 28% 28% -% 

SI 17 1826 81% 60% 60% -% 

13 3 4 4 4 -% 

8.5 7 534 27% 27% 271* +1, 

68 201, 20 20 +% 

244 3% 3 SU 4% 

5.6 22 173 23% 23 2 3% +% 

61 7 88 387* 38% 38% +% 

16 1 24 24 24 

IS 5 u34% 33% 34% +% 

1.0 9 25 21 20% 20% -% 

4.818 81 287, 25% 28% -% 


Brekwyl.32 
BkyUGSIZ 61 

BkUG pfS47 16 

BMJQ (43.95 IS 

BwnSh JO 1.0 9 25 21 20% 20% -% 

BrwnG(I.38 4 816 SI 287, 28% 28% -% 

BrwnF 1.06 S3 17 110247% 48% 47% +% 
Bmawk 1 S7 8 883 36% 35% 38% + % 

BraftM .52 1.0 15 T32 32% SZ 32% +% 

Bundy .80 668 18 in* 17% 17% +% 

Bun kite!. 16 11. 20 19% 19% 191, -% 

Burma 13 33 187, 18% 18% 

BurUndl. 84 8.2 74 420 26% 28% 26% 

BriMil 1.40 2.5 8 *1B3«ffi, 55% 58 +% 

BrINo pi K5 SO 3 8% S', 8% -% 

BriN pf S13 9.6 1 221, 22% 22% 

BcIN pHS6a 11. 38 50% 50 50% +% 

Bumdy .44 16 13 261 13% d12% IZ% 

BurmhSBO 4.2 11 174662% 61% 621, 4% 

Buflrtn .32 S899 13 19% 19% 19% 4% 

Buna, 197 2 d 1% 1% -% 

Bums pfStO 43 -61-5 4% 4% ~% 


244 3% 
5.6 22 173 23% 


T32 32% 32 32% 4% 

18 171* 17% 17% 4% 

20 18% 18% 191, -% 

33 187, 18% 18% 


SO 1.7 13 
3 11.9 


38 19% 
2Z7 37% 
20 28% 
15 izr* 

39 36 
708 22% 

2 53% 

1101 24% 
806 31% 
85 40% 

165068% 
343 108% 
IB 22% 
47 28% 

4 usa 
257330% 

2 144% 

5 12 

304 22% 
471 48% 
14 4% 

12 20 % 
1020 32 

3 127, 
657 28% 
2753 19 


25% 26* - 15 - 4%- 

28% 28% 

d 7 7% 122 •88V 

82% 82% -% 8% 4% 

30% 30% -» * 57% 27 

12% 12% 32% 23% 

187, hr, -% 50% 50% 

301, 30% 4% 7», 2% 

42% 42% 4% 11% 87, 

3% 3% 27% !8% 

21% 21% -% 401, 24 

23% 24% 4% 33% 22% 

30% 387, -% u% 81, 

11% 11% -% 22 11% 

22% 22% -% 4B% 32% 

90% 91% 41% 20% 13% 

30% 30% 4% 17% 11% 

83% 83% 4% 28 15% 

14% 14% 6% 3% 

12i, 12% -% 14% 1*, 

12% 12% 78% 56 

11% 11% -i, 45% 281, 

1% 1% -% 15% 14% 

18% 18% -% 22 14% 

32% 32% -% 223 147% 

35 36% 4% 27% 15% 

13% 137* 14% io 

21% 22% -% 40% 28 

29% 29% -% 26% 157, 

100% 100% 4% 29% 191, 

21% 21% -% 25% 19% 

21% 21% -% 48 35»| 

7-18 7-18 -1-3211% 77, 
11'* 11% 48% 31% 

B 8% 4% 30% 16% 

18% 18% 4% 357* 30 

18% 187* -% IP, 9% 

37 37 -% IP* 9% 

20% 28% 29 15% 

127, 127, 4% 43% 28% 

26 28 ~% 27% 18 

23% 22% 108 62% 

53% 53% 47, si*, 34 

23% 24 4% is 71, 

30ij 31% -t-l 43 33% 

40% 40% 4% 267, 17 

67% 67% -% 25 17% 

107% 107%- 1% 28% 17% 
21% 221* 4% 46 36 

28% 26% 4% io% 14% 

98 96 43 25f, 177, 

60% 60% -% 11% 6% 

144 144 -1 19 13 

117, 1 17* -% 12% 2% 

22 22% 4% m, 7% 

46 46 -% 23% 18% 

4% 4% -% 27% 15% 

sn% 29% +% 24% 16% 

31% 317, 4-% 24% 16% 

12% 12% 4% 27% 19 

26% 287, 4% 54 431, 

18% 19 4% io a 


Burn* 2. 00 4.2 11 174682% 61% 82% 4% 
Hud An .52 S6 99 13 19% 19% 19% 4% 

Bunas 197 2 d 1% 17, -% 

Bums pfSIO 43 -61- S 4% 47, -% 

c c c 

CBS 3SB 20 1373117% 115% lift-* 

OCX 8 44 0i, 6 6 -% 

CIGNA SBC 47 68 210455% 55% 55% 4% 


CK3 pi S75 68 118 31% 

CM3 pf 410 SI 328 u50 
CLG 42 3% 

CNA1 1.20a 11. 59 uU 

CSX f.16 4.5 B 420228% 

CTS 13.0 34 33% 

Cube* .92 S59 Bl 26% 
Caesar 15 471 137| 

CalFed .48 S2B 1364 u22 
CalFd pf475 9.6 30 49% 

CaMm JSb 1.4 33 18 

Caraml .12 .9 11 13 

CRU Q .40 307 20% 

GmpR 0.181 35 3% 

CpR plgS 90 30 11 

CamSp SSO S3 12 770 u76 
CdPacgl.40 202 u46 

CdPacwl 15 ulS 

CanPEg.80 28 u32 

CapCIta.SO .1 21 270 217 
CapHda .77 3.2 11 873 24% 

Coxing g .46 *24 117, 

CarilsM.U S0 10 72 34% 
CaraR .40 1.711 168 23% 

CarPw 260 9.2 7 1500 26% 

CarP pfZ.67 ii. ? 25 

CaiTacSIO 5.5 10 735 3P, 
Cantrf .07 .8 11 131 8% 
CaraPUIJO S6 9 58 48% 
CartHwl.22 4 0 11 404 30% 
CartWI .92 1.4 14 449 u37 

CascNGJH) S7 9 96 177, 

CaalICk 1038 10% 

Csuc pf 11. 11 221, 

CabpT .50 1.4 168835% 

Caoo .76 22 12 4 23% 

Colansd.40 4 s 10 639 IBS 


SB 119 31% 31% 31% 

SI 328 u50% 50% 50% 

42 3% 3% 3% -% 

11. 59 U11% 11% 11% +% 

4.5 B 420228% 24% 25% -1 

3.0 34 33% 33% 33% 4% 

S5 9 81 26% ?6% 25% -% 

15 471 137, 13% 13% 

S2B 1364 u22% 21% 22% 4% 

9.6 30 49% 48% 49% 4% 

1.4 33 IB 17% 17% -% 

.9 11 13 127, ip, -% 

307 20% 201* 20% 4% 

35 3% 3% 3% 4% 

30 11 if 11 -1, 

S3 12 770 U7B7*7«% 76 -1% 

202 u46% 457, 457* 4-1, 

15 u15% 16% 15% 4% 

28 u22% 21% 221, +% 

.1 21 270 217 214% 216% 4 % 

3.211 873 24% 23% 24% 4-1* 

*24 117, 11% 117, +% 


CoUn pM .50 11. .. 
Cangy n 04 .4 27 

Canto) 2.38 3.6 10 
Camexn 11 

CanSoW.OZ S2 7 
CanHuC.84 is 6 
CnIU pf4.50 11. 
cm ips i.64 si io 
CnUElSOa so 7 
CaMPwi.40 13. 5 
CVtPS 1.90 IS 6 
Cent/Dl 

CmryTl .90 7.4 5 

CenvtJJ 2*0 11. 9 

Cn-tmd70 3.6 13 
CaasAlr.40 1.9 18 
Chmptn.40 1.7 


SO 10 72 34% 33% 34 -% 

I. 711 168 23% 23 231, 

9.2 7 150029% 277, 28% +% 

II. 7 25 25 25 

6.5 10 735 3P« 38 38 

.6 11 131 8% 8% 6% 

28 9 58 48% 48% 48% 

40 11 404 30>, 29», 30% -% 

I. 4 14 449 u37% 37% 371* 4 2% 

S7 0 96 177, 17% 177, +% 

1038 10% IP, IP, -% 

II. 11 22i, 21% 21% -% 

1.4 168835% 34% 347, +% 

22 12 4 23% 23% 23% -% 

4J 70 639 105 104% 104%4 1% 


a. 

47% 3C% 

56% 46 

57% 51 
21% 15% 
34% 24% 
43% 23% 
56% 48 
39% 31 
36% 31% 
38 29% 

30% 16% 

200 127 

80% 53% 
26% 16% 
12 7% 

51% 26% 
13% 5 
137, 9% 
54 42 

36% 23 
73% 34% 
61% 507, 
20% 12% 
26% 19 
49 35% 

157, 9', 
32 24 

36 26% 

70 50 

27 20 

36 23 

31 16% 

26% 14% 
4P* 27% 
81 68% 
95 75% 

43% 33% 
66% 521* 
25% 21% 

9 % 5 % 

24% 5% 

32 23% 
16 6% 
22% 17 
221, 14% 
60% 46% 
IP, 10 
17% 15% 

19 14% 
37% 22% 

29 143, 
33% 24 
21% IE 
21% IP, 
55% 23% 
GO 24% 
72% 54% 
19% 9% 

34 25% 

26i, 20% 
233, 14% 
23 11% 

31% 22% 
63% 39% 

35 26% 
28% 22i, 

20 157, 

46% 271, 
37% 25% 
17t, 8 
20 15% 

33% B% 
31% 22% 

17 13 

18 IP, 

»1% 54% 
00 46 

26% 17% 
341, 20% 
35% 21% 
35% 26 
171, n 
461, 14% 

35% 227, 
24% 13% 

19 131, 

15% 10% 
35% 24% 
47 38% 

36 20% 
477, 31 

6 4% 

28 13 

30 13U 

49 25% 

50 25 

28% 11% 
23% 9>« 
25% 101, 
SO 25% 
2S% tit, 
25% IP, 
26% IP, 
17% 7% 
15% 7 
26 11 
17 71, 

47% 23% 
10%. *7* 
fU % 

241, life, 
38% 24% 
337, 291, 
3% 1 

347, 27 
38 30 

27 721* 

20 % 12 % 
287, 15 
19% 11% 
261, IP, 

27% 17% 
IP, IP, 
40% 30% 
4« 23 

77% 44% 
10 4% 

38% 32 
83% 41 
51% 50% 
23% 16% 
59% 351* 
447, 27% 
5P, 43% 
BP, 50 
30 20% 

33% 157, 
88% 607, 
10% 8U 
38% 3P, 
MU 27% 

23% 13% 
15% P, 
30% 21% 


P S% Ok, ] 12M 

Dw Y14 i TWiH* Low Omar pert 1 ^ 
<6 2% 2% 2% -% 13% 

37 % 19-32 19-32- 1-3223% 

26 33. 2% 2% 27% 

90 640 £013 EO 59% 59% - 1 |2S% 

SS H 65 u48% 47', 40 - l’, 2 V. 

«.>« -BK 'J3. tl. ... „■ 


viputC 45 

viCm wi 37 

v|Oir* pf 26 

Chose 390 640 £0 

Chase CSSS tl 65 

Chase pi6 57a -2 Vl\ 

Chose si'2«0e24 36 

Chelsea 72 36 9 It! 

Cnemed 52 52 H 30 

Chm.NY2.48 5 5 6 671 

ChpfY ptO 53e 12 SO 

Chespkl 24 3 6 9 29 


186 14=, 5*tj 543, 

36 52% 52 S2 

113 20% 20% 29U *■% 

30 29', 29', 23', *> 

6785 41% 41% 41% -r% 

SO 58 £5S8-f- 

29 34% 34% 34i, 

CheaFn 2 5 i 10 7B1 35 34% 34% - % 29% 

C*e.m2 4Q 6.8 E 3f74 35>, 35% 3S% 28% 

CNWS1 44 £5 17% 17% 17', 17!, 

Cft-Mlw 70 17 143% 143 143 _}, ,£•_ 

OaMI pf 9 72% 71% 72"' ■* % Km 

CfuFnI 10a 9» IS 23% 23% 23% -% 18% 

ChtiFulllOl 4 1 90 29 8% 8% 8?, IT'" 

ChrraCr401 IO 273 SO 1 , 50 SO ■*% 15* 

Chrism 13 11% 10% 10', -1, 7SU 

Cnroma 173 82 10% 10U 10% +‘i 14% 

Chrm pf 12 5P* 5P« 50% -hi, 20% 

Chryslr 1 28 3 9235 36', 35% 37, +% 3?. 

Chubb 02 20 3 0 17 341 u74% 73% 74 -h% 22 

Chu»sM25 6 9 66 u5J% 61 81% - », 5 

Chorda. 44 22 17 1081 20% 19% IP, -> a 

Cllcorp2.22 B 9 9 35 24% 24% 24% 

CeiBelC 12 85 B 11 48 477, 43 *■ % i:H, 

CmGE 2 16 M 6 180115% IS 15 38% 

ClnG pf 4 13 *509 30% 30 30 - 7, 29% 

ClnG c' 4 75 13 Z450 37 37 37 21% 

CmG of 9 30 IS Z5SB7D 88% 70 *2 2% 

CinM.1 .72 1 2 28 99 227, 22% 22% 18 

CirclK 74 21 15 264 !S% 34% 35% 4% M 

ClrCtty 08 .3 13 307 2«% 24 24% *<, 71% 

Cams 18 638 u27 % ZC% 27% ♦ I 32% 

Cttcrp S26 4 7 7 3508 48% 48% 48% 4% 61, 

Clhcp pl7.72a 10 155 78% 77% 77% -% 19% 

Cites P1A9 35e9 8 25 95 95 55 t 1% 4p; 

Chylnv? 50c 8 737 35% 35% 35% -% 14% 

Ctyin pf 2 3.7 81 54% 54 34 -1 14% 

Ctyln pfSB7 11 538 25% 25% 2P, *% 22% 

Cloblr .72 8 8 7 812 8% 8 8% +% 203, 


Cllcorp2.22 B9! 
CoiBelC 12 851 

CmGE 116 14 I 

CmG pf 4 13 
OnG pf 4 75 13 
CmG pf 9.30 IS 
CmM.1 .72 32 ; 

CirclK 74 2 1 

ClrCtty oa .3 

Como 

CHicrp S26 a 7 ; 
Clhcp pl7.72a 10 
Cltcp p1A9 35e9 8 
Cttymv7 50e I 

Ctyln pf 2 3.7 

Ciyln pfSB7 11 
Cloblr .72 8 8! 

CtarSi ' 

ClarkEHO 3 8! 
OoyHm 

CivCX 1 3-2 1 
CtovS SS2 IS I 
CtvEI p77.40 IS 
Clavpk .60 5 J 

Chipk pf2J3 13. 
Ctvpk pfl 84 11. 

Cktra* 136 S7 
CtobM n-iOe .4 : 

CluettP l 31 


88 7 812 8% 8 8% +% 

41 458 uZSt, 23% 2? + f 

3 8 22 266 2P, 29% 2P, +% 

13 47 12% 12% 12% -% 

32 8 43 19% 1S% 19% -% 

11 8 2513 21% 21% 21% 4% 

11 zIBOOiSOr, BP, 607, 4% 
5 J 117 12 11% 11% -7, 

13 2 17% 171, 17% 4% 

11. 8 16% 10t, 181, -% 

3.7 12 304 37i, 36% 36», . 

.4 21 150 23% 23% 23% 4% 

3 1 13 535 33% 32% 32% -% 


CluettP 1 3 1 13 535 33% 32% 32% -% 

Quel pi 1 49 12 30% 20% 20% -% 

Coschm40 SO 14 146 13% 13% 13% 4% 


Coachm40 SO 14 
Coast*; .40 .8 12 

Can pi 1 83 S2 
CocaCl 2.98 A3 14 
Coleco 

Colerort.20 S9 18 
ColgPal jfib 5.134 
CoiAAs -64 SO 7 
CeriFdas 16 .7 17 

ColPen 1.40 49 9 

CoU)ndS50 4 1 10 
CoiGaaSIB ia 
CSO P* 3 *5 
CSO pi 142 11 

Comblieia 4.5 9 
CmOEiTl.84 58 ft 
Cemda .20 1.4 10 

ComMn.38 2.0 15 
Comdre S 

CmwE 3 10 7 

CwE (d 1.90 11. 
CwE pf 2 11. 
CwE pf 840 IS 
CwE pi 7.24 IS 
ComESB.32 SB 5 
Comma .20 3.8 10 

GPsyc » 28 .8 28 

Convgr.GO 12 9 
CompSc 8 

Cptvin 51 

CanAgs 87 2.5 18 

Conoir J4b 1 0 13 
CormE 1.60 89 9 

Conroe .40 SO 6 
CanaEdUO 87 8 
CanE pf 5 11- 
CnsFnsi.ia S5 11 
CnsNG 132 5 J 9 

ConsPw 18 

CnP pfA4l8 1S 
CnP DB4.50 IS 
CnP PIE7.72 IS 
CnP plG7.7B IS 
CnP prV4.40 16. 
CnP DrtJSGO IS. 
CnP C*T3 78 IS. 
CnP PW7.88 IS 
CnP prff 4 IS 
CnP prPSBB IS 
CnP prNS851S 
CnP PM2.50 M 
CnP prU 23 M. 
CnP prS4.Q2 IS 
CnP prKS4314. 
CnHCo 2.80 S822 
ConttU . 

Condi ft 
CtllHd n 

Cmmfo 8 

ContTal 40 .7 59 
CtDaB 72 24 

Conwd 1.10 S512 
vtCookU 


SO 14 146 13% 13% 13% 4 % 

.8 12 337 52 51% 51% 

3J G 58i, 56% 56% -11* 

4.3 14 3455 88% 67% 68% 4% 

361 19% 15 15% -% 

S9 18 227 30% 3P, 30% 4% 

5.134 2250 25% 25% 25% -% 

SO 7 968 21% 21% 21% 4% 

7 17 261 22% 22 22 -% 

4 9 9 68 281* 28% 28% 

4 1 10 433 60% GO 60% — % 

10. 97B 31% 30% 3P, -% 

5 27% 27% 27% -% 

11 1 u20% 20% 20% 4% 

4.5 9 7G 481, 47% 48 4% 

58 ft 438 32% 32 32 -% 

I. 4 10 508 14% 13% 14% -% 

10 15 28 17% 17% 17% -% 

3 634 10% 9% 10 -% 

10 7 9747 30% 30 30% 4% 

11. 31 17 18% 17 4% 

II. 2 17% 177, 177, 4% 

11 Z200 U 72 71% 72 41 

11 260059% 59% 58% -% 

885 15 28% 26% 26% -% 

36 10 478 31', 31% 31% 

.8 28 562 34% 537, 34% -1, 

12 9 29 277, 27% 27% 


28 562 34% 337, 34% -', i, 

9 29 277, 27% 27% “ 

8 704 18% 16% 16% 4% ); T » 

51 130614% 14% 14% 4% f L, 

IB 339 35% 351, 35% 4% 

R7d 9*3. 943a 943. 


2.5 18 339 35% 351, 3512+% 
1013 679 24% 24% 24% 

19 9 *3 17% 17% 18 
3.0 6 37 13% 13% 13% 

17 8 1671 u38 35% 357, 4% 


F' Tj. 

Sad ft» Ht £ Law 

EsA.- S' K :3% 15% 

£A- prs 4' 22*4 22 

EAjt rc 2S3" 1,3^4 S'% 

=anC f-:3 5 5 S' 153 34 - * W% 

Eoar.rs^ i; r 253 23% 
Et'.r.t 12 3112 45% **% 

Ealsr. 1 *3 2 5 r 2*~ 55% «-*4 
cdi. x 83 3 0 «i 113925 2«% 

Ec-thJ: 34 29)2 171527!, 2* 

=2.13.- tea 4 5 !3 234 35% 3<a 
EC3 J9 19 12 3*5 IP, !S'; 

Ef-a-C.M 27 16 *519 3Ci, 30% 
r 3 75 is A 26% 23% 

EPS p» 7 2SU 33% 

E*7e*s -2m 1 18 e9Q ut6% 17% 

= -ro- iG 35 fC !3% >C% 

E’KAl SO 4% 4% 

CSV! 33 3 24 339 25% 24% 

Ifl* K EG IE 5 !*% 14% 

EttBms 3U 7% 7 

&T.I5= jec 36 !3 1019 72% 7l% 
EnRKSO 7 5 15 219 12!, 12’; 
EmryA S3 19 12 I1SO 17% 17 
EjQ.-m.-f-. 40, 5.2 9 *704 27% 28% 

E-npJ%1 78 85 7 43 21 20% 

En pf .50 70 Z»05 S 

Eats si 92 39 zSGOj 9% 8% 

EnExd ! 3 5-32 

EnfiJCa 72 2.0 9 339 29'g 25% 

ErasSu 58 MM 8? 37% 3r, 

Erwdl 63 6 5 16 2679 24-', 24% 

EnsEx n 3M 21 20% 

E raise 24 8 2% 2t, 

Enrera 204 11% io, 

EntxE ni 07a 11 76 16% IP; 

Eroenws) 7.1 :c its 18 % ip, 

Eodx s 1.14 SB 17 250 31% 51% 

Esuunk 386 0% B 

Eon* sH31 IS 18 ul8% 18% 

£3 Real. 7? 17 8 81 46% 40 

EcuiMn 12 .9 9 458 14% 13% 

Ertynhi 30 1217 1544 133, 13% 

EssSs n .44 S0 14 1 22*, 22% 

Essa*CEO 19M 39 27% 27% 

BSAIW .72 39 17 33 18% 18% 

Emyi s 56 2 5 12 ll$5nZZ% 217, 
*l=vanP 186 2% 2 

vjEvanpr 28 2% 2% 

vfEvn pS 11 4 4 

E*CaV;1.72 4 8 9 42 38 35% 

ExcehrlSSa IS 39 17 10% 

Exxon S40 15 8 1362*4% 52% 

F F F 

rn tod 15a: 5 3 B P, 5% 

FMC 2J0 S5 39 248 64 63% 

FaSCtr JS 25 IS 47 11% 71% 

Facet 7 13 12% 12% 

Fairchd.80 S3 214 15 142, 

Fairc pIS 60 IQ 78 36% 35% 

Faidd .18 139 1S7 14% 13% 

FmQf 1 .20 .9 26 405 Z3U 22% 

Fonstai .60 4.1 12 13 14% 14% 

FrWjlf 4 8 29% 29% 

Farah .88 4.6 8 73 19% 16% 

FayOraJO 2017 53 10 9% 

Fodar, 02a .3 8 W 8% 4 

FodlCol.64 4.6 9 78 u40 39 

Fm£*P 32 248743% 42% 

FdMog 1 52 4 J 10 33 35% 34% 

FbONM .16 A 13568(20 13% 

FadPBs 70 S7“ 92 19 18S, 

FPBp pfSSI 13 52 27% 271* 

FedRU 1.44 17 13 77 21% 21% 

FdSgnl .80 4.4 16 22 10% 18% 

FedOa2.54 SB B 941 u65% 85 

Ferro 1.20 4J 14 199 30% 29% 

FldOB J M 12 11 26% 26% 

FkiCoAEJS) 43837% 71, 

RnCp pSfi.73a 20. 74 34% 33 

FnSBar 456 u 5% 5% 

Ftrasm .80 S7 10 629 2P* 21% 

RAB s .68 Si 8 >84922 21% 

RBkSyl 60 4.4 8 338 38% 38% 

FBkF)al.20 3 5 12 x2 33% 3Ps 
FBcas 1.20 1.8 11 324 7P, 72% 
FUCbjd.32 5.4 28 X438S4', 24 
FCW pfB163ai1. 110 78 78 

FtBTuxMO 11.9 178 12% IP, 

FtBT* piS96a 11 2 381, 38 

FtCtty 8 102 P, 8% 


11. 6 U471, 47 471, +% 

15 11 188 31% 3t% 31% “% 

5S 9 289 45 44 44% -% 33 

16 277 7 6% 7 

11 zlOQ u28% 28% 28% +1% £ 4 

IS z40 30 30 30 

IS z1370i51 50 507, +1% 

15 zlO u51 51 51 -hi S! 1 

16 91 U287, 28% 28% +% 

15. 84 u24 221, 33% +% 

15. 63 U2S% 24*4 251, +1, 

IS Z100 50 50 SO 

IS 112 u28% 257, 26% * I % 

IS 87 U28% 2SU 28% +% Sj. 

IS 48 25% 25% 2S, +% 2** 

14 31 M1T% 17 17% 

14. 23 U16 15% 1S% JS 4 

15 56 U28% 26 26% +% JS* 

s,.]? 1 » a* :i 1 

£ ?• V. S 

738 % 11-18 11-18* MIm*- 

8 190 10% 10 intr:'-' - : 

75 9 280724 231* 237, +% * 

2J 1347 31% 31% 31% +% SS 


15 12 231 32 
52 1% 


152 4 5 18 389 34% 34 


Coop) pH 90 10 


31% 51% -% 
1% 1% +% 
34 34 -% 


35 38% 38% 38% 

CoopU 3 MS 14% 13% 13% -% 

CoprTr .40 118 >293 191, 19% 19% +% 

Coopvls.40 1 3 20 978 287, 26% 26% +% 

Copwld .44 3.8 7 121, 121, 121* -% 

Cpwld ptt.48 IS 3 21% 21% 21% *% 

CardurdM 3« 18 87 25% 24% 24% -% 

Coreln M 4.8 11 M 12% 12 12% +% 

ComQsl.za SI 18 333 l>41% 40>% 407, +% 

CorBlk 1 S2 186 457, 45% 45*, 

CoxCm J4 J 23 28 75 74% 75 

Craig 11 «<; 8% 8% 

Crane 1.80b 4.7 10 >53 34% 3SU 34i, +% 

CrayRa 17 964 B0% 70i, 79% -% 

Cn*N pf 883 507, 50% 50% +% 

CrmpKUO 1511 23 21% 21% 21% +% 

CnwtCk 13 132 uSVt 58% 505, +% 

CrwZai 1 25 18 942 41% 40% 40% -% 

CrZal p<483 16 77 48% 48% 48% +% 

CtZal (XC4.50 7.3 2 81% 81% 81% 

Culbro .80 17 10 23 29% 29 29% 

CtfllftMl 32 4340 24% 227, 23% -% 

CumEn220 3J4 449 89% 89% 69% -% 

CurrlnCUOa 11. 4 10% 10% 10% +% 


CurrW (.20 3.6 18 7 

Cydopd.10 22 10 24 


D D 
.ss seg 


33 33 33 

49% 49% 48% -% 


11. 10 u42 41% 42 +1% 

.4 27 4 9% B% B% +1, 

3.810 158 42>, 42% 42% + % 

11 737 25 24% 24% -% 

12 7 1335 25 2«% 24% 

118 126 28 27% 277, +% 

11. yJOO 43 42% 42i, -1% 

11 10 398 u20% IP, 20% 4-% 

10 7 211 257, 25 % 257* +% 

13.5 788 10% IP, 10% +1, 

118 150 19 18% 19 +% 

820 3 27, 3 +% 

7.4 8 86 11 1M, KP, 

- - ---- ap +>< 


Child pfl.20 4 3 9 

Chart of *.80 s.T 51 
ChemS^O 4.6 12 78 


7.4 8 86 11 10% KP, 

11.9 23 21 20% 207, +>< 

2.613 91 u27% 27% 27% -hi, 

1.918 851 21% 20% 21 4-% 

1.7 2331 23% 23% 23% -1, 

43 9 28% 26% 5H 

8.7 51 53 52% S3 

4.6 12 783 8% 8% B% +% 
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108 71% 
357* 23% 
78 34% 


44 28 

IB 11% 
50% 45 

8t F 

2a 4, 4 
aAi 19% 
28% 17% 
877, 26% 
17% IP, 
»% 60% 
76 59 

82% 46 
BZl* 46 
25% IP, 
27% 20% 
20% 19% 
26% IP* 
25% 20 
28% 21% 
28% 20% 
37% 24% 
327, 24% 
20 13% 

24 17% 

15% 8% 
2B»i 21% 
21% 16% 
38% 34% 
50 37 

135% 771, 
69% 451, 
46 30 

eu 3% 

14% B% 
32% 21% 
21 % 16 
59% 35% 
34 23% 

42% 321, 
34% 25% 
51% 36% 
13% 11 
22% 15% 
20% 14% 


Dallas .86 16 

DamonOO 1J 
DarmCpJB 4.7 
Danahr 

Daniel .18b 1.6 

DartKr 4.88 4.4 

DartK «K 
DataGo 
Dafpnt 

DtaOaa J4 IB 
Dayco .24 1-4 

Daytfld .74 1.7 

DnyrtS 2 11. 

□PL p 7J7 11 


D 

22 16% 
87 IP, 
363 28 


IP, IP, -% 
10% HP, 

27% 27% -% 


IB 11 7% 7% 7% -% 

1.6 110 IT IP* 11 +% 

4.412 1142u1071*1057, 106% + % 

282 u36% 35% 39% -% 

11 2820 36% 35% 36% +1 

778 12% 12% 12% -% 

18 10 122 9% 9 9% 

1.4 9 87 17% 17 17% +% 

1.7 16 2063 u44% 43% 4P, -% 

11. 8 443 u18% 18 18% +% 


DeanFd.58 1.5 1! 
Deera 1 14 2 

DeimP 1.92 M II 
DeUoAr.BO 1.8 8 
Dai tons 

Dt«Oi a .92 SS 1 
DsnMfaiJO 16 1; 
DaSottl.40 4.0 11 35 
DelEd 1.88 10. 8 <3 
DetE Pin 5.9 
DoiE pf9.32 IS 
DetE Pi 7.60 IS 
DatE pf7.M IS 
□E PFS75 11. 

DE prH S241S 

oe dios 13 »a 

DE pfP 3.121S 
DE BISS7511. 

DE MO 3.401S 
DE MM142 IS 
DE prt. 411 
DE BfK 4.121S 
DalE MS2B IS 
Dexter .80 19 1 

DiGwr .84 41 

DK3k> M2J5 7.8 
□lamS 1.76 10. II 

DloSh pi 4 11. . 

DiabMs 1 23 1 

Digital II 

Disney 1 ja 1.4 5! 

DB S60 18 8 


,140 06% 5fli, 501, 


Dlvrsln 
Dame g .1; 
DofnRsZ.72 
Donald .60 
Donley 1.16 
Dorsey 1.2Q 


1.519 131 38% 37i, 371, -1% 05 

14 28 546 29% 29% 2P, -% ,|% 

7A 10 252 25% 25% 25% 54 

I. 88 2B2fiu48>, 48% 48% +% fl 

24 5% 5% 5% -*■% 14% 

18 17 418 35% 30% 36% erf 

4«13 144 26% 20% 28 +% u», 

40 11 35 34% 34% 34% -1-% 537. 

10.8 439218% 16% 18% -►% 121] 

0.9 3 93 93 93 +% 12 % 

15 Z56Q 76 74% 75 • b% 

IS z60 u63 81% 63 +1 231. 

IS *17402 81 62 -% 23*. 

ik 

IS 26 26% 26% 291; +% S T\ 

!1S 151 u2C% 28 2P* +% 28 

II. 3 25 28 25 29 

US 66 u28% 277s 277, -% xi% 

IS 85 29% 26 26% +% 22% 

IS 31 u3P< 3I», 32 +% 22< 

IS 10 u33% 33 33 -M, 25% 

IS 3 19% 10% 19% 66% 

S9 11 118 21 20% 20% 04 " 

41 286 U157, 15% 15% +% 357, 

7.9 I W MV 2PS “% 23% 

IS 10 1856477, 17 17% -% 12 % 

11. . IT 38 37% 38 +% 12% 

S3 11 475 44 43% 44 +% 27 ’ 

13 5369105% 104% 1047,+% ea% 
1.4 57 377 871, 86% 66% -% 15 

18 6 31 44% 44% 44% +% 12% 

4 41 8 5»| 6 7?, 

408 P, 77, 8 -% 24% 


a ^ 

26% 26% +% 
28 28% +% 


FtCtty 8 102 P, 8% 

FPodAzSOa 13 7 132 2Pi 22% 

FFH S88 11 8 62 58% 58% 
Fbnsu234 46 8 793 51% SI 

FmtM MS 37 T.6 1103 31% 31 

FIMiss J4 178 170 9% 9 

FWfajnn 15 166 23% 22% 

FMPa 577 P, 6% 

FtoPtt pfS62 19 163 29% 29% 

RUN? 1.92 64 16 96 30% 29% 

RVkBK SB 85 10 262 u25% 25% 
FIWWc 130 48 8 35 28 27% 

Ftochb 1 3.0417 18 33% 33% 

RxftFd 05a J 18 9% 9% 

FftFaGal-32 35 9 98 37% 37% 
FttF pf 4.56a 9.8 2 471* 47% 

FIsatEn J6 1.9 8 841 19% 19 

Flamng 1 SS M 209 u39% 39% 
FtexJV .80 S3 13 87 32% 32% 

Rex I pf1.«1 tl 19 13 13 

FlgntSfs 21 86 26% 25% 

FtooiPt 15 90 27% 26% 

FMEC .16s .4 M 15 44% 43% 

FlaPruSIG 7 8 10 624 27% 27% 

FtaStt .40 SB 18 56 14% 14% 

FlwGan 147 4% 4% 

Ftawr s .*2 14 t7 438. if, .18% 
Fluor 40 S3 205317% 17% 

FootoC S20 40 12 18 55% 55% 

FbrdM 240 153 1380M4 43 

FlDaarl 36 11. 53 121, 12% 

FtHowdl.64 S3 17 62 74% 73% 

F0WW1 44 S3 13 393 13% 13% 

FoxSP .68 16 12 129 10% 10% 

Foxbrol-04 18 95 63 27% 271, 

Foxmyr 17 78 26% 28% 

FMEP n 84 22% 22 

FM0GZ328 24. 113 9% 9% 

FrptMc .60 1014 7774 2®, IP, 

Fngtra GO 2J 18 125 27% 27% 
FnnMs BO 25 5 237 23% 23% 
Fruhf pi 2 69 IB 29 29 

Fuqua AO U9 113 34 33% 

G G G 

GAP .20a .6 12 113 33% 32% 
GATX 1.20 42 13 121 2P, 28% 
GCA 9 157419% IP, 

GEICO 1 1.311 >119 78% 76 

GEO 39 4% 4% 

GTE 108 7J 6 487B4P, 42% 

GTE pi ISO 16 1 38 38 

GTE pf 3 7.9 7 25% 35% 

GTE pf 248 11. 12 23% 23% 

GalHou 14 4% 4% 

Gamed .48 24 22 841 u&% 81% 

Goplnc .50 1.9 22 >42827% 20% 

Gearttt .<0 36 17 224611% IP, 

Getco .58 18 M 2198 IP, 19% 
GemllC 254 12% 11% 

GnCotM-SOb S3146 252 46 45 

GAtov f-63»l 9.4 «8 17% 17% 

GnBcatt 1 S3 B 8 437, 43% 

GC Iran a. 40 1.211 404 321, aft, 

QnData 18 86 IP, 14% 

GnOyn 1 148 119072% 72% 

GanEf 2J0 8.8 12 5878 61% 60% 

GnFda 250 16 11 682 u6P, 89% 

GOP n .60s 7.9 85 7% 7% 

GnHme 14 48 71, P, 

GHoet >-30 2.2 3 579 14% ip, 

GnHou&24 14 6 10 10 

GfrimK JA 15 685 IP, 16% 

GnMUWJ4 3 6 56 1161001, 59 
GMot Or 7.0 6 6463 72% 71% 

GMot pfS73 9.1 26 41% 40% 

OAM pi S 12 Z7 u5«, 54 

ONC .18 2618 161 P, 6 
GPU 7 2228 U14% 14 

GanRa lit 1.9 50 1004 62% 60% 
GftRafr 7 132 12% IP* 

GnSgnl-80 4.0 12 >204 447, 44% 
GTFI PUS 11. Z100 11% 11% 

GTR pfl.SO 11. Z150 117, 11% 

GMseo 17 108 4% 4% 

GnRad .10 .6 29 157 17% 17% 

Garwt g 1 »3 22% 22% 

Gat pi 1.88 7.1 3 Z3% 23t; 

GwrwPtt.18 SB 15 258 32% 31% 

GaPac JO 3.5 24 327029% 22% 
GoPw pfl.68a 11 40 27% 27% 


7 25% 25% 

12 23% 23% 

14 4% 4% 


GaPW pfS44 IS 
GaPw MS 76 is 
GePw pfS56 IS 
GtsPw p IZK (f. 
GaPw pfZ.78 II. 
GaPw pf/.ao is 

GaPw p!7.T2 12. 


65 29 28% 

28 30% 30% 

14 2P, 21% 

5 22% Z2% 

13 251* 25% 

z40 65% 65% 
Z300U6S 65 


18 6 31 44% 44% 44% +1, 

4 41 6 5% 6 

400 P, 77, 8 -% 

17 9 632 31% 31 31% 

17 9 52 177, 17% 17% 

1.9 17 470 u60% 58% 60% +% 
4.1 13 12 »%»%»%.. 


Dover .82 SI 14 189 38% 3&% 38% 

DmChSBO 12 13 5480u34% 34 34% +% 

DowJn .78 1,8 23 324 47% 471, 47% - 1 , 10% 

Dravo JO A3 27 11% 1»% 11% ~% 3P, 

Drear .00 1915 1040 21 20% WU 44% 

DraxB 2 10. 32 20 19% 20 89 

Dmyfus.80 M 74 1259 u54’, 53 54% +1% 59^ 

duPonl 3 4 9 13 2247 u81% 60% 3°% ♦% 18% 

duPnr pf3.50 9.3 48 u37t* 35% 371* +1% set, 

duPm p!4.50 9.8 21 u47 46% 47 +1 211- 

DufcaP S46 7.38 1236 33% 33% 33% +% 4tr, 

Duke pIS. 70 II r180fll% 81% 01% +1% 2S% 
Duka M6J0 tl. 130 u77% 77% 77% +1% 1B iJ 

Duka pf 2 89 10. 12 26% 26% 28% +% 30 

Duke pt3.05 II. 17 33% 33% 337, +% g, 
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461* 30 
34 23% 

92 84 

76% 59% 
27 21% 

34% 28 
106% 69% 
75% 00% 
60% 58% 
17 11% 

16% M 
15 11% 

fP* >2% 
17% IP, 
19% 14% 

58% 43% 
18% 8% 
28% 77% 

.40 28% 

17% 18% 

28% 20 
20 % 13 

'■V* ^ 
1 % '2 


duPnf p!3. 50 9.3 
du Pm p!4.50 9 8 
DufcaP S46 7.3 8 

Duke pIS. 70 If 
Duka M6J0 Ii. 
Duka pf 2 89 10. 

Duka pfS.BS 11. 
Duke M ii 11 
Duka pfS30 tl 
DunBr<S20 2.8 Z 
DuqLi SO0 IS B 
Duq ptA2 10 IS 
Duq M t 87 13. 
Dun pf 2 tl 
Duq prK2 10 IS 
Duq pr S31 IS 
Duq M 7-20 13 
DycoPl 80 G69 


11. If »'* T^S 01, 

tl Z2500J 1081*100% 106%+ % 13,. 

tl Z442Q|77% 74% 77% y-5% 12% 

SB 22 636 79% 78% 76% -1% 30 

IS B 1080 18% 16% 16% +% 56% 


zIBO 177, 
ZI10 147, 


177, +% 
14 !« . 


zsaotst, 15% 15% -% 
7 17 167, 1«7, +% 

znsaa% 17% 17% 

1200 ST 57 57 +2 

13 10% 10% IP, +% 


DycoPl 80 G6 9 13 10% 10% IP, +% 

OynA/n .20 8 t3 23 25% 25% 25% 

E E E 

EGG .48 1.2 21 181 89% 38 30% 

EOK n 1.26 7 4 78 17% 18% 17% 4% 

EoglePl.Q, 4.2 9 24 24% 2*% 24% -% 

Eased M 23 10 HR, 19% 19% 

EaSAlr 43361 9% P, 9% +% 

EAL wlO 520 u 4% 37, 4% +% 

EM. WA 884 1% 1% 1% f% 


GerfaPI1.32 17 13 877 357, 35% 

GarbS 3 .12 .6 IT 466 (6% 16 

GtantP 1 10% 10% 

GlbrFn 8 600 11% 11% 

GtfHII .52 S3 21 2570 237* 22% 
GMeneSGO 4 4 11 1719 597, ss% 

GtaaaC 35 13 12% 

GfcmFd 6 118912% 12% 

GteMM.12] 509 27, 2% 

GlobM pfl-TG) 107 8% 9% 

GWNuq 17 101912% 11% 

GM4 «rt 100 3 27, 

GMWF .20 .8 8 204 33% 33 

Gdrtch 1.56 4.8 IS >677 32', 32% 

Gdroh pfT.65 19 y4M06 SB 

Goodyrf.BO 14 8 264429% 2P, 
Gotdikl JS2 3.2 18 3 IP, 18 
Goutd .88 3.0 61 B59 2P* 22% 
Grace 200 6.5 11 685 42', 42% 
Gralngl1.3E SI 14 250 08% mb 
OlAFmt .48 S5 10 1*0 19% «3% 
GtAtPc B 689 17% 19% 

Qlldn 1 1.0 15 92 52% 52% 

GMrn 1.85a 11.6 125 IP, 15** 

GtNNk 152 43 9 422 357, 35% 

GrWHn.Se 12 10 175928 27% 

GMP 1.72 9.2 9 14 18>, 18% 

Groyi* 1-20 * 0 11 880 29% 29% 

Grcrimr 10 280 57* 5% 

GrawGs .30 29 14 451 11% 10% 

GrubS M .7 17 210 »1% 11 
Grumn 1 15 8 448 29 28% 

Grunt p*2 GO 11. 1 28% 28% 

GruitUI .10 2.7 380 P, 5% 

GtfWsi .90 S4 13 1562 38% 37% 
GufIRS S3 17 133 16% 15% 

Gum Ml 30 8.0 4 21% 21% 

GRSdJtl.64 11.7 134014% 14% 

GUSH prS 85 13. 22 30 29% 

GHSU pr4.40 IS 20 34 33% 

GttSU MS- 60 TO. z60 64 61 

GASTO .93a 4 7 29 1B83 18 17% 

Gmton .60 3JM3 07 15% 15% 

H H H 

HallFB 1 16 133 28 27% 

KaRjtn 180 5.8 11 226991% 31 
Kallwd 06 SB 17 143 1% 1% 

Halwd pf-56 13 15 IBs 

HamP S1.3C 1911 354 38% 34% 


Or*, 
Or hn . 
Cmw Dan 
19 -% 

227, *i, 
2’% -% 
23% -% 
20’* »% 
44% 

J4J, -% 

24% - 
Z7 - 1 
3s% '% 
ts% 

30% -% 
25% 

25% -% 
16 *% 
!0% 

4't * % 
24% -% 
1A% 

ITT* *% 
26% -% 
20J, -1, 

5 

9% +7, 

% 

253, -1, 
37% 

24% -% 

2% -% 
11% 

16% 

TB% 

31% +% 

5S.:i 

4P* -7? 
13% -% 
13% -% 
22 % +', 
27% -% 
t8% +% 
22 +% 

2 

2% +1, 

4 -•* 

35% -% 
187, — % 
52% -1% 

9% +% 
6P* -% 
11% +% 
1|%+% 

35% -% 
IP, -% 
23% +% 

14% +% 

29% +% 
19% +% 
P, -% 

3P* +% 

43 -% 
85% +1 
IP, +% 
18% -% 
27% +% 
21% +% 
18% -% 
W» ~% 

30 -% 
20% 

7% +% 

34 +1% 

S% +% 
217, 

217, +% 
88% +% 
S* *'* 

73% +% 
24% +% 

78 -% 

12% -% 

38 +% 

ft-"S 

9t ;S 

31% +% 

9 -% 

22% -1 

ft +% 

28 -% 

9% -% 
37% +% 
47% +% 
19% -*-% 
39% +% 
«%.% 

26% +% 
27% +% 

44 

27% -% 
1*% *% 
4% 

in,‘‘+% 
171, -% 

55% -% 
431, -% 

12% +% 
74% +1 
IP, 

2S» + ?> 
+% 
2P* 

22 -% 
9% *\ 
20% 

IS* i! 2 

23% +% 

29 

33% +% 

39 

*£< ~h 
ft 

ft +,j 

a% +% 

41, -1, 
82% +1 
26% +% 

11 -% 
19% +% 
11% -% 
45% -% 
17% +% 
437* +% 
32% +% 
14% -% 
72% +% 

61 +% 
88% +% 
7% +% 

7t, +% 
IP, 

IQ 

!B% -% 

59 -1 

71% -% 

54% +13 

a +3i 

80% -7, 
12% +% 
44% +% 

ft-% 

S-i 

S? 

+^ 

221, +% 
221, -% 
25% +% 
668 , -% 

85 +1 

357, +% 

16 -% 
10% -% 
11% +% 

11% -% 
2*0 

8% — 

L 1 * 

m‘% +% 

2f;i 

4Z't +% 

at « 
18% -% 
52t, -% 
IP, +% 
35% -% 
27% +% . 
1B% +% 
29% +% 

5% -% 
10% -1% 

at ■' 1 

2P* +% 

8 +% 

88 -% 
15% 

211* 

14% + % , 

30 +% 
33% -% 

64 *S 
17% 

15% 

27% -% 
31% -% 

1% 

: 


12 Mttrih 

m% 11% 

20 TP, 
30 14% 

20% 15% 
21% 1«% 
«% 26% 
M ini 
12% 7% 
33% 14% 
35 22% 

18% 10% 
39 19 

39% 233, 
1»! 13% 
M% 15% 
13% 8 
34% 23% 
13% 9 


15% »7. 
19% 13% 
H’l M% 

ra 15% 

55 33? 

30 12% 

247, 18 
12% U% 
37% 27% 
«?*« MU 
31% 19% 
19% 16% 
44 29% 

10% V, 
13% 9 
441, 31% 
30 18% 

23% 12», 

K ft 

73% 451* 
37% 293, 
57% 35% 
633, 58% 
277, 12 
26 11% 
91, 7 

31% 20% 
18 6% 
601, 43% 

sr- is 

ft ft 

30% 22 
39 2P, 

19% 13% 
37% 24% 
55% 38 
76% 61 
26 18% 
69% 38% 
T8 8 
2P, 14% 

St 5? 
18 12% 
25 17% 

33i, 21', 
28 19% 

417, 23% 
51% IP, 

19% 18% 

JF ft 

17% M 
27% 23 
20% 15% 
63% 40 
61% 44% 
GS 42% 
431, 313, 
22 20 % 
19% 13% 
26% 17% 
36 27i, 

33% 2P« 
43% 37 
54 25% 

3P, 21% 
40% 27% 
10% 5% 

st a 

64 49 

IP, 14 
13% 14% 

a at 

13% P* 
26% 13% 
SO 35% 
37% 27% 
15% 11 

25% 197, 
46% 36% 
21% 14% 


Stock tit IN E 
HtodS 1 47a 10 

Hanjf 164, S3 
Head s 58 2 2 if 
HondH .66 3 5 II 
Mama 40 212' 

HorBrJ 1 181! 

Mar bids .56 1 6 25 

Harmsn 21 

HrpRw .80 3 B IS 

Hama .86 S3 if 

HorGr n 7 

Horace 128 4 4 11 

MartmxIJS 34 11 

MoaSe 180 11 11 

Haws 1.64 72 U 

HayaoA30e 10 8 
Kazmin 4Q IBIS 

Hozuto 32 set: 

MWIA S 3S 

NttCfPn 

HWSA 

Hacks J8 1.9 

NeclaM 20 1 2 29 

Hartmn 48b S3 14 

NaUfl 40 1.4 is 

Mainz ISO 3.014 


Ghm 

Sb Dr Km 

lOtb High Law Qdm Etas 


33 14% 14 

37 19', l» 

432 271, ss, 


14% 1*1, 14% -% 

197, I9J, 19'j -% 


9% 93, 

28 28% 


MatoeC 33 

HobnP .3* 1T20 

HomtocSOa 7.5 
Horsntd.BO 4.6 11 

NsntCs04i SS 

HtrtC MT.80 4.B 

Morimn IS 

Harahy 1 *B H W 
Hesmon 
Haooi pf 

HowlPfc 22 .6 16 

Haxoal .60 2 J M 

KShaor.50 £1 14 

HlVdil 17 1.8 9 

Hflnbrd M S3 13 

rttton 1.80 S? 15 

HltacM.SSa 1J 9 

Holiday 1 1.8 14 

H0B7S 1 15 18 

HomoD 32 

HmFSO 8 

HmaG pfl.10 IS 
Hmstko .20 .8 58 

Hmstfft40 SSS 
Honda 38a .7 S 

Honwett.90 S2 11 

HrznBP.12 4.19 
Harizoa 

HospCp 6Q 1.4 12 

HotaflnSBB 8313 

Hough kM 2.5 15 

HouFob.48 S29 
Houston 79 *89 

HOW pCLH *6, 
HolM pJ8.Z3 SO 
HoulndS64 9.3 7 
HouNGSIZ SI 
KouORl.SSd f& 
HowtCp .40 S3 21 

HubbnSJS 8812 

Hulty .40 S7 9 
HugbTl .48 S4 
HughSp .32 LS 12 

Human .86 SO 16 

HumMI .50 1.918 

HutCF .80 S4 13 

Hydral 2 64 10 

I I 

ICM n J22a 1.3 
1CN 94 

ICM pf 2 70 9.7 
MAIn 1.82 11. 


179 18% 18% 18% 

214 1«% 18% 19 <% 

282 577, sr 57 

91 u34% 34 34% +% 

*15 9% 9% 9% 

37 28% 28 28% *% 

312 27% 26% 26% -% 

38 15% 15% 15% 

138 23 28% 28% -% 

341 39% 98% 38% -1% 

7 IP, 16% 16% 

123 22% 22% 22% +% 

78 10% 10% 10% -% 

SB 25% 25% 25% 

15 11% 11% 11% +<i 

598 24% 237, 24 

853 u22<* 21% 3Z>; *1. 

181 21% 21% 21% +% 

357 14% 14% 14% + % 

861 17% 17% 17% *% 

1332 22 8P* 21 -% 

383 u29<« 28 29 + 1 

011 S3 35% 03% -1% 
S3 16% IP, 18% 

509 20 19% 19% '% 

9 12 12 13 -% 

>880 39% 34% 35 -% 

*75 17% 17% 17% +% 

10 31 30% 31 +7* 

77 18% 17% 17% -% 

596 1148% 44 45% +2 

11 6% 6% «* -% 

1 12 12 12 

5070 34% 33% 34 +.% 

117 88 25% 26 +% 

139 233, 23% 23% +% 

73 11% 11% 11% 

*8 20% 23 23% +% 

>243 66% 66 6P, +% 

118526% <127% 27% -1% 
304 58% 95 55% -1% 

2 78% 70% HP, +% 

530 16% IP* 16% -% 
212 25% 25 23% +% 

14 8% 8% 8% 

551 24% 2*% 24% 

136 16 15', 15', -% 

346 52% 51% 52% -% 
2042607s 60 60% +% 

7 27% 27% 27% -% 

18 4% 4% 4% -H 
5307 437, 43% 43% +1 
10 28% 28 28 
14 38 37% 38 

*62 147, 14% |47, +% 
838 30% 33% 30% +% 

1 53% 537, 537, +1% 

26 u7B% 78% 78% *% 
1925 u28% 28 28% + », 


14 38 37% 38 

*62 147, 14% 147, +% 

838 30% 33% 30% +% 

1 53% 537, 537, +1% 

26 u78% 78% 78% *% 

I925 u28% 38 28% +% 

868 69% 88% 89% +', 

37 If 10% If +% 

4 16 17% 17% -% 

74 287, 20% 26% 

38 11% 10% 10% -% 

268 IP, M% 14% 

26 32% 217, 22 +% 

4857 033% 33% 33% +% 

1 267a M% SB's -% 

1370 32% 32 32% +1 

42 31% 31% 31% -% 


12 Meath 
High law 

15% 13*; 
15% A-, 
241, 10% 

377, 2) 
50% *?% 
79% 68% 
32% 23'; 
08 53 

50% 18% 
46% 28% 
27% 18% 
65% 611, 
25% 18% 

53'; 34% 
42% 27 
31% 25% 

35 20% 
36% 21 
»% 16% 
S', ? 

77 17% 

51% 44 
87, 3% 

22 6 % 
21% 9 
*P; 9% 

26% >f% 
21 6 , 
85'; 27% 
18 % 6 
19% 7 
28% 17% 
33% 22% 

15 10% 

36 23% 

25% 17 
32'j 29% 
23% m 
30 22% 

W 38 
31% 18% 
257, ra% 
32% 24 
21% 15% 

16 10% 

23% 15% 
55% 38% 
24% 18% 
38% 34 

£ £ 

42 34 

15% 9% 
15% 10 
Pa 5's 
27% 17% 
55% 14 
55% 38% 
IB 11% 
393, 34 
29% V, 
23% 12% 
217, 13 % 
2V, 11% 
42% 32% 

56% 41 

Sf'| 40 
10% 5% 
26% 18% 
35% 31 


rt sh 

stock tt* in. I lOSift* lew 
Lafttnnl 58e 1 1 344 14% 131, 14 ... 

Lennar .20 1 4 71 P* M% 13% 14 

LrucNts 4 ?3 J1% 31% fii, 

LevtSI 185 5=50 Ml 3B% 35% 35', 

LOF 132=9 8 534 45% *5% 4V, _ 2 

LQF pf 4.73 66 15 7* 72% 72), 

I.MVCP 72 = 3 17 29 31% 31% 31f, 1 

Lilly 220 S' 13 1687 65% 85% BS% ,t 
Limited .32 8 30 rtllbOi* 4P, SP. *2 

LmcNH 1 A* 431! 607 44% 44% *4% 

LincPi S 3oa 10 15 u2=), ?24, 22% *1* 

Litton = 2 4 12 *292 B.V, 84% 54% -,f 
L-rton p| 2 9 3 24 21% 2 ti* 21% 

LocRhd6Sa 139 4818 81% SO 30% -S 

Locnto 80 5 7 12 .27 79': 29% .% 

Lcrwss 1 20 12 433249% 49% 46% ? 

Log icon n A IB 6 31% Ji% 31% 

LoffiRnt.tA 3 2 13 147 38 »% »% 

Lent*ns3 *4 9.A 11 « uJ57, »% »* *% 

LomM *t 2=5 =>, =S, 2% 

LoSctr 190 73 6 2?5 26% M 26 -V 

LcxioS p(5 37 11 48 51% 50% 51 +j, 

Ltt.Ce 3 KW+W •%■%+% 

LA. MX 206 21% 20% 31 ' 

UL MW 100 u22 30% 21% *1% 

UL MV 98 u=l»« 30% 2J% *| 


Ltt.Ce 
LA. pK 

UL M* __ 

UL per 98 ,1=1', 30% 2»i *| 

LIL pW T3 25% 34% 25% *v 

LA. PIT 36 W 20% .ij 

UL pIS 8 u60 36 80 ♦«. 

LA. MP 101 lt>6% IP, 15% *%* 

LIL MO 66 I* 16% '* *2 

LongDft 72 2 5 15 207 28% 27% 3% *% 

Loral .46 1 S 17 213 31% 30% 31% +% 

laGont 56b 48 10 SO 11% 11% 11% -% 

LaUmd 1 S3 9 319 30-% 30% 38% 

LePac 80b S642 246022% HJ ZT, 

LaPL pU 80 15 86 32 31% 9= 4% 

LaPL MS18 14 18 =3% n »% *% 

Lou*GS44 8 = 8 363 30 29% 29% ii? 

StoT. 3 45 7 9 44», 44% 44C * 

Lowos .36 I3IT <»»*»>», -7, 
LubrSI MB 5=13 B18 22% 2^% 

Luhys a 54 1.830 >96 30% 29% 3P, 

LnckyGLlS 54 11 769 u2l% =1% =1% *% 

Luhm 48 34 11 6 14% 14% 14% 

M M M 

MACOke, 1J=0 *64 19% IP, 19% -»| 
MCA .88 1.7 ST =2705=% 51% 5= -ij 
MCerp 140 6 59 =76 81% 21% =1% 

MCA MS 50 9= 19 38 37% 38 +% 

MOC 32 SB 9 56 11% 11% 11% 

MOU 286 699 77 37% 37% 37% -% 

MB SO 1 a M 645 38% 37%. 38 +% 
MOMGr+r 3136 48 14% M% M% -% 
MOMWCOe 1.3 1457 d15% 18 15% f% 

MGMuwl 33 3!i L Jl 

UOUHdfOa 2=19 If 27% 77% 27% 

Maomls .55 1.619 878 33% 33% 33% +% 

Macy 118 2.2 13 6749 55% 53% 53% -% 

MadRos 28 11% 11% 11% +% 

MagtCI l ST 7 130 37% 3?). 37% ■*■% 

MgtAst 18c 7= =i, 2% 2% -% 

ManMnMb 20 87 93 IS 1A1 14% 4% 

ManhNt.32 18 S3 >7% '"I "% 

MsmCs .16 8 35 893 u=P* 28 26% M 

MfrHanSSn K= 9 160739% 38% 39 v% 

MtrH MS-SOa 1= 33 54 53% 53% 

MfrH pIS 87S 12 529 40% 47% 40 r% 

MMonvi 3 98 S', 5% 5% -% 

v^Mnulpl 33 18% lA 18% -% 

MAPCO 1 =6 8 331 347, 34% 3^ ^ 

Unmet 171 4% 4% fl ♦% 

Maroda =5 li«8 % % -MB 

MarMkl 50 4 9 9 X65 37% 37 37 -'* 

MartoaaJS .8 44 487 38 37 37 -% 

UarkC 32 SB 3l 9 V* 8% 

Mark p n 20 83 SO M% 1f% 3 -% 

MarrKH 54 .8 17 172 9='« 89% 89^ -2% 

MrahM 2 40 SS 19 3=8 u69 67% 86% ♦ I 

ManM 134 S3 439 56% 57% 57% - % 

MaryK .12 9 19 177=13 18% »=% -% 

Masco .56 16 18 4=6 35% » 35% 

Mass Me 20 1-4 17 =97 niffs 13% ♦% 

MasM 1.80 9.4 13 63 19% W% IP, 

MaseyF 476 2% 9 2% 

MbsCp 2 88 9.9 30 »% 26% 29 +i, 

Maslncl 32 tl. =7 12% 12 1=% 

MatM£38r .8 10 930 58 56% 5V, -l 

Mattel 8 1=90 14% 14 U% 1% 

Maiol wt 15 10% 10% 10*, r% 

MaM p(S50 8.4 « 30 =9>, 2«% '% 

Maxam 4 114 14% 14% »% *t, 

MayO a 1.88 S3 II 729 ub7K 58% 57% 4% 
Mayta 2.80a 4911 83 5* 53% 53% -% 

Mcur pf=.20 8.0 4 27S, 27% =7% -% 

McOr pf260 10 3 uW 28% 26 4 % 

McOertl.BO 6 7 17 370 =6-% 20% 25% 

McOrl wt 1 71, 7% 7), -% 

UcOtd .20 2.1 22 107 9% 9% 9>, *% 

McOrrta JO 13 >5 710087% 

McQnD144 2.4 9 1110 78% 77', 77% +% 

UcGrHl.40 28 17 T01 50% SO 1 , 50% +% 

McfRf B 70 =9% =9 =9% 

McKaafL-tO 5.2 13 983 u46% 43 4ri - 1% 

McK pf 1.80 2.5 1 u73 73 73 »3 

McLean 10 3 MB, W, 10% 

MeLaawt =i 3% 3% 3% -% 

McNofl 1 S57 7 29 28% 28% -% 

MMd 7J0 = 9 9 770 41% 4f 41 -% 

Masrax .24 1.2 12 180 19% 16% 19% - % 

Medbm .76 24 9 130 31% 31% 31% •% 

Mellon =.88 SOS aZlBuSP, 53% 53-% * % 
MonanpfSWr- Ttt - -5 SOTS’ =6% 26% *% 

MeMH 144 SI M =61 467, 48% 46% -r% 

Merc» 1.30 1J»1= 214 U70 87% 69% t=1, 

Merck 3.20 " S0 16 >1=93109% 10M, 107% 
MardBl 1 1.417 zo U74 73% 74 

Mdrt.yrt.80 IS 3 3 801032% 31», 3S 
MasaOf 574 2% 2% =% +% 

Mastftt 3 470=14% d13% 13% -% 

Mes*R 1.64a SQ 7 33 33 33 

Mesab .74a 11.7 144 7 V, 8', -% 

Mestak 8 3% 3% 3% f% 

MtE ptHS.32 is Z370 62 62 82 

MexFd 21a S4 87 2% =% =% 

MhCn pf2.05 IS 3 20 19% IP, -% 

McbER1.4D 05 io *20 18% 16% 16% -% 

MkAnjS.06 1 126 14 5% & ft -% 

MWoonSM 4 7 9 137=61% 3P, 30% -1% 
MldSUlt.78 1= S 34=6041* 14% 141* +% 
MidRoa 1 SO 31 17 1ft 1W, -% 

MWE 2.78 9.3 11 54 30 29% 29% -% 

MfknR .44 3J 16 31 IP, 12% 13% *% 

MMM S50 4.712 =56476% 74% 7ft +% 
Minn, in 7.7 8 73 3ft 3ft 35% 


3ft 25% 
IP, 7% 
19% IS 

ip^fv 

537, 41- 
16 8% 
24% 14% 
13ft 99 
29 15% 

30% 23% 
11% 6% 

& ft 
*2 20 % 
34% 17% 
43% 32', 
307, 23 
57% 48 
17% 9% 
54% 3ft 
! 186 126 


=1% 18% 
=1 14% 

31% 21% 
1 22% 17 
35% 25 
37% 28 

'■St % 

53 42% 

33 20 

34% 23% 
25% 14 
13% 10% 
45% 2ft 
62 46% 

627, 47 
61 45% 

TOP, go 
IB 127, 
47% 28 
48% 37% 
27% 21'a 

2ft 1ft 
=71* 21% 

10% 7% 

I?* ft 


IRT Pr 1.70 SB 7 
ITT pIK 4S9 

rrr pio 58J 
rrr pit 4507a 

ktohoP3=B 7.8 6 
ktahP wi 
kdealB 

BiPowr2-84 10 7 
APOw pf4.12 IS 

iipow pfsra 11 

UPow p(4 81e 11. 
NPow pf 4 IS 
fTN .64 1.9 14 

bnpChftOSe S3 9 
hnpiCp 7 

INCO .20 1 A 
IndlM pf7.08 IS 
hKHM pf7.76 IS 
IndiM M2 15 11. 
IndlM pf=.25 IS 
IndiM p(363 IS 
IncUGa si. 86 7.7 6 

Inexce .07) 

Wrote 30 

Ingatfl S60 S3 16 
IngR pfS35 6.S 

lngrTac.54 4.5 22 
InKJSfl .50 20 
bikJSr p!4 75 11. 
tosifeo H» 55 10 
Inspfta 

IrKgH&c 11 

bngR p<4.=5 IS 
huHFrt 13 

IlcpSa 2.10s 11. 

InioraoSOS 4.6 1= 
Intrfat .80 5 6 8 
With 2.80 SJ7 
framed 

IrrtAlu .72 SAB 
IBM 4.40 S4 1= 

hdCttl .30 1.2 11 

lntHovI 12 S7 1B 
fnlHary 
tod* W| 
httH pfC 
tfftH ptA 
WH pfD 

IntMln SBO 8 312 
IntMuttl.TB S7 1= 
lnlPapr2.40 47 34 
UrtSe a 19 

ln(Nr«S48 5.T 9 
WN1 PUTS 50 8J 
bnpbGM.oa SS 14 
IntBakr 

ImstPwl.SO 9.4 8 
InPw pIS 28 11. 
kme 1.90 88 10 

tawHG S74 Sfl 7. 
towtU MS31 11. 
kmafM.08 6.7 0 
Ipateo SO* &= o 
IpcoCp .34 S7 13 
frvBk s 190 &1 7 
Irvflk pfS.11a IS 

J J 

JWT a 1.12 14 16 
JRlver .58 U 10 
Jonwwyi2 .5 12 
JapnF 1.44a IS 
JaflPtl 1.S2 SB 8 
JerC pi S12 IS 
JeiC pf 8 IS 
JerC pf 7.88 IS 
JerC Ml 3.50 IS 
JarC pf SIB IS 
JonnJn 1.30 '2.7 18 

jatmcm.eea 4.5 9 
Jargon 1 4.0 17 

Jomens .80 S3 IS 
JoykBgl.40 SO 14 

K K 

KOI JO 18 10 

KLM * 6 


Tfl 1ft 16% 16% -% 
304 ft 9% 9% -% 
2 27% 37% 27% -% 

35 0177, 17% 17% 

38 26% 26% 26% 

25 1S% 19% 19% +% 

2 58 58 58 -1% 

11 59', 59 59 ~% 

2 81% 61% 61'; -1% 
335 42 41% 41', 4-% 

13 21% 21% 21% +% 

334 15% 15 15 -% 

1952=5% =9% 25% +', 
z4800(37% 3ft 35% -% 
119 U34% 33 34% ->1% 

4 43 43 43 

9 b34f, 34% 34% +% 

136 33% 33% 33% +% 
374 301* 391, 391, + % 
357 ft 9% 9% +% 

1846 14% 14% 14% -% 
z2S0 59% 39% 58% +% 
Z200 64 64 84 

2 u19% 19% 1ft +% 

12 19% 19% 19% +% 

2 39), 29% 29% 4% 

39 =4% 24% 2*% 4% 
157 8 ft 57, 

108 =5 24% 24% -% 

98 49 4ft 4ft -% 

3 38 36 36 4% 

2 1= 12 12 -% 
435 24% 24 24% 4% 

8 44% 44% 44% 4% 

211 18% IBf, 18V '% 
61 8% ft ft -% 
53 =2% 2?i, 22), -% 

13 34% 34 34% 4% 

40 12 - 1!%~« +%- 


77 19% 19 

328 87 661 

171.11% 11 


19 19% -% 

86% 66% .7% 


40i, 28 

1ft Ift 
21% 14% 

19 15% 

15% ft 
241, 14% 
36 29 

SS $5 

a % 

22% IP, 
45 1ft 

20 10% 

% a 

35% 22 
3% 15-18 

26 19% 

28 20% 
Ift 9% 
28% 17% 
33% 28% 
28% 17), 

% VK 

if a 

58 421, 

58% 3ft 
37% 23% 
29 17% 

29% 15% 
22% 17 
104 96% 

16 12% 
45% 30% 

32% II 
22), 71, 
67% 35% 
23% 13 

19 7% 
1=% 8% 
*'* i 

20 

55 43), 

27% 16 

69 42), 

18% 10% 
17 10% 

29% lf% 

1ft ft 
28% 23 
14% 9% 

?£ "A. 

25% i3i, 
26% 20% 
52», 38% 
131% 96 
21 14 

3«% *3% 
41% 22 
15% 9 
2T% 1ft 
4% 2% 


KM1 pf 4.50 IS 
Kmart 1.40 S6 10 
KN Eng 1.48 4.1 19 
KohvAllS 
KotoCa .20 1.1 

KaiC pf 1.37 S3 
Kanob .40 4.4 

KOyPU M 11. 5 
KCPL pf4-3A IS 
KCSou 1 SOB 
KCSo M 1 7.6 
KanGESSS 14. 8 
KanPUS* 7 6 8 
KaPL p(=J3 ii. 
Kalyhi 

KaufBr .40 24 5 

Kauf Ml JO 9.0 
KMIoggi.7B SI 10 
Kallwd 1.20 3.4 7 

Kanal =23 

Kenmt .80 SB 14 
KyUtfl 244 SO 9 
KarrGf .44 4.0 

KerG pll.'O 9-1 
KarrMd.io seal 
KayBk 1.30 4.7 6 

KayCon 

Kayfnra .48 3.4 

•Odd® 1.20 S3 10 
Kid ptG 44.8 
Kkkfa Mt-64 SB 
KimbCQ.32 4.0 11 
KngfiffUre SI 17 
Kagar 230 62 38 
Koimot .32 14 18 

Kapera .80 4.5 24 

Kappr pf io 10. 
Korea n 

Kroger 2 44 12 

KMnm .60 14 17 

KuMm wt 

KyoceT.aSe 1 0 19 
Kyaor 40 46 6 

L L 

LFE 

LFE M -SO 4-0 

LLCCp 

LTV 

LTV A .431 X4 
LTV pi 

LTV pi S06 17. 

LTV pi 6J8 T2 
LTV pi 1.25 11 
LQulnt 19 

LodGs 1 70 7.0 7 

Lafarge JO 27 
Lairg pl244 9.7 
Lainura.24 25 12 
LomSaa 156 

Lawdnt .56 47 IS 

LearPt .20 t J 13 
LoarP pfS87 IS 
LearSg 2 SB 10 
LsarS p!2J5 1.7 
Leonnls.40 S I 14 
LawyTrt.30 47 13 
LsaEm 42 S3 19 
LagMaa20 1 3 23 
Loop I«t 4a S3 9 
LohVai 


171.11% 11 11 -% 

144 50% - 501, 5ft 

SBS 10% 9% 9% -% 

22 18% 18', IB', 
10390129% 128% 129 +% 
241 =8% =5% 2ft -% 
215 1130% 30 30% +% 

10836% ft 8% 

129 5% ft 5% 

6 51% 51% 51% +% 

2 32% 32% 32% ~% 

11 26% 26% 26% -% 
246 41% 41% 41% +1, 
122 30% 30% 30% 

1249 51% 50% 50% -% 
28 14% 14% 14% +% 

1874 48 4ft 463, +% 

1 170 170 170 +6 

2 42% 42% 42% -% 
39 19 1ft 1ft 

30 20% 20% 201, 

2150 u21% 2ft 21% +% 
339 u21% 2ft 21% +% 
108 21 3ft 3ft -% 
>200 22 22 22 
98 35), 35 35% +% 

355 U37% 37 37i, 

47 1ft 12% 12% -*% 

145 331, 377, 30% +i, 
884 5ft 6ft 5ft -% 

J 

102 32', 3ft 32% -% 
814 30% 301, 30% -% 
1136 u26% 2ft 26 +1, 

1=8 Iff, 10% 11% +% 
564 4ft 4ft 4ft -% 

Z17062 62 62 +% 

Z2500J64 84 64 +2 

z30Q0i63 63 63 += 

>50 ulOftlOftlOft-f-i* I 

140 ulft 177, 177, 

4027 u477 # 471, *7% +% 
662 41% 407, 41 

16 3S 2ft 25 +% , 

122 2A% 25 25% I 

141 23% 23% 23% -% 

K 

75 ft 7% 7% +% 

2138 u18% 1ft 18 +% | 

7 38 37% 3ft +1, , 

751639% 367, 391, +% 
21 35% 35% 35% 


39% 19% 
38% 16% 
1ft ft 

18% 13% 

92% 82% 
68% 39% 
66% 30% 
14 ft 
3ft 22% 
13% 8 
20 15% 

Si; 2 
29', 20% 
12% 97, 
69% 51% 
Iff, 7 
11 4% 

32% 17% 
15% •% 
56% 35% 
54 38% 

31% =5% 
25% 20% 

31 23% 
1ft 6% 

St Sk 

84% 53% 
51% 37% 
39% 19% 
45% 33 
72% 551, 
1b% 8', 
8% 8 
29% 20 
4ft 2ft 
24% 13% 
33% =4% 
53% 33% 
?7V "H* 
47 34 

?s^a 

73%^ 41% 
56% 22 
3% 2 

32 13% 
35% 28% 
7% ft 
ft 2% 
63% 481; 

£, $ 

to 12% 

55^1 3^, 
1ft 97, 

221. ift 

30% 22% 
15% 11% 
88 73% 

3ft 2ft 

3 ft =3% 


19% 147, 
10 % 8 % 
19% I?, 

2ft 1ft 
55 2fT, 
4Si, 267, 
25% 18% 
21 12% 
35% 23% 
441. 29% 

26', 171, 


MagtCI l ST 7 
MgtAst 16c 
MaitMnMb 20 6 
MonhNt.32 16 
MantCs .16 8 » 

MfrHanSSO S3 5 
MtrH plb. SO* 12 
MfrH pIS 87S 12 
utManvi 3 

ulMhulpl 

MAPCO 1 =9 8 

Unmet 

Martde 


Mdrt.yn.80 

MaoaQf 

MwR 


Mestak 

MC PWS32 IS 
MexFd Zlo 8.4 
MhCn pfSOS IS 


MirA. S76 7.7 8 

Mfontoa 


73 357, 3ft 35% 

48 7% 7% 7% +_% 


Mital 170 7% 7 7 -% 

Mobil 2J0 7.1 10 802931% 30% 31 “% 

vMoMH 11 11-18 11-1811-16 

MOdCpt 10 39 7 ft T 

Motiaac.40 1.3 13 216 3T% 3f 01% -% 

MtjbkOt 316 3% 2% 2% -% 

MQftroh.SO 4.7 25 1 17 17 17 

MansaO.50 5 2 11 149647% 46% 47% +% 
MtmPw 2 SO 10 409 25% 249, 24% 4-% 

Monfit 1.80a 94 118 u1B% 1ft 19% +% 

MONY .88 SO 9 184 ft 92, 9% -% 

Moores .72 38 13 >30 19% 1ft 19% +% 

MoorMI 04 SB U 29 26% 28% 28% -% 

MorgneUO 4.3 6 =188 81% 507, 81% +% 

MorKnd.48 3 5 10 12 42% 42 4= -% 

MorseS .BO 16 14 10 22% 2ft 22% 

MtgRty1T6a SB 11 74 20 19% 19% -% 

MorKma 44 1.8 9 542 34 33% 33% +% 

Moforta-BA son 4445 33% 32% 32% -% 

Muntad .34 S3 13 26 23% 23 25% +% 

Munsos 61 ulft 11% 12% -i-% 

MurpO 1 SOU 416 29% 27% 27% -% 

MurryO 80 S3 10 29 18 17% 10 +% 

MutOn»1.44e 10. 29 u14% 13», 14% +% 

MyarLn 217 2% 2% 2% +% 

N N N 

NAFCO 1 S3 IB 61 19% 1ft 19 

NBD a 436 u33 32% 32% 

NSl 10 135 16% 18% 18% 

NCH .72 3.4 13 10 21 21 21 -% 


7 38 37% 377, +% 

7518 39% 387, 391, +% 
21 35% 35% 35% 

541 13% Ift 1ft *•, 
41 17% 17% 17% +% 

3 16% 16% 16% 

503 9% 9 9 

278 22 21% 217, 

>500 35% 35% 35% -M, 
372 50% 50 50 +% 

>800 13% 13 13% *% 

>189817% 171, 17% +% 
131 3ft 387, 38 +% 

238 2ft 22% 23 -% 

50 1ft 10% 1ft +% 
13 17 18% 1ft -1, 

985 58), 57 571; 

144 u3S7* 3ft 35% -% 
Id % % -3 

24 21 20% *% +1, 

581 Z7i, 287, 27 
169 II IO', IT -f-% 

8 18% ift 18% -1, 
>38=31 3ft 30% 

*9 27% 27% 27% -1. 

3 2% 2% 2% 

747 14% T4 147, 

472 36% 3Si* 36% +% 
5 64 84 84 +1 

I 56 58 58 

>58058% 97% 5B +% 
1304371* 3ft 37 +% 

148 aft 26 28 

287 18 17% 17% -% 

675 18 17% 17% 

3 100% 100 100 -% 

43 14% 14% 14% 

BOO 43', 4ft 43% 

60 32% 317, 32 -% 

4 21% 21% 21% 

55 341, d34% 34% -1% 


23% !B% 

14 11 


21% 18% 
3=% 20 
23 12% 

221* 17% 
43 23% 

00 % = 0 % 
36% 25% 

47^8 &% 
S3 40 

£* St 

^ a 

33 271, 

20 11 % 
29% 18% 
23 1ft 
4ft 27 

a a. 

85 521; 

29% 17% 


Mworta.64 
Munbd .34 
Muraga 
MwpO 1 
MurryOBO 
MutOro1.44a 
MysrL n 


NAFCO 1 S3 IB 61 1ft 1ft 19 

NBD a 436 u33 32% 32% 

NS) 10 135 16% 18% 18% 

NCH .72 3.4 13 10 21 21 21 -% 

NCNB 1.32 S2 10 x223 41% 41% 41% 

WB 68S08 3NM26I, Zft =9% +% 

NUI 2.32 SB 8 1 33% 33% 33% +% 

NW 300 9-16 % % -M3 

NWA .90 1.9 20 1554u4ft 47% 47% +■% 
NobHGe.08 S3 18 x349» 81 81% -% 

zi% NMco 1-20 4.7 13 1184 28 25% 2ft +% 

21% Nashua 7 *1 =7% 27% =7% -% 

10% NtCn* a .38 2.9 13 2246 127s 12% 12%-% 

22% NatDH2 20 0.7 X 201132% 31% 32% +% 

fOW 7*300 7.1 2 31% 31% 31% 

NMEdu 15 72 16% 15% 10 *U 

NadFCil.Be S6 7 IS 28% 28% 28% -% 

NFG pi 2.30 10. 2 22% 22% 22% 

NMGyp 2 4.4 7 303 45% 45% 45% -% 

FttHtWJ 184 4% 4 4 

NO J5I.Q63 733 2ft 247, =5 -% 

Ml M 83.7 302 5U, 5ft 8U, +% - 

JWadE.52 1.718 2286 u29)* 29% =9% +% 

NMinsS 10 9 8V ft -% 

NtRrestl.06 41 12 >33 2ft 28 =6% +•% 

NtSami 13 6440 11% ift 11 +% 

NBWin 1 3.4 11 3T 30% 28% 29% -W 

Naand .40 SB 11 19 14 IS. w%-% 


55 341, 4 

19 171* 1 

L 

8 1ft 1 
2 12 % 1 
1= 2 3 

171481, 7 

2 12 % 1 
1 43% 4 

124 1ft 1 


Ift 17% ift 

1ft 1ft Id's -% 
12% 1=% 12% 


7% 7% -t, 
12 Ift +% 

i& t 

44 44 4-% 


101 12 11% 11% 

81 13% ift 13% -% 

97 24% 24% 94% -% 

81 7% 7% ft 

1 25% 25% 35% 

14 ft 8% ft 

78 3% 3% 3% 

48 12 11% 11% -l, 

IDS 18% 161, 18% +% 

49 2ft 23% 3ft 

381 52% 52 53% +% 

3 130 130 130 + 1 

521 19% 19 19 ~% 


27 39% 

378 ii 16 
26 S)% 

14 2% 


32% 321, -32% +% 


38% 38% -% 

a if 

2 % 2 % -% 


2ft 23 
14% 11% 
1ft 14% 
12% 61* 
43% 31% 
28', 22% 
26% 16% 
. 33 24 

I 73% 58% 
26% 1ft 
19% 13% 
31 24% 

19 13% 

57% 321, 
I 17 11% 

10 ft 
46% ai 

z&a 13% 

a- si 

S t 31 
I 34 

! 51 381* 

84% 4ft 
1ft 15 
18% 10% 
337, 247, 
I 18 12% 

«9 46% 

31 14% 

4 ft 29% 
19 IS 

ia ss 
a a 
:?> a 

05% 26 
72% 561* 
81% 88% 


NtBami 13 6440 11% ift ii +% ^ 

NBWin 1 3.4 11 3T 30% 28% 89% -W *. 

Naand .40 SB II 19 14 13% 13% -% 

Narco n.64a S3 7 20 1= 11', 12 +% 

NavPw Z.78 S2 9 147 u30i, =9% 30% +% 

PteaP pll.80 11. Z120 141, 14% i*% +% 

NnvP pll.95 11. 1 17% 17% 17% +% 

NovGvL.50 S7 8 30 107, 10% 10% +% 

NEngEGOO ST 7 6847 u4ff, 44 44%+% 

FURac 2.20 7.6 IQ 22 u29 2ff% =9 +% 

NYSEG2.44 8.4 7 1068 26*, 2ft 26 

NTS pf 3.75 IS z2S0 30% 30% 30% -% 

NTS pi SBO IS Z100 70 70 78+1% 

WTO MASSSelS 76 26 2S 23% +% 

Wg pf =12 11. 4 18% 18% 18% -% 

NTS pDM.75 IS 12 50^ 29% 30 -> 

Nawatt .50 SI 10 307 16 157, 1ft -% 

NawtaBiBa 17. 38 188 u59% aft 57% 

NowM4 78d 26. 20 17 Ift fft 

NwtAR*70a 3a 4 9 8% 9 

Nowmt 1 S2 40 472 45% 44% 44% -% 

». 8LSL.V 

IS zZOO 31 31 31 

IS >100 3=% 321, 33% +% 

13. z20 38% 38% 38% "Jf 

13. Z&50 43 42 43 , 

IS z 14500 80 50 +1*1 A. 

IS >10044 84 64 +% ► 

IS 72 1ft 15% 1ft . 

.9 18 44 1ft 13% 1ft +*• 

9.1 231 33% 33% 39% 

MarjfcScS.40 4 9 9* 1030 uS® 6ft 09* +% 

K? S.7 9 & '£• lit 

1S3SL& * 3 S ift 1*3 S% -5 

’0 I 82% 62 82% +% 

-J 3.4 9 36i 41% 4Q% 41% +T% 

II V 28 18 5 77% 18% +h 

858 HI 19% 161* 16% 

MndPSn.Wj 14 8 861311% 11 11% , 

8 85 4,, « 4 7% «n> 

P'3-90 10. ZlO 35 35 *5 


NTS pfASSSeiS 
NTS pf S12 11. 
NTS pros 75 IS 


NtaMP SOB la 7 
WaMpflM IS 
MaMpfSBQ 19. 
MoMpMJS 
NUM |»5.25 
NUMpfSIQ 


Nteolet .12 
MCOH3.04 
NeblAI 12b 

Narlkas-M 

Nail In 


Mndrei.sg !4 
NoatPySAa 7.4 
X**' P'3.90 ia 
kSFNu pf7.04 11. 
NSPw pfe.SO 11. 


„ _ ^ >10 7=1, 7»J TXt _ 

SPw PfB.80 11. z=60ii62 81% 8= +*2 

Continued on Page 29 
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AMERICAN STOCK EXCHANGE COMPOSITE PRICES 


Prices at 3pm, June 3 


*;r 

Vf ,. J 


r? « . 


IZMob* 
H*k law 

7% ft . 
1*1? 81* ■■ 
2ft 12 

as 
st s 

Fa 3 

1% 5-16 

Si ”* 

30% i7%' 
23 19 


* rr , - 
4 1! , 


* v 

j II >«. 

I «■ *■ 

» 


9% 55* 

10 S*| 

12V*. 

43* I 
101 65V 
6*1 ft 
ft- ft 

18 9V 
1 9-18 

5-18 % 

38 28% 

28*i 11 

18% 9% 

IF* 0% 

t”? ft - 
n, 4 

3F,' 121, 
ft 51* 

B 53, 

12U 71, 

I 4 

if, ia*, 

2 % % 

St? 3 
ft W» 

10'S Hi* 
41?. 3 

31* 13, 

6 3% 

9% 21* 
IF* ft 
14% SV 
3% V 
ftl* 31* 

at a 

11* 71* 
123. F, 

24 IIS, 
11% 6% 
131, SI* 
ft 1 
173, 71 f 
2% 9-1B 

a p 

IF, 13% 

417, 24% 
21 20% 
31, M, 
IS', 10% 

131, n* 
9*, 7% 

6% 21* 

26 21 

a a 
a p 

IF, 101* 

8% 4% 

2S1? IS 
SB* 31* 
303* 21% 
12% 9i* 

2* 19% 

25i* 11% 

21* % 

1B% 12% 
19% 12 
451* 22% 
1B1* 11% 

ft 

43* 2% 

IB Ift 
20% 19% 
17i* it% 
88% £% 
34% 23% 

i" a 

5% 3% 

34% 21% 
13% B 

21% IV, 
19% 13% 
1B% B% 


swa r s?a ?£ t 

AM loti - '103841* 37, 4%* + £ & 

ATT WS.07e£0 77 v84% 84^* 84% *5 2$. ? 

jss** « » .« w? 10% m% -5 a a 

A«QO 31 475 10% 10% 10% -1! If* »;» 

Acton 80 3% 3% aw* -2 £i 

Adn art 1 5.% s>18 3-ie ’ 1S1 ' 

A*nRa 1 » r r ft I? 4 ? 

AORufll .14 .5 20 2 20 » 29 *1* ft, J? 

A*W» J8 1-6 12 *21018% 177, ® +% I? 

AWWC -12171 S * 43. Ip. * jft 

.Afig5*J0 1.821 38 u«7% 47% 47*, + % ^ |? 

J™? 5 6 8 a -% 3L ?&. 

WrC* 14 71 B% 8% 8% -2 32? ,2 

A|CM ^ 144 l3* 1ft ift ’ ? 

AMnieo - 28 34 11,* 1 ' +v SR S. 

S' 

AWwhvOS .4 25 7S ft% ft 13 "% «! ft 

SfS ** !! } n I 

sar" "■•as s* £%:?». a 

An^o 1317*0 1*, 1ft ,3% -£ g 


^ , W Obm £f J2 Mtatt P/ Sh Owe hw 12 Mon* p/ as Oo* PreT 12 M 

in* 1 Dw. W. E 100,160b l» tknoOm High 1 m Son* Ofe YU. £ tOfeKgft Law ttnatOo* Mb* Uw Stock Si,. W E 100, Hqb u* OatBOou Hfeh 


Ck'fti 

a* P/ SI* OkH Pm. 12 M 

Uw Stock Dw. H E 100* High Uw QoMeCtac High 


8% MWBe 0 

18 Matrix » 22 41 24% 24% 34% '5 

12% MayEng 2 14.34 55 Id, 14% .14% 1% 

161, Mayflw.BOb 2.S9 769 321* 31% 31% -% 101, 

8 McCOQ2* 23. 67 8% 8% 8% -% IIP, 

4% McSew £7 1 4% 4% 4 % -m, 2% 

1% McflMA-lOo 4.7 1 2% 2i, 2% +1, B% 

52 MmM 1.18 1418 44 85 84% 85 +% 0 

12% Mbs* 20 13.18 16 17% 17% 17> -% 9% 

5% MoreSL57t 012 154 7% 03* 7i, +% F, 

8% MetPro .15 V8244 12 1^, 19% 19V -% 16% 

11% Mfltsx 1.6 9 1 19% 19% 19% -% 717, 

<% MchCn 20 68 6 SI, F, -% 12% 

8% MKJAm 44 A3 13 7 10% 10% 10% 20% 

13% Uidlnd 40 1.6 8 10 25% ?S% 25% -% 16% 

7% MUS1WZ40 31 12 16 7% 7% 7% +% 32 

14% MkSilE 2* 1.7 24 109 14% 014 1*% -% 7% 

F, MonMg 60 5 7 7 10 10% 10% IF? 12% 

31% MonP p(4 40 12 Z200 38% 36% 38% - 1% 17% 

10% UoogB .20 1.318 IB 15% 15% 15% 28% 

101? M009A .28 1.918 47 15% 15% 15% 24% 

16% MModn 23 17% 17% 17% “% 1% 

3% UtgRt wl 15 33, 3% 3% M% 

127* MtoOniJW 8.4 7 48 18% 1»| 1B% -% 11% 

11-18 Moom 191 1% 1% 1% 6 

10% MOW 20 1.0 63 7 IF, d10% 10% -% 22% 

4% Movwl 2 F, F, 6% - % 20 

2% Murpln S 27, 2% 2% +% 33% 

3% WtoBoAr 532 B 8% B -*% B% 

1-16 Mum <«t 82 % % % +1-1628% 

77, Uyftdrt .28 23 10 41 12 12 12 + % | 

N N N B% 

15% HIM n 166 15% 015% 15% -% 10% 


8 140 17 IF, IF, +% 12 


5% MortSL37t 0 12 154 75 

B% MetPro .15 V6Z44 12 id 

11% Matax 1.6 9 1 IS 


AmedcoOB 11 M 71 . r 7 1 SI? imu pi 1 ziuv »u » Tl 1 ■ *:■"* 4«* (O Ml, on 

MB 84 115. irx? L ,01 4 CMto 9 .17 .7 25 54 u26i* 25% 26% +1 }ft ■*» "»* ^ »* WBtmt 

S ' T7 S 75? J? a ~ h 2£» T13 « Citadel 10 200 30% 30 30?S +% I®, 4 9 8 77, 77, 171* 6>, irtHyd 

ABmwl 17 min ”• ^ , 27% tg% Cttft# lb 3.7 8 28 27% 2F. 2F* -% 27% 2^* FWSE pi 4 17. 18 24% 24 24 a% 11?, 8% up 

AfSLa 19 ^ 2T 1 IP* +? * S3, » 17 CtyQosl.20 50 11 35 u24 24 * 24* +lj 43% »i z RaBc* .70 1.78 83 41% 40% 41% +1* 3% Inti 

ApSb -11 IfmiS & &■ "' *** ClErnM.Kto 4.8 5 3F? 3«n? 39% +% P*J to l-» 5.3 10 12 26% 26% 26% 10% 8 mr 


AExp wt 
AFrnc A 
AFruc B 
Artmu 
Abrwl 

AM2«A.52 3.4 

AMBM - 
AraOfl 
AmFOty 


w 2^ -%* s: »% ssri: 


11 Z10Q(E% 5% 6% 

12 225-01, g 


12% 6% CtartCiBa 2511 10 11 11 11 


13% F« Fpodrm 


11 2 10% 10% IF, 


S3?- - 1 rS* 3- 2i = S ff » 

S> si u? 1 S S S S S 

S4 S f i? S' £• ^ J; S S| 

1% i% 1% 10% s% . cSSm 


xTB 10% IF* 10% +% 

78 % % % 

34 F, 9% 0% -% 

218 7% 7% 77, 

18 13 8% F* 8U -% 

7 20 7% 7% 7% + % 

S 38 u12 11% 117, 

10 34 23% 23% 23% +«* 

67 130 3 


10% 7% FrMm28b 35 11 7 8 77, 8 


7% 5% Jocons 

5% 21* JelAm 


12 9 45 14% IF, 14% -% J3'4 

131 3% 2% 3 ** 

18 170 5% 7?, 77, -1, 5J* 

.00*8.7 99 25 10% 10% «J% +% ®Ja 

5 2 2 2 

350 288 T* 8% 7 -% u '« 

18 71, F* F, - % 

18 1% 1 1 17 

12 13 28% 28% 29% -% 9 

18 23 37% 381* 36% >1% 

.08 2.4 31 6 3% 3% 3% 27 

J J J 

.6 0% 6% 8% -% 

8 25 3 2% 3 +% 


wfa P /ft 

Uw Sack Dm. W. E 100, High Uw 

9% Pain pll.lO 8.3 5 m, 11% 

2% Pet* M 2T, 27, 

5-16 Pet wl 1 % h 

6% Pete pll.85 25. 8 B% 6% 

11% PBta pra.33 24 5 IF, 13% 

1% Pluto -26a 12.3 83 2% 2% 


3% PteoM 
2% Pier 1 wi 
4% PtanrSy 


9 n% Oi* 

5 IF, 13% 
.3 83 2% 2% 

32 4 37, 

2 72 4% 4 

T 16 41, 4% 


4% Pltwva .56 10. 10 38 6% 5% 

11 PhON .40 3 3 2 12% IF, 

59% Pittwayl 80 2.5 11 30 71% 71% 

F, Ptzzsin 08 1.1 2S 52 7% 7% 

13% PfcrO g .30 xll 19 1W» 

10% PtvQms 13 2 15% 15% 

21% PneuSc 1 4.5 1 22% 22% 

3% PopaEu 8 13 4% 4 

7% PortSys 20 145 8% 8% 

12% Poa8Pr20a 1.513 1 13% 13% 

13 POwrTs 56 u2F, 2F, 


15% HIM n 

5% Nantck 14 3 

11% NldO .406 S.1 9 II 


12% MPatnt.10 ... 

% NetoLB 13 13-16 % 13-18 19% 

11% NMxAr.T* 42 12 4 18% 10% 18% +% 4% 

11 NPInRtl 02 6.4 16 14 15% 15% IF* 15% 

13 NPloc 1.20a 6.3 10 46 19% IF, 18 F, 


3 r% 7% 7% 20 

12 127, 123* 12% -% 3% 


.7 38 73 15 14% 14% -% I 14 


9% 5 FrtME n 58 m. A B -k ? * * < JOWWI 6 25 3 2% 3 + V I 'XL* 

iff 11 Fnona .50 2.8 IS 5 1? IF, U +? i, 1 25 13-18% 13-18+ 1-18^* 

25V 13 Fried) a 22 B 21 B 25 247> 247. — u ", Jairon .481 ti 15 10 8 77, 3 S * 

wl 8 ftwHO 133 ift +5 r.‘ &2 ’ 3 « S & Si +'£ ??% 

22% 10% FurVHn 23 138 u23% 22% 23% +7, ^ 1 J 1 & & S + '|!ft 


76 4% 4% 4% 

4 3 8% 8 F, 

G 20 12 117, 12 

55 15% IF, 15% 


23% 23% +i* 

8% B% -% | 4% 


.1 F X l ^* - , - , ?ft? % 

21 515 u 8% BV »* I 17% 12 

98 67, «h 8% +% (7%* 2% 

18 39 U33 321* 33 +% ISfa 11% 


14- IF* 10% 101* +% 32% 23% CTO" 1.82 4.0 18 39 U33 321* 33 +% iS* lf% GarwDr 

i 1T X, iaJ 8 CmCP 7 IF* 15% 15% -% 13% 71* Geode* 

& S & ■ -Jft s £0*6 1 S!S*-i "n 4 gSSr Ml 


JCSSp. L S 5 S Id* F* Conqst B7 130 3 8% B% -% 

/SSn" ?4 8 S S & + i "»b b ‘ cSSm 4 3 & S f ft +, « 

&» -„ssfS ? ?■"' a? » ■ s s? aS. 

^TOMAJO Z51T.K 8% s s -% 201, 12% ContMd 7 122 22% 217, 22 +% 

« ,o S 5 1 ^ -1 « 2 % Coradian ISO T %' % -1- 

g .15 1.B 35 8 7% 77, 3% ^ CosCr n 11 74 27, »* ®* ' 

ifs. • 12 ® 11% 117, -% 9% 5% CnaCrd 13r 1.3 21 515 u 8% B% 9% 

aSJ?\uaw ?5* Si 12% 71 , CrstFa -15e 1.7 S 8 F, 8% 8% +% 

Adrorpt.^ J 01 * 1g% W4 +%. 32% 23% Crow 1.82 4.0 18 39 U33 321* 33 +% 

j££*L. : I ir 1 2P 1B l?- ie 16% 9% CmCP 7 IF* 15% 15% -% 

AurfuJnL ■ ii S S' ' 193 S "h CtCPB 1 12% 12% 12% -% 

a2£2?°«i J’t „ I f* 23% 18 CmCP pMS® BS 2 22% 22% 22% 

Avona .00 S-3 13 « 15 Id, ia !7% 8% OrowiHJTl 10 25 .17* 17 17 

B B B - "3% % Crated 2 SB 7, 13-16 13-16-V 

BDM .19 .5 25 16 417, 41% 417, 12% 1% CrywO 184 1% 1% 1% 

BOM wt 1 21 . 21 21 2Ft 13% Cubic 3® 1.8 12 86 21% 21% 21% +% 

WIT - ' 7352% 2% 2% -% ZB 21% Curtice 22 3.5 ft 10 26% 2B% 2F, +% 

BSN . wi .2 11% 11% iM, - 4 FIB CuaEn IB 1% 1% 1% +% 

Bedgw .40 3.B 10 14 10% gr, io% +% D D D 

- 34 & £* 'ft .» 1 T « om .IM 8,5 5 324 2 2 2 

m i° ft “> 26% 10 DaleEn 32 MB 12 2fl% 28% 26% 

BmFd278e II. 3 2^, »% 25% -% ji. 5^ DamnC 12 7% 7 7% +% 

r 2 Sm° 4 ii 1 4«n ? & ft S* J* '&• ’2% DamEA 2 it 405 IF. dl2%l3%+% 

M - 4 -*Ji f ?• ft f4 "J* 15% 13% OWHEBSL30 It 113 14% 14% 14% +% 

19 ?7 2 a • a 7^7% 3% Damson 2 MM% d 3% 3% 

! 7 ® • 6 + > 30% 18 Dams pO50 It S 19% 1B% 1ff% +% 

. 28 20 4 12% 12% 12% -% 247, 19% Osres pO.75 10. 1 20i* 2F* 20% +% 

Bsvra 335 Wi Wt W* ink nwP»cM in i * r in?. _ i. 


G G G 

-% 4% 2%. 6T1 26 17 27, 27, F, 

14% S% GaiexC 8 11 IF* 12% 12% 

+ >, 3 2 GabryO 53 206 2% 2% 2% 

33 24% Garan 1 JO 4.4 10 27 27% 27% 27% 

18% 77, GaaLji 14 fii* 9 B 


3 41 B% 

5 3 4% 

K K K 


21', 22 +% I 13% B% GeimS 


Gemco 
GDufns .88 
GfiMtcr .10 
GeniKO 
GerwDr .20 


s. a. it & & + ' ? 5 a- * r a- s s f 

uS 5 & |A h ^ ift !S. sss*. 20 u " 2 '& s :a \k 

16 SO iZh 11V 117* —2 14% ItsnwhM, 4.5 B 5 17% 17% 17% +% 36 

5 av 3% ii* 4 ««* T01 r Ketchm58l 3 1 125 u» 19 19 -% S 

519 448 1A1 IF* 17V +1* 0% KayCo .28e 33 B 8% 8% 8% +% ]|7, 

7 12 7 14% lir! l*u ‘ »> ■ KeyPfi JO 2.1 10 383 iff B% 9% -<* 

17 4% 41* 4% ^2 l'* KeyCawt 2 1% 1% 1% +1, 

1.910 217 IF* d10%1o5(j -17, ^ ^ ^ f 8 ft *5 24% 

4 18 11% 11V 11V -V ft & M ia ft ft ft “ * 22% 

« ft S ft 13 


13 NPnc 1.20a S3 10 46 19% IF, TB F, 

28% WYTtawBO 1 3 18 615 481, 48 48 -1 47, 

4% NewbEJM 4.45 34 5% 5% 5% -% 14 

10% hiewcor .32 2.7 18 32 11% 11% 11% 18% 

12 MwpB 1.50 10. B 1 14% |4% 14% 3% 

6 Mehta n ISO 6% 6 0% + V 2F, 

5% Mehot, ID 36 Ul3% 13% 13% -% 3tP* 

1% Moaftad 10 1% 1% 1% 7 


15% IS* +% 77, 

36 36% +% 16% 


23% 18 CwCP PI1JB2 tS 2 22l 2 22% 22% 11% F* Geofb 

17% 8% Crownl .07] 10 25 . 17 17 17 30% 21% GtantF 

F, % Crated 2 68 7, 13-1613-16- Vi 20% 10% GtanF 

TZ% 1% CrywO 184 1% 1% 1% 20% 8 GMY1 

23% 13% Cubic -.39 1.8 12 86 21% 21% 21% +% 34% 18% GtaW 


is ift i? 1 * 

2 2 Sig 3 1 * 3li 


5*8 3H Klnorfc 


^% 22% 11% F* Goods pi 1 85 49 11% 11% 11% 

17 17 I 38% 21% GtantfdSO 20 13 56 11 40% 39% 40% 

13-16 IM 8— 1-16 20% 10% Gumf wi 24 20% 20% 20% 

1% 1% | 20% 8 GMY1 g 15 B% B% S% 

21% 21% +% I 34% 18% Gt«m .88 2.7 7 230 32% 32% 3»> 


BJ S t?% 11% n% ft » . Ufa „ » 

40,3 “ spst a:? ft 2 suft ..8 11 12 

15 Sr Sr Sr + ' 1^, ft Knooo 18 S3 

2.7 7 230 32V 32)^ wL —v 1ft B*t KnoH 15 38 

11 15 W 11% OT? +% 2^* 81 K«Werf2J2 8.0171 181 


17, DWG 


18 1% 1% 1% +1, 6% 2% GloOMR 846 4 37, 37, -V 

D D D 21% H% Q'o»or .44 2J 10 82 20% 20 20 -% 2 

.131 6.5 5 324 2 » » tB » 1M6 Ghffid 62 7, 13-187, 31 


52 7, 13-187, 

11 5 16% IF; 18% -V 

19 1! 11% 11 11 


2 1% LS8 

F, 2% VaBarg 

S 2% UPnt 

23% LokeB gLl5e 


86 3% 3% 3% 

II 0 4% 4% 4% -% ’ft 

-8 12 F* 2% 2% 

18 S3 14 IF, 14 +% “ 

15 38 13% 13% 13% +% ft 

8.0171 181 u2&% 28% 29% +% ft 

L L L 23% 

13 1% 1% 1% 1^ 

3B 2% 2% 2% —1, 11 


9 5 4% 

48 54 


4% 4% -% 

53% 53% -% 


6 Mehta n ISO F* 6 8% + % 2F, 

5V Mchot, ID 36 U13% 13% 13% -% 30% 

1% Moaftad 10 1% 1% 1% 7 

2% Motor 17 38 2% 2% Z% 5% 

10 NertRn 7 11 IF, 11% 11% -% 34 

13% MoCdOtt 1 15% 1S% 1S% +% 7>, 

29% NIPS pU,25 12 Z320 u3F< 36 36% +% 10% 

2% MuHrzn 0 4 3% 3% 3% -% 22% 

71* Nuda 0 23 8% F, 8% + >, 

B Numac 16 9% 0% 9% — % 0* 

0 0 0 8 
IF* OEA 13 7 21% 21% 21% 11% 

14% CMwd.OSb .4 13 75 19% IF, 19', -% 10% 

4 QdetAn 35 5 7 7 7 -% «% 

4% odMB a 55 4 11 11 II B% 

HP* OhArt J4 1.7 2 14% 141, 14% +% 83 

IF, Ofsnns J4 1.1 19 26 21% 21% 21% +% 87% 

3% OpanbiLOfie .7 24 3 F, F, F, +', 23% 

5% OriOlHBJO 3.3200 2 6 F, 6 +% 38% 

1 Ormond 1 1% 1% 1% -% 25 

15% QSutvns .42 1.8 15 47 23 22% 23 65% 

6% OxtrdF ,42t 3611 87 11% 11% 11% +% 32% 

7% 02B1HH .20 2.1 S 708 6% 9% S% +% F, 


18% Pratt SB 438 25 21% 21% 

% Pramfls 10 13-16% 

9% Presfl A .92 7.5 4 14 ul2<* 117, 

6% Proad B .92 794 55 Ul1% ill* 

3% Praaid 13 12 3% 3% 

16% PrpCT *1 52 7.1 14 32 21% 21% 

14% Pfll p(C 2.34 12. 15 20 193* 

27 Pgi pG4.ua IS. 20 33% 32% 

2% PunialQ 64 3% 3% 

10 Quebge.36 43 37 27 

R R R 

5 RAI ,35l 5-5 12 2 6% 8% 

14% Hagan .12 .9 2* 13 IF, 10 

12% Ransba .72 4.5533 73 13% 10 

% Roam 21 1 1 

10% Raven .42 3 68 8 IF, 12 

17% WtSo yn 10 18% 18% 

1% Redlaw 23 3% 3% 

10% FtopoiaBOb 4.5 10 4 13% 13% 

5% ReatAse 17 4B B% 8 

F. RexNotlOe 2 4 13 67 4%. 4% 

9% RJbteiP .20 20 19 13 10% 10'* 

10V RtaAl g .no 3 5 90 17% 15% 

9-16 RIoGOr 10 % 0 V 

IS Rckwy .56 2.0 22 44 28% »1< 

20% Rogere .12 .4 13 10 28% 28% 

2 RoonPn BO 2% 2% 

3% RoyPtm 10 5% 5% 


2-112 all 19% IF, 10% +% I 15V 11% LndBn n £A 3.79 18 14% 14% 14% -% 


12 8% Gram 8 30 8% B% 8% 14% 9% Lour 52 50 IF, 12% IfJ -% 1ft 

ft SHW* 1 2 1% 1% 1% +% 13 8% Laurn n 22 8 F, 8% F, +% Jft 

15% 10 GrTech 13 6 12 11% 12 27% 21% LeaiPP 43 22 2i% 21% 1ft 

35 261* OlAmJ 10 2 34% 34% 34% 9% 2% LaePI) 13 120 6% 5% B -V 

40% 27 QnUcC .44 1 J 18 27 37% 37% 37% +% 31% 19 Lehlgha.101 A 10 7 27V 26% 271* +% 

34% 7% Greoma 18 361 u35% 34 34% +% F, 3% UburT 6 31 6% B B -% “J? 


52 50 IF, 12% 12% — V 

22 8 Fa 8% F* +% 

43 22 21% 21% 


ia .90 2A 0 12 25 24% 24% 7- *c Dagnircfla, 4.711 5 «% 4% F, +% H H H ft ft Lod ® # 10 2 2 2 “ 

ft 1% ft , 16 11^ DeviCp 22 21 13% 13% 13% +% 10% F* HAL .10a 1.2 20 3 8% 8% 8% 38% M% Lerimr 18 182 35% 35 35% +% ’ft 

&S si* i W ^ Ift "> I* 1 * 8% -20 T.117 4 . 17% 17% 17^ iP F* HUBC .60a 3.611 21 S, «S* +% 1ft ft .08 .6 28 51 14% 1J, 1«, 

“ • * 1ft 1ft 1ft TV I® 1 * 2F, DWrd a 20.2 IB 83 u68% BS B9% +% 11% 8% HampcUOt 10. 8 4 9 F, 9 + % ’ft ft 1® IS ’ft 1ft ’ft 1SV 

1 .05 . .1 30 28 39% 39% 39% + % e% 3% Dtadoe 7 5 3% 3V 3% +% 3DV 16% Huifrda 68 2.3 13 52 2BV 20 281* +3b 18 ®V Lurla 9 273 10% F, 10% +V 1ft 

JJO -• 8 IF, 12% 12% +% 9V 6 DlrAOn 9 10 7% 7% K “% 2V % EraS * SIb S-iaiBo ' 1<r * 18 *■**■' ■ 4 90 1^ 13% 13% -% ’ft 

* M 4 -*J0 in IP 8 1ft 1ft +1 * 10 5% Dbdco .10a 1.010 7 iff F, Iff + % 36% 14 ItaAr’a .15 A 13 248 37% 38% 37%°+% w, « ^ LynCSy JO .9 15 280 34% 33% 34 -% 


D«gnlrn23t 4.711 5 4% 4% 4% +% 


BtauntA.45 28 0 
BtOURlB«0 26 6 
BoterP .05 , .1 9 
Bowvaijo -■ 

BpwiA & .44 4 J .11 

Bowmr F 

BOwne .44 27 Ii 

Brim g 1.60 


22 21 13% 13% 13% +% 1 10% 6% HAL .10a 1.2 20 3 


■ 18 391 u35% 34 34% +% F, 3% LetaorT 

r 12 14 10% 10% 10% SV 5 Levitt 

■50b 4.3 10 fl 11% 11% 11% 2CR* 7»? LMFPti 

-52 1154 13% 13% 13% »* 1% LifeRH 

AO 1J 14 198 33% 33% 33% -% 3% 2% UBVJ 

H H H ft '** Lodge 


6 2 F, F* F, -% 
7% LMFPti JO 1.88 22 19% 19 19 -% 

1% Ldeftst 15 F« F« F* 

2% umd 40 3% 3% F, +% 

1% Lodge 10 2 2 2 

38% 23% Lerimr 18 182 35% 35 35% +% 


-20 1.1T7 4 17% 17% 17% 18 F* HUBC 60a 3.811 21 l5* TS* TB, +% ’ft ^ Liinuw .08 .5 28 51 14% 1J, 1«| 


10% PGEjpMJO 

F, PGEpfa J7 

B% PGEptDtJS 

8% PGEstBJS 

F* PGEptGiJO 

29 

2B% 

M% PGEpnsJO 

17% PGEpnt57 11. 

15% PGEpft232 11. 

17 PGEptlZM 11. 

17% PGEp<S2.S2 11. 

7% PGEpfte.12 11. 

15% PGEpRJ7 11. 

13% PGEpffC.DS 11. 

13% PGEpfO 2 11. 

IF* PGEpfMJMt 11. 

13% PGEpNe.04 12 


I .44 2717 MS ife, "S, 1^, +%■ % f SSSp^wI 

0.’« If a% 22% 22H +% a% DMBL' 

a 10 311 IF* -IF* IF*- - 1S% F, Downey 

... \ 1210 *M 3J% 31 31% ,+ V 13% 8* DrlvH% 


6132% 2 5-16 2% 


41% 22% Haste pi 


21 41% 41 41 


MMM 


130 LI* U" 32 ]^ 6 . ift *% M««0*Oa 13 0 7 32% 31% 3W* -% F, 7% MSA n .88* 7.387 12 9% 9>* 0% +% 24% 

7 2T\ 27 27% -% 15 HHhCrdL06e 6.09 71 u23 2F 2 2F, +% 1% 1 MSA wt 12 1% W, 1% +2 40% 

3 105 UIF, 151* IF, +1 9% 5% HHhCh 18 20 8% 8% 8% J USR 29 F* 3% F* % 1 

23 2 12% 12% 12% —% 19% 8% HHhEx 21 282 9% 9 ■ 9% -1, IF* 8% MocGrg 13 30 1S9* 12% 12% -% in, 

1i: M ■«% 2 ft„ 2 f«* +, » ^ HelUM.84 6.18 134 1*g 12% ll* +4 17% »? ESeS.IS 1-222 »1 ^ 2 «% +% 8% 

*, .fi. are?... sl a v:? « ft ft. ft SL n ’? ft ?? % 


1 .*•!« *“ 21 2ft «** * DrWH a • 23 2 12% 12% 12% -% 1 

Slf 8 - i* 2ft + ft 38 25% Ducnm -®° 2.8 11 : 14 ■ 28% 26% 26S* +% 1 

P * M It J 5 ft ft ft + > 1 % Dunlop 107 7, 13-16 13-10 9 

§**!« . • L .ft ft ft 35 22% DuptoX .92 2.7 11 21 33% 3F 2 33% -% 1 

J®;... ’* jS- 5 5-% 17% 13 OurTmt .40a SL5 16 105 IB 15% 16 +% 6 

am .00 2.1 6 3 28% »%»*+% 18% 9% . Dynktt 27e 1.912 220 14% 14 14% +% 1, 

a 17 9% 9% 9% +% 231, ia i, Dyneer .80 t8 9 9 21% 21% 21%+% 2 

G G C E E E 71 

l) !*» ’ft “1* 3% «% EAC A0 5J 9 7% 7% 7% * 

CRS ■ J41.81S 30 -tF, 18% 18% -% i& 123. EECO 22 2J 39 33 14% 14 14% +% 1 


B% HHhEx 21 202 9% 9 • 9% -1, IF* 8% MaeOrg 13 30 12% 12% 12% -% 1 3SV 

10% HoWlMJW 8.18 134 IF, 12% 1»B +% 17% 8% MacScn .18 1 J 22 321 13% 12% 13% +% J 8% 


CBS J4 1.8 IS 30 .IF, 18% 18% -% im 
CflDftMJ - . 19 44 IF, 12% IF* -%-|t% 


’ft ’ft “1» 9% B% EAC A0 5J 

1ft !ft "I 4 «% 12% EECO J2 2J 


8% EAC AO 5J 9 7% 7% 7% 

12% EECO J2 2J 30 33 14% 14 Iff 
3% SIC 17 157 5% 5% 5% 


7- 5 2% Htadrt 

1«t +% M 5 '* ft KW™ 

27' 1 Tm. 91. 'IMnn. 


|B% 2% 'Hcfcnon 


26 3 2% 2% 2% • 18% 8% MaahnUOe 1.1 6 <32 18 17% 17% -% iS 

19 19 1ft W% lft -% Fk 5 Matac 18 7 6% V? F* -% 

3 2% 2% 2% +% 22% 12% MmMi. 12 J 13 24 «% 1ft 14% -% 14% 


11. 21 ul4% 14 14% +% 

11. 2 12% IF* 12% +% Vr* 

11. 4 11% 11% 11% +% |V 

11. IB 11% 11V 11% 

JO 11. 12 10% 10% 10% i 

13. IS 34% 34% 341, ft 

13. 30 32% 32% 32% +% 

11. 71 2S% 27% 28% 4% i 8 ’ 4 

11. 19 «23% 23 23% +1 

15% PGEpft2J2 11. 215 i»21% 20% 21% +% ‘3. 

11. 33 22% 22% 22% +% 

11. IS u23% 23 23% +% ft 

11. 10 10% 10 10% +% ft 

11. 138 u21% 21V 21V -% ft 

11. 15 u18% 18% 18% +% ft 

11. 34 u1B% IF, 18% +% 

11. 103 17% 17% 17% +% ’ft 

13% PGEpm.04 11. 54 u1B>, 18% IF, +% ”*■ 

15% PGEpU2J2 12. 7 19% 19% 19% -% ’’ 

7% PGEpfl 1.09 11. 19 10 9% 9% Ift 

14% PGTm TJ4 5.6 8 40 2F* 21% 2F, +% i?' 

31% PacU pMJO 12 *40039% 38% 381* -1% ft 

7-18 Page g 24 7-18 7-16 7-16 -1-18;? 

30% MCp A8 1J 18 154 33% 32% 32% -1% ’f 

5% Rantoai 36 2 6% 8% 6% 

7% PafTch 32 27 9% 9% 9% +% Ift 

F« PoerTu.40b 4418 28 0 8% 9 +% ft. 

34% PonEMIJOe tl 10 10 39% 3F, 38% +% Ift 

15% PenTr 1 JO 5.412 1 22% 22% 22% -% f* 

TF 2 Pan RE si. 80 7J 10 28 25% 25 25 ift 

Fa PanobS.40 3.8 27 2 10% 10% 10% -% 2ft 

10% Pencil .20 1.7 » 29 12% 12 12 -% 

23 PermiC JO 2.8 29 27% Z7% 27% -1* 

11 Perinil 2 12% 12% 12% +% 


24 Rudk*.56a 23 9 3 24% 74% 

4 RHW 7 16 6V «V 

11% RusaellJO 18 12 71 IF, 16% 

10% RykoH .SO 22 14 IF u23>, 22% 

s s s 

«% SFM 9 12 F« 7% 

7 SFH p<A 43 B F, 

7 Sage 4 7% F* 

5 Salem .10r 1.8 7 12 5% 5% 

8% SDga pi 90 11. 8 8% 6% 

7% SDgo pf 1 it. 8 9 9 

67% SOge pf8.B4 12. 2200 82% 82% 

52% SDgo pf7.80 12 *50 67 F 

17% SDgo pC.47 11. 2 22% 22% 

31% SOgo pi 4 BS 12. 25 u3F, 3S% 

18% SDgo ptz.68 11. 2 24% 24% 

34% SonJW 2 90 4.7 10 2 01% 61% 

23% SandgteGO 3.2 7 3 25% 25% 

3% Sanmrk43t 10 ID 25 4% 41* 

a Sound B. 13 2.0 7 5 5% 5% 

Sound ptl 20 11. 23 10% 10% 

11% Sbarron SO IF? 13% 

3% Scope n 20 4V 4V 

IF* Scheib .56 2.811 11 20% 20% 

1% BehoofP 3 2% 2% 

3% SdMgt .10 1.5 562 6% 6% 

12% 5dLsg 8 21 18% IF, 

34% Scope 38 1.0 11 1 37 37 

34 SbdCp JO .0 5 13 55% 54% 

1% Seaport 3 1% 1% 

10% SecCopIBo 1.2 8 36 iff 12% 


??% % 


2% SatoPro 3 3 F, 

% SataOtt 22 1% 1% 

3% Satan 3 15 47, 4% 

3% SeUgA* 13 5 5% 5% 

F* Semtcli 3 3% F, 

9% Srvtao J8 2.7 19 1 10% 10% 

7% Servo 22 12 10 B% 

4 ServotrOMi 62 9 25 10% 10% 

10% Sated a .12 .7 12 9 IF* 17% 

8% Shears 1e 8J6 21 12 11% 

7-18 Sharon ill % 9-16 

9% Shop*. 16b 2 1 IF, IF, 

12% Stortttn 47 110 13% 13% 

10 StorSpnJTl 22 32 37 IF; 12% 

10% Storcn .40 4.00 82 10% 10% 

5% Srtco JO 13 21 1 6 0 

8 SlkeaAa 20 1 A 14 13 14V 14% 

F, SHvrcst 18 3% 3% 

ff>* SmttiB JO 3.5 1 17 1/ 

IF, Snyder 2 13. 15 38 15% 15% 

5% SoHtron B 94 7% F, 

Contintied on Pags 30 


Og» 
On dw. 
(km On 
ii% +% 
2% "% . 
% +1-16 
ft -% 
ift +a» 
2% 

3% -% 

4% +% 

4% -v 
5% +% 
12% -% 
71% +% 
7% 

19 +% 

Ift 

221 * -i, 

4 -% 

0% ~% 

a - ' 
21% +% 
13-16+ 1-10 
IF* +% 
11% +% 
ft 

21% +% 

20 +% 
33% +% 
ft +% 

27 +% 

6% 

16 -% 
16% +% 

1 

12 

18% -% 

ii +% 

8% +% 

4V + V 
10V +% 
IF, -2 
% "% 
28% 

2ft 

ft 

fi *% 

f» -% 

16V 

23% +% 

7% -% 

7V “% 

5% 

r* 

82% +% 

67 +% 

22% -V 
38% -I, 
24% -% 
817, *■% 
25V “% 

4% 

5% +% 

10% 

13% "% 

«% 

201* +i 4 

2% +% 

8 -’, +% 

1ft “% 

37 

55% +1% 
1% "% 

13 +% 

5 

4% 

S% "% 

3% '% 

10% +% 

10 +% 

IOJ-% 

11 % -% 
9-16 +1-10 
IF, 

13% -V 
’2% +% 
10% -% 

6 -% 
14% -% 

9 ii 
r -*i 


NEW YORK S T OCK E XCHANGE COMPOSITE PRICES 

■i*' .'-v- Jyt" -' ‘t* ' j 1 ; ^-''7 ** _ ■ . - ' ,.t ”, t * -■ ■ 1 ■■ — — ,.u i 

Mjiii -uw to** ''7®*'^ ^ Si oSi' f 5wdt “ aii.ini't / 'SiHi»‘ uw SSonj OHm ft* dw tm. e'' faufth i— S^15 l| ' ^ ' tfa'in/f u4 

“ "*■* “■* 3.0 15 (SI - “ ■ - 

12 % 


Continued from Page 28 

42% 31% NorTal JO *828 


; SO 24% Pntfto 3720 14. 41 2ft 26% 28% -% [12% 7% Rodim JO 


4% 2% • Mtagotg 

49 2F, Nortrp* 


17 14 PetRn pfl.57 38 94 1ft 15% 18 

NorTal JO X8283F, 37% 37% 7% 4 Ptrtnv la 24. 10 4% 4% 4% 

Hthgatg 30 ft 3%. 3% SF, 2ft PS*er 1J8 3.0 IB -4344 50% 48% 4ft -% 

. Nortrp*! JO . 2.513 128448 4F, 48 -1% 2F* IF, RwipO 969 20% 19% 19% -1 

82i« 4ft Nwttad2.eS 5.0 20 519 54 52% 54 +1%. 51 34 PMp pr 5 10. 55 50% 49% 4ft -% 


1% % Regal 12 % 

4ft 23 RofchC JO 2.0 11 70 41 


3F, 30% Norton 2 0.8 12 04 38 35% 35% -% 1 43% 20% PMkS J4 1 J 28 1419711% 41% 41% 


29% 21% MtaHtUD 7.915 543 25% 25% 25% 

50% 2ft Novo jfle .9 13 754 29% 20% 29% 

38% 27 htaeor .40 -1.1 10 211 35% 35% 35% 

8%. 3 NutrtS ' -0Q| 1t» 4% 4 4 

88% 89 NVNEX340 . 7.29 1304a» - 8ft 88% 

o o o 

5% 1% Oofctad 242 1% - IV 1% 

341* 23% OocfftaCJO 7.810 810332 31% 32 

1ft 9% OeetP wt 3 12% 12% 12% 

237, 201* OccfP pC.50. 11. 1 23 23 23 

20% 17% OodP pf2.12 .11. 87 20% . 19% 1ft 

22 18% OcdP pC. 30 11. 43 21% 21% 21% 


19% -1 
49% -% 
41% -% 


ft ft RapAir 11 5276 u 

2 1% RepA wl 272 1% 

12% 4% RpQypsJO SJ10 136 10% 

49% 31% RopNYlJ4 3.08 55 4ft 


■ ; cwtaT » 

law bmCtatt ft 

ft ft -% 23 

«? 5L IB. ® 
8% ft B% 401 


23 IB 
23% 20 
2ft 22 

IS 

ft 22 
1ft ft 


IB BrcCp PT2.40 in. 
20 SCrE pI2J0 11. 
22 SaJarheos 0.0 
41% Soadwn 1 23 

22 SbetBklJO 4J 
ft SoalPS2.13l 32. 


wm ’ ■ ' BflteSw* 12* 

Oil 7*1 lOibfth Uw OeetoOn H«b 


1S% 9 PhtaBtan 15.5 445514% 1ft 1ft +1* |27% 2ft HNT plC3.13 11. 44 27% 


754 29% 29% 29% +% 29% 22 PhHE pOJO 13. 

211 35% 35% 35% +% 64% 501* PMC pW.75 14. 

it* 4% 4 4 • -% n% ft pnne pn.4i 13. 

1304 aW ■ Oft 88% +% 10% 6% PWIE jdlja. It 

n 57% 43 Ptl BE pT7.85 14. 

24? U. - 11. IV . 10 ft PtUIE pH.28 13. 
8103 M iA. 32 +fc 121 87 PMI P»17;1314. 

3 1M 12V iH iL 8 I P” 8 - 85 ’ 4 - 

1 »* 83 * 23* ' 79 55 WE P*- 52 13 - 

87 Mi. ?97. «r. 70 51 PWE P"- 50 M - 

“I Ir:» . . 59V 44 Ptl HE Df7.U0 IA 


*70 28% 28% 28% +% 34% 21% RepBk 1.64 4J7 306 33% 

*350 8ft 83 84% + 1% 22% 15% RehCot 32 U 35 21% 

48 1ft 10% 10% -% 327, 22% Revco JBO 3213 346 9ft 

219 10% 10 10% +% 1ft ft «pmr 20 11% 

Z100U58 58 68 +1% 4ft 3Z% Revton 1 J4 4.813 138540% 


S 5 ® t? 4 Zft ’ft ecam *2.04 

2L HI 4 - 2 ”i- ’ft Sou#iC3iB2 

»% m% +% 28% IT SoKMUO 

SS 1 4V » J* SNET1 2.72 

?ft ?ft +% S’ 23 SoUnCd.72 

’ft ’}% +% 35% 23 Souttad 1 


It 3 227, 22% 227, +% fft 1ft ToEdi«2JZ 14 

0 2*5 Zft 27% 24% ToCd pO-72 14. 

38 11 58 u2ft 29 29 -% ZF, 22 TotEd pO.75 14. 

’1 1® 43% 43% 43% +% 2ft 20 ToiEd pf3-47 14 

^P®„ 178 »% »% 29% +% 317, 25% TolEd pf428 14 

32 8% 6% +% 1ft 13% TolEd pC36 13. 

7.73 238228% 2ft 26% +% 1ft 13% TolEd pttjl 13 

WJ 25452ft 20% 20% 46% 13% Tonka a .20 J 


J? “'9* 

f5h (WfW' 

Okt W. -t lOQeKgk Uw 0ua*Cl0H 
! 14 5 803 18 17% IF, +% 

72 14. 22 26% 26 2ft +% 

75 14. 43 28% 261, 2ft 4% 

47 14 <1 25% 25 25% +% 

28 14 18 31 30% 30% +% 

36 13 28 18% IF, 18% +% 

21 13 8 1ft 1ft 18% +% 


, .-■■■' Cb*r 

IMtaib .T7.SU ■ Claw tn*.[ 

High law -Stock Dr. YU E lOOe High Low' QuapCtafK: 


19% 15% UtPL ptt.04 11. 


19% 19 19% +1 


IMHCo 1J2b 5.7 7 42 23% 227, 2ft + 


TolEd p(2J1 13 8 1ft 1ft 

S? 52 ^ 53* 2?* Mft ’34 Tonka a .20 J .7 *127 407, 40% 40%' -% 

38 8 474 u2ft 2ft 2ft +% 53% 20% TootRoMBb 1.0 14 42 481; 4ft 49% -% 


279 ft 9% 9% 4 % 

*200 121 121 121 +1 1 17% 11% Reared J4 319 138814% 
*500 109% 109% 109%4% j 87% 527, ReynkrtJO 4*7 31517ft 


24% 17% Realm .70 3J 14 13 21% 
17% 11% Reared J4 319 133814% 


2*% 24% +% 
11% 11% ♦% 
40 4ft -% 
21 % 21 % +% 
13% 14 


*100 71% 71% 71% +% 
*38089 69 68 -V 

*110 37% 57% 57% +% 


29% Reyln wl 
10ft Raytn pi 


318 31 
1 112 


I5S 1 !? ^ ?t% p*** 2* 10t 12% 117, 117, -% 18% 7% TWA 

SJ ** 17 ’*» ® wrt ° a8,JM T- 57 ’T5 ’ft ’6% ’ft 1ft 11% TWA pf 2! 

ill iif 80% 55% SWSeM 8 7.58 1 082 U 8ft 801* aft +% 29 17% TWA plB2 

^ **4 .. 29 1ft SwEnr J2 30 10 749 25% 25% 25% -% 3ft 207, Tranaffli.84 

^ *2* 17 % Swtf>S 7.9 9 757 2W, 23% 23% +% 21% 18% Tratem2.22 

?ft +% IF, 11% Spanon J2 41319 127 1ft 12% 121* +% 12% 10% TAflhy 1 
2ft ^ 4 27% 15% MP 89 17 1ft 17 4% 21 2ft TmCtfw 

ft ft "S 50% 33% Sperry 1J2 3710 4067531, 5ft 521* +% 57% 3F, TranaOMB 

*’£ “ft "> W 3prteg*f-52 4J 10 18 3S>» 33V 33% BW 2 45% Tim pJ38 

5J5 1 J? *ft 3ft SquartM.04 4810 503 38% 37% 38 4% 25% 19% TranEa2J0 

1ft “Ji 64% 3ft Squibb 1.76 £8 17 983 63% 82% 82% -% 13% ft Trwwcn 

23 -% 24% 17% SUM .80 3818 188821% 21% 21% -1, 94% 77 TiGP pftB 

M 35% +% 22% 1ft StfiPnt J* £8 12 487 21% 21% 21% 4% 24% 20 TrGP ptt.5 


29 aen 2jz 0.710 i»3 40% 40 40% +% 52% 201, Tim* 1 

23 toUnCd-72 39 127 29% 29 29 -% 17% 10 ToroCo .40 

23 Souttnd 1 £8 11 2220 35% 35 35% +% 4% 1 Tosco 

11% Soltoy .12 J 20 54 14% 141, 14% -% 19% 8% Towle 

ft SmomkJO £9 5 780 7 ft ft + % 40 25% ToyRUa 

14% SwAkl .13 J 17 053 25% 2ff 2ft +% 281, 15% Tract a 


23% 18% UtOCo pr£01 11. 

35 29<4 UHlCo pt4.13 1£ 

V V 

39 21% VF Corpl.1210 It 

IF, ft Vatoro 

23% 14 Valor pf344 13 


22 23 22% 22% ■*% 
12 34% 34 34% +% 

V 


SF, 48% .OcdP pHJB 1£ 
113 ‘ 10ft OcdP pf15J0 14 
108<* 101% Ocd pf14«2 14 
32% 22 ODECO 1 42 

3ft 2ft Ogden 1.80 62 


31% 22% ' OhEd. pfSJBO 13 
35 25% . OKEd pM.40 -rit 

SSI? 41 OhEd pf7J4 13 

03% 45 OhEd pfSJO 13 

27 18% OhEd 1*3.50 13 

90% 21 OhEd pr392 It 

15% 11% OhEd pn.80 1£ 

09 51 OhEd pit 12 It 

0ft 47% OhEd pit 64 13 

8S 78 OK pftO.48 1£ 

08% 77 ODE. pf 10.76 13 

17% 11% ObMatJO 31 
05 51% OF pfB7.80 12. 

04% 5ft OhP pfC7.60 1£ 

20 15 ON* p<GZ.27 11. 

109% 98 OhP plA 14 13 


4S jH'jS *K +v 59% 44 PliKE pf7.B0 14 *11057% 57% 57% +% 41% 28 RayMd 1 30 6 *27584% 

51 5ml a? Si 15 57% 431, PMIE PT7-75 14 *20 55% 55% 351, +%» 25 RdlVcklAB 4J 10 482 33% 

497 111 n*.11Dr.-i “'4 1514 PWOeM.32 5.9 IS 27 22% 22% 22% +% 29 IF* Rtogem.80 37 27 21 

10ft loS 107V-* K, » PMNr 4 *■*” 4831 K 4 *ft +** 33% 1ft FUteAJd JO 1.7 18 -1463 80% 

175 2Ka 23V +V 85 103b P»«Pl> M. 2212 128 22% 22% 22% -% F, ft flvrOk n 9 84 ft 

Sags ' 1 581* 3ft PMPW 3 7J8 63883ft 5 F, 38 -7, 38% 271, RobaM.IZ 387 48 3ft 

omi 7i2 nSToiiar w i ml mt m, ’ft ’”a P^ *•' 239 12% 11% 1T% 44% 31 Robian 1.60 5.1 19 3 3ft 

15V a? SrinPdlto? 7 12 O imeraj* k* 16 ^' M ’ BB 48 22% 22% 22% 24% 12 Robins 122 18 

H? SL .If 8 Sin Sill i? ii- + 7 34 23% PiedA a 2$ J 10 485 u34% 33% 33% +% 2V t 1ft RodiG 2J0 9.8 6 259 23% 

SidS»>2L IL XI. 34 _ 23% PlaNG £32 7.1 10 4 «% ffi% »% 39% 27% RoehF£44 44 10 50 38T* 

52* 21 14% Pier 1 13 357 u21% 20 21 +1 38% 26% Rockwll.12 1010 206338 




TWA 

TWA pf £25 11 
TWA PIB2JS 7.8 


SSSSXSL 2L 11 1 34 _23% PlaNG £32 


24% 12 Robins 122 18 

237, 1ft RodiG £20 9.8 6 259 23% 

39% 27% Roch T1 £44 IM 10 SO 38T« 

39% 26% Rockwll.12 3010 2063 38 


iTTO MV* 5^ Hv +V 31 14 ^ 13 357 u21% 20 21 +’ 39% 26% Rockwll.12 3010 206338 

fmntMi St? rav ’ 55 w ? PW*ry1J6 £9 12 718 54% 54 54% -% 71% 48% RoiunH 2 33 10 326 61% 

w”S^.-hSS w 4 34 21% Ptoooed J4 4.76 110 28% 2ft 2ft -% 55% 31% Retain 8 407 50% 

jS 2. 2 *. 2ft 13% Ptanrai7r 1.3 197 13% d13%13% -% 25% 1ft RdnCm40 1.8 34 117 24% 

Vi 43% 27% PHnyB 1J0 £8 12 873 42% 42% 4ft +% 28% ft RoBn£a.07e J 29 268 26% 

iiwiS I? 88 ptuB P* 2 - 12 « 1 85 85 85 13% ft RolHni .48 4.4 18 395 ift 

^n°Si° S S ’ ’ft ft PHW" «4 12 11% 11% ~H 4% 2 Roraon 35 ft 

2rv ml mi. +iv ’ft ft JO 1 J 14 127 1ft 13% 13% -% 19 12% Roper J4 4J18 28 14% 

Z50_H% 88% 0ft +1% 13 V, 7 P\antm.1«b 1.813 287 F, 8% ft +% 34% 24 Borer 1.12 33 18 103433% 


£2 13 423 4ft 46 4F* -7, 

2J 9 80 14% 14 14 -I, 

566 ft 2% 2% -% 

83 9 8% 9 +% 

30 284940 39% 3B% -% 

157 24 % 24 04% 

75 2504 19% 10% 1B% -% 

13 395 15 14% 14», +% 


4% ft 
281* 18 
«% ft 
40% 2F 

St 9 

ft 

11% sv 


«£Z4 aw* 3 ft 37% -■% 
ft Vatoro 815 11% 11% 11% 

14 Valor pf344 13 35 22% 2ft 2ft +% 

ft Vhtoyin 15 2% 2% 2% 

19 Van Dm .92 tie a 22% 2ft 2ft -% 

ft Varco 22 3 2% Z% -% 

2F, Varian J6 J 14 374 31% 30% 30% -% 

9 Vara .40 4.0 13 55 10 ft 10 

Vaeco .40 £0 13 234 20% 1ft 20 -% 

ft VereJo 1*8 55 7% 7% 7% -% 

ft VestSai JOa 11. 41 11% 11 11 

26% Viacom .42 .9 20 4«8 46% 46 46% +% 

36% VoEP pt 5 11. 2100 43% 43% 43% +% 


807 u20% 28% 2ft - V Ijf* 25* 


3% 3% -% 5ft 33 

31% 31% -% 38 30% Sprtngd -52 

31% 31% -% 43% 31% Squaioi.04 

IF, IF, -% gft jft Squibb 1.76 
22% 23 -% aft ift Staley JO 
3» S0% +% 22% 18% StBPnt Jfl 

3ft 37% -% 20% 11 SrMorr .32 

+J» 50% 39% StdOOffiJO 

50% 50% +% 2ft ft StPacCs 

^ “> 18% 11% Standex52 

2ft ?ft +s a 30% 19% StanWk .96 

10% 10% 35% 23% Starrad 1 

2% ft . 11 8% StaUSdJOa 

’ft 1ft “’4 ft ft Staego .12 

3ft 33% 20% i«% Starch) .76 

ft ■ 117, 9% SJriBcp .76 


5.4 13 1450301, 301* 30% 
11. 24 21 20% 20% 

8.1 15 7 12% 12% 12% 

9 03 21 20% 21 


Vend© 

VestSelJOa 


SrS- £ 3 a ^ asr 

ss s j? a - is 

p«7.B0 1£ rfooues 64% » +% g* l 4 X 

p «*»’!■ * » » » +1 * fiw FV iSSS JO 


8 54 ft 9% 9% -% 1ft 0% Rowan .12 1.3 47 640 9 

4.610 9 20% 20% 2uij -% 60% 41% Roy® t07e 5J 2903 S 

3.5 32 62 IF* 17 IF* +% 22 13% RpyM a 

£3178 *49930 20% 297, +% 50 35% Ri*nndB4 


21% 11% Pondra .40 J-12 .93 .11% . 1.1% 


60% 41% RoylO 3.07® 5J 2903 57% 
22 13% RoyWs 20 14 IF, 

50 35% Rta>nndB4 1.7 17 32 48 

26 14% RusaBr 16 131 23% 


57% 3F, TronscdMBb 4 J 10 505 52i« 51% 51% -% 
6W 2 45% Tmac pOJ7 t3 141 6Zi, 81% 61% -% 


21% 21% -% 94% 77 
21% 21% +% 24% 20 


240 2 ft 1ft 20% -% 88 
S 182 10% 9% 10 +% “ 
*20 U0ft94% 94% +% 4 I‘ 


£411 95 13% 1ft 13% +% 13% 
6,0 8 1459 47% 46% 46% -1% 36% 


25% 2ft +% 
10 % 10 % 

i?% rl% -% 


6.0 8 1459 4F, 

10 48 10r, 

t7 0 30 14V 

12 12 378 u30 
3J 10 3 331. 


TrGP pft84 9J *20 uffft 94% fff% +% ^ — 

TrGP pf£50 It 4 24% 2ft 2ft -% 78 e °^- VuM*C-80 
TmaOh 9 3 10% 10% 10% 

Trarwyi.80 5J 9 54 31% 31 31 291* 22 W1COR2 30 

TmwM .48 1.3 12 1109 36% 37% 38 -% 38% 21% Wachva 1 

Twid ■ wtA 183 21 20% 20% 23', 18% VtekM .80 

Twld pf 1.90 11. 17 IF, IF, IF* 10% 6% Wamoc 


<7% 46% 4ft -1% 38% 29% Tranwyi-80 5J 9 54 31% 31 31 

19% 19% 1ft -% 39 25% Tmwkl .48 1.3 12 1109 38% 37% 38 

1ft 14 14 21% ft Twtd wtA 183 21 20% 20% 

u3 ft 30% +% 17% 15 Twld pf 1.90 11. 17 IF, IF, IF* 

33i* 331, 33% + % 46% 25% Trav1ef£04 4.3 10 850 40% 47% 47% 


45 36% VoEP pf 5 11. 2100 43% 43% 43% +% 

88% 54 V*EP pf7.72 11. *330tTB% 70% 70% +F 

80% 00% VoEP 1*8.84 11. *3300)80% 78% 79 -11 

78% 07% VaEP pffl60 11. 0 75% 75% 75% 

88 69 VaEP pf£75 11. *100u87% 87% 87% +1' 

89% 52% VaE pU7.72 11. *5200)70% 88% 70% +% 

85 49% VaEP pf7J0 11. z550Qi65% 65% 85% +0! 

23 1ft vtsnays 15 34 u23% 22% 23% +% 

41% 28 Vornad 11 14 41 4F, 41 

78 60% VulcnM2.80 3.811 12 74 73% 74 

WWW 


*3300*70% 70% 70% +ft 
*3300)00% 78% 79 -1% 

0 75% 75% 75% 

*100u87% 87% 87% +ft 
*5200,70% 08% 70% +S* 
25500(65% 65% 05% + ft 


“ “J SS, ™ 3, SnrahSv nr^wS. 4-w. ®”2 19 P»P™ ■*» 3-® 8 00% 20% 20% +% 19% 15% RuaTog .70 4.0 0 43 19 

SS 52? SKlJ - * 7 ' 78 m £ SS tl? ’ft ^ Pwttc M UK 95 ’7% 1T% IF? +% 2ft 17% RyanH 1 10 15 82 28 

24% 19% OjJ|OE.0 J*’ 8 5“ 24 gft +% ^ 13% PodGEIJO 9.2 7 356 20% 20% 20% +% 28% 19% Ryder a JO £29 12282$ 

% L, SHf® 81- ® ■ K,. S^SL 5L £? ii ^ ’?> p ° rta ^ LB0 ”- a 24% 24 24 2®, 12% Ryi«xi .m 23 .» 383 2$ 


S Orton pf JO 0-3 
Orion pf£75 # 4 


3.8 9 8 

20 29% 291, 29% 


38% 25 Primrk 
201* ,1% PrimC 


30% 13% PrlmMa.09 J 28 205 H31 30% 31 +% 


S% SiBdSc 
1% SfgdS wt 


40 25% PPG . 1JQ4J9 384 39% 38% 38% -% -7 ar ^m. w/.ia 

28% IS PSA .00 £1 81 141 u26% 28 28 -% 61% M dt« It 

21% 13% PSA dlpfl.80 tO *47 21% 2ft 21 -% « 5ft TOtn pf 9-80 15. 

14% 11% PacAS lit It 32 14 If +> Jft Wta pf8J8 It 

IF, 13 PocOE 1.84 £2 8 2985u20 19% 20 +% ft ft E|lS? rf 

45% 30% PaoLtg3J2 7.4 12 188 45% 44% 44% +% Jft ft P* . 

29 21% PCUml.20 4.816 71. 2S% 25 M « ft PJJJ g® 

10 S% PacRwOSr .5 30 10 9% BV B% IT* 10% PJJ1 f*C 

19% 13% PaeRa pf 2 11. 27 1ft ’ft ’ft . ’ 9 ft EW 


356 20% 20% 2ft +% 28% 19% Ryder a JO £29 122828% 

9 24% 24 24 —7, 26% 12% Rytand .80 £5 IB 383 23% 

22 u34% 34 34% +% 15% ft Rymar 4 22 15% 

55 33% 33% 3ft +% O C O 

350 ^ iS Wh +% ®ft ®ft 8CM 2 4.1 18 63 48% 

Z380 4ft 43^ 43 -V >ft ’ft SPSTecJO £714 13 3ft 

Mg' S S +i » » SSUlS 19 31 62 ? 1^ 

20 ^ If! ot% -% ’»« ’ft ii w « if, 

13 1842 T7V iS l5S -V 10 ft ***** 27 154 

13 21? 2S gi +aj ft ft SfgdS wi 35 1% 

UB0 9F. sS 53V ~ V Z ”4 SFKlna JO 1 J 22 62 32% 

525 MS a% 22S& L% ^ ’ft SUOLP1.72 tl 7 24 21% 

37 M 7gu 20 +V ’ft 9 SPsd 1.20 11. 05 11% 

ISO 1 2? 2? M% ^S?.16 J 15 IBSTSrS, 

S S +L ft* S M?1 ??? 

*41. I?% ^ ’ft ft SJUenfl 8 7 W, 

Sr! MV +V 81 31 S* 1 * J® 1-015 620 34% 

B2 +1 2ft ’ft BAnWOJi tl 13 25 24% 

rfSOsL h, 5l!J, 3ft *% SPeSoP 1 £313 5861301* 

tarwlu* *i ii! 41% 27% SoraLot44 3J 11 856 41 

SaraL _F3-43e 6J 5 5ft 


57% 57% , . 5-04 VI 28 StrBc n 340 1-04 

’9* 15* + > 33% 24 SterlDglJO £6 14 2298 33% 33% 

55? 2& 7? *1% 15% Btavni 1J0 8411 237 19 " 

23% +% 3fl 27 StwWrrt.58 tl 16 50 27% 

1ft I 9 t? 45% 3F, StoaeMJO £9 8 8 41% 

28 39 25 StenoC .60 2J 10 180 27% 


It 38 10% 10% 10% -% 58% 501, Trav pf 416 7.5 

£8 24 3% 3 3% 27% IF* TriCon3J3e 1£ 

£8 10 4 IF, in, IffV 30 201, TrtCn pf£50 8J 

7.1 0 54 10% 10% 10% 2F, 13 Trialnd .40 1.4 


52% 30i 2 WaMri .28 


119 55% 55% 55% -% 112 01% WIMrt pi 


141 77% 2F, 27 
2 28 28 28 


340 1-84 1-1781-128-1-1231% 20% TriaPfc 


1.4 21 205 u2F, 27% 29% +17, 38% 

3.8 8 112 20% 26% 201* 37% 

1.8 17 375 45% 45 45% +% 9% 


15% Weigms 
15% WM+teglJO 
25% WdC&v.45 
22 Wa I Dm 1.40 

F? WalU pf 1 


1ft J® t? 45% 327, StoaeMJO 

S? 5L t? 39 25 Smn P c 60 

IS IS 3ft 

S? ? ffft 15% SlorEa 1 J4 

14% IF, -% 12% 2 viSniT 

79% 36% Surer .40 

48% 481, ■+% 21% 18% SMMtnJOa 

30 30 -% ’ft M % 3W*« J® 

18 15 -% ft ft SuavSh 

18% 17 3® 1 * 2ft 9unBksi.20 

155, 15% -% 37% 25% SrnOi .48 

gs.gr. 14 6V SunB 

rv is, 53 4ft SunCo £30 


3.0 ’4 M8®| 33% 3ft -% 48 24% Tribune. B4 1.8 17 375 45% 45 45% +% ft F? WalU pf 1 

f 4 ]’ ® ™ 15? ’ft ft 4 Trtcmr J8t BJ11 50 5% 5% 5% +% 5F* 2ft WaOJ pfl.8 

0-iI* 5° 2ft Zft 2*4 +% 8% 5% Trice JO £0 18 21 8% ft ft +% 26% 17% Waraco .86 

3-S?« 112 4 2, il , 37 % 1ft Trtary .50 3.7 21 1ft 1ft 13% +% 30% 17 WmCm 

£210 ISO 27% 27% 27% -% 251, 11% TritEngtlOb .4 42 211 23% 22% 23 -J, 42% 28% Wamri.1 48 

ft TtBE p”-’ 0 85 ’ft ’ a, » 13 _J * 2 ft ’ft mwwg*i m 

8J 15 102 21 207, 207, 41% 29% TuoSP 3 7J 10 517841% 41% 41% +% 28% 15% WahNaH.08 

* 5? 5? IL I? ’ft 9,4 Tute * 44 3J 12 *59 13 12% 12% -% 23 10% WshVW £48 

.5 380 75% 751, 7ft +%. 19 18 TwinOa JO 4.810 26 IF* 17 ir* +% 56 27% Wane J2 

Z-’ _ », ’• ’ft ’ft . 41 30 TyooLb 80 £1 10 328 38% 37% 38 2ft 20 WaflUn J6 

4.0 30 317 16% 16% 1ft -% 17% 11% Tyler a JO £7 7 109 1ft 14% 14% -% 12% 4% WamU 

£4 1» w *v rat. B 9 1^7)56% 54% 5ft +1% 

fft a- Emr"”* jsrsf^tk *;* S S »« 


7JB 26 29% 28% 29% +'* 

£711 100 37% 37 3F* +% 

£3 15 18% 18% 1ft - V 

240 8 7% TV -% 

J 27 2910u53% 53% 5ft -fl 
1 ul IB 118 116 +4 

20 440 u30% 281* 30 +1% 

278 22% 22% 22% -% 

I. 317 95 35% 35 35% -% 

3.7 8 260 u3S 37% 37% +% 

II. *100 B% 9% ft +% 

3J 3 50V 49% 50'* +% 

3.4 14 306 u28% 26 261* *■% 

2584 2F, 20% 2F, -% 

3.8 14 146641% 41% 41V 


SuavSh 9 ft ft ft 

SunBksl.2D £4 12 27 3F? 3ft 3ft +% 

SunCh .48 1.3 10 8 37 37 37 

SunB 75 ft 9 9 

SunCo £30 4.0 11 786 5ft 49% 49% -% 


Sj 53 ^ SunCo £30 4.011 786 5ft 49% 49% -% 1®% 77, 

3li, 32 -% «» 9ft SunC pi 2JS £2 1 10ft 10W. 10ft- % §4% 1| 

317, 32 49% 34% SundatrlJO 4.0 12 430 46% 4F* 4ft -% 29 l 8 

27% 28% +1% ’=% 7% SuriMf 85 191 7V 7% 7% ’’H ft 

21% 2ft -V 3034 29 ? U P ,VI “ U 13 026 3ft 30 3ft +% ’ 4 ’ 9 

11% Ift -% 45S, » 213 * SFMMJ2 J 14 1273 d 4F, 45% Sft +1 |7% W 

ft 5% 21% ’ft RyOronl-J* B-010 188 1ft 10% 10% ~% 5? 

31* 31% +1 351* 2 ft Sybm pf£40 7J 4 35 34% 34% !2 

2F* 27V +V ’0% ’1% SjTOCp . 20 45 15 10 15 +% ?Ei 


85 191 7V 7% 7%' 

U 13 626 3F» 30 3ft +% 
J 14 1273 d4F, 45% «8% +1 


*550 55% 55% 55% +7, 
11064% 4V 41* -v 


77% 12 PaeSei- JO 2.8 12 33 W 15% 18% -% 

75% 54 PacTatC.72 7.5 0 1870 uTft 75% 7F 2 + 1% 

13 ft Pwlto .« 15 10 *3 11% 11% 11% -% 

29% 2ft PncUcp2J2 . 7J8 1271 29V 28V 29V +’* 


25 12 7% PNH pfB 

9% 17% 10% PNH plC 

Wi 15 8% PNH pfD 

18% “% ’S% 9 PNH pC 

78% +1% Iff ' 7% PMH P£ 

11% -% W 7% PNH pfS 

29% +<* 27% 19% PSVM42JB 


IS? *1 53 26% oSmiEr roue »5 

■« S a S3 f* s? asT& h* f3 s' 

IQ 13V 1ft 1ft +% m. Bn-ta 24 TV 


ft 5% zi'S ’ft Rwoni 

31 31% +1 3ft 2ft Sytmi # 

2F, 2F* +% «% ’2% SynraCp 

9% 91* +% 6® S® 3 , Syntax 

1ft 10% -1, 381* 27% Syioo 

34% 34% +% 

I 4 « “> 501* 35% TDK 

M +? 33% 24 TECO 

4ft «% -% ift F, TGIF 

?? a 527, 19 uu TNP 


UniFrsi JO 
Unllvr l.B9e 
UnWV 5J6e 


£018 21 6% BV BS, +% 26% 17% Waraco .86 3.414 308 u26% 26 281* +C 

3.7 21 13% 1ft 13% +V 30% 17 WmCm 2584 2F, 28% 2F, -7, 

.4 42 211 23% 22% 23 -J* 4ft 20% Wamri.1 4B 3.8 14 148641% 41% 41% 

t5 85 13% 127, is -% 21% 14% WaaHGsl .88 7.8 8 74 21% 21% 21% 

7J 10 5178411* 41% 41% +V 2BV 15% WehNaflOa 4.3 8 311 28 2S% 25% — % 

£512 *59 13 12% 12% -% 23 10% WShWI £48 11.8 183 £2% 22% 22% +% 

4.610 26 IF* 17 IF* +% 58 27% Warn* J2 1.619 1477 uS8% 57% 8F, ti, 

£1 10 328 38% 37% SB 2ft 23 WaBUn J6 1.212 199 26% 2ft 2ft +% 

£7 7 109 1ft 14% 14% -% 12% 4% WaoMJ 74 ft F, 0V - V 

II II 2ft 12% WbKjDJOb J 15 78 21% 21% 21% +i 

IBB 15967156V 54% 55V +1V 49 29^1 WetaMk.70 1.814 4 36% 38% 3ft — V 

0j ikSS*' +v 8 Sf* W * 9 £f 40 0 » us?, mu 59% 

15% F,- ucca 17 213 14V^ !3% 13% “V ^' 4 f 3 ? 5SSJ. ji ?®' » fwsSltTv l£ IF * H 

24% 16% UQI 2J4 8.7 10 53 2ft 23% 23% -1* 2?. “ ’ 895 "’ 91 « JS* If? . 

25 19% UG1 pf £75 II. *100 24 24 24 +1 27, < ’| , 4 17 15 1?™^* 

» H s as?- «».. s* % ;s: -, » a, a„ a sa 

s- a ir . 1 •& a? 7 as% s a ;t ' $ Er- £ &? P ? 

‘ — ss ; 1 r ss a a k i. W 3,*„ 


UUVfci. If <13 T4I* 734* W -V UhJiSJr 9 

6% UQI 2J4B7 10 53 23% 23% 2ft -1* 2?. J'! 4 * * 

8% UGI pf £75 II. *100 24 24 24 +1 27, « ’ 8 ' 4 

% UHCRM 104 ift 70V «P, S- 


10V 101. 43 34 WP«nPpl4J0 

10% 1ft -u <ft 34% VMPtP£20 
3S -? 1ft ft W«ttT 81.04 


27 1568 3ft 3ft 3ft 

7 1056 u3F, 3ft 38% +% 7 *» 

11 24 13% 1ft 1ft 2 * J 

9 4 . 57% 57% 57% -V » 2 


65 3 fls. Syntax LB2 £0 15 1064 63% 62% 63% +1% ' f. 

381* 27% Sy« 28 1018 141 36% 30 ^ -%* $£3*.% 

T T T 7V 4% UdonC 

S2 4 SL .J"**.’ 7 21, 34% d34%34r, -F, 1?, 1? UnQoel.72 


5F, 10 u% TNP 

3ft “J2 -> 25% ’ 7 TRE 

17% 17% -% 81% 5ft TRW 


B 11% 11% 11% +% 

72 1ft 12% 13% +% 

11.9 1199 27 2ft 283, +1, 


20% 2ft RKUCD2J2 7J8 1271 29% 29% 291, +% 19^ TOrw&oo * *• » 

335. yn, Byii ot4 07 13 106 32% 31% ' 32 11% 21 PSyBG2J4 0.3 7 *’ 97 ®ft 

5% »* PWnWteBO 1J53 1334.3ft 2S? ®£» 1? S W. pHa K J* - *7»M 

34% 29% PtmW pt£25 72 - 210 3?t »? “% +% 40 2ft it JaraSsi 

s, ” 555“-“ 14,8 a*s;« ^ ^ a SIS SSS S: 

3% ft SSTwf Sf ft ft ft -% ?ft !® f$K p®-" IJ- ISl 


iiv JTv i? ft ft Sarfn 24 7% 

1ft 1ft +i ’ 3, « % Sa * ln P”- 50 12 - 2 ’ft 

«uS +2 27% ’ft SCANA£16 -7JB 4690 u28 

^ I£ 46% 33 SchrPtd.68 3.7 13 499 40 

M ** +2 *** »•% SdltmWJO £2 9 4783 3ft 


21 F% +% Fi 
11% 12 +'* 7T 
ft ft -% is 
12i, 1ft +V 311 

27% 27% +% 77 

45% 46 +% 55; 


TS» £36 7 J 9 376 33 32% 32% -% 37% 2F, UnEi pf4J0 1£ 

J2T in*,. I 7 ?5 24? ’*% ”% “% 31% 24% Ud pG4 4 1£ 

TNP 1-25 7.4 8 18 1TV 17 IT B& UB OIL 812. 

TRE 1 4J 15 355 22% 22% 22% — % 20 18% UnEl pf2JI8 11. 

TRW 3 4J’0 IM 71% 70% 70% -% 18% 13% UnG ?£13 11. 
TacSoal 66 3% 3% 3% -% 25% IF, UnEl pt£72 11. 

Ta*Bnn.12 1 J 14 303 75% 7ft 75 -% «V 45V ItaO S?M 1£ 

■’» f” J 18% 18% 18% +% K 49% UB p« 8 12 

I aju *v fi * 2ft 2«r 20 s , 52% 341, UnPac 1B0 3.6 


& a, 


451, 33% PSEG PBS.05 

47% 35% PSEG PttJB 

-% 20% IS PSEG ptt’7 

-V 22% 18% PSEG P&43 


11 % 11 % +% 
31% 32% +% 
60 69 

a?ais 


F, 2% TacSoal 
77% 52V TaJIBroi.12 
19% 12% Talley .109 
21% 15 Talley pf 1 
77 49% TamtetaJO 

35% 23% Tandy 

1ft 12% TnCfycft 


5J10 1B2 101 100 100i?-% ?ft f 4 
4.0 10 1290 381, 3F, 36 +% L 

£4 9 3752 40% 401, 40% +% 12? 

49 5% 5 ft +% 5? 

t3 6 xlSSOft 18% 18% +V ?2 ST 


ZZ ft WAlr pi 2 9.0 28 u22V 22 22V + % 

22% 8% WAlr pi £14 9.1 1B4 u23% 231* 23% +% 

10% 4 WCNA 995 6% ft 6%. -V 

128% 92 WPacI 10 2 126 126 128 +% 

2ft 5% WUntatt 548 10% 10% 10% +% 

58 2ft WnUn pf 3 31 30% 30% -% 

48 20 WUT1 pi 1 28% 201* 201* +% 

35% 20% WdgE 1J0 £5 11 1753 34% 34 34% -V 

41% 33 Weawcl.32 £4 9 121 3F, 38% 38% 

34 25% Wbyerftl.30 4 5 19 837 29% 28% 29 +% 

44% 34% Weyr pf£80 t8 23 42% 42% 42% +>« 

51% 43% Weyr pr4.50 tO 54 50 49% 4F* -V 


*140 361* 3F* 381* —1% 12. " 

25 u32% 3M, 32% +% ’ JO 

1120 87 SI 81 -1 4 3 38 SESSl'S 


216 u26% 26 

9 ulF, IB 


18% 18% +% 
25% 2ft 
63% 64 +% 

66 66 


I? ’ft ’ft Tnnycft 

2 1<4 13 + ? 1 88% 0ft Tektrrtx 1 


«„ s 30* 20S, 52% 34% UnPac 1.80 3.0 12 1779 50V 49% 4F, - 1 , 7Z. ^ - 

°2« IS* 13 + ft lift 82 UnPc pf7.25 £6 42 10 F, l53* 10 F,+% ff? “J* JSS/P* . \ 

10 185833V 32V 33V +V wir. o. lMmii ia o n 1 mo ora. om. om. 3ft 24% White 1JI 


39% 25% ParkH 1.12 3.7 10 101930% 801* M% +% 2ft IF, PdtoMOTZ -t a if? mS 27% +% 44% 3lf SeagraiJO 1J 10 847 42% 

W? 18% ParkPn J2 £8 59 284 IF, 18% IF, +% 38% 2F) PuroianJ8 4.7 43 7\ * 2 ’% ’ft ®*W IB 35 18% 

2% Ii? -plWrl 4 18 2V ft, ft +, « l 9 ! 4 5? &>» ., M ,,L SSn-^. S. 'Sv -iu 80 &—AJr ^ ’■• M *793 25% 

1ft 1^. PayNP .80 4J13 32S 1ft 1ft ’*H + V . ^ 2ft H 14 «S B ^n a 10lLlaiv+^ “*» 20 S “ S ** 1 M * S ’ 

Sgji ij s r? ^ k ^ s ^ SF s s S aar% as ss& 
a Sr S . s, sf-% a a a- «s s k a. a : s st s tsu-s? a, 

3 ss-Kr?» ss a a ■ a, “ * rr ? , -”'aa»-- « - ?« a 

38 30V paPL pH.40 l£ ‘*31037% 37 37 +1 .4, gv RQtad .04J J 51 8% 8% 8% 18% 11% SMdae.72 5L234 58 14% 

3ft Kpl Sam iff. *18037% 37 37 -% 1* »* RCA 1.64 £* 13 9608 u+t% 4ft 44% +1 25% 11 Ehawta .80 £S8 54 24% 

*% 87% PaPL PA60 1 £ *50 70% 70% 70% -% 7m RCA Pf 4 40 3 UlOl 100 101 +2 , 80 52% SttotlO 2 1311 W 5ft 

ft-m W WA42 11 65 2ft 2ft 2ft +% RCA pf £12 .BJ 287 u32% » ^ +% ’ 3ft 2ft SheffT 1.97e 5J 108138% 

S? I? .!?«■ 87 “P* S 1 * 1\ 4 wl ^ IS sSf^S, 5T 4 IV* « f*5* SL 


a t? nrn 
IF? 1ft PayNP .80 
23% ift PtyCah.18 
ft ft PeabdyJO 
ft 15G2 Pangn 
5»I 41T. pjnSen 

4ft RenqejSJB- ABB- 


T Sr Fa nr nr 2117 SMWi « 38 H? 

jSfwSft. i*. Afn, -1\. 2ft W> EaelAIr JO 1.8 14 *733 25% 

ss a a. ssi i’ ?S!r 

“S a l' h s* -S a St J* iSS wi& 

4B?B S k -V 100% 07 Sean prt82e t$ 25 108 

^ Sv -V » 4J7 ’95728% 

’.1 17 106 23 . 22% 2Z% % 20%11% SaMQ 28 17% 

R R 36% 2ft SvcCp* .40 1.1 17 192 3$ 

J 51 8% ft 8% 18% 11% SMktaa.72 5J 34 56 14% 

£413 9608 u&% 4ft 44% +1 25V 11 Glvewta .60 2-5 8 54 24% 

4.0 3 UlOl TOO 101 +2 80 02% StWiJO 2 £311 U 5ft 


IS 4 22 

* * f& 8® 1 * «% 

37 +% 45V 32% 

IS* IS* ^ ’W% 87% 

Jf? 4 If* ~% 82 03V 

If* JL + ? 3514 20 

ft* S 1-14 » 

42% 4ft -% in’* 31% 


5V 2% Tekwn 
30ff% 196% TtMyfl 
24 13% T el rate 32 

4ft 22 TAta 
391? 2ft TamptnJ4 


IS S 58 ®? ®2% 33% +% aV ft Uniroyi .18 

Mi ufiaaaAs 

S _ J * ^ a s. kx 

HT* “8SS.a f* SET", 

SUgSff. ’- 8 5, 22. 3S* 3ft +% 28% 19% umu pi 3.97 

Tenrwflja 7112 095741% 40% 40% -% 28% 21% Ufllp of 4 

Tanc P r 11 ’k VIA 100,102 10ft+% ift ig' uinu pii.00 

Tanc pr 7.40 tl 50 81% BT% 81% +F, 2 zr, 14% UiiMnd ^3 

Z Wdyn „„ 1D 1M72T, 4 20% 2ft -%■ 35V Kn S 

J* 153 10% 1ft 1ft -% 42 26 LUerBk156 

Taaer pB.18 9.3 3 a% 23% 23% 18% ft UtdMM 


51% 43% Weyr pr4.50 tO 
24% 6% wjwhPtt 
40% 14% vfWWlplB 

38 10% vJWhPIxri 

48% 3ft Whirl pi 2 449 

32% 24% White 1J0 6.4 
41% 3ft WhltC pC3 7J 


85i; 44% Pwfijy 489 -248351% Sft 31% +% 2ft 14 ... .r i™ « -Z "9 2ft ift SddU 

27% 2ft'.p*PL£S8 £88 0953 27 2ft28% R R R „ - „ 3ft 2ft 

89 30V PaPL a(A40 1£ *31037% 37 37 +1 ift ft RSInd .04J J 51 8% 8% ft 18% 11% Sha)aaa.72 

W, ST PaPL Sam iff. *18037% 37 37 -% IT 1 RCA 1.64 £413 9800 u«% 4ft 44% +1 25% 11 Ghawta .60 

71% Eft PaPL 5&J0 12. *60 7ft 70% 70% -7, % RCA pf 4 £0 3 UlOl TOO 101 *2 60 02% SttoflO 

aB6.,Aft-MPL.!tar£42l£ 65 2ft 2ft 2ft +% ^ 24% RCA-Ss.T2.ft9 2S7 u32% » +%' 3ft 28% ShrfT 1.97i 

25% 20 PaPL dprZBO 11. 87 u25% 251* 25% +V »y% gg% RCA pf 165 £B 10 u3ft 37 37V +% 301, IF* SfieiGlo.BO 

36% WL S« VL 210 TO TO 70 +1 ft* ft* RLC JOMlO » ft ft TV Mi, 24 |uwto JJ 

a sa ssss Is SftSl 3% +% ft, ?*% SS- J83.no u &% S. ?5k+% ft,- 9 Sffm 
* SfSkmS- £-’*•}& £& SCfifisL. ..Saffla 3S IS S: SS2? 140 


42% «% -V 40% 31% Texaco 3 8.1 35 2B52SF, 3ft 37 +% ft 

3®* 31% TxABc 1,52 4.7 6 233 32% 32% 32% - V aA* 22* 

® “? -3 * Sfa «, T "Cm1-56 46 7 BSffMVWV^-J F?5% 

^ 39 a ®% Te*Eai£20 £3 0 535 35% 35 35 42V 2ft 

h S 1 ? 4 % * ?SdSSf e i T ii4 ii %• s% a% :j ^ W 

rris? 2 229 fft 


J&ftSlO 73 7% 

JB3.T10 88 S, 
9 121 11% 


I TV 3F, 
i *♦% IF? 


24 Stewto 32 £414 206 3ft 


» »% “% 4« 

25% 25% £B 

5S* + ? 4 57 

29 Z9V +% ft 
17% IF* -% 23 
347, 35 +% gg 

££ “' 4 »' 
5ft 3ft *$• 
3f* » -% IK 
28 26 — % 26 


14% Unkind JO 
36V Unnlnn .22 
28 UJerBWH 
ft UtdMM 
2% UPkMn 
22 UaairG .12 
5% USHotn 


J 13 1129 20% 20% 201* 

ii 378 ift ift ift -v ii. ;25 m 

*007 14% ift 14% +% “% JESS-* 

J 65 191 1*41% 41% 4ft +% ’ft ft 

8J22 Jll631% 30% 30% -% ’*!» 8 

1£3 28G 17% 18% IF* +7, a’ 7 * 2ft WlfllamlJO 

15. 4B 28 Z7V 2F, -1 .. 

IA 8 2F, 27% 273* +% COlltUl 

IA 53 13% 1ft 13% +% 

2J8 49 21 20% 21 +% 

J 36 16 4 ft 421j 4ft ■■ ■ — 

W* « 4 % <1*4 +’4 Siteftgurastobdhofl 

1° M 2%* ft 2 ft 2 PfWtaB S2 p*« 

J 6 28503ft 35.* 3^, +% W * 1fl - ■ 8p 

fb ft ft 8% -% P y!“I rt * ■ngw.hMb’ 11 

£3 8 60 351? 35 35 dwidand are shown tori 

£2 15 838 u3sf, 38% 387, +i 4 noted. rates tedMetanck 


tO 54 50 4ft 4ft -% 

44 8% 8 8 

*490 1ft 18% 1ft 
*10015 15 IS -% 

4-411 88B 45% 45% 45% +% 

M 182 28 277, n +% 

7J 1 41% 41% 41% +% 

11 31 2ft 2ft 28% *% 

£7 11 257 2ft 22 22% +% 

4.8 34 ft BV 9% +V 

11 15 12 Ifl, 11% -% 

A6 7 3047 31% 30% 30% -% 


Continued on Page 30 


3% 1 Texhtt 

2ft 1ft TexOGaia 1.1 
38 2ft TxPao .40 IJ 
29% 20% Tfl*UtU2J2 tO 
52 28% TeatmCBO 3J 

56% 2ft Teatr pf£08 £7 
10% 5% Tbadc 
26 14% ThetmE 


tO 7 410 

3.5 IJ 274 
£7 18 


28 28 +% 


-% 397, 321, USTob 1.72 
+% 7ft 5F* USWW6.72 
-% 13 8 USRk n 

+% 45 291, UnTocm.40 


4J 13 525 38 3F, 38 +% 

7J8 1115 U79 78% 78% +% 

'• ii* !»*? 51? ’3 B USWt n 16 68 7 ft «% -% 

<w> 1* ^*Sf* gfa *h 45 291, UnTocm.40 £2 0 789743% 43 43% -% 

5 i.. S & & 39% 29% JTch pf£55 6.8 48503F, 37% 37% 

ra SI 2?* 2. +1a ***4 ”*l TJB2 7J9 1097 24% 24 24% +% 

’ S I? 8 J7 3F* 37 2i 14% UWR a 1J8 6.6 12 88 20 19% 19% -% 


Shoetwn 
Showbl .60 


6 27 

A4 U 36 


11% -% lift 13% Storfad.60 £9 8 198 if 


»ft »B 43% 281* TtanBUlJe 

ft ft -% 1ft 12% Thom In 68b 

IP i.u 2S? 18,4 

ift i? 9ft ’ft TfirtHy .80 

t? 2F, F Tldwir JO 

SS* + ? ’ft ft TToerlh 

fft *f. 77 ft ft ’’Of’ *i 

fi? + ? SF, 3S% Time 

2? 4 I? 23,4 12 Tin W* 

9% ft +% 531* 34% TlmaMT.98 

?ft 58% 47% TimkaRIJOt 


Jft ft PrmionlJI* 16.SIBF, d 
»% 13% PteyOr J0 1.4 13 95 a 
«** 28 Petrie L40 £316 304 U' 


7% 7% -% HsC m RttRof 1.3ZB 9-710 2 13% 13% 13% _ 31P, 22% SooOn 1J0 4J14 11 2 F, 
ift 1ft i Ift 9"* Mq 10 295 9% 9% 9% -% |40% zft SouteCSJO BJ 31 39% 

41% 42% +% *” 4 ^ 


80% 6ft — % sa 

SlZl-i s 


’£* 15,4 ’ft +% 21% UnltrdeJO 


9 £5 8 51 16% 18 16 -% 21 

80 BJ 13 178 2d, 20 20 +% 28 

■80 £2 328 17% 17% 17% 27% 

889 7% ft 7% -% 23% 

1 U 10 3W8 5fi% fiS, M 347, 

» a.S&gSffiffi-Vil* 


14% Unhiar JO 
F? UhvOev.15 
ift udvFdi.04 
151* UnLoaf 1 
30 Unocal 1J0 


*a?a 3LS« ft ft 33 30 Unocal 1J0 3.0 8 218834 31% Bl% -ft 

U10 37085SV 5ft M 347, 32% Unod wd 930133% d3ftBl% -Z 

a. II S. If* ’I? ’ft -h lift 45 UPJohn258 13 21 1995111 1O0V11OV+3I 

I 8 SI !2u 5S* „ 12. S 7 ® USUFE1.04 3.010 564 35 34% 347, +% 

B.715 314 |^% 48% ^ -% 101* 8% UMtara.04a 10. Ill u!0% 10% 10% +% 

.. I? ft ft ft 2ft 2ft UtaPL £3Z 9J 13 837 24% 34% 24V 

» 1ft I£? - % 27 2ft l*PL pt£0O 11. 12 20 25% 2ft 

4,47 79 30 2ft 3° 2F, 2ft UtPL p(2J0 IL 13 2ft 26% 2P, +% 

£7 10 89 17% 17% 17% +% 2ft 17% u«. ptfSf IL 52 21% 21% 21^ +? 


58% 47% TimkaRIJOt £7 15 314 49% 48% « -% 

9% ft Tkan 72 ft ft 8V -% 

1ft ft SSJ* 1 « 9 1ft 1ft 10% -% 

»% 2ft T«|Sh|3J2 A4 7 7fl 30 tv. 30 

£1% «% TokhmaAS £7 10 89 17% 17V 17^ +1a 


in *7 Tit. T «* , Sate ftguras am inoffldM.YeaftNohaMdkmrenmBiVM 
1° « 2v* sfc 2 IP pfwioas 52 arnks plut the current week, but noi the lateat 
J 8 28503ft ^*33,+% owUng dw. Where a spot or stock (Mdand amounting to 35 
F8ft 8% 8% -V p«r cam ar more has bean paid, the year's high-tow 1*190 and 

£3 8 60 351? 35 35 dmdaod are shown lor the new node only. Udesa otfterwiaa 

2J 15 638 u3si, 38% 387, +% noted, rates of dMdanda are annual dMuaafnams baaad on 

3.5 ’9 17392ft 201* 28i, -% B» blast dectantlon. 

1£ 77 5ft 51% 52% +% 

II ISIS il^I^Tl 4 p-*MwhI «%o e*tm(s). b-armud rate of dMdand phrt 

IS« S* 1 IS* ZP 1? •*** fOddarKl oHkwWanng dMtlond cW-eaflodJ-fkw year^ 

rio 3 im2?q yS ?L »^***ond dectarad or potato precedno 12 mortha. &- 

7J ib ia 15 ? 79 If* S* -5 fW>1*«»nQRiadte1imftii£Ht«»m 

£20 7Mf743% 9 «L -1? f-*y*^6*»radi«wapBri4iwal«i(*dl^^ 

aa 4850 37% 37% 3ft 4 ^ j*i Ofrtfti defened. or no action taken al ItteM 

7J9 109724% 24 24% +% BMd*nd mMteiQL k^fiddand dadarad or paid AM year, an ae- 

e.0’2 88 20 19% 19% -S eutiBjWft osw wtlli dhridarids In anwre. n-ntw Blue h die 

.9 ’5 105 23% 22% 23 -% peat 52 weaka. The tiigtvtaw range Mgtaa wkh tho start of 

At 7 93 1ft 19% 19% bteflna nd-*»w *y dtoteery. P/E-pnce-ewrikios rado. r-dM- 

■ 8 I® ?’ 4 SS 2& dwddadar«dorp^in|sraca*ia12D*«dn.pluastocliflW- 

!■! I 2 IL ^* S 8 * IS? I? dBnd MMCk *>*■ an/kienebl beoma with date of apft. ate- 
£8 8 21Bair* SiV Sir! ii aetoA l-dividand paid In stock In precafltag 12rnonm*«*- 

3.0 8 mm &2I? Z? * Mtad «*dMdand or ax-dislrfbiition data, u- 

£ 3 f 199511? uS;?io%+k 

3.0 10 564 35 34% 347, +1, 

10. 111 uio% 10% 10% +% rtt ** a ** sumod tV *** congitnito. wd-ifistriputad. wi-wf w i 

9J 13 837 243* 24% £4% issued, ww-wtth warrants. x-tx-dMdand ar ex-rtghta. 

11. 12 20 2ft 2s», ox-dtaliftwtoiL nivuMBlmt warrants. y-ewtStsdend and satom 

IL 13 2ft 28% 207, +% I" *ut ytd-yitid. z-aafoa in fuB- 


.0 15 105 23% 22% 23 -V 
At 7 93 1ft 19% 19% 

J 18 214 u27 25- 2ft +S3 
3J 12 15 287, 2ft 2ft 
A7 8 128 21% 21 21% +V 

3.0 8 218834 51% 317, -ft 

930133% lOftBlV -2 



3 < 


Financial limes Tuesday June 4 198 $ 


WORLD STOCK MARKETS 


AUSTRIA 


June 3 

Price ' + or 


GERMANY 


We» ' + «r 


NORWAY 
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- Price + or 
Kroner — 


AUSTRALIA (continued) I JAPAN (amtfamd] +w 1 0\TER-THE-COUNTER Nasdaq national market, 130pm prices 

June3 AustJ — I June 5 Yen • — » ! 



Safe* Hgh l** toil 


ASM W 1 A 

ADC 71 MS M 

AEC JXO W* 

AS. > 31 20, 

ARB 347 2fi< 

ASK ITT 13% 

AST SnMTj 

AT6E 393 1% 

ATE 7 0, 

Aaraftl T2 33 

Aim ^ 1 Pi 

Acadta JO W A 

Mat** 70 <7* 

Aeetrta 06 9% 

AceRxy JO T3J0 22% 

AcMQ 1914 1 

Aetmd s 122 19% 

AdxcLh 3M » 

Adage t 73* 

Mi ' 09e20 2 Z <2 

Ad*Or 129 0« 

AdCpt IS 31* 

Advfri a 168 +33 

AdvGan 190 3% 

AdvSem 67 S 

AdvTel 52 63* 

Aequha 325 41* 

AatSyri 66 2 % 

AfTBep 1 16 16*9 

M»a& JM 1462 18% 

AgcyNt t 24 32 

AidAut 1 SI* 

AirUJ .10, 23 12% 

AkWMs 246 16lj 

AtakSc €B 6% 

AbfcMi JBa 74 IP* 

MAM 1 2 131* 

AJskPc JOe 17 28% 

AlcxS 1.40 52 33% 

Alfa 217 22 

Algo*** 35 81* 

Afccoki 30a 1 SB 

AlagWl J»e 157 24 

AOogBv .40 781 201* 

AlaoOr i 24 203 30b 

ASOi 54 *791 23*9 

ABdCap la 36 22 

MRU 462 5*| 

AHnat 436 A ! 

ASyGar is 12 

AipUae 6$ P, 

AipnGp 3 3>* 

Aimer M 8H 

121 111* 

15 11*9 


3*i 9* -% 

15*9 a *7 
■to** 101* -% 

24 24 -*j 

29% 21 % + *, 

143, 141, 

16*j 161* 

#*4 

§*) ZP 2 + lj 

nj 7 % -% 
«*«%-% 
s*« r« -** 
21% 22% +% 
tt- 1815- 16 
16 19*9 

PT -% 

37-l®ft-16 — 1-1 
1*2 « +% 
6*9 6*9 ” 1 * 

4 4*| -1 

2 % 2 ? * 

'Vi i*3 -% 


32 32 
5** S'* -*a 

* 2 *i 12 ** 

if, 16% + 1 * 
81* «** 

16 16 
13% 13% 

aa :t 

21 % 21 *j -4 

s? m -a 

aa =4 

aa -k 

21 % 21 % 

SI, 57, 

3 3%+% 

11% lfl, -»* 
6 % 6 % -*, 
3*4 3** +% 
6 6 %+% 
11 % ♦% 


emonintTX IU3B.3BO 

Accor 300 ■ 

Air Liquid • 070 

BK 860 

Bongnain 1,900 

Bouygues — — ' 860 

SSM GervnJ* 2,640 

Ctr-Alcatei =1,340 

Carr ef our 2.540 

Club Ncditer'n-.' 525xc 

Cle BancoliC 645xc 

Coflmeg 292.6; 

Domart 2.300 > 

Deity---. 1,438 . 

DumaxSJk 700 ■ 

Ejux (Cie Gen) — 706 ' 
EH- Aqu (tone — 323, 

Eselior 2.600 

Gera. Decide ntole 746 , 
Imfltml 130.8 1 

Lalim Cop pee. 578 

L'Oraoi 8,700 . 

Leg rand 2,360 ■ 

Uai&ont PHendc- 262 

Matrs SJt- 1,930 

Miehaltn 6- 1.070 

MM' (Cie) 2,665 

Moet-Menraeaxy „ 1^100 

Moulinex 98 

Hard Ext. 92.5 

Period Meant 767 

Perrier 667 

Petra lea Fro. .... 273 


Peugeot) 
Prime me 


ACF Holding 

AEGON 

Ahold 

AKZO ‘ 

ABN„.. 

AMEV 

AMRO 

Bredera Cert.-. 
BoaKoRaWeatm. 
Buetirmonn -Tot. 
Cal land Hldgs.-. 
DordteehePefm 

Elsevier NOU 

Fokker 

Gist Broades — - 

Heineken 

Koogovent— ... 
Int MueHer — —■ 

KLM 

NaardcR. — 

Mat Ned Celt- — 
Ned M'd Bank— 

Nvtlkud 

Oce Grinten — — 
Ommeren (Van). 

Pokhoed™ 

Philips. 


Jure 3 Prion + or 
Auat i. ~ 


Rodamco — 

Roll nee 

Rorento- — — 
Royal Dutch— 

Unilever — — 

VMF Stork 

WMU. 

West utr Bank— 


NOTE S Prices oa this page ate as quoted or die 
Individual exchangee and are taat traded pricoa. 2 OaaHnge 
suspended, xd Ex dividend, xc Ex scrip Inn*, xr Ex rights. 
« Ex all. 




Fanuc — 7BI0xc 

Fuji Bank- 1,550 . 

Fuji Film 1.690 . 

Fujisawa ! 068 ; 

Fujitsu 1,020 

Oreen Cross 2,420 

Hasegawju 442 

Henva Real Eat-' 923 

Hitachi ‘ 700 

Hitachi Credit— 1.080 

Honda — 1.280 

House Food : 725 

Hoya — 1,780 

I to/I IC) «3 . 

Ko. Yokado 2,600 1 

iwatsu . 786 

JACCS 351 

JAI 6.900 

Jusco 817 I 

Kajima ' 321 • 

Kao Soap 1 820 . 

KasiUyama j 676 

Kirin 1 725 

Kokuyo 966 

Komatsu 445 

KonJeftfrolHJ — 686 

Kubota.. 328 

Kumagal— — -646 

Kyoto 4,260 

Maeda Const — . 600 
Muxk.no Milling. 960 

Myak tta— 990 

Marubeni 341 

Marudai — — — 620 

Marul 1.190 

MQ 1,390 

Mta Elec Works. 790 
MTrrsfti Bank. — 1,600 

M'bishl 634 

M.blstii Ecct 377 

M'b shi Estate — 790 


Boustaad Hldga-' 1.67 

Cold Storage * 2.48 

DBS. 6.02 

G crating- 6.05 

Haw Par. Bros—: 23B 
Hong Laong Fin . : 2A8 
inchcap* Shd.-/ 2.42 
Keppel Shipyard 1.59 
Malay Banking.- 6.02 
Malay Utd. Ind_‘ 2.56 
Mufti Purpose....: 0.89 

OCBO. - 9.36 

0UB_ - 3.84 

Public Bank 1.51 

Simc Darby 2.06 

Singapore Press. 6.15 

Straits Trdg 4,44 

Tat Lee Bk , 2.8 

COB- — 4.38 


SOUTH AFRICA 

June. 3 ’ Price > + or 

■ Rend — 


Aberccm - - 1.60 

AEACI ; 8.00 

Allied Tech 61 JO 

Angm Am Coal... 49.5 ; —2.15 
Anglo Am Corp- 28.5 +0.15 

Anglo Am CoM— 17B tJ 

Barclays Bank— : 18.76. 

Boriovr Rand.-— 12.16 — OB 

Barrels...—-, 81.0 -1 

CNA Gallo 3 , — _ 

Currie Finance—, 4.5 . 

09 Bears. — .30.73 — DjOS 

OriefortteiTT— — 60.6 •• +026 

FSQedukt — 62J5-;'+ajS 

Odd Fields SA— 35.5 r -— a— 
Hlghvele Steel— 4.85 +0.2 

Nedbahfc 13.80 

OK Bazaars- 16.00 

Protea Hldgs — 2.25 

Rembrandt— 39.25 — 

Rust Plat 17.0 +0.15 

Barren 16.90 — 

Saga Hldgs...— ... 10.0 -OA 

SA Brews 7J» -OJI 

Smith (AG* — ' 26.75 —025 

Tongaat Hulet.... 7 +0J5 

Unlsec 6.25 — — 
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38 29 30 
6 5% S% 
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2 8% S 3 
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« 4% ft 4% 
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ArgoSy . .M3 . 20 % 19% 19% -1 
ArtzS JSfe 75 ' 27% 26% 25% +% 
MM 29 7% 7% 7*4 -% 

Ashton 230 9% S% 9% \ . 

AsdBcp 40 17 30 29 29 -% 

AadHst .12 19 11% 11% 11% +% 
Astnsi 21 10% 8% 9% 

Askcm 192 4% 4% 4% +% 

14 11% 10% 11% 

7 7 7 7 

997 17% 17% 17*4 
*172 12*i 11% 12% 

347 30% 30 30*4 
11 24% 34% 24% 

27 33% 33% 33% 

1 11 % 11 % 11 % 

156 10% 8% HP* 

252 18% 16% 16% 

141 24% 34% 34% 

35 S, W|S| 

86 S% 6% 8% 

« 4l * 4I * 

54 104 10*4 10% 

^aas 


B B 

220 ao Si Me 5 (As 




54 104 10*4 10% 

?aas 

M 6 5% 6 

35 4% 4 4 

87 9 8% • 

372 22% 21% 21% 
161 18% 18 18% 
27 17*4 15% 17 

15 5% 


4% 4% 4% -% 

7*4 7 7 -1* 

8 % 9 9 "*4 

9 9 9 -% 

18% 18 15% 
t2*4 12% 12% +% 
13% 15% *3% +% 
7-16 7-16 7-16 

a* +H 

23% 23% 23% 

15% 17% 17f* +% 
15% 14% 14% -% 

T3% »% 1 S 4 “% 
& & & “H 

1ri4 IT* T?| -% 
2 % 2 % 3 % 

aaa 

2 a 2 

8% 8% 8% ' 

4% ft 4% 

932 % 932 

37% 37 37% 

21 % 20 % 20 % +% 
*? 3 £ 

a a a 

21 % 70% 2 ^ +% 
7% 7% 7% +% 

15% 15 18% 

33 32% 33 
13 12% 12% 

36 36 35 -lj 
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25% ~% 

15% 

% -h 

St + " 

77 * 

19% 

27 +% 

31% 

Sj +% 

^ *s 

17 -% 


140 18 17% 17% 

JIT 86 22% 21% 21% -1% 


655 9% 9% H% 


16% 

20 % + 1 * 
9 +% 

37 +% 

5 % -% 

3* ;t 

a, 

& 

30 % +% 

l*. -i 

7’ +% 


17% 

"1 ^ 

1P| 10B 13% 

31% 21% 21% +% 

17% 17% 77% 

SS 3 SS 

iMa 19% 10s 

15 14% 

14% 13% 14*4 
26% 29 29% 

12 11% 12 

5 SL Sr 

sk Si 

79 79 79 

37% 36% 37*4 
14% 13% U% 

47% 47% 47% 

«% «?% 

27 27 27 
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22 % 22 % 22 % 

7% 7% 7% 

11 % rn* 11 % 
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(taponMoolM 
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Ssi^wisw-. am +* 
ThiBipolMI Cltt Vt 
Body Stop MS 44 s 


Dow ni efarae — 
Empire Stores. 
Emiity tL«w- 


Jafou- — 

Kwp Tnut— . 
Lqpd&Gen 

Liberty Noa^C- 

LoweHoward-S-. 

Lucas fad ....... — .. 

Mount Char — 
BontbadZad— . 

BmkOrg 

Reed lot. 

StanleWAG) 

Sun(WgRoyil_ 

T1 

Thom EMI 

UKOInt 

Utd Wire 

FALLS 

ComxncmBros — 

Cornell- 

Geers Gross 

InterQty Inv. 


n + 1 
w+a 

370 413 
« +« 
an + 1 
n 4 1 
70s 4 is 

4 » 4 « 

aw 4 i 7 

300 47 
M 4 K 
€10 4 % 
358 415 
838 420 
71 48 
315 - 4 * 
270 418 
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Itt 4 1 
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« -W 
288 -18 
83 -23 
S - 3 


36 3 0a P| 

1 ES&.&.S 
I 3 ik •&, ft* 
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22 6 8% 6% 

53 8 0 a • 
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86 7% 7% 7% 
326 7% 7% 7% 
56 4% 4% 4*4 

70 104 15% 16 

152 0a 9% 6% 
15 4% 4% 4*4 

30 8% 8% 1% 

2 3% 3% 3% 

5 9% 9% 04 

44 12% 1^ 12% 

65 6% 5% 6% 
459 2% 23-147% 

54 . 20% 19% 20% 

282 23 22% 23 . 
67 19% 19 19 

76 19% 10j 16% 

210 22% 22*4 22% 

112 S, 2 % *k 

» 4 % 4 % 4 % 

17 4% ft 4% 

10 204 99% 25% 

2* 37 35 36% 
25 13 13 13 
12 % 12 % 
W% 1«% 


3% 04 -% 

HP* *»% -% 
19% 19% -11 
7% 7% -% 


"% 

S.S. -i 

21% 2T% 
15-1015-15 
12 % 12 % +% 
147a W +% 

9% 9% +% 

20120, +% 


12MaMk 

MgD lea 

St St 
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Si JSj 

4% 8% 

10 , 9 

15% 11 
0 * 2 % 
17% 12% 
W 17 
21 % 12 
'll 3% 

ff* f 
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P/ 

SMk Ob. m E 
UMoSUte 1.4 15 

WhGMs 23 

Wlsn*m.4Q 3.0 10 

vnicxo 4 

WHanB 

Wtadn224s U 
VM> 0450 10. 
WOM10S BO 24 

Wdamu40 <2 ID 

WkWsariS %7 7 

WWdsE 194 

MMt 01.80 12. 
Worttw25J 
Wnuhr JB .1 
Wrg#4 gJJSe 32 

X Y 

Yankee 13 

Ykrdny 56 15 14 

Zbnsr .10 1.7 


100k W0 last faeOM ( 
253 o34 32% 30, +1%, 

182 28% 29% 28% +% 

S 

SO 2 k. 2&I 22% +% | 
z100w43% 43% 43% +7, I 
• 3% 5% 3% 

n % & a -% 

M7 01 3% ft +% ' 

3 15% 10 15% +% ! 

21 20% 20 20 -% 
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20 19% 18% 19% 

95 9% 9% 9% 

rasa 

111 5% 8 6 -*t 


14 -% 

a +i < 
If* *>. 

20 -% 


Continued from Page 29 

1 2 Mm* ft Sh Oats Use 

K%h Lot SMk DN.TH. E HttsMatr Lot fahOM 

a 2 Wfad 212 5% S** 5*4 +% 

6% WhahrillO IB 15 45 7 Pi 0, -% 

204 WnOixIBO 4.8 13 151 35% 34% 36 

20, 7% Wkmbg JtO 1.6 11 472 13% 10, 13% +% 

13% 5% Winner 42 153 0, 6% «% 

7% 3% WlmarJ 12 6% B*. +% 

38% 27 WlacSS^S 6.6 6 103137% 37% W, +% 
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26 WMPSE50 7.1 9 


« & ®% a +% 
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103 36% 304 30* -% 


35 12 401 u34f. 
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MARKET REPORT 


Sterling’s 


Account Dealing Hates 
Option 

•First Dedans- Last Account 
Dealings dons Dealings Dap 
May 13 May 30 Hay 31 June 10 
June 3 June 13 June 14 June 34 
June 1? June 27 June 28- July 8 
• " New-ttma " dealing* mar n*° 
ptaca hvm 9-30 am two buainea* oaya 
Miliar. 

Government stocks enjoyed 
another firm and active ' trading 
session yesterday- Any lingering 
doubts about today's money sup- 
ply figures were soon shrugged 
aside as sterling came to within 
a whisker of the $1.30 level 
before dosing 80 points higber 
on the day at $1.2945. This 
revived hopes of a small reduc- 
tion in short-term interest rates 
in the not too distant future. 
Equity markets took their cue 
from Gilts, but activity here 
.centred largely on the current 
take-over favourites. 

Early demand for Gilt-edged 
securities came from both domes- 
tic and overseas investors and 
the Authorities' supplies of 
Exchequer 11 per cent 1990 and 


strength and interest rate hopes fuel 

C? jSmlUna pressure i 

further gains in Gilt-edged 


RECENT ISSUES 


EQUITIES 


with the general trend. Barclays • 
fared well with a rise of 14 at 
392p, while NatWest added 7 at 
672p. Elsewhere, Union Dis- 
count, a dull market on Friday 
following the proposed £14 -4m 
rights issue, edged forward 
5 to 7Q0p. 

The debut of fresh vegetable 
packing group Wold in the 
Unlisted Securities Market failed 
to match best expectations; 
offered at 05p the shares opened 
at 113p and slipped to 104p prior 
to dosing at 106p. Among other 
recently-issued equities, Colorou, 
which has languished below Its 
offer price since dealings began 
In mid-May, revived strongly and 
closed 8 higher at 124p. 

Distillers. 7 better at 295p. 
attracted interest aided by 
several brokers' circulars; the 
results are expected next month. 

Leading Buildings made rea- 
sonable headway and closed at 


Treasury 11J per cent 2003-07 . ^ dfl y< 5 beat BPB were apar- 

were quickly exhausted; £2O0m - - -*■ 

of each stack was Issued on 
Friday and made available to the 
market only yesterday morning. 

There was also a good demand 
for the new £200m tranche of 
Conversion 10± per cent 1999 
which enabled the Government 
to supply stock at 95} and 95}. 

After the initial - flurry, interest 
tended to faSe but most quota-. eas ^i 

. tions closed at or near the day’s y^^ged on 
best Rises in the shorts ranged 
to 4, while the longer maturities 
' posted rises extending to { and 
occasionally more. 

Helped by last Friday’s good 


ticulariy good market, at 275p, 
up 8, -while Tarmac rose the 
same amount to 6Q0p an d B ine 
Circle firmed 4 to 532p. French 
Kler were prominent among 
secondary Issues at lMp- “P *> 
as hopes of a bid from Trafalgar 
House resurfaced, b«t Tilbury 
Group, vrtweh made early pro- 
gress to 144p on takeover specu- 
B * back to close 

_ balance at 140p. 

Confirmation that the company 
had acquired 72,500 of its own 
shares at prices between 648P 
and 655 p lifted NewarthUI 10 to 
while a continuing bear 


670p, 


performance on Wall Street and squeeze left Y. J. IjOveB 8 higber 

f. ! — riDT a 'ISfithnr tccniAK 


. the encouraging tenor of the CBI 
survey, leading equities made a 
bright start Interest throughout 
the 'day was at a relatively l° w 
* level, but selective buying 


ar 230p. Amone Timber issues, 
Meyer International were an 
active market on consortium 
takeover hopes and touched 147p 
prior to closing a net 4 higher 
Trent Holdings con- 


FINANCIAL TIMES STOCK INDICES 


June 

8 


Maw 

31 


May 

30 


May 

SB 


«ay 

28 


■sr 


year 


01.24 

96.02 


Cavern ment See* — 81.98; B1.36' 

Fixed Interval. 86.26 86.06 

Ordinary 1010.7 1002.5 1004.6 

Cold Mines. .' 480.7- 461.0 461.4! 

Ord. Div. Yield , 4.5® 4 - 62 *-® 1 

Earning*. Yld-X (full), H- 6 ® 1LBa 

p/E Ratio (net! l*l.. — l 10.60 10.68 10.841 


L8o| 


81.02 . 80.87' BO. 

86.91. BB.84- 69.7® 

999.1 1006.6 1001.6 
465.0 486.4 477.5 

4.65; 4.39 : 4.61. 

11.66 11.94 11.60 

m __ 10.46, 10.57 10.52, 

TotaT* MrgaJlT* 1 Eat. > 33,216 24,828 28,643 28,273 26,833 23,500 2^647 

Equity turnover £m.- - 410.67 338.60 388.60 348.70 487.53 297.21 

Equity bargain* ' 

Share* traded (mn.J 


79.34 

03.00 

843.3 

711.S 

4.68 

10 . 8 ® 

11.08 


- , 23,962' 20,661. 18,820; 18,639' 81,999 80,168 

_ - 229.9) .176.6 1B3JI. 164.0 922.2 161.3 


10 am 1004.2. 


11 am 1006 0. Noon 1007.1. 1 pm'1<M8-5. 

2 pm 1008.5. 3" pm 1009.0. 

Baal* 100 Govt. Sec*. 16/10/26. Fixed Int. 1928. Ortlneiy 1/7/35. 
Gold Mine* 12/9/55. SE Activity 1974. 

Latest Index 01-246 8026. 

■Nil- 10.26. 


HIGHS AND LOWS 


S-E. ACTIVITY 
INDICES 


Govt. Sens. 
Fixed Int— 


Ordinary- 
Gold Mine 


1985 

Sine* Compiler n 

High 

Low 

High 

Low 

82.00 

78.02 

137.4 

49.18 

08(8) 

(KB/1) 

(B/UB5) 

(5(1)751 

B6.26 

82.17 

160.4 

60.53 

i.Sjb, 

<28/1) 

(98/11/47/ 

(S/K75] 


930.7 

1024.5 

49.4 

(22/11 

ill 1) 

(22/1/85) 

(28/8/401 


439.6 

734.7 

43.6 

tiSiq 

(&H) 

(15J2/M) 

(28/ M/71 


31 


Dally 

[Gilt Edged 
Bargain*. 
Equities 
Bargain*. 

Value 

,5 day Average 
Gilt Edged 
Bargain*-- 1 
Equities ...... 

Bargain*. 


166.4 


<166.2 

830.1 


167.2 

134.7 


Value——: 773.8 


150.6 


133.0 

684.4 


160.8 


134.0 

798.6 


today's results. Halw a 

firmed 10 to 243p in response to 
acquisition detaUs and A. *P. 
Appledore appreciated 15 to 295p 
on Press comment Meanwhile, 
comment on the Braaaner bid 
situation lifted Bunxl 23 to 471 p- 
De La Hue advanced 23 to 87Sp 
in front of today's preUminwr 
statement. Marshall Loxley A, 
at 74p, 1 gained 6 after revived 
speculative buying, while im- 
provements of 10 and 12 respec- 
tively were seen in Wedgwood, 
2G6p, and Pearson, 370p. The 
late announcement of share- 
exchange hid terms from Polly 
Peck left Intercity Investments 
3 lower at 52p, after 5Sp, and 
Cornell 10 down at 280p. after 
278p, pj>. closed 44 off at 2S9p 

xd. 

Motor sectors improved across 
a broad front. Jaguar returned 
to favour and rallied 9 to 274p. 


Selling pressure from Paris and 
the U.S. unsettled Golds towards 
the close of business and the 
Gold Manes index was left wito 
a (L3 decline at 450.7. 

Among the leading heavy- 
weightaBandJConteln were Anally 
around £14 lower at £784. while 
falls In the regkm of i were 
common to Doorn I mtdn, £134 
and Harmony, at a year's low of 
£101. Cheaper priced issues 
showed East Daggafontein 13 
firmer at 298p reflecting the com- 
pany’s modest stake In the new 
Kloof gold mining project. Wit 
Nigel returned from suspenaon 
at 65p. South African Financials 
managed minor gains- *“8*? 
American Corporation attracted 
support ahead of the preliminary 
results' which were not known 
Airing market hours. UK issues 
showed Charter 3 firmer at 190p 
and Hampton Areas a similar 
amount higher at the same p rice . 

The recent weakness in Austra- 
lians was extended to the eighth 
successive session following' an- 
other uninspiring performance 




ai^id i 


High 


m 

FjC ~- x3f 
182 
860 

- 'FJ».! — 7°0 

376 I200'10l9 265 
176 lF.FCI — 86 

9 ~ F.PlSl* .176 

F.p^SJ/a u» 

■F.PjSI/O ,103 


Stook 


Low 


104 I^Abboycrwdr lOp- 1 — ■ 

77 jAnglo-EaatPlaii**-— •§ ( - 
27 1 Do. . Warrants 4* • . 

[164 *A*pen Comrr^Sp,- |74 \ | 

700 Banoode Blibto &A-- w - 
.660 i Banco da Santa ndor- 676- +« 
pie .British Aa «■»■«* 50p®g° -tf 
“ so jifiBrQwns IC.1 Car lOp _35 / vl 
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|5 


s res 4 nsemf 1 


18.0 


3.1 4.9 

i 

ZJS: 6^111.1 
sjn 1.4113 
4jsl O.ajSB.0 
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FIXED INTEREST STOCKS 


Issue 

price 

£ 


r and rallied 9 to p. bv « y dney and Melbourne mar- 
Among Components, Imosin- k J et5 overnight. CRA were a 
dnstrles, buoyed by revived Press casa alty, slipping 8 more 


t* 1 -. 

§3 

119] 


1988 


Hlflh|Low 


and Elys (Wimbledon) 25 to the 
Body Sbon Inter- 


■ ffss&russ? arts 

* h “ T ‘““ 0rdlnlry ““““t jgjn! * SSkftdTpSlSl ■ n«h«r W to , 

afresh to 92p. yernsna reflecting persistent specu- tion of speculative positions in 

restricted maricetltited builders interim the absence of the widely- 

merchants F. Copson 8 to 53p. muye anenuro ^ _ mQured bid _ 


share index 1 with a gain of 8.2 
; at 1.010.7. 

Life issues good 

Life Insurance shares came to 
the fore awaiting the Govern- 
ment’s Green Paper on the social 
security ■ system. There was a 
ready response to week-end press 
mention, while secondary stores 
were outstanding following a 
revival of takeover speculation. 

Speculation that the Govern- 
ment’s Social .Security review 
Green, Paper would contain a 
. proposal to abolish the State 


advanced 20 to 350p In response 
to press comment United Scien- 
tific, on the other hand, fell *3 
to 210pxd following the liquldar 


s r. ^ «-■ figures "scheduled for June 12. rumoured 

ICI, a firm market^ last week Q^ ers t0 s j JOW t0 good advantage 


on hopes that the group could 
benefit from increased ethylene 
demand, were held in check by 
currency considerations and 
settled B off at 768p. 


included Our Price, 20 up at 
540p, Vantona Viyella, 12 dearer 
at 340p, and Combined E nglish , 

5 firmer at 148p. Favourable 
press comment lifted Albert 
Martin 5 to 70p, A. G. Stanley 

6 to 71p, and liberty 80 to 630p. 
Mail orders made fresh progress 
for a similar reason with Empire 
rising 12 to 128p. 

’ Thorn EMI dropped to 459p 
in reaction to adverse press com- 


Debenhams up agam 

Debenhams attained a new 
high of 399p before settling 9 
higher on balance at 397p fol- 
lowine news over the weekend 

— — . that House of Fraser— now con- ™- t - uuu a*.— 

earnings-realted pension scheme ^.Q^/by the Egyptian Al-Fayed ment but re bounded smartly to 
; prompted good gmns among Life had acquired Just under 15 higher on balance at 

Insurances. Buying on hopes g MDt o£ the equity; Burton, 478p 33 takeover hopes resur- 

• that this would lead to a ’ unwelcome bidders for Deben- laCed _ other Electrical majors 
stantial increase in the sectors hamR improved 74 to 480pxcL trended quietly firm. Bacal added 
pension business left closing irigewhere, Weolworth traded to 194p and Standard Tele- 

• improvements ranging to nearly or Hvpiv in the new slimmed- 
30. Britannic led th 

- 8 rise Of 28.-tq.780p, 
life . put {& 2ft' 

87$p. and :Fearl 

to £12|. ltffnge T points in ia premium; ' on further consideration 


suggestions of a bid from the 
U.S, closed 7 up at 309p. Auto- 
motive ' Products also found 
favour and rose 8 to 79p, while 
Airflow Streamlines hardened the 
turn to 30p following virtually 
unchanged preliminary profits. 
Keep Trust improved 8 to Sip: 
last Friday, Keep announced 
revised and final offer terms for 
Adam e and Gibbon, unchanged 
yesterday at 258p. 

Advertising agencies provided 
a couple of contrasting features. 
Geers Gross remained depressed 
by the profits warning and 
slumped to a new low of 78p 
before settling a net 25 off at 
S3p— a drop of 45 over the past 
two trading sessions. Lowe 
Howard -Spink, on the other hand, 
rose 17 to 280p amid uncon- 
firmed reports that the company 
has won the Lloyds Bank adver- 
tising account 

Among otherwise subdued 
Properties, C H. Beazer found 
support and rose 15 to 390p, 
while late demand lifted Stock 
Conversion the same amount to 
515 d. 

The problems currentl y co n- 
fronting the Shipping Industry— 
illustrated last week by the 
demise of Keardon Smith — 
-weighed on Common Brothers 
which sihed 10 to 48p In a narrow 
market. 

Britoil advance 

Briton held centre-stage in a 


- .iFJr- — : .52 


Stock 


“=i 


5a. 

+or 

i 85 

+1 


to 316p — a fraction above fee 


jtoJ^SiS/oie^! 


8 (Lon.8 Edin. & 

ssttlMateyaiqi 10s* 

lOtJU DO- 131*35 

92. tPUuitatton7Trt7i^6onv.Uij.Li*.aBM 
106 Quoon* Moot 7* ;Cnv. Ik^*rr— - 
[Spin 1 ru»»bII (AJ 3.76* Cum, On*. RU. Prt. — 


RIGHTS OFFERS 


VI -:,fX|«j6 107 

TO B ”-^ 75 - 1 = Nil . 617 1 7 1 

year’s low point— while m Golds I 00.703 U30 , 6/6 . Mjj 
Gold Mines of Kalgoortie lost. 10 | - |jp. j - , Jgg* 

t0 Denuind for Traded Options 

remained disappointingly low. » nii \im 'Swr ieiwj iwio 

Totol conaget, I *T* ^ : -■ u,-. Ln-aooo- 

i*niiR aod ’l.551 puts. A- lively 
two-way business developed in 
the FT-SE 100, however, with 2 IS 
calls and 241 puts done. Imperiw 
Group and Jaguar attracted^ 
and 349 calls respectively. British 
Telecom recorded 817 calls and 
224 puts. 

NEW HIGHS AHD 
LOWS FOR 1985 

NEW HIGHS (138) 


3H*l+5* 

1001*1 — 
98 1—1 
1071*1 + 1* 

MuUiiT 

Spoil +2 


Revived speculative demand on 
takeover hopes lifted T1 10 to 
278p in a firm Engineering sec- 
tor. GKN found support at 228p, 
up 6, while 600 Group rose 4 to 
105p on demand ahead of the 
annual results scheduled for June 
13. Sharply higher last week on 
the bid approach, United Wire 
rose 12 more to 210p awaiting 

further developments. Weekend _ 

press comment promtped gains generally quiet oil sector*, a Press 
of around 5 in Downlebrae, 27 p, suggestion that BP . has ap- 
B. Cartwright, 165p, and United preached the Government for its 
Spring; 30p. Pegler Hattersley remaining 49 per cent stake m 
put on 6 to 286p in anticipation Britoil at a price well in excess 
of tomorrow’s preliminary state- 0 f £3 a share prompted an initial 
ment. flurry of demand, and Bntoti 

Food Retailers met with selec- touched a record 288p before 

*• j J AWAwlriAlrofl a ant 1 Q nn of 
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BUILDINGS tit) 
CHEMICALS (41 

wJESSS^m 

HOTELS HI 

INDUSTRIALS (1» 

INSURANCE O) 
LBISURE 42) . 
MOTORS CS) , v 
WE VW&Wt (1> 
FA FEB (4 ) . 
PROPERTY (5) 
TRUSTS «) 

OILS au 

NEW LOWS (70) 

AMDIKANira 
Bath Steel Pa" Con> 

Cum Software Texaco 
Ginete* 



1985 


High 


Low 


Stock 


I*: 


Hhor 


.ajiptni 

580 I 853 
393 

fs! 

I 80 
127pm! 



Tl Anchor Chamtcid.™. 

'Bank of Scotland £1 
[Barclays — 

*rtaHJ70p-.- 
iBrit Emplro Boo. ft Oon. 6p] 
aopml’t Godwin Warren 
86 i*arq*vanor Squara-lOp — I 
73. Iloo. * Northern—^ — ’ 1 

IXOpmLow (Win.V20p^ 

336 Mamec 10p — 

96- ■ Nationwide Lolauro J 

89 Newman Inds. 10p 

78pmh£iRtvHn (LDAJ 6p — — 

axsat, ' 

17pml‘TIm Tlmre’ Vogser — — | 


ZSpmtTpmkin* IF.HL) Bp 
Uspmivrillair 


Jre System*--.^.. 


4pmj“2 
380 

see 

394 
28 , 
22pmd 
90 

79 , 

199pm] 

■5 as 

96 
41 
76 
8pm 
868 . 
20 pm 
60pm 

It* pm 


+ U 


+2 


Ronunclstlon data uauelly last day lor'.dmBna *»■ of ata mp - 6 





CANADIANS (1) 


(I Quit ta uod«r Row* 836(3). . 


SscarWu 
London Usdag. 


BUILDINGS OH 
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Acem Computer 
Air Cell 
CPS Coin pater 
O realm nt 
r~it Microwave 
Dablller 
FuHtau 
NEC Carp 


ELECnUCAt 



iWfnge firmed -35 i to ^ ^ £9 premium; 

'396p as did Pro to 68Gp and ' P 0 ™ 8 
- Legal and General to 703p. 

Equity and Law touched 275p 
before closing 13 to the good, at 
270p. 

Clearing banks moved higher 


Onfie' again, a host of features company’s ^ assuring ^ ate ment 
emerged among secondary Stores, regarding th . e r « pr b a n nnal 
Asset value situations continued the dun 

asftsasw's X” as gvspJtfaaa 


received a bid approach from comment in the weekend Press. 
Ward White boosted Maynrds Falcon were a fraction easier at 


ft-actuaries share indices 

These Indices are the jeint cempflabon of the Financial Tiases, 

4ha inctitnte of Actuaries and the Faculty of Actuaries 


14 to 310pxd. Elsewhere in the 
Food sector, Tate and Lyle 
attracted supported 470p, up 8, 
while Iceland Frozen Foods rose 
10 to 543p. 

A couple of bright features 
emerged In the Hotel sector, 
results due shortly lifted Mount 
Charlotte 84 to 94p. 



Reed Int wanted 

Numerous firm features 
emerged among 
industrials. 


miscellaneous 
Reed International, 


lOOp, in the wake of the sub- 
division of the shares from 20p to 
lOp and the subsequent one-for- 
two scrip issue. 

Kloof/GFSA suspended m q 

Hie suspension at the outset of 
trading in Kloof and Gold Fields 
of South Africa, ahead of pews 
of a major new gold mining 
development, prompted substan- 
tial demand for the London- 
domiciled Consolidated Gold 
Fields, which rose 21 to 563p, 
after 565p. Kloof and GFSA were 


Nortaln Electronic* 
Northomtar _ 
OoMt AaamutkM 
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ACTIVE STOCKS 

Alsou* atarag*' activity was • nowf Is 
lM'«Dl(BWtna: stack* ywmrdsy* . 

C 10*1*0 0*/» 
-Stock ’ price chang* 

Body^ Shop Inti. 843. -.+W 

ftwMr Inds- »4 ' + « 

473 +23 




OPTIONS 

First last. Lost For, 

Deal- Deal- Declara- Settie- 

lngs tags.' tion mestt' 

Hay 20 June '7 Aug 29 Sept ® 

June 10 jB fi ea l'Sept 12 Sept23: Bunt( 


eluded Falcon Resources, huu <***roaiian*f — 

OIL Barker and Dobson, atilt®®-, tlram emi — .. 

Energy Capital, Com bined sun M (UK) Rytty 
Tedwelogids, . Chloride and 
Thom EML A put was done la.. 

Falcon Resources. No doubles 
were reported;. 



FRIDAYS 
ACTIVE STOCKS 

Baiwd: on ? ‘WlrgBhw T*coid*d fa Stock 


ion CD 


up on Friday following the dec* eao* and £134 respeo- 

slon to sell its htuldiog 'tively at the close of tradii« on 

business, advanced 26 more to n y South African 

628 p. after 830p m wticipatton daTwith minor 

of buimiei 'annual- profits tomor- ^er dttection. The 

row Bank (hrp^tion revreed S ct w e(ied higher in early trad- 
with a rise of 15 at 358p. wm/e boosted by Continental sup- 

Beecham put on 5 to ^5p in Voffing tfce lmprevemeS 

reply to S toe SSKprice, tat faltered 

Trust improved 4 to mp ahe^ ™ ^ud-afternoon when the oil 

^re.%«p m ^ reflected Kg 

SSh StoS i w£?0. while OTO in a matter of minutes. The goW 
added 9 -to 14Dp pnee 


TRUSTS C1» 

AlUfnnd Inc 

Ambrose Inc go 4lgcCiwiB TITO* 

CIP Pacific New Tokyo 

Dmvtofl Far EMt ,nr 

FIMW^in* Japan Ablnawartb .... . - 

SsW3j. Prt s^rar 0,1 

SSSM-IA 

Monarch Pat Santo* 

MOOO ‘* MINES Ml ^ t 

Eastern F*t Aust High wood Rax 


RISES AND FALLS 

Rian* F*U*S*m* 

British Rinds 93 °' , 14 

Corpna. Dom. and • ' 

Foroign Bund* 35 * 38 

Industrials ,230 777 

Fin. and Prop*. 133 . 9S 3* 

on* - — . 32 - ® 

PlantsOona . 

Mn*s 51 


Exchang* Offldal Hot 

•No. Of m- 

Stock 

Falcon RM .- 44 310 

Burmsh Oil. — 2* t 28* 

Boon-. 23 18a ; 

Psntland fad* 22 0® 

Utd Scion rifle 22 228 


Ptaoaoy 
Polly Fuck . . 
Bra minor 
CtystalM* 
Evorod 
LASMO 


62 
ID 

91. _ _ 

79 BATInda-.^... 1 


21 *’ 
19 
18 
TO ' 
16 

;„L. ■ 16- 


Thom EMI f. JS 


Imperial Grp . W 


Day's 
OtMRQO 
-IB 
.— .1 
- 9 

+ 5 

_ +12 
M2 '• - 6 

276 . - 3 
363 - 7 

148 “5 

27B +1* 

285 +2 

463 — • 

305. - S 

188. *% 


International — - . -. 

after speculative buying ahead or 


subsequently rallied to 

close unchanged at $316 an ounce. 
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13638 
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023 

018 
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sl aft 
1985 
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4.90 
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XU 


7837 
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8VERA6E CROSS _ 
REDEMPTION YIELDS 
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3 
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'S 

Year 
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1 

2 

3 

British 
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Pflypom 

Bnmwownt 

5 ms. — — — 

15 yean 

25 jeans. 

3090 

1959 

3027 

1L30 

1089 

1041 

1140 

1039 

Ufl 

1036 

1149 

2094 

3050 

1152 

1146 

3096 

3030 

1172 

1131 

1052 

1X96 

4 

5 

6 

Herifan 

Coupons 

5 jean-. 

15 jearv 

25 jean. 

8 

9 

in 

Coupons 15 jeara. 

25 years- - 

iue 

UiO 

1007 

1301 

2067 

1014 

3137 

1259 

1022 




11.94 

11.92 

3154 

12 
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15 yews. 

3U4 

1136 

1214 

13 

14 
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25 yeas. 

UL55 

1054 

1**3 

1L93 

1343 
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EUROPEAN OPTIONS EXCHANGE 

Aug. ! 

11. I Lo*t ! 


Serin* 


Val. 


Vol. 


Nov. 


Last 


F*b. 

Vol. 1 tut 


Stock 


R Street, Londoo EC4P 4BY, price 15R, 2^ 


GOLD C 
GOLD O 
GOLD O 
GOLD O 
GOLD P 
GOLD P 
GOLD P 
GOLD P 


S . FL C 
BiFL O 
S.FL C 
S.FL C 
S'FL C 
O-FL C 
S,FL P 
S'FL P 
SiFL P 
SrFL P 
S'FL P 
S/FL P 
S'FL P 
S'FL P 
S'FL P 
SiFL P 
SiDM P 
£8 C 


ABN C 
ABN P 
AEON C 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEDLP 
NATH C 
NATN P 
PEO C 
PETR C 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
ROBE P 
UNIL C 
UNIL P 


53001 

53901 

83401 

S360I 

SBW 

8300] 

5390- 

3340’ 
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40 . 7B> 


-I — , — ; — 18316.40 

’ , « ! " 

= « = i " 

j 17 ^ » 


Deo. 

— I — f — »34430 
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IS 
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7 

— 

4 
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1 1 
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5 

4.60 

1 1 
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40 

_ 

l - I 

10 • 
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TOTAL VOLUME IN CONTRACTS: 30,729 
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LONDON TRADED OPTIONS 








Jen. - 

Option ( 

j|y. 

Oat.) Jen. | 

Jiy- 

Oat. 

B.P. 

(•633) 

460 
600 
660 
600 1 

83 

46 

17 

8fa 

98 1 
62 

30 

13 i 

75 | 
111 

4 

6 

28 

73 

7 

16 

S3 

73 

90 

SB 

V5 " 

Con*. Gold 
(•559) 

460 

900 

560 

600 

06 

65 

38 

10 

16 

77 

50 

25 

85 1 

Sl 

2 

8 

18 

64 

4 

13 

34 

68 

22 

42 

76 : 

Gourtautds 

C142i 

130 

140 

160 

16 

8 

2fa 

22 

IS 

6 

25 

18 

10 

2' 

4 

IB 

4 . 

. 8 

21 

6 

10 

93 

Com. Union 
(•991} 

180 

BOO 

S90 

940 

40 

89 

16 

9 

47 

32 

23 

17 

40 

31 

92 

8 

4 

10 

23 

4. 

'■ 8 

16 

27 

.11 

91 .- 

30 ; 

GEO. 

r im) 

180 

200 

990 

240 

15 

7 

9fa 

1 - 

26 

13 

5 

.39 

* 8 

6 

20 

38 

68. 

•7 

80 

38 

9' 

82' 

Oranri lljM. 
(•306)- 

280 

300 

330 

30 

17 

e 

36 

26 

11 

49 

33 

16 

4 

8 

30 . 

6' 

14 . 

33 

B 

90 

40 

I.C.I. | 
C77B} j 

700 

760 

0OO 

860 

900. 

87 

47 

92 

8 

3 

100 

62 

37 

16 

.8. 

119 

77 

43 

6 

12 

40 

06 

136 

9 ' 
20 

60 

92 

140 

14 

30. 

66 

Land Son. 
^988) 

280 

300 

320 

15 

6 

2 

24 1 83 

14 I 23 

6 1 19 

1*1* 

9 ' 
22 

46 

Mark* ft Sp. 
(■138) 

ISO 

130 

140 

160 

90 

12 

6 

2 

86 

17 

19 

6 

23 

16 

8 

n 

3 

3 ' 
10 
28 

"7^ 

.13 

30 

■"■efflr 

600 

850 

700 

780 

800 

108 

68 

20 

7 

■ .3 

77 

42 

20 

7 

57 

30 

i 

17 

68 

107 ■ 

i» 

23 

62 

119 

32 • 
68 


323 

330 

353 

360 

385 

390 

. B9 

31 

12 

67 

42 

20 

65 

41 

26 

1 

6 

is 

4 

10 

is 

~7 

ie 

25 






— - 

Option 

Aug. 

Nov. 

Feb. 

Aug. 

NOV. 

|rati. 

BATInd*. 

(■MB) 

280 

300 

330 

560 

40 

25 

12 

5 

34 

20 

10 

43 

97 

fi 
10 
32 ' 
66. 

i3 

33. 

60 

20/ 

40' 

Barolay* 

(•889) 

836 

360 

386 

390 

70 

32 

77‘ 

87 

68 

; 49 


f* 

16 

M' 

BrK. Aaro 
(•395) 

990 

420 

460 

25 

13 

4li 

36 

20 

9 

48 

2B 

■ ia 

1 33 

1 66 

20 

36 

73- 

98 - 
40 

Bt. T«leco(T 
(■198) 

140 

160 

160 

170 

180 

900 

290 

60 

SO 

41 

33 

26 

11 

6 

48 

40 

35 

21 

11 

40 

-28 

20 

;1 

1 

1 

l»s 

4 

19 

26 

- T 
21] 

5 
14- 
■ 98 

8 

1G 

51 

Imperial Gp 
C191) 

160 

180 

900 

920 

37 

19i( 

10 

4 

24 

16 

9 

.98 

18 

IS 

J 

36 

is. 

;83 


CALLS . 


PUT*- 


..Option 


Adb-INov. 


LASMO 

(^88) 


rasa 

280 

,993 

800 

523 

.353 


Lon r ho 


p. ft a 


Raoal 


RT3. 

C-689> 


140 

160 

180 

200 


300 

330 

360 

390 

420 


XBO 

200 

220 

240 

260 


660 

600 

680 

700 


Vaal Reefs 


Brt OX-1989 
■<U8F*9S> 


42 

*30 

92 

3A 

.O’ 


40 

81 

‘•9 

4fa 


78 

-48 

■39 

-16 

.6 


,26 

10 

8 

.9 

1 


67 

30 

18 

8 


53 

40 

32 

M 

15 


28 

25 


fab. (Aug. 


eq 

4ff 


37 


31 

IB 


S3 

38 

22 


34 

22 

,12 


175 

47 

-25 

14 


50 

43' 

•80 


30. 




2 

41* 

Ufa 

30 


Nov. 


.A 


.6 

■15 


FWv. 


..7 

18 


98 


6 

17 


“9 

.-3 

12 

36 


6 

14. 


48 


11 

30 

,70 

hi7 


80 

90 

100 , 
HO I- 


m 

99 

94, 

96 


17fa 
.91 * 


^84 • 

4U 

Ufa 

Si 1 

Ofa 


90fa 

*BS 


it 




Sfa 

12fa 

90 


. 6 ' 

ia 

9.V 


7. 

16 

30 


8 

89- 


9 

18 


r 13 

35 

74 

117 


.6 . 

9fa 

151. 

99fa 


•at- 


Ofa 

3? 


18 

42 


7 

164 


-SS 


Option. 


June | Snpt-| Dec. 


' BTK.. 
(•368) .. 

325 

360 

375 

47 

.23 

8 

60 

37. 

26 

70 

47 

38 

9 

4 

17-’ 

7 

-16 

97 

10 

99 
88' - 

Bcaohom- 

C388) 

330 

360 

-390 

SO 

30 

IO 

63, 

98 

17 

<70 

AS. 

93 

■8* 

1Z 

• 3 
sa 

as 

4 ’ 
19 

■re 

Baa*' 

• n»9i 

500 

660 

600- 

77 

30 

0 

.92 ' 
60 

20 

34 

f 

e 

92 

.44 

V, 

D* Baer* 
r«B.40) 

490 

.460- 

-500 

660 

82 

22 

145 
110. 
88 - 
43 

ire 
so : 
68 

c. -a 

6 . 
13 . 
39 

38‘. 

60 

33 ... 

48 .. 
76 

GKN ; 
'(•227) 

no 

800- 

-220 

240 

60. 

30' 

’S 

B7-" 

39:. 

as. 

ia. 

29 

n 

l Rr 

- a>- 

• S' 

IB 

9 
' 3 
■20 
90 

•ia 

as '. 

NansoaV 

C«3B) 

187 

.900 

,990' 

940 

62- 

.41, 

22. 

:9- 

58 

45 

■w 

n 

s ■ 

8* 

: 4 ; 

1 19. 

6 - 

\ 9 -. 

.16. 

;1a 

is 

■94 

-Joauar. 

. raw 

880 

-300- 

830 

330 

■»** 

4 . 
2 

Ofa 

IS. 

8 

ss 
92 ' 

11 
• ' 

13 ^ 
09- 
89 
89 * 

34 

'69. 

:-B» 

50 

39 

Teaoo- . 
C961).. 

936 

955- 

280. 

26 
■19 
- 3 

» 

90' 

•: o.- 

. 38 
98 

•m 

a 

• 19 

as ' 

-6. 

. SB. 
97 

- B ■■ 

'39 " 
36 

FT-SE. Indax. 

- ri384) ; 

1900- 

%£ 

1380 

198 
78 . 
40 
11 

143 

sr t . 

B4 

SB 

i£5- 

83 

63 

. 2 . 

14.." 

40 

. 9 
,90. 
.49 

-70 

40 . 

60 

80 

1.120 

(•ISft06eM)| 136 

-KSO 

4.M 

usa 

1^30 

uo 

4.70 

[11.-50 

• tL30 
1.6.10 

O.XD 

0.00 

8.40 

4.60 6JKJ 
7.10 9.40 


June | SepCj 


.JiHieS Total i 


' coir* 4971. pots 1901 
irKy prio*. ; - -• - - ••• - 


i -V 


\'p 

1 ri. 

i -I: 
wi ' 

hi 

./} 

r. 

■ i 


2 V 
J ji 

4 n 

l a 

i e 

1 9 

& »/ 

I s 

I s« 


■ A' 
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BRITISH FUNDS 

1W I ! Price !+■? 

Mfb Im ! Stack 1 Z i - < tat. I Red. 

'Shorts’' (Lives op to Five Yean) 


lily* MBS- 
tTVTreasSGpcGivIS. 
4S,‘ 1 .l£ich.mcKlSBS_ 
Wifem 11WB6.. 


97 /.(Treat lOocCm 1986 „' 

92VTreaj3Kl9a6 

, 97iibfli.101j0cC.-Wi. 

mV w3S*«koci« 6- i 

9?£l 94 VTreai &I3* 1984-«Ct — I 

lOSi 102 J&asi. l«oc 1906 1 

■BAI BTJWfEnh. 2ijoe 1986 ( 



l£U»clW7 , 

reav ltoc 1987 


rws Joe 1987 _ 

rest 12 k 1907 

rtasnm; 19©08«. 

.. . jfci UP jot -88 

93VTreai 9^0*08 

BO rTransport 3pc *7888 — 

SlVTreasteiKBB 

97yTnujlll«cl909 

90UTr«u91]K Cm. -09 

79 iTnas 3PC1S89 

99 jTrftB lfPjfC 1989__. 


99tf . . I lXSf 1200 
99,', h,'. 80* 12M 

MOO.'+lk 1 li»' 1195 
99H‘+i 1 U.7{/ 11.73 
98/i j lOJ*' 1146 
94 ,£'+), I 317} 920 
99/.'»i ' 1060 1107 
ltWr+4 I 11.90 U.49 
ST.d+A I 8.74 lL3b 
103 -*A i 130* 11-56 
9B.V+S 2*9 toe 
1021*1+1, 12.931 11.49 

98V+I* 10441 H40 

90W1, I 2.761 861 

90$+,’ ■ 106SI 1L33 
Wr+i I 694 11.40 
I 1025( 1140 
Sn, ... ■ 3 36) 068 


96 92 lErdilOoc 1909 
99S 95 [trail lloc 1909 _ 
83V 79 ft^s5«198fcW 
W7W 10y,tTre« 13 k 199<tti 
99 /J 9b jifEwti lift 199Qtt 


— i m .... 1 3 » im 

_ 101 V+u i 110* iL29 

J 93*3+'. 1 8311 10 64 
98V+J4 I 10.701 1120 
96>«I+V > 10-U U2S 
ai*V&. . j 350i 8.43 
95 i 10 011 U26 
100jl!+J» I 11.431 1124 
94‘li+J, I 10.051 1125 
791)1+4 1 3.781 935 
! 10.7® 1125 


E3 


9«+V 
96 (+J, 

200 s**+V 

841, +=8 
1001^+1, 
mv+6 


! lOOVEnch. XPjpc 1990 

Five to Fifteen Years 
TmnBVj*l987J»g 

Treat lOocCr 1990 ( 

Treaj U Vpc 1991.—. _ 

.. FMtfa 56pc '87-91#— 1 

UlV 95 fats. 11*1991 

1114 Ult|T['W 12^pc 1992U 

90 1 88yTriW Iflfa 2992 

10lU 94WTreasia' J peC,l992»-J 
1084 WVEtdi. lApc "92 

214 IKS jEwli Uljac 1992 I 

Ill’ll lOlWTrroU’jpc 19938 

SOU 74 Vtwdmq 60c 19938 , 

118V 109-CWs ly&t 19938— -J 

123V, UU,(Ttam lAyx 19948 ‘ 

U4i3 lO0«E*c613iiPcl994 

1U T UXjytrak IZijoc 199« 

91 8bUrrrai 9pc 1994^} 

108%j 9BVTraa 12 k 1995 


j 10.461 U-32 

wy+te 1 lua 1120 
sjvh, J m3 900 

M6/i 41| I 1223! UJO 
99*f*+,i 1 ILLS 1123 
]04^V>/ I IL 92 1121 


9J4< 1082 
10541 U27 
115® 1132 
60® 9.41 

ilia 1123 
_ lira 1122 

*7U+% ) 10 J* 1119 
97V+V J 10831 11J4 


100 ■+ V 

11VI 

80i+H 

I13V+6 

121%+lt 

113*1+6 


LL7tf U2a 
12231 1134 
11.70), 1120 
1Z14> 1126 
12231 1LJ9 
12281 1119 
12071 1134 


iioVj+% ' Wh * u “ a 


i3oe -90.95. 

- IIHiBC 1995 . 

Tnai 12 Vpt 19958- 

. 1404*96 

Tr*as9pt 1992-96# \ 

Treas 15V* 1996#. 
.13^19968- 

pnotMa 3oc 1906-96 J 
Treat 13V* 1997# _ 

" 1 UP jpe 1997 

iBVpc 19978 

l9Ubc1990 

itesdk. 9\nc 1990 ‘A - 

iterm 660CI99S4B8 ' 

122SiTreat 15*3**988 

lttJFtjEact. 12pc 1990_ 

. 6*riTrel 

1 1034bc 

.101*81999 J 

mon UKapc 1999 __1 


B9t,l+V * 10.13 10 91 
108^1+% i 1L53) 1128 
70>S+I, 4271 727 

98V+6 I 10851 1U7 
l*% » U6» 1L18 
+% 12.071 U35 

*\ I 1023 1091 
l+% I 12271 U31 
11.701 1111 
3.95j 5.99 
1187) 1115 
10891 1109 
10261 1087 
12.131 1138 
1080 10.90 
low 10.93 
922l 1040 
12861 1128 
11251 1183 
law 10.72 
11261 10.99 
81761 1084 
10.721 1085 




id ^5 


925 
10.42 
10 40 
1060 
1 02b 
1064 
10.70 
985 
1004 
1027 


Over Fifteen Years 

119*}) 10 
1234 U 
9Wi 

llg 1K^ 

12^ lMVfrrwtl3^veaW«B 1 

HO*, 101 %TTreit 111 200104. 

501, 46Wtadlnq3i30C'99O4-_ 

93V STVConrmaiFflKaXM | 

103*2 99ijte«fcJ0*j*2005 
119*4 lllUTreat 12V* S03O5 

83S 79 7rreK«c2D02’O68— J 

113 UDUTreas-USpC 200307 

127*, 117¥Tiw.l3fce , 0W8— !J 
62*i 57Vrreat5*2PC 2008-128 _J 
81h 75UTreat7\flc 2012-158— 

120V 112 Esft. 12pc'13-'17 

Undated 

40*J 37UCanuh4pc 

3W, 33*(arli>»3hKtt- 

93^ 41i^Cw».H»c‘blAH. 

30 2Bwreat 3* '66AIL— 

24V ZSytaoohZJjpe 

• 25*J 23VTifdt glgic — 

" : " Indes-Unketf 

Tisvt lOSVlTrMt 2 jjc -88 1297 Jlj 

Do. 2K '90 033.91 

Da 2 k *96 <267.91 

Do. 2* -pc Ol 0008). 

D0.?nK*a3 1310.71 

Da. 2 k *06 <27931 

Da 2*-pc '09 <31071 

Do. 2*2* *11 <29431 

tto.2*jpc*13 <351.91, 

Oa.ajK’U 022011 .... 126 3L41 

Da 21*pc'2D 02731J .... I 515 334 

ProNrictmr res* redemalhs, rale on pro,e ». iefl udUiion ol 111 lO+k and 
IJ1 5%. <61 flyrm wparwn h ttanbo- RPI basa morui for Indeming. * 
e monttn. prior id nsue RPI tor September 19M- J5S.5 and tor Aprri 
19B5- 373.9. 

I NT. BANK AND 0*SEAS 
GOVT STERLING ISSUES 



93>) B5V hut De«BklQ<«cua»4 
121\ 1D9*| tea/aJu 13*jpc 2010—-, 
1045, 95V_ DaU*e*U2015-Z_? 
180V 92V Ewtiln»BkllpcLn2D02. 

97 89 OalOVpc 200* 

109V 1D1*, FieUnd 19*jpc Lit 1986 __ 
U1V lOOVlat-An Dm R 125*2003 -J 

32V 2S Do 9»4pcLn 2115 lOOgdl _ 

183V 100V IK BM 13** 1966 

106V 101*1 Dal4pcLnl9B7 

182 97 IDytut L2VBCLa*88 

112 103 Mes 165* 2008 

107 102*, HZ 14** 1967 

102 VI 92V Do.U*tfc200e ! 

101*1 93*, Do 111* 2014 

103*4 looyswrtw 13»* I486 __ 
U9I, 106V5w*4«fl U*riK Lfi 2010- 
98*J 90V Do 11 k Ls 2012 I 


93Vd+l 



1L20 1127 
2U6 2U5 
U.C 1L42 
1116 1147 
11 U UM 
Mil 1149 
11.71 UL59 
IU7 1133 
1325 U27 
13.45 11.40 
1204 11J5 
M06l 13.72 
1360 1161 
H56 11.70 
1L68 11.73 
13J0i 1128 


. I1.79| 11.68 
l+V \ 112U 1159 


CORPORATION LOANS 

■(Balk 11 Vk 1965 


>121*1905 — 
j 13pc 1907 ... 

I llK 1966- 

, .- -5LC 6Vpc 1990-92 

91 a TiMrrtsbVDC 1965-87 

U9»4ll3 Lena 13**2006 , 

28*3 25V Lheraad 3 *jk lirm 

9b Lai-Cpr 9Voc W-85 _ 

85L L£C 5** -8587 

77V Da 6VK *88-90 

23 Do. 3 k *20 AIL 




COMMONWEALTH & AFRICAN LOANS 

81V 77iJnZ 7Vk 1908-92 1 

0a7V«-BMb 


971j 

182 

98 

70 

312 


94 V( 
17B 
91 
62 


Da Ji* SW» (M - 
Da 41 * 87-92 AhuL - 


77LV-31, 

905) 

■ -I 

701 

180 . ... 

— 

97 hi 1 

— 

78 j 

602 

J 278 1... 1 



U01 


LOANS 

Banding Societies 
lC0*i| 9e5jH'«Wr lOVoc 24685 ..... 

100*3 90V Da llVnc 15.785 

HO*,! 991, Da 12Vpc5ftV85 - 

MO/J 90v Da ID Vk 27885 

100V 96^ Da. UVsc 9.985 

M0,1 98 Do 11 k 144085 „„ 
wy 97V Da 105* 114185 
99*3 971| Da 10»4K 94285 


100 . 


99S 97Vf Da 105*30.1285 


»r, .j Da 12 k 12/86... — . 

991*1 Da 125* ?4/2/96 1 


iaiy a*-!) Dairv* iimtb 

1WV 9931 Da 12VK 21/446 I 


99V .... . 

a-: 

90uStv 

Public Board and Ind, 

78V|. I 64Sj 1186 



7B*J 7«VlA9ricHi.5K*S«W9 — J 

38U 35 Mri. Wir. 3pc IT I 

Financial 

103Vl 901 Jim h Ind ltAipeUii4it.'06. 

Dq 11k thn Ln’88 

n mvkdik.Ui.- 90— j 

. Da75»KADB09-9; 

. DalZ*^cU«.U.1992J 

74f? 0a7VpeA *91-44.. 

azy Da9KA-9i^« 

79VI Da 8\peUt -92-97 



Ilf::: 


98*. 

78V 
IDS 
77 
06* 

83*? 


. V 10471 1U0 
-1 I la« 12.20 
lli« UJO 
89d 1160 
11901 1190 
9.43 1150 
1059 11.45 

1063 1280 


25 

26 
24 
17 
62 
59 

toy 


FOREIGN BONDS <> RAILS 


22 jChnme 4** 1890 


20 OkSkIVU . _ 

18 fa. 5« 1913 

12 fa 5 k'25 Bo»w„ 

S8 M>/k*u 


52 I fa 4pc Mxed Aet I 

lSi*?U4 KSttebKli«2Diit] 


85 82 feetardbVpc-aS-eS ._,.J 

120‘? 1041,1 On. 141* L«. 7016 I 

94 I MWlmarnl 9Voc -9l-9b 

325 ( 310 13nan4pc‘10Au 

95 lJ 82 j fa 60c "BJ-68 

161 1 161 IPrniAit 2007.. 

192 I S92 tTm 4« 1991 


Mo 

+ nr|W»* 

fa* 



£ 

- 1 Brae 

tteto 



22 

.... 1 v- 

- 

TOO 

153 Y 

20 

j - 


57/ 

412 

18 


tan. 

«0 

38 

12 

.... 1 *— 


166 

130 

62 

. ! J*r 

1571 

198 

L167 1 

59 

... 3 

1501 

88 

71 t 

56 

2 

1362 

M8 

2M t 

Btta 

.1 175 

306 

53 

V t 

124>2«+ i 2 1 15 

1L44 

170 

120 [ 

85 

' 6*. 

12J0 

560 

442 l 

*fS.a|*l | MS 

1200 

7*2 

7*7 ll 

90^1+ij I — 

1104 

>10 

420 1 



— 

121 

275 I 

88 

! * 

10 BO 



161 

... 502 

402 



892 

.) 9 

11200 

107 

161 ll 


Price 

c 


AMERICANS 

MBS I j 

High Law * Stock I 

471J 34VlAtab0it Utr. 0 

2S*jj riVAhwnaafHFJ 

35? 24V<A1auSl 

19U907P 'VftSepbemSW.SOOl. 

37 U 27 VUUded C»b SI 

17V 42VAt<ur SI 

16 t IDVAnONSc 

51 V* ‘KJVVAiWr. C,jnwnd . . 

40V 31VA*ne». EiprenSOaO J 


I* oH 0*» I I TTd 
i - I Cm ICtalSr'i 

41W-V I SI 20) - 122 
29V S(J0f - '36 
24V -S uajl - 1 38 
19V+V I > 

3 Z<ej [ SIM - 4.4 
12*J . 20ri - 1 14 
lirgd I 20cJ - I L5 
421,0#-! V( SI .90) - (38 
I 51281 - 1 28 


Stack 


1985 
la 

22V l6V«nerMnB(Kliitn.J 

S9V 32 Arm /UtRetSl-J 
20V- 16VAmericaBT.8T.Sl— * 
79; 64 V AmerHMi SI J 

25 ‘ 16 Uinrfsc* I 

«7p "29 b taArhfTnkn I 

10*? 15 iBeOameraSlA -.J 

60*? dr <8ai*c n M.V.S10 I 

12VB290 BAS IX Carp. I 

BOV 65*;'BeU Atari* SI —I 

34V 2SV8e«MthSl —J 

MV 12V*0«*5taHSB 3 

24 lbVBawMrlaa I 

40* v 31V8nj-f^f«r.I6»*:._/ 
37V 7bVBrwrj,tck Cnrpafl — J 

525d 1310a YSofaet Con*uter _ I 
39V 3IVCFC (*M. 25c I 

25 | 1BVCSX Corn U.SJLOO I 

17V 13 CaiFrd Inc SLOO 73 

65V 51 VConabeP Soap bOc— 
31V 24YCaieTtaU*>Traeum_< 

902B 1600b tenrrgt CtalL 25 c — . 1 
52V 40VO«M«'lnBS12J — I 
38V- 29VCkemiul Hew Vo* ... I 
34V SSVCbetrbnwcB-PanrtSlJ 
32V 25VCto7*rS6V 1 

42V 32VC***awS4 I 

900* iHttc (Criffrdrm.Com. i 

I9VCnl«*-PSl I 

57 V 44 iCahMtSl I 

155p 1 40p leant mranHUtoSl-! 
230b '1000 V&BpKKf 0*iS«*. J 

36V1 20*?GrawaZe0.S5 J 

<M4l 18VCaU*neiSnwrSai._.l 

50ta '304* <0amtaa0tf40e I 

29 1 21UOanCarp SI 3 

67 I 22V0*u General i 

77a 1 27o iVOenn»Lock MedW 

67 1 54VDm 6 BraatlnM SI I 

Si? 39VEJtoe Cbk 50c__I 

46iS 38VhEOTg_ 1 

2dtf 12VFPL Grata S081 

974* l447p Fm. Carat. Amcr. Soil 

23V 17VFWIOW3J0S5 1 

17V l2VFtaarCaan.fa2V4 * 

45V 12CFarri Malar S2 

33V 22 tGATX62*^ 

fcOV 4SVteeB.Eiea.su, , 

57V 46 ICra Foods Cap 
55V «6VGiU«e» 


AMERICANS— Cent. 

Price i* *r Otw ( ; TW 

t I - 1 Gren ‘rw'Brt 


19V+V I 60c- - 24 
51W - lhS14i> - >2i 
18 -V < SlJCl — 152 
69v—V } S61XV - 67 
20V-V SL4-P - 55 
40W ■ - — 1 — 

UV-V SI 521 - ' 7.1 
54*. J-% S2.7D| - 3.9 

117p 1-6 1W - - 

69V-*, 56.80 _ 7.7 

31V+V S2W —64 
12U-V 1 40d - z.5 

lfcU-V i 72cl - 1 34 

36V-v suw - ;zj 
27V-*, non - 28 

9U * ~ 1 si 

20W-V I SI 841 - 39 
lfctal-l; 1 32d — 1 18 

59 ;*fv S23H7 - 33 
26Vd-i, 50d — j 15 

738a 1-8 id — m 
4SV«*-V I 13.80 - , 68 
32 I-*, I S2.J6I - 58 
26V8-V > 51.92* - ; 58 
27*?- IV' SIM-Ul 
37 l+V I 12 261 - 1 48 


eosp i .. «od - 
I9V+V I SI2S - 
46V-1V| S 2JCi ~ 

48a 1-1 -I - 


210P ( 
31',1-V 
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20VGLWeta»it F01SI 

MVHadBtiBradleTSOM. 
Uiitaow Federal SQD1 J 
44 wlonqwel IUD_ 

26¥Hop>UlCarpAmSI J 

lSVHsatton lnth Ire 

_ 34*?Naaao«M4L£as SI i 

1201? 98viBUCarpnS185 1 

32V 25 1C InOestnc i 

31*2 ?4V‘T7 Ctapa a 
424p 1l«4i ['outran Ik 


35*J*ngenoMUMlS8 I 

U^MIcaft 


siw - ( _ 

S18Bj - [46 

U^-l*fl S188I - I 24 
S1.2CI - 22 
S3. 40) - (64 
bSIBBI - 78 
h34d - 1 4.9 

s iS=!y 


a=i3 


Tlri-i 

26*»j-’e 

4W-6 

4p 1+17 


I 


17V 12 'lUIntri.SUS J 

49V 36 ILod*e«Crpa.Sl 1 

24 1 I7VLane Star loth SI I 

34? 23VLnri)«LaadS0d5 

Z74J 2OWmne*c50c — 

37U 29 IMtad. Homer $71, 
49V 36 Nawttmunao.. 
33V ZZiJMetrtll Lynch SI — _J 
16Zol58p 'fMeracaieuer Mens..] 
45V 35*jMiOCanC4rptl I 

44 V 33VM»9»?£JP7SZ5_J 

7bV 6ZVNYMEXS1 ll 

29V 21*5>HH ZJ 

IV? UyPjcJtz Gm A Elec 15 J 
fc8V SdiJPauflc Tenth S0.10J 
-■ - “Pail Ctap. 25c — __J 

Wnwriapje 

[PtMorytl 

leaker Oatt S3 

irpKYCorpn J5 

IB 

■I Ml. li- 
fe Ik 81. 


2 — 

iBeOSl.l 

_ . iCorotSOJO. 

JSVSwCa Ik. SI 1 

54VTRW tat S1V 1 

3l*?TemrcaS5— 

157 1 faIflpaaStt.91 5-J 




Mr 

S38d - 


31V9WWwanhS3> 2 I 


90^7*0 
lOOp 1 70p 



CANADIANS 

7«&J+S 

Sfa V5 


4S0p «aTjfarMkwaeT Ret [ 

21V lfcUCm.lmp8k.S2 — ZZJ 

1«V lOVjCaa Paafrcfl. 

36 32*3 fa 4pc DekCUD— { 

19V 15*?CmP.EiiUl- 

6»L. 
BeyMtaet 
Sceptre Ret —j 
Cakl Mme. Jj 
>4 

Mir 1 

Bar 0 
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Canotailet 
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LONDON SHARE SERVICE 


ims r 

Ktah Law 


BEERS, WINES— Coot. 


Stack 


2*5 200 'Y3meflre--A-<Cs SOOm-7 
lb5 130 . DaHK W.50c — ' 14SK-7 


r+riri Dto { 'Tu' 

• - I Ha icvfa a.t 

6i 4 1*5 ' 4 
631 4 ;u. 9 


BUILDING, TIMBER, ROADS 

262 ' 23b AKEC5QS ' 262 '+2 i 

202 1 1B0 UMnrCm. ' 1S2 ' I 

310 '190 <AuraSuai|eSe 2S4 -2 I 

2S*r 10 lAKwdPitatSn 28 '-1 I 

22 ; 22 VAnco I"! _ 22 .1 

56 29 ArKhffelOa 46 I 

1)0 - 82 AttMorn 98 +1 I 

200 235 'BPaiKtShi 1 275 +8 I 

266 ' 206 toe i cp End 1 262 < ( 

” 1 24 ,8a're<Br"* lOp .. 1 « ' j 


40 • 25 *Batdwia<H JJICd J 39 >5 I 

90 < 66 Sarras Cr*. 10a ... 84 t+2 f 

137 1 111 BellwA 137 I. _! 

71 * bl Berths U 10a 65 l+l * 

■166 ' 14b -iflerMer Grata 156 I ( 

64 1 50 *8etiBrev 20 d 56 * .. 1 

SCO i 5*0 'Blaektfys20c .588 1 . I 

562 ' 468 BlorCndrU ... 532 !+4 f 

222 ’ 190 Breeden Uwr > 216 I . 

69 61 lOnckmae Dwflej IDe.- 61 i * 

140 >130 -B8fc£a 130 .; 

79 1 55 BntirB Drreqrrj _• 70 ; ! 

22 ) 13 8ra«n Jjdtym 20p _ 15 > I 

77 63 Browrcee 1 77 >f 

77 I 69 &i*MHId«v 1 73 * l 

190 1 35 [Bon'en&HaHan — ; 40 ._.• 

5b 1 51 ICttttreadi&TAica-i 55 * 

95 ! 50 CarUKai 1 

71 1 50 'Cetaent-Hoadture — 1 

47 ] 25 4KfcetamtcrGra_j 

6b ; 40 -Cancer GncB 

S3 I 25 CcoumtFISl 

408 1334 eatum Grata) 

234 1 204 tanritvade Pracs . 

104 1 Bb fnwcjicmrca «, . 

78 b2 'Dew IGeor9f>25p 1 78 i... . ! 



11 0 23 60 10 4 
725) 4 5 7 • ♦ 
•20 25 U 490 
8 —* — _ 1 _ 

0.11 4 ■ 63 : 4 
38 18 53-170 
»7A35 Jfc.9.9 
625 37 34 :il8 
JIB 2.9' ; 14.4 
----- !138 
76? U 130 1Q3 
70- 28 75 -94 
37507 ‘52 -3*fc 
■UU 33 10 7 
83.V 18 • 7.9 ' 85 
218130 52-83 
200 29 54 172 
BW 8 59- 6 
32 L7 73 -1U 

T30 40 35 '76 

25 6 I 55 i 4 

B-) - ’ - ;54 
T35! 116575 
134> 10 • 5.9 . 7.9 
BJS08 312.80 
_ . . , 3j; 4 ■ 78 : t 

« {+2 * 61.45 45 22-143 
71 l. . 856*25,38 --4S 1182 

15 4 ' 35 * ♦ 
13) 28)48)135 
ISO n2.7 1 55 l 07 
504/ 5J ! 32 -63 
539*14.08 U5 
5 71 22 ’10.4. U 


57 ! 47 -OBagtastRats. U) M I ... I 11.75. _ 1 | _ 

23*£ 17*^ffareonCrawSa — ' 21),. ' — ) - < _ J4 *b 

65 1 60 lEntB 60-_.r UI4'74!* 

LOO I 75 'v€wrr> Bp i Cor 50o . 100 I 1 «ii a 'rnl X 


5fc 4 188 


22 ; 20D fMttae.Mp.__T:- 10M+2 ! 4jS 4 <15' 2 

92 j 73 I Do "A'lOp. _.*, 73M-1 i 4J5i o • BJ. I • 

50 41 /ffrOMed Hoang Stu 461....} 30 27*93 ! 51 

95 S3 jAptaRCJoftnllOp * 84 ( ttlS 1 09 168 'l4J 


165 '117 tFreadiKirr 160 U7 

73 ■ 6* feafaraSp 1 73 l...„ 

20 i 23 dtfctafltaatAKb.J 
23B 1206 «ieetoniMJ)lOo_J 

1U I 09 : HAT Cram lfa : 

35 I 24 iHehcaaa 


24 l...._| 


. 56 

tt3s:a9;68 *148 
623 26 S3; 03 
t4 d 15 ■ 73 .12.7 


, 138 28 j 9.4 178 

L.J 14.951 45 1 14 90 

98 r _l rJ^ 26 1 52 J 9.7 

(+6V fctt 4 i 36 * "• 

} — j 1323) 2.9 ; 40 ' 98 


» l 


300 1230 'Hendew Crotat J 

45 I 33 '/Kewden- Smart lflo J _ , 

Oil E112 ) falQpcLn.DJ-06.-a37 L. ..! uiK* _ 1^3! “ 
151 112 jHeywbodWiUiaaa — ! 135 I. ! fad 23 63179 

377 1 280 iHlga&Hdl • 377 1+2 I 123*11)45)90 

52 i 41 (HowarfSwlfolTl 44 | ..I mU7t34!i0 52 

202 jl34 IDCZOo j 190 l.... I d?3l 21 1 M 

166 1 128*?Jte7BtaJB4»«. — 1 166 (+4 * HO 32 1 34 ‘127 

330 ’ 26fi 5arrftU 1 ,325 I 175 14 1 7.7 ! OU) 

JS 21 J M I ... 024 4 1 12 jp 

130 82 ^JeraxpgtA J30 j 90 l_. I 820? 22 ill 

05 < 70 'Wtwmanr fa Ifal 70 I I »i 0! 4 '82 ! * 

C40 E32 Lalzna Coa FIDO £40 l+V 2rt 4 "47 ■ I 

232 1197 Ltteglfcric 1 • 226 1+1 f (tO 52 1 12 ' 72 

280 . 2b5 Lauuo UJ tl __J 275 I .. . 1 11L75I 36 ! fcl 1 51 

234 [ 206 !La«r*reeiWi ..^1 Z10 L. . 1 ia& 0 :7.0, • 

181 j <32 ieedllWmJZOo — I 174 f . .1 64 3 12 ' 33 <1651 
38*a » lleylmt Pain lSp — ,- 33p l .1 ’ ' 

71 1 61 :uie»tF3C.) ; 47 Ul * 

114 1 97 L+Cdo. & cinSever ... J 114 1 .. 1 

230 1 190 Lore* Or. JJ 2» f+8 

270 I 232 iMcAfe* (Alfred) . J 250 I. 

245 1195 <*CJrd*6Sta»2Dp j 23aM*LS 
ISO I 90 4UcLatafaa6H—j 95 l -.J 
144 1 104 iMagne, & SnetBerat. J 138 I. . .. 

190 161 tUaaden IHIdgl \ 108 j+4 

252 >220 iManheSt Halifax _J 240 -1 
VC IJ16 lM*Mrr*Lteu2Qpi 229 l+l 

97 : Bb |Mar6 HasneH J 96 

147 1 112 I Herw la ....J 145 

90 I 72 rMtftu-y 1 n 


364J 17 1 78 ! 97 
853) 16 ' 66 U.9 
68*33 37 !llb 
UK 50 ! 65 i 72 
dZMl 47 1 14 1 219 
18) 0 1 105 1 0 


2D I 14 iMalerlStaa) IDp I 16 

131 1 106 iMochlA) ’ 110 

230 1190 (MpwIrmUl 

670 1 600 iNewwMIEl 

lb2 1 142 'HetbngtuBi BnU 

825 600 IPearer«C.H.1__mi 

14b 1 122 VbormtTnbrr 

220 j ISO IPocttm. 


BANKS, HP & LEASING 

Stock I Price h-"1 


1905 

Hi* Lew 

225 [ANZSA1 
£00 taeiMKFUOO 
92 U*K/rita__ 

50 UretoberUUSQe A 
228 jSaoL Ireinta Irf 1_ 


349 

ELOO 

138 

85 

290 


n5VC12» 
2W 
•411 
4 00 
430 


Ltani 

215 [6i>. Leant (UKIQ — 
356 teat* Scotland tl . — 

333 forebna 

390 taraMi Shater □ — 


550 465 kaur Allen £1 

72 41 (CHN0ricik«t20p... 

38 ! 28 jCanra-BkalWals J 
OHIO 
HfaKrlOQ. 

DM50_|U4q 

, « 

rraNaLFIalOp— J 
FVriPaoBcHegMc.. 

-ara A HaUmd 
O-iMrySp — | 
inwsPmi 
5p- 
HHSarnori 


aoV 

•£214 
£141 V 
100 
104*3 
32 
375 
104 
77 
182 
353 

280 

186 

505 

600 

£22*| 

30 

500 

373 

£00 

£90 

270 

690 

£87 

s»v 

113 

43 

294 

ais 

440 

70 

525 

770 

£51 

2S7 


lK8Sha«.t1kS25M 

ILeelQ 

&Sm»20g. 

375 iKlelnwort, Benoo L. 

518 tta>*£2 

QbVMCorpSS 

22 >anmFln.20p 

« 00 WrarrSra 

323 MhflKdU 

£74 Do 71 jpe 83-93 

£09 OoJOLoc 93-98 

173 boa Am. 0k. AS — I 

560 Uai.Wnt.El J 672 

£68*2terioraa*S4Rk£20-J £82 
Slb*3Hepta*cHfaSA5UJ 
90 lRMbnta (J> HUgt J 99 
35 fataarrmts — 37 
214 IRorJ Bk of 5 cm..— J 266 
725 IScmdersEl 1 760 



13K — 

♦L2S - 10 

tL«12 38 
5K- 5.7 
II3 ♦ 56 
- 55 
219-60 
59-75 

a|i7 tl 

0S15Z - 67 

! M-h 

25d U 18.21 


17.9 


QT*-rV37.4lfiacl — 

w« 

56 
68 


98 


^ i..J 440 . ,._i 4aaK — f 45 1 _ 

£2lVSec- PacffKSlO.— J £22*j-v 1 WISL2I1 — I 45 1 _ 
~ ^ 44J+U? 28) — Ifc5' 

477 [+2 j 2851 L9 1 85 
700 +5 T37K - 176 
£46 l-S 352. l5 _ | 3J 
220 [-3 I 026d 2.9 1 6.4 
MAH U ' nn 


73 

Z» 

157 

79 

157 


1A 


54 


42 ISnUSL Aobrn .. _ 

450 hunfotfChutd. £1 ^ 

680 ninonDccoma- 
£39VWetoFaraaS5 — 

— 175 JriKtacSAl 

260 1 240 IWtatmiZOn 1 260 I ... I 1d45l 35 ! 24 1175 

, Hire Purchase, Leasing, etc. 

33 23*JCaata-cllM*ill0p J 31V....I 15 22 1 68 1 88 

£S3V £41 5?C^ ffere Fr.UIO -J £53*?+*, IHQ135M - | 2 4 I _ 

' 55 (tWScta.Pta.XOp 67 I ....I ZJ1I 20 1 68 ' 10 9 

27*jWo«5tae Mm. IDoJ Z7tJ ... *15! Ul I 60 D9.7) 

192 IPrar Ftawcul J 213 1 .. I lOi 25 ! 78 I 90 

Ul ta<*0tal«*l<*>J 111 (...,{ d2» 35)2.7 \I2M 

58 Wagon # rarer 1 71 ...I 35s 22 ' 62 10 3 

143 WDOdcheaer IRSOp.j 157 U2 IgQWkJ 9 I 54 I 4 


1984+3 j 75 4 I 5.4 I p 

56W+4IJ 112.9) 29 I 32 [13.9 

— . — — Brewe^_J 96 ....1 italJS 55109 &H6I 

166 1 130 |BeU 'AniwrlSOp — I 160 +5 I Tdil 36 1 45 &g 

" - “ “ ' 09*^284.1 - 

205)24 * 55 106 
18.1U 25 1 3.1 184 
2.71 « I 76 a 
4.91 35 1 4.9 12 

— 1128*36 [38 13.1 
ZnM+JW 981 1.9 I 54 i]3_l 
fcUhd'-rZt? mi 29 l 27)17.7 

— 1365)24 66 1 85 
9.09) 30 I 29110.9 

1555)92 121 * lb B 
4 46.31 )30 113 
1455! 2.9 I 3.7 *13.4 
270 *2 644)32:35112.4 

69 1 i TU76I25 ; 36*16.4 
127 f. -[ *251 3.1 J 40 1 9J 
135 j -tol.lriJ 25 i 57 1 19 

2 d • 12 ] » 
1173(27 55 (I5J 
h5J3* 35 1 22 >190 
15.75)20142 111 9 
481 37 13.9175 


295 |+7 
44S 
365 

167 _ 

1601+2 


172 1146 iGreenKniq 

270 I 22S teatawu 

80 1 Ml IHigWaM Dritt 2Qp _ 

136 1 122 llmenpndgti Iksu. 

150 127 limb DHttaen J 

400 330 iMaodtariGlnrihei _1 

70 [ 57 Mjrnonn(ntatoa_J 

385 350 K'HterrydOM! Wise . J , 

195 ISO bMaland IBM 

160 145 i«todiBeiGJ10P.,4 MB < . 

147 125 pant A Hew 20 b 1 144 +2V F5*2.4)S9 9.9 

297 1 250 Klan, Grasp 1297 +2 1 11Q8b* 22 1 «8 lllfc 

227 1104 Mhamd-A- ' Z24 1-3 ! b.«ij25'45 '105 

330 1 270 wot, a Denier ——I 95M+2*? 76-38 33)145 


+2 


I 


404 

25 

92 

313 

£204 

112 

35 

225 

139 
178 

72 

22 

365 

70 

600 

n 

450 

140 
286 
100 
345 

50 

195 

S3 

40 

135 

107 

80 

247 

74 

46 

220 

126 


344 [RMC 

16 IRameMLlOa. 

60 Wbear. 

254 Ifledlaad. 

[£152 iKedlard (£ Wrrntt) Jl 

99 'Blhero AtCwtJ J 

32 bto-tooelOp. 

193 Wberaid 


63 SbarpeG Fisher. 

12 tebrffieid Bridt.- 

300 teadaUlWni] 

53 bmanUUlflp— 

454 Tamac SOp 

45 *Tar Homes 

353 7ayiarwaatta- 

110 Tifcary Grata 

225 [Tram* Arnold 1 

retaf(a«a»lQp. 

wHl Caa 

alCmccJlOp.. 

Cram — 

Caata0lB2Qp. 
r O» Sta te lOp^. 

SdSfalib— 

64 hffrternBrt»_IZJ 
35 ktoggtaGeaoplOpTJ 
172 hUTitaKCawi^). 

98 tWimp*|IG«l__ 


...1 24:4.9 1 99 
7K 2.1 ! 57 114 
58(27140 8.9 
H.a> 40) 4.7 70 
H3.75l4.9156 42 
14.75* 35 > 4.7 | BJ 
54j 3J 1 9.9 1 14 

fc^ 2.9>79;5J 
11.95 21170' 7.7 
UK 4 ! 23 \ 4 
SK 22 1 4.7 330 
16251 75 1 12 149 
40*5113.9 55 
I 1109 20 I SJ 4.9 
02 33 1 4.7 80 
0.75] 25 I 43 00.71 
d525 10 '125 5/4 
19512JI46 113 

r» 28 .' 02 87 
065(62127 60 
70115156 16.9 
621 L9 1 7.1 09 
6J25 53 92 
225^20 43 11J 

16K 30 30 110 


I £24 }AkraFl20 


CHEMICALS, PLASTICS 


161 teAbdjHkSg, 

215 tented CoBotaslOaTJ 227 

329 temprrkBnM 

Wij UlijbtaetoCkendcaJTJ 

50 tAirowCfcennait 

£49>|ffl4SF AG OM 30 

LSlSBayerAG0M50 

100 ttagdei bbfc. 


105 iDreta QierailQp^ 

18V U «rn. 0e«tbB 10p , 

*' 73 #«n. T» PnL IOpT— j 

92 jCamtaglWJ 

223 EoriieGtirip 

115 Cwotrii 

! 124 fa*A’MV 

33 torriHwac»J5n — j 
123 <CradalHLlfip_lr 

82 [fa Detd. Up ] 

, 29 ^MoarCracp 
1216 

. _ 1U. 55180 

, 65 |Hafcread<J.UOp__ 

j £25* jHernAes Inca 

430 6lktaaqhd50p - 
5U (KoecMOif S 


raoi (DaTtalOpcUiaaJEMZ 

‘724 jlmaCitem.U J 

41 [Qa5pePt.a— 
292hUp»te hfltSfa. , 

90 Le^iUtmessSp—J 
54 if4lebo* IDp 


100 tManzncHIdgt.. 

38 J+Mcrler<B.HJlDpJ 
£20VHorolcdt'B'Kr20 
W6 ^errtaraBB'B'SklO 

212 (PirmlOn 

236 pbmsam Wn 10p _ 

U4 tewtaUUOa 

293 BaLAgrfc.)aft£l_ 
94 BiwBPDU2D0_, 

68 Istfwul Wiqtfi 

1105 hHadtftatofene Riafc 
42 Tarkptae CFmt _ 



F« ffagdrn ladt see hut laaes 


* Q sa«&|a 

Ibid 51 1 12 
ffcKZ0j28 
US «! 38 
IK 9 46 
riimJ 9 4J 
»19V 4 31 
7010189 


610 


120 


3511.9! 


R -i-i-r- 


+2 


35| 10 1 39 [172 


F3J» 1.9 I 


O0|X12| 
21 1 


27 


85C21X 


1.7924 1 37 cUJB 


89 


DRAPERY AND STORES 

358 teSRHHp 


65 j*ABtSTO*elfaTT4 
W> Jntir Ul -A"_ 


r 

104 I 61 [BenutolOp 1 104 +2 

— 440 ^BctarStopImSp-.. 

14 [Bobo, Text. Sp . 

47 l E rwimw 

237 [Bra Home Sot 

CT terawnlNiTDp J 

*» {Burton Cro* 50 o_4 

29 ICaird lA.1 

— . 68 teanmrr-A-209 . 

53 37 tea*H<5)10p J 

SO 28 teCaslelG0.J.. 

3471? 225 tltofli 

155 1 09 t»naEagl2iJZ] 

114 92 bate 'A- ZHi 

20 15 We Bren Ltotae) U* , 


399 ! 
10b 
715 
396 
90 
128 
21D 
36 
<*5 
50 
16B 
240 
244 
375 
102 

59 
185 

50 

06 

154 

60 
Z37 

m 


108 teebetfwm J 

82 teewtnm (l J.) 10 b _ 

CT toram Gra» «b._.J ns (+33 
270 will HUgt IQp — ) 343 1+3 
ra g faB Md iap t 77 I 

128 [ElamlOo — 

27 tjirartuZOp 

72 Ari Drrt 

25 {Ford (M«uii lop 

140 temwtanerlOn 

102 jFnareBrat 230 


244 


'+*> 
244 U2 


162 [FreettHm 

190 HfrtwJCaneataiSe 

85 JtCaUcd Sp 

43 -tCatmi I Rowland I.TJ 
125 [KeelCecH] lOp J 

40 IfCre-AtSMSp 4 

02 teetferUcj 1 2Dp_ZT 

106 teetalSHIlOp 

42 ttUbm} IA.) 

190 jCetdanemGrp | 

12 teoodnwBratSp- 

244 152 jGraobi 

070 605 teremUtarmaJ _1 S60 

032 1600 fcUS A .1 813 

52 I 20 iGnetaMd Backs JRa-l 20 I ' 

410 310 IliabiUt lOp I in Uj 

<273 1 £708 I De 9*«Cer 9U7Q0I J 064 1+2 
16B iHwmQMeM^TOD J 254 1*2 

Z3VHetene Lon lOp I 26«i+lV 

50 MlftaitoniA j lap I 5*^^ 

158 iHcatakriiiJ 1 lOp—J 224 
20 21 'Htaim Grata Sp ..J 28 

365 * 260 JHomr Own lOo ...J 363 
£216 >036 I Da. 7pcLn 1997-04 J£209 

127 1 114 'HaMtoi Lerase J 110 

90 | 74 LfenettEraertllOp.J 02 


5J Wl 


40 1(10 JD 


31 4 
005 

556 54 
94£ 21 1 
55 9 
525 « 

1620 25) 

28 9 

«ii 20i 
4.9 20 
30 20 
20 * 

7J| 9 

J8|47| 
tlb8 33 
T160 30 — 

0J1 - u , 
tbS 2.7 1 2 A |210 
Q9*A 89 


9-71 


54 I 44 ritacta LMttl fe ...J 47 1 


I 3911)68 


33 J 21 Ladm Prate 20a. ...I 
137 <107 iter Cooper 1 125 


47 1. gl 23 4 5 1 3.7 
Jfc*^ 15* • *81 


DRAPERY & STORES — ConL 


Z98S 


Stack 


- an ore ' ;r» 

Price - Kef C-r r trt 1 ft 


63? 1 375 i-3r^r 

413 20c :oe *«■>«•» 

£43 CTjinCM -cSC*C„ 
190 IV l-rircfd-Mrei* 
313 209 Kf;F--.L i re^c 


630 SC 
410 SC 
£38V+‘w : 
10 * 

300 -12 


:« la Met-iSarar-. U* -L 

73 5? Kk+'IISP 70 -5 - 

303 213 t lewj:. 293 -3 

175 -116 M-aecriLmvZfe KSc-l - 

523 : 3» A^it£r?>20t 528x3 +3 ~ 

130 96 bSSHewrlfa 1200-3 . 

365 275 *-»• ;: '4' 313 

5A0 333 5*0 

280 I’-fl Qw+rO^- ZS8 r-23 

107 . 34 a7erG«-^-. 80 . 

97 56 PrarriStarerlSO-.. 72 +4 

113 SB ^reecrrrASratf' — 1 108 

3<- rc 1 i-VtT»19 Jo -. S-2 

72 46 *inr-r J j ... 71 +? 

35 3 Zner-jrlCe • 34 -*• 

225 ■ 150 -MnetraSwam - 210 
150 « ReeC4-.-J> '4 KV _. 142 »Z 

21 * 11 iLiSsraa--.-:- 19 

39 33 Ca llcxM i7-x 37 

142 US S=n»-H^ 137 

69 . 73 fan... 88 

101 • 72 Ses>* H sgt 1TI<»?; 

Of 15U Srtwetrt 5s 30 

243 203 «r-Sre?n»j:3c .~ 240 

235 200 Sr-nvJ"S)'A-._. Z38 *5 
256 -.142 S=a*i tA. H I A 5&. 254 *6 
71 42 £Lsr.#, A.5..5?-. 71 +6 

223 ‘45 Saw; L5~ A' 20} 
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For years, the belief has persisted that 
turboprops are far less costly to operate than 
business jets. And are. therefere, a more prudent 
choice for business trawl. That maybe true in 
the case of some business jets. 

But not in the case of the Citation S/n. 

And were willing to prove it to you with 
an unprecedented cost guarantee. 

If you buy a Citation S/H between now 
and December 31, 1985, and it doesn’t cost less 
per mile to operate than your current turboprop, 
we ll pay you the difference. 

Every war. For three full years. 

By operating costs, we mean everything 
you pay for fuel and routine maintenance. Based 
on March 1985 dollars. 

Best of all, this offer applies to every twin- 
engine turboprop in the world. Except for our 
own highly efficient line of Cessna Conquests. 

So there’s never been a better time to 
move up to the world’s best-selling business jet 
And the overwhelming advantages it has to offer. 

It flies over 100 mph faster than even the 
leading turboprop. And two miles higher Far above 
most bad weather and other air traffic. 

It carries 8 passengers in and out of more 


5, with greater margins of safety, than any 
)rop. So you can flv to more airports that 
may be hours closer to your destination. 

And it gives your passengers more total 
cabin space, more baggage space, more comfort 
than a turboprop. 

And more privacy. Because the spacious 
aft lavatory is a totally separate compartment 

Its also much quieter than any turboprop. 
Because there aren’t any propellers— the main 
source of noise and vibration in an airplane. 

The Citation S/n is also built to for more 
stringent FAA certification standards than any. 
turboprop. The same standards, in fact, that are 
required of commercial airliners. 

No wonder it has an unsurpassed safety 
and reliability record. 

Its also easier to fly than any turboprop. 
So easy in fact, it's the only jet certified for single 
pilot operation. 

All of these advantages naturally make 
the Citation S/H worth considerably more to 
begin with than any turboprop. 

But it will also be worth considerably 
more when the time comes to sell it 

After five years, a Citation n typically 


returns over 15% more of its original price than a 
turboprop. 

And when you add in our remarkable cost 
guarantee, even your Chief Financial Officer and 
stockholders will have to agree the Citation S/H 
is the far more prudent business decision. 

Tb learn more about how you can take 
advantage of this offer, just call (0 ) 1-759-2814. 
Tfelex: 896015 Cessna G. Or send this coupon to: 


Cessna Citation, Executive Jet Centre. 
Heathrow Airport— South, London TW6 3AE 
England Either w ay you'll receive our new 
Executive Summary. *’14 Reasons A Citation 
S/n Makes Better Business Sense Than Any 
TUrboprop! ’ 


Name 

Company. 
Address 


Title. 


j Phone. 


.Current Aircraft. 


OSSHAOTATMm 

Hie best selling business jets in the world. 


sack $4hs (ttfl low im Qna 

IHmU 

GIIAo*d JO 24 7'} 7 7 -* 

GMSdc 1138 15V 15 15 V ♦ V 

Got) .05*12 12*, 12 12 

H H 

.20870 Sl*j 31’, 21V 

,08a10 H IO!» 11 *», 

5V 5S, 5», -i« 

14 13-, 13*, + V 

S', S', S', 

12*2 IS', IS's 

19*; 19’, IB': 


HBO 
HOC 
HCW 
H£l Tx 
HET «n 
KMO Am 
ha tar 
Hades 
Kaowyi 

Halitt* 04a 
HamOri .10 
Honvta .58 
HorpG .34 


.1035 
13 
2 
94 
87 
82 
12 
12 


41, 44, 4V 

2V r> :v 

5V sv SV 

214 17V 18V 16V 


20 43*. 43<- 43ij 

8 294, 29V 29V 

Hr * Nt 180 384 3JV 30** 31V 

HrifSl a 1.80 25 46V 45V 48*, 

Honda ■ 47 

Ham* 9 44 

Humor ,40a 5 

fuvrty -52 21 

Hawks J28 26 

27 
5 
74 
233 


HitnCS ■ 

mtntn 

HttKtyn 

HochgA 

HechgB 

HahMlT 

Hall* 

TWnrdF 

HorrtFd 

Hertey 

Haira 

HibmCo 

Hckam 

HigMSu 

Hogan 

HoimO 

i iim n ■rn 

nUHJVTt 

HmFR 

HtnFRk 

HmFAz 


16V 16V 18V 
9V 9', 9V 

18*, 151, i5i. 
20>- 30 20 
qi. gi. 91, 
12*, I1>2 12>, 

4 4 4 


.18 

.10 


J2 


n 


7 

.88 


■50r 


HmoSL 

Hontnd 58 
Hoover 1.20 
HrtnAir 
Hard Ml 
HwBNJ 
HwrdS 
HungTg 
HunUB 


3b 3V 3’, 
27V 271, 


2 % 


1.126 


HMflHS 

HunQS 

Hu rco 

iryunic 

HydsAl 

Hyponx 

HyttkM 


.056 

1.BB 


271, 27i, 

161 281- 2fl 28>, 
58 4T, 4V 4V 

378 28 28*- 26V 

5 35*3 544, 54V 

33 17V 17’, 17V 

441 8i« 5', S 

2 3V 3*, 3’, 
27 22*- 22 22V 

29 10U 10<« 10<; 

16«2 191, 18 l®i, 
388 4H 41, 4t, 
11 :*S| 241} 241, 

20 29 29 29 

410 IS*, 12*} 12V 
1 12V 12V 12V 

60 19V 19V 1SV 

44 sv S', 8V 
127 2SV 25*4 25', 
17 31 20V 201, 

1203 27 28V 27 

51 67, at, fii, 

3V 3V 3V 
23V »V 23V 
22V 22V 

4*4 4V «, 

25 24V 24V 

II II IT 
45V 44V 45V 

22*4 Hb 


*1-18 


-V 


-i 

A 

A 

-V 
-V 
— 1*2 

+ *■ 


*u 

+v 

-V 

-V 


A 


S«tt 

MoMl 

mtoSc 

mnnsc 

ln*3o*u 

mum 

IrnnoOC 

mauuE 

msttr 

HntNta 

mwcA 

Inncm 

itgCirc 

iMgfW 


S*» Mgk 1 m Ug Qh 

OtaBI ^ 


.20 9 U»4 13 13 

8 2*, 2V 2', 

2 25 24V25 

2 3i, 3V 3V 




JBJ 

IIS 

LC 

MS s 
m. Sy 
ISC 

(VS Fn 
tan 


1 

30 
3 

60 
54 
13 

S3 

24 41} 

1420 24 

22 5*} 

183 8 

25 B>« 

1 1 

2 3V 3V 3V 


71} TV 

8 8V 


.0368 5*} 
140 10 


51, 5V 

W. 90, 


443 28V 29V 28V 
100 IV IV »V 
232 10V 101, 10V 
64 32V 32*, 32V 

873 5*, SV 3V 
123 2 2 2 

20 V V V 

3 6V 6V 6% 

150 5 4*, 4T, 

184 3V 2V 2V 
51 5V 4V S 
31 4f 40b <1 

4 11V 10*, IDT, 

IndlN 140 x 281 44 43V 43V 

IndlN pi 7 31V 31V 31V 

MprtVSf 2.68 12 33'} 33V 33% 

IndEI 63 2<i 2V 2V 

InenO 9 21 4ij 4V 4», 


2J0 


Irmm wt 

brummc 

Imuno 

Imogen 

inacmg 

mdBcp 1.92 
.05a 


-V 

: S 
+ 1- 
♦si 

-v 


-V 

:S 

+ u 

-v 

+ V 


-V 
+ V 

A 

+ u 

-V 

-V 


2t*i 71', 

12*, 12>, 1(1, 

145 8V TV 8 

783 7*, 8V 8V - 

33 32 31V 31', 

IT J', 4 * * 

621 S’# 4!, 4V _5 

9 OV «'? «V -? 

441 11 10V *0V -1, 


tntagFn 
MSI 
MtSy 
moral 
MR ad 


18 

1.031 


.30 


latdvn h 
trarlFlr 
brattc 
IntQfpft 
Mnagn 
imraac 
IntrmM 
marnh 

WkWxA 
InCaoE 
IrtCttn 
K3waa 
inttdd 
InlKIna 
WLsa 
InMosH 
intRnh 

ims 

IT Co * 

Ira Total 
hupma 

Wbrra JO 

bwera Ola 

InvstSl. ,08a 
Iomega 

iwaSaO 3.80 

taomdx 

Its! 

not pi 


8 .18 
JLG 
JP Ind 

Jackpot ( 
JacU-le 
Joetwn 
JamVrtr 

JeVrGp 

joneah tea 

JafRfl. 9 44 

jctSmd ,40a 
JoMoti 
J odco 
jnnanE 
Jontasl 
Jornd A 
Joopnsn 

Judy9 
Juno 
JuMn 


.50 


WO 4> 3V SV -i 

«25 »V 22 22 ^ 

28 7 7 7 

829T 27*8 76V 2BV 4V 

275 6V 8V ^ 
58 t'e *V 1*8 

3 Bb 8'- Bi, -| 

48 12 11V 12 -1. 

39 8V 8V 6V -5 

50 14V MV MV 

10 TV TV 7V 

2055 60', 59 59 

145 9V 9', BV 

78 17*- IT irv 

23 V, 8>- Bw 

81 14*, 11 13V +V 

508 14V 13'a 13V .■* IV 
■2 41, 4 4 • 

678 13', 13 131, 

382 IT* 1 , I*V tl% 

2 1 IV 11V 11V 

15 70*, 109, 19V 

83 18', 19 IB 

84 7V 7V 71, 

44 a*, 8'.- #V 

342 *5-1613-1815-18 

702 22V K U>« -V 

232 TV 7 7*« 

5 4 4 4 -M, 

11 143, 141; to, ,k 

0 41, * «v *v 

748 5'- 5V 5b 

1041 9V 6V 87, 

38 <2'| 42', 42V 

12 10V 9V 10*, +b 

529 8V 7*8 -V 

11 34U 34', 34'j 

J J 

7 13'; 13b 13V *V 

29 6V BV «V -C 

13 17V 17*J TTV 

ft rv 8V 6V -b 

414 34V 33V 33V -b 

123 29V 29V S9>, -M, 

1? 18'} 18 IB 

148 19b 19 19*» +*, 

4 40 40 40 

12 23*, 23V 22V -b 

28 191- 19 . 19 

103 6*9 6*9 8^ 


-V 






3 


-v 


KLA 

KMW 

KTron 

kv Per 

Kanui 

Kappa 

Karchr 

Kosler 

Kaftfon 


.12 313 20V 20V 

14 51, 4V 5V~ 

t 144 71, J 7 

I 3B3 7'« 7 7 

106 9V 0*9 O', 

.12 15 5'; Si- 5b 

9 79 17*, 16*j 16 'j -b 

.40 B9 SO', 19V 20V -+V 

K K 

9 1212 17b 18 V 187, -V 

Sy 2 11 II II 

1* 4), 43, 43, 

17 6V 6b 6'- 

JX Iff 3ib 31 3f<i 

14 5V 5 5 

376 16V *6 18 

50r 319 16V 16b 161, 

278 9 8V 9 


3 


Continued on Page 40 


NEWYORK-dow JONES 


Imlimlih 

Tnmport 

IMIte 

Tra£agMi 


L31ZB5* 

HUT 

183.11’ 


IT 


U1841 
515 IS 
18132 
I34.7ra 


May 

30 


ijo&n 

82985 

182.29 

1983a 


May 

29 


L3D2S8 

B298S 

162.18 

985a 


May 

28 


1.38182 
628 IB 
1SZ2B 
30-Ha 


24 


uoi.n 

82755 

161.91 

BSJa 


1985 


Wgh 


1315.41 

(31*51 

645.16 

m 

184.75 

nws) 


[1 1883V] 

l*'11 


653.03 


I43L54 


5«ct CMvtVtaa 


High lay 


1315 41 

o\r$m 

*45.11 

(VII 


(84.75 




4122 

(2/7*32] 

1232 

wns 

10£ 

(28/4/42! 




Hay 24 

May 17 

May ID 1 

VsHBoolAmra) 

MDbYiaM* 



4.79 

.4.77 

4JI , j 

. 5.01 


ijirAt^bXfKT ANp POOR'S 


May 

31 


May 

50 


May 

28 


May 

24 


T i 

i, • _ %* . -,f 

May — — — ■ 

25 High Low 


' Since Como’n 

High 


Low 


Induct 1 la 809.85 208.01 208,14 208.74 206.04 810.02 328.24 210,08 5.62 

i?l 5> <4-l> ,21 b ub. ,30 6 37) 

Comp' S’ te 189.55 187.75 387.85 188.39 187.60 189.72 365.68 819.72 4.40 
• . 1 205- l4.1i .28-5 85. ■ 18 Mi 


Induotfiai dhr. yield 

May 22 

May 15 

May 8 

year ago -approx) 

5.14 

5.84 

5.92 


Industrial P E ratio 

X1.64 

11.57 

11.14 

11.78 : ' ’ 

Long Gov. Bend yield 

10.75 

10.98 

11.55- 

15.40 


N.Y.S.E. ALL COMMON 

• 1985 

May May May May 

31 50 29 28 High Low 


1BO.U1N.72. 108.68 108.75 109.72 94.80 

1 20, 5) 1 4,1) 


Risen and Falls 

May 31 May 58 May 29 

Issues Traded. -2 JQ14 1,988^3,000 

Rises 1,054 768 7B7 

Falls 850 715 722 

Unchanged 430 505 491 

New Highs. ...... 202 142 141 

New Lows_ — 15 22 16 



TORONTO 


(law Yadt Active Stocks 

. Stacks XSOpjo. Chaaga 

Tnduf Mca rnOxy . 

3.434JBS 81BV -IV, Mas-Sal 

3.433.488 14Vj + V4 f«d Motor 

2-573^00 68V, - V, Emm 

1 .861.(09 17Vk - Vi fknwBVe 

1JSM.WB 55% +U8 Sam Baa 

704 


May May -May May 
31 50 - 29 28 


SWtts MOML 
Tndad Ksa ooBiir 
. L422.2OT 41V - Vh 

. 1.382^98 4m - M 
.1J72JM 52 'ft -VVl 

. U5MOT 28 + 4V 

. utajsa wh + v. 


ZS85 


MONTREAL Portfolio 


High 

" Low 

2190.07 ,13 3, 

1896,0 I4,ti 

2739.7 -2l.5i 

2548.6 (<->» 

135.05 i3l.5i 

117.00 t4*8 



June 

3 

May 

51 

SS” 

May 

39 

IB 85 

High Low 

AUSTRALIA 

All ord.iiM'Nn 

Metals A Minis. 11,'I/Mh 

872.1 
564 5 

873.5 

5J7J 

974.9 

55SJ 

■79,4 

542,9 

904.1,29-51 
SMJ >20,-5/ 

715 J (7/1) 

amj i7'*'i 

AUSTRIA 

Credit Aktien 12/1/BE) 

98.E7 

98.45 1 

98.52 

87.89 

89.6T (6,8. 

B5J1 (24,-1. 

BELGIUM 

. Brussels SE (1/1. BO) 

2575.54 

2564.78 

• 2549.51 

2543.45 2378.94 , 3-6, 

2090,7 1 18.31 

DENMARK 

Copenhagen SE iBjl/ B61 

190.88 

‘ — 

100.87 

191.46 

185.84(34 -6) 

198.44 /&•*/ 

FRANCE 

CAC General (11,13/831 
Ind Tendance (28,12,84) 

253.5 
. 129.9 

‘ 25S.1 
160.4 

252. B 
140.1 

230.9 

I28.fi 

233,1 (31.5i 
U0.4 i31 5, 

190.9 IS.'tl 
-140.1 (5/1) 

GERMANY 

FAX Aktien (11,1!/ 581 

Commerzbank ilitt/SB) 

4BI.95 

■555.0 

1 

' 4M.29 
154B.7 

450.95 

1621J 

446.19 
15 UU 

48LM,3 6i 
1551.0 iJ.B, 

582.39 tB>D 
1111.8 ,8*1) 

HONG KONG 

Hang Sene Bank(Sl/7tB4i 

1841.25 

1618.8/ 

1821.89 

1597.71 

1847.89(17/5. 

i 1220.7* (2/1) 

ITALY 

Bnnea Comm ftal. <19721 

604.32 

607.B7 

SI MO 

311.54 

520.61, 2311 

228 JS It'll 

JAPAN** 

Nikkel-Dow (lB'5/48. 
Tokyo SE New k*il,88) 

13471.4 

984.82 

12/58.4 

897.05 

12798.3 

I0ML0T 

12787.2 12790.5 i JO B, 1 1545 J (El) 
597.91 J006.96-22 5, 9I8J3 (4,l> 

NETHERLANDS 

ANP-CBS General (1976/ 
NP-CBS Indust liflTOj 

912.7 

174.0 

211.4 

172.9 

316.6 

172.1 

210.8 

171.3 

213.0 <6/6, 
I74J0 ,3 8, 

' 186.6 (3,1) 
147.9 (8,1) 

NORWAY 

Osh) SE (4,1/831 

54S.97 

146.02 

338.91 

356JO - 

145.97 ,3 6) 

288,(8 (2/1) 

SINGAPORE 

Straits Times (1988) 

«e* 

812.41 

817.18 

916.92 - 

852.0,7. 51 

7608 I Wit- 

SOUTH AFRICA 

J5E Gold 1 38/9.781 

JSE Indust 128,9.-781 


•Cl 

•Ci 

(lit 

•Ul 

1920.5 

M7.8 

1140.8 (15,-4. 

873.8 /34 5. 

856.1 Ill'S) 
767.1,7 3; 

SPAIN 

Madrid SE (38/ 12. B4l 

110.26 

100.59 

109.70 

109J8 

II7.4M,2) 

101,48 (2,1) 

SWEDEN 

Jaeooson A Pill.-BBt 

1300.81 

1572.08 

137B JB 1370.9B 

1488.99/11.2, 1388 JS ij-9. 

SWITZERLAND 
SwisaBank Cpn .ill , 13, 58 , 

*53.5 

433.5 

432.7 

*51.1 

455.9(24,5) 

388.7 (&h 

WORLD 

Caiatat Inll. (1/1-70, 

- 

213.5 

211.1 

210.9 

912.8. 20,5, 

194.6 i*,n 


** Satu,dBy JunB Jopon Nrklei-Oow 12689 5. TSE 995 97 

ita?" « “a » 





35 






Financial Times Tuesday June 4 1985 




Kliliicii „ n p s . 


Cl fj;.... 

«*»- W- 

*4* 


*9 

t - ■ 


u . • • ft.-. 


}»* S 
rsi s 

{:'•« 


- , . i a*. ' 


FT COMMERCIAL LAW REPORTS 


Arbitrator not barred from Gafta appeal 

Court of Anneal fr A ^^5^^ EI ^ CSELLSCHAFT "* H ▼ ETS SQUIDS ET CIE 

API»« (Lord Justice Ackner. Lord Justice Browne-Wllkinsou and Sir George Waller): May 26 1985 


BIAS is not imputed to an 
arbitrator so as to preclude 
him from adjudicating on a 
Grain and Feed Trade Asso- 
ciation (Gafta) appeal arising 
eut of the 1973 V&. embargo 
on soyabean exports on the 
around only that his 
employer's parent company is 
a potential party to arbitra- 
tion arising out of the same 
situation. 

The Court of Appeal so held 
when dismissing an appeal by 

BremerhandedsgeseUScfcsft took. 

sellers, from Mr Justice Musttfl’s 
judgment ([1985] 1 Libya’s Be p 
160) refusing their application 
tor removal of Mr Anthony G. 
Scott from & Gafta Board of 
Appeal constituted to hear. their 
appeal f nan an umpire’s award 
made in favour of buyees, Ets 
Soules et cie. 

LORD JUSTICE ACKNER said 
that by a contract made on 
Novemoer 20 1972 Bremeghan- 
dets sold Soules 1,320 metric 
tonnes of U& soya -bean meal, 
to he tftipped each month 
between Aprft and September 
1973. 

When the U.S. embargo on the 
®*oort of soya bean meal 
into ooeratoon on June 17 1973, 
Rremectoandefs Invoked the 

force majetwe clause and then 
the prohibition clause in the 
Gafta. contract form 100. 

On July 30 they gave notice 
o* appropriation in respect of 87 
metric tonnes, 40 pee cent of the 
220 tonnes applicable that 
month. No further tender was 
made. Os September 21 Soules 
declared them, in default in 
respect of the unstopped 
balance. 

An- umpire’s award was pub- 
Ihdied in April 1974, ordering 
Bremerhandeis to pay Sotrtes 
565,129. • Bremer ban dels gave 
notice of appeal, and on Septem- 
ber 24 197$ a Board of Appeal 
was constituted in accordance 
with the Gafta rules, with Mr 
•Scott as a member. 

Bremerhandels applied to Mr 
Justice MustiU for an order tfr sf 
Ur .Scott be removed on the 
ground that he was not in a 
position to act judicially and 
without bias. They did not allege 
actual bias against Mr Scott, hut 
imputed bias. 

“Imputed” bias arose when 
the relationship between arbitra- 
tor and parties, or arbitrator and 
the subject-matter of the dis- 
pute, was such as to create the 
risk that he would he incapable 
of acting -impartially. 

la the Elissar [1984] 2 Lloyd’s 
Rep 84, 89 the test of Imputed 
bias was whether ^there existed 
grounds from which a reason- 
able person would rtiinfc that 
there was a real liketihood that 
[the arbitrator] could not, or 
would not, fairly determine . . . 
tile issue . . ." ’ 

That was applied -by Mr Justice 
MustiH. Hr concluded That ''th e 
reasonable man was to be put in 
the position of t tbe complainant. 


having ascribed to him all the 
complainant's knowledge and ex- 
perience of the trade and the 
manner in which disputes were 
hatotuaiiy resolved. 

He drew a distinction between 
were the arbitrator bad already 
adjudicated and was under 
attack in respect of imputed bias, 
and where the court was con- 
sidering the apprehension which 
would be felt by the reasonable 
man as to the arbitrator's future 
adjudication. 

. With regard to the latter, the 
• judge said: -Here the facts 
emerging in court form part of 
the corpus of knowledge in the 
light of which the reason abe 
man will Judge the risk. . .*• 
That statement was wholly cor- 
rect 

The judge said that under the 
clauses in Gafta 200 dealing with 
force najettre the position was 
difficult with regard to instal- 
ments due for shipment during 
June. He emphasised (1) that a 
seller would find difficulty in 
claiming exemption If he was 
“long” in the goods for the 
month and destination, since be 
would have to find a reason why 
be did not appropriate his sur- 
plus to -make up the shortfall 
created, by the partial embargo; 

(2) if the seller was not shipper 
of the goods, he must try to 
identify the relevant shipper; 

(3) he must then go on to prove 
that the relevant stopper was 
prevented from shipping the 
goods. 

it was -in practice very diffi- 
cult, said the judge, to satisfy 
those requirements— so difficult 
that, as far as he was aware, no 
seder of June \oods had so far 
been able to estav-Msh an exemp- 
tion from liability. 

Mr Scott -was a director of 
European Grain and Shipping, a 
London company which was the 
wholly-owned subsidiary of 
Andr« et Cie of Lausanne, one of 
the largest commodity houses in 
the world. He -was chairman of 
the North American Shippers 
Association. 

He had been engaged in the 
grain and feed trade for more 
than 30 years, and bad regularly 
acted as arbitrator throughout 
the past 20 years. During the 
most recent 11 years be had been 
elected annually os a member of 
the Gafta appeal committee. 

There was no suggestion of his 
having any pecuniary or other 
interest in the subject-matter of 
the arbitration. The main basis 
of Breznerhandris* attack was 
that Hr Scott could not properly 
act as arbitrator because Andre, 
his employer's parent company, 
was long in soya bean meal for 
June 1973. 

Accordingly; so it was alleged, 
it was in Andre's interest for 
Soules, «s buyers, to win the 
arbitration, and for Bremer- 
haadehs, as sellers, to lose. 

That, said^ Bremerhandels, 
would provide' a usefuT precedent 
for Andre to assfst.lt in Its future 
claims. It thus gave rise 'to' an 
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1 The Cockney's fruity prefer- 
ence to life’s ups and downs 
(6, 3, 5) 

19 Some double-dealer, _• 
thoroughly wideawake (5) 

11 One -values a quiet person 
giving approval (9) 

12 Men in- three bonks ensured 
it made headway (7) 

13 Jerk within modern frame- 
work (7) 

14 Push in a cupboard (5) 

16 ** Keep you in. the rear of 
your . . . ” Shakespeare 
(Hamlet) (9) 

19 She writes andsbe tours— a 
convertible's esseittial (9) 

29 Attack currency returns 

(3,2). 

S3 Swell underworld boss 
accompanied by nurse (?) 

25 In a woman ft appears to 
succeed (7) 

27 Drink that's manured for 
longer?. (5-4) 

28 Flower oil processed 
repeatedly (5) 

29 The simplest means of trans- 
ferring from one bank to 
another (&6) 

DOWN 

2 Trips need to be properly 
organised for a top man (9) 

8 Turner the bilingual (5) 

4 An entitlement to take part 
<5-4? 

5 Flane«msh in mountainous 


country (5) 

6. Customs charges about to 
take effect (9) 

7 A retiring simpleton one 
finds very musical (5) 

8 Boy occupied by press opera- 
tor (7) 

9 Tot the accountant puts right 
(4, 2) 

15 Plant tor gem-cutting? (9) 

17 Worry about certain points 
there’s a need for airing (») 

18 Sandwich material (9) 

19 Send a churchman concerned 

with craft (?) 

21 Spicy stuff tor the head girl! 

( 6 ) 

23 Move left within the party 
(5) 

24 See fit soldier retreating— in 
retreat (5) 

26 Form of greeting the male 
will love (5) 
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unacceptable conflict of interest 
which created a real likelihood 
that Mr Scott would not, or 
could not, fairly determine the 
issues. 

The judge had no hesitation in 
rejecting the argument, since 
the material advanced by 
Bremerhandels provided only the 
thinnest evidence to found the 
supposition that Andre had a 
long position. 

He was perfectly entitled to 
take that view. However, he went 
further, and held that even if it 
were legitimate to suspect that 
Andrd was long, the supposed 
risk of bias would not be estab- 
lished. 

There was no evidence of any 
significant pattern in the out- 
come of previous arbitrations, 
with the sellers tending to lose 
when Mr Scott was sitting on the 
Board of Appeal and to win 
when he was not, thus casting a 
shadow on his impartiality. 

In fact the opposite was the 
case. Intermediate sellers of the 
June position had consistently 
lost whenever he was sitting. 
They lost not because anyone 
was biased again June sellers, 
but because the courts had laid 
down a test which sellers had 
hitherto failed to satisfy. 

In the judge's view no reason- 
able man would apprehend that 
there was a risk of Mr Scott, 
either consciously or uncon- 
sciously, being influenced by a 
desire to favour Andre in such a 
manner as to cause h*™ to fail 
to assess the fresh evidence on 
its merits. 

There was no error in Mr 
Justice Mas till's reasoning. 

Yet again the judge went 
further. On the basis that It 
was legitimate to add the evi- 
dence which established the 
actual facts, the matter became 
plainer stilL The evidence 
established that Andre was not 
long- 

That destroyed the whole 
foundation of Bremerhandels* 
original ’case. 

It was complained that a per- 
son involved in a dispute arising 
from a particular situation 
obouM not act as an arbitrator 
in another dispute connected 
with the same situation. 

On that basis afl the persons 


whose firms or companies had 
positions in U.S. soya bean meal 
between June and September 
1973 would be ipso facto dis- 
qualified from acting as Gafta 
arbitrators in respect of any 
dispute arising out of contracts 
tor those months. 

The submission was made 
despite the fact that every trad- 
ing house and receiver was 
affected. They included the 
employer, or its parent company, 
of practicably every arbitrator in 
London or on the Appeal Board. 
Over 1,000 arbitrations were 
Started and every arbitrator 
active in London was engaged is 

first-tier arbitrations, including 

the majority of members of the 
Appeal Board. 

As to the suggestion that 
person involved 4n disputes 
could not be relied on to 
approach an arbitration wHh an 
open mind, Gafta members were 
particularly concerned to have 
their disputes decided by arbi- 
trators who were experienced as 
arbitrators and traders in that 
particular trade. 

Several hundred appeal arbi- 
trations arising out of the non- 
shipment of soya bean meal In 
June 1973 had been held since 
1974. Bremerhandels had been 
involved in 155 of them. Mr Scott 
had sat as an appeal arbitrator 
in 67 eases involving Bremer- 
handels. 

In the 11 years since the 
appeals started to be beard, no 
complaints of bias bad been 
made by Bremerhandels or by 
any other seller. Also, although 
the allegations made against Mr 
Scott bad received wide pub- 
licity in the trade, no one had 
come forward to support 
Bremerhandels. 

The appeal should be allowed. 

Lord Justice B rowne- Wilkin- 
son gave a concurring judgment 
Sir George Waller agreed. 

For Bremerhandels: Andrew 
Bateson QC and Michael Tvgend- 
h at (Mawby Barrie and Scott). 

For Mr Scott: David Grace QC 
(Middleton Potts and Co.). 

By Radi el Davies 
Barrister 
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Could this 
be YOU 
in a few 
years’ time? 



- remembering how he made 
accounts look so easy ? 

Like you, the tbxd a foil and rewarding Life, caring fa her 
husband, yet always ready to emend a helping hand to others less 
than hcneiC. But when be rea ve men t struck, she was suddenly, terribly 
stow, fMifawiwi with a. hundred nniinniiioi truki that her husband had 
always handled so easily. And laced with the stark reality of a retirement 

income -once carefully ptomed -now hopelessly inadequate for main t a in ni g 

standards of dignity and comfort sbe had koown rince childhood. 

She is just the kmd of gentle, deserving person the DGAA triesespedaDy ib 
help. Help to stay in their own h o m e s for as long as possi b l e and - later 
perhaps- to be caztdfbr in Resi denti al a nd Nursing Homes where they can 
grow old with dignity. 

\Pe depend entirely on private donations , covenants and le ga cie s from 
raring , «harin E people like you, to continue our very special service 
and to ramrain onr thirteen Homes. Please hdp- 

THE DISTRESSED GENTLEFOLK'S 
AID ASSOCIATION 

Founded 1897. Patron HM. Qu ten Bbabedt, the Queen Mother 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ. Te l: 01-2 29 9341 
“nrn.p them grow old mtth mewnf? 



WE, THE 
UMBLESS, 
LOOK TO YOU 
FOR HELP 


Yh c o ma from both wortd 
wars. Vto come tram Korea, 


OooaHoosand biforaiattoK 
ThoCbahman, BLESMA, _ 

Midland Bank LhL, Department FT, 

80 West SmfthfSeW, London EC1A9CK 

Chre to those who geve - please 


inner and hum the I 

„ Novi dbteled.wa must 
look toyou for haipL Please 
help by helping our Association. 

BLESMA looks after the 
IktiWess from aU tha 
Serricas.lt ha4* to overcome 

the shock of losing arms, or 

legs or an gyfcAn$ forth* 
•awrelyham0capped.it 
provide* Residential Homes 

Where they can live in peace 

enddJgnttyi 
Help the disabled by 
helping BLESMA. We promise 
you that not one pamy of 

you deration Witt be wasted 


BRITISH UMBLESS 
EX-SERVICE MEN'S ASSOCIATION 
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COMMODITIES AND AGRICULTURE 

Dairy mountain heads for RecoveriniT 

rise despite Soviet sale as stocks , SOBMALIAY injpKt w men M bioom^u, 

farm at least once and often their coals were be© 


Financial Times Tuesday Juitt * i9B& 




as stocks 


Farmer’s Viewpoint by John Cherrington 

Recovering from a late spring 


BY IVO DAWNAY IN BRUSSELS 

OVER-PRODUCTION of milk in 
the European Community 
appears to be accelerating 
again, and the EEC’s dairy 
moun tain looks set to rise after 
the substantial reduction to be 
achieved by a large cut-priced 
sale of butter to the Soviet 
Union later this month. 

The EEC's sale of 380,000 
tonnes of butter to the Soviets 
on special terms was given the 
go-ahead at a meeting of the 
International Dairy Council 
last Friday. European Com- 
mission officials expect this to 
make a sizeable dent in the 
butter mountain. 

Last month total public 
and private stocks again sur- 
passed lm tonnes, despite cut- 
priced sales of 120,000 tonnes 
of old butter to the ice cream 
and pastry industries. 

Officials are expecting a 
continued rise in production 
over the coming months as lush, 
early summer pastures increase 


increase 


milk yields. 

The West German farm trade 
agency ZMP estimates that on 
present trends, milk deliveries 
will exceed the total produc- 
tion quota for 1985-86 by the 
end of the calendar year, a full 
three months before the end of 
the milk year. 

According to ZMP, deliveries 
in the first quarter were 6 JS 
per cent down on the same 
period of last year, when no 
efforts to cut production had 
begun. Bat it expects total 
output by be end of the calen- 
dar year to be between 98m 
and 98J5m tonnes, compared 
with the 98.1m tonne-ceiling 
fixed for production for the 
year ending next March. 

This projection is bound to 
worry the Commission and farm 
ministers such as Britain’s Mr 
Michael Jopling, who has been 
warning recentl ythat output is 
still more than 13 per cent 
above consumption in the EEC 


despite quotas. 

The Commission says current 
stocks In public stores stand at 
955,784 tonnes, with a further 
51,728 tonnes in private stores. 

There is still some optimism 
that potential Community yields 
wil be cut back by continued 
cow-culling in West Germany 
and by a large uptake of the 
German outgoers’ scheme, 
under which dairy farmers are 
paid to quit milk production. 

But doubts remain over the 
ability of the superlevy to act 
as an effective deterent to over* 
production. Revisions adopted 
by farm ministers alst month 
have removed the immediacy of 
the milk tax from the individual 
farmer, with national quotas 
allowing some exces producers 
to escape without penalty. 

The temptation for some may 
consequently be to ignore their 
quotas s- together in the hope 
that other dairies will fall short 
of their ceilings. 


By Our Co mm od uln Staff 


Discord over U.S. export plan 


| ZINC. COPPER and tin prices 
I fell on the London Metal 
! Exchange yesterday following 
} news of a rise in warehouse 
stocks of the three metals over 
the last week. 

The biggest reported rise in 
stocks was for zinc, the cash 
price of which consequently fell 
a fun her £2.50 per tonne on the 
day to a seven-month low of 
£594. Dealers said the market 
continued to be depressed by a 
lack of buying interest. 

Copper continued the slide 
initiated last week, with the 
cash price closing £9 per tonne 
down at £1J12L50 and the three- 
month premium widening to £9. 
It has already lost nearly £80 
a tonne since last Tuesday, and 
as the market heads Into the 
slack summer period the chances 
are that It win fall further, 
dealers say. 

Tin dosed £25 per tonne down 
at £9.455. with support from the 
International Tin Organisation 
buffer-stock manager preventing 
it from dropping further- 


BY NANCY DUNNE IN WASHINGTON 


THE AGRICULTURAL export 
subsidy programme announced 
last month by Mr John Block, 
the US. Agriculture Secretory, 
is so controversial both within 
hi m f outside the U.S. government 
that top officials have been 
unable to agree on the details 
of the scheme. 

In his announcement of a 
programme aimed at markets 
obtained through "unfair trad- 
ing practices” Mr Block 
- promised that the design of the 
programme would be made 
public by June L While officials 
have reportedly drawn up a list 
of 20 to 27 countries in the 
Middle East and Africa which 
could receive "bonus” commodi- 
ties from UB. government 
stocks, they have been unable to 
reach final agreement 

"There is a lot of scrapping 
going on within the Depart- 
ment” said one trade observer. 

It is believed that Secretary 
Block wants bonuses given with 
the sale of wheat wheat-flour 
and poultry — those commodities 
in which the trade competition 
is hot and fierce. The bonus 
crops, however, may be drawn 
from stocks of maize, and rice 
as well as wheat There is even 
less agreement about the 
programme outside of the 
department The EEC has 
objected bitterly and Mr George 
Schultz, the Secretory of State, 
' is opposed to tiie scheme. , 


Trade officials and many 
legislators want a broad based 
plan so that no UB. customer 
is denied bonuses. 

They say a now suspended 
subsidised credit programme, 
which was aimed at EEC mar- 
kets, angered the Koreans, who 
were denied credit and began 
buying grain from Thailand and 
China. 

The bonus programme was 
actually forced on Mr Block 
during the negotiations over the 
Senate budget However it was 
reported to be the Secretory 
himself who insisted on a tar- 
geted programme, fearing that 
a broad based scheme would 
interfere with his efforts to get 
lower support prices in the 1985 
farm bill by in effect lowering 
prices through subsidies. 

Although the scheme is aimed 
at the EEC, the Australians are 
worried that they will lose 
significant grain sales when the 
programme is implemented. 
They believe it will have a 
depressing effect on the market 
and that wheat prices could drop 
815 to $20 a ton. 

Australia can meet that 
price but its traders say they 
cannot offer the extended 
credit terms offered by the UB. 
in many of its markets. They 
also worry that displaced EEC 
grain accompanied by subsidies 
-will be .damped on Au$t 


markets. 

In Sydney the Australian 
Wheat Board complained that 
Australia could lose hundreds 
of millions of dollars of export 
revenue during the next two 
years because of trade friction 
between the UB. and the EEC, 
reports AP-Dow Jones. 

“Huge stockpiles of wheat 
on both sides of the Atlantic 
and mounting subsidy costs to 
their farmers mean that both 
EEC and U.S. administrations 
intend attacking each other’s 
markets in a price cutting war,” 
warned Sir Leslie Price, the 
Board's chairman. 

He said the fact that the EEC 
and the UB. controlled about 
60 per cent of the world market 
between them meant that any 
juice cutting must necessarily 
affect the price of Australian 
wheat, which has. a 14 per cent 
world market share. Estimates 
of a 25 per cent reduction in 
world prices were already being 
made, he added. 

• The U.S. is considering 
including soyabeans and soya 
products in the grains agree- 
ment with the Sbviet Union, 
reports Reuter. Mr Steven D. 
Yoder, head analyst of U.S. 
Department of Agriculture’s 
oilseeds and products division, 
said the American Soybean 
Association (ASA) had urged 
the inclusion of soyabeans and 
jgodi^ts in JJSjq deaL: -!.. - 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 


(Changes during week ending 
May 31) 


I NORMALLLY inspect my 
farm at least once and often 
twice a week. If I see it more 
often the subtle changes which 
come over the growing crops 
and the stock are not readtiiy 
visible. The pigs though are 
seen every day during feeding. 
In this case the sorest indica- 
tion of something amiss is when 
one of them does not come to 
the trough. The nrinciple can- 
not be applied to sheep, rumi- 
nant animals which spend a 
good deal of time chewing the 
cud between grazing periods. 

This spring these inspections 
were pretty depressing. There 
was little grass growth until 
about a fortnight ago and my 
ewes and lambs were being fed. 
If I walked or drove through a 
flock the ewes would come up 
to see if another bag of nuts 
was going to come their way. 
This is an expensive process 
with animals which should be 
getting tiie whole of their living 
from well fertilised grass. But 
no grass grew at all in April 
and very little until about the 
middle of May. 

Sheep usually do best on 
very tight grazing indeed but 
if is important to see that the 
grass is actually growing so 
that even if it is short the ani- 
mals are getting grass of the 
highest quality. There was 
vestigial growth early last 
month but bad I not been feed- 
ing tiie ewes there would not 
have been enough to maintain 
the milk supply. Even with the 
extra feed there was a decided 


lack of bloom about the lambs, 
their coals were becoming dull 
and they may not fatten as well 
as I would have hoped. 

A fortnight ago, however, we 
had nearly an inch of rain and. 
better still, a wanner tempera- 
ture. In most of the fields the 
grass was gaining against the 
sheep. They looked rather more 
comfortable and no longer 
chased the Lan drover when it 


was going along the road. 
During Whitsun I made a very 
thorough inspection and for the 
first time this year I could see 
the lambs were enjoying their 
surroundings. Instead of creep- 
ing hump-backed after their 
mothers, they were lying out- 
stretched in the sun growing 
visibly, and their coats were 
beginning to shine. 

But they will be much later 
gening fit for sale, probably 
three weeks later than last year. 
This is a serious matter. From 
about the middle of May the 
guide price under the EEC 
sheepmen regime tumbles at 
a rate of 6p a kilo every week. 
It is a matter of fine 
judgement whether to sell them 
tight or gamble that they will 
increase in weight at the rate 
of a half a kilo a week, which 
they would have to do to be 
worth keeping. 

On my previous walks I had 
not really looked at the cereals 
—it was all too epressing. Much 
of the autumn sown wheat had 
great gaps in the rows. It 
looked as though there was 


hardly enough plant population 
to make a crop. The winter 
barley was nice and thick but 
had no growth at aU and looked 
as though it would come into 
ear about 6 ins above the 
ground. Spring barley had 
come up quite well hut then 
stopped growing altogether. The 
only promising crop was a small 
area of spring sown oats, which 
rather like difficult conditions. 

The only plus mark was the 
fact that there were few weeds 
and very little sign of the 
fungus diseases which usually 
plague us. They were probably 
too cold to germinate or repro- 
duce. It looked like a March 
landscape. But it does ho 
longer. 

In a fortnight the nitrogen 
poured on the wheat most have 
taken hold and the crop has 
thickened up remarkably. The 
gaps have miraculously been 
filled by fresh tiller and it has 
taken on that good dark colour 
which shows plant health and 
ample nutrition. Autumn-sown 
barley now looks as well as it 
ever has and because it has 
been kept short by earlier grow- 
ing conditions may well not 
suffer from lodging (laying 
over) if there is a lot of rain. 

The spring barley is also 
doing very well and still resist' 
ing the diseases which greatly 
reduced yields of one variety 
last. year. 

The only question-mark at the 
moment is on tiie peas. These 
germinated and came up well 
and then seemed to stand still 


for about a month. Boring 
time they were attacked X 
pigeons and a nasty aow&L 
insect called a tfcrip. 


The peas, a variety grata 
under EEC guarantee, an har- 
vested dry and can be nm 
for human or animal 
They are a tricky crop and 
their yeild bears no relation 


to their appearance when grffir- 
ing, I only grow than in u 
attempt to diversify from when 
and barley which are tn orer- 
scipply in. the EEC, 



The same applies to seed 
crops, in my cate turntpe and 
broad beans. The turnips an 
autumn-planted and formed the 
bulbs before the frosts really 
struck. This lifted them out of 
the ground to which they wen 
attached by some very lfcta 
roots. They recovered, however 
and I am hopeful that the roots 
will not break off as the plants 
get taller. 

The broad beans could well 
be a disaster. They came up 
spasmodically, were dug up by 
birds of all sorts and th&tanfe 
are a great temptation to bans 
as they are to thtips and 
weevils. The cores for them 
ills, bird scarers for instance, 
are expensive and unpopular 
with neighbours and the damage 
will probably wipe out any 
profit. 

The path of the rigtaeods j* 
difficult and frequently leads to 
catastrophe. X should nave . put 
drilled barley and put It in 
intervention. 
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Aluminium 

-1,375 

to 

100,325 

Copper 

+500 

t» 

705,075 

Lead 

+225 

to 

35400 

Nickel 

-24 

to 

5,270 

Tin 

+740 

to 

21,885 

Zinc 

+2^50 

to 

42A50 

ouncm 

Silver 

-596,000 

to 
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Malaysian warning about rubber surplus 


BY WONG SULONG IN KUALA LUMPUR 


Coini 

Cb 


London tea sale 


QUALITY GRADE tea was 
quoted at a nominal price of 
250p a kilo at yesterday's weekly 
London auction, up from a 
nominal 195p a kilo at the pre- 
vious sale on May 20. Average 
prices realised for medium and 
low grade teas were unchanged 
at 160p and 118p a kilo 
respectively. 

The Tea Brokers’ Associa- 
tion of London said brighter 
Assents were well supported 
and dearer but plainer sorts 
were irregular. Demand was also 
good for bright Africans, which 
gained lOp to I5p a kilo, but 
again plainer offerings met 
poorer demand. 

The association described de- 
mand for offshore teas as “ very 
fair ” with prices irregular hut. 
jSqcoelintes.dearer.. v. r? m 


MALAYSIA HAS warned of a 
collapse in the price of rubber 
unless producing countries slow 
down production to match 
demand. 

The warning cam e from the 
Malaysian Minister of Primary 
Industries, Datuk Paul Leong, 
who said while world demand 
for natural rubber had only 
increased marginally in recent 
years, world production rose by 
14 per cent from 3.7m tonnes in 
1982 to 4£m »nun p v last year. 

Datuk Leong said Malaysia, 
which is the world's biggest 
rubber producer, recorded no 
increase in output during the 
past five years, and output fell 
by two per cent to 1.53m tonnes 
last year. 

. However, production from 
neighbouring Indonesia and 
Thailand rose substantially, 
while China, India and Brazil 
also increased output. 

The Malaysian Minister. said 
there was-alreadya heavy 'treerv 


bang in tiie market in the form 
of 275,000 tonnes of surplus 
rubber acquired by the turner 


stock manager (bsm) of the 
International Natural Rubber 
Organisation (INRO). 

Datuk Leong*s warning is 
based on two fears — one 
immediate, tiie other medium 
term. 

First, the wintering season, 
during which rubber output 
usually falls by as much as 30 
to 40 per cent of normal 
production, is over, without any 
appreciable impact on prices, 
which are currently just above 
the buffer stock manager’s 
“ may buy " level of 176 
Malaysian/Singaporean cents a 
kilo. 

With supplies now returning 
to normal, prices might take a 
tumble, putting new pressures 
on the bsm. 

Secondly, with the assurance 
of-, plentiful^', .supplies j-tin;-. the 


medium term, due to the rapid 
rate of replanting and new 
planting by Indonesia and 
Thailand, and a large buffer 
stockpile, consumer nations in 
the International Natural 
Rubber Agreement (INRA) 
might be encouraged to take 
the view that the agreement 
no longer serves their interests. 

Such a view would make 
renegotiation for a second 


INRA more difficult. Already, 
some consumer countries have 
complained of the high cost of 
financing the buffer stockpile. 

£NRO*s governing council is 
due to start a meeting In 
Kuala Lumpur on Thursday to 
consider extending the «nA«qng 
rubber accord. In the absence 
of agreement on a new pact, 
and appointing a new buffer 
stock manager. 


■T. 


Call to boost producers’ prices 

GENEVA — Mr Aliater prices, that weak prices had 


McIntyre, acting head of the seriously harmed third wdrld 
UN Conference on Trade and Pnxhicen . ,or 


T i«l*.»»« 


Development (Unctad) has 
called for new efforts to help 


. materials were a main source-of 
n * s earnings. 

lcl P He cited sugar as an example. 




boost depressed world com- paying nominal price in 


modify prices. 


dollars was the lowest in 15 


He told a meeting of Unctad ’s years and its real price was 
commodities committee, called below any other recorded ever 


to assess how interaaional the postwar period. . . . 
commodity pftcto-help atabUise. Rexititf-... — — 
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Some questions are 
easy to answer 


The Moneywise Test 


Of course you have spreadsheet software. And thereto some very good 
spreadsheet software around. Like 1-2-3 or Supercalc. Wte recommend 
them highly 

Because existing spreadsheet users are our best customers. 

At the risk of labouring the point, asking “Why should I buy Moneywise 
HI already have 1-2-3?" is a bit like asking “If {already have a knife, what, 
wifll do with scissors?’ 

The answer's simple. It’s a matter of application. 

FT MONEYWISE provides simple, unique solutions to business 
planning problems— especially those problems traditional spreadsheets 
were not designed foe 

Moneywise is the only spreadsheet-type software to have an 
i ntegrated reporting element Different reports can be extracted from a • 
single set of calculations. Using Moneywise, profit and loss, cash flow and 
balance sheet forecasts are merely different presentations. Better still they 
can be 'rolled' forward or back in time without resort to macros, by simply 
changing a base date. 

Software for all seasons? 

No. 

But a very valuable tool for specific jobs. Why not spend a few seconds 
testing it? 


ICMlsxlnctinUBpblypN- 

of reports and spaphs from a 
aaigla modaL quiddy and aarihr? 


2. Can I pot together a modal 
qiricklx and show Be construction 

dotafts to others for analysis and 
a lteration? 


, 3.Canlgathigh-<|ualRx 
| I mp re a shre printouts quickly 
without using another software 
package? 


A Cm I use financier fonnuta 
from the vary beginning of my 
work? 


1 5L Much of my time Is taken up 
“ex p loring" my modeL 1st eaay 
tor ms to alter figures, racafcutaie, 
! examine changes hi results and 
graphs, eto? 


What the experts write about 
FT MONEYWISE PROGRAM. 


6. 1 use my modeffng system 
sporadically Can) “put* down 
and pick ft up agrinT wflhout 
ra toa nfing complex aata of 
i commands? 


7. 1 often need to adjust the start 
and finis h datea of my modsti and 
sh ow the subse q u ent chan ge s In 
naufta. Can I do so easfty? 


TFT MONEYWISE sets new standards of user-friendliness, speed, capacity and 
graphics capability that future financial planning packages are going to be hard put ' 
to equal, Tet alone better :’ 

(Bob Pipe? Micro Decision) 


ND 

? 

YES 

Atom selective reporting 

NO 

? 

YES 

le sett-documenting 
tndudng logic 

NO 

? . 

YES 

The Moneyprint is a complete, 
A4 format personalised 
financial report 

NO 

? • 

YES • 

. Wide range of formulae 
provided 

NO 

? 

YES 

Has extremely last 
re-calcuteth» speed and the 
"Bookmark” fecSty 

.NO 

? 

YES 

Has Help specific to the 
context and the minimum 
of commands 

NO - 

2 

YES 

ABows juet the Tiase datetf* 

to be changed to completely 

“tor reports forwards or 
backwards 


All wb went you to do is tp judge for yourself. Risk free. Ibke FT 
MONEYWISE on free trial, try it and return it within 35 days without charge 
or obligation. At the least you ow it to yourself to keep abreast of software 
technology which the German magazine CHIP say ‘in some ways surpasses 
even such classics as Lotus 1-2-3, Symphony and Open Access?. But ttien 
that's what ybu*d expect from the only software supported by the FT 


Solves 
hot problems 
in cold print 



FT MONFYWiq 


MONEYWISE is a trademark of MONEYWISE SOFTWARE lm 
FT MONEYWISE coats £395 + Carriage + IKT rac. rataft price: 




! 'Financial decision-makers who are currently using spreadsheet or programming- 
based modelling software have a treat in store for them. 

‘MONEYWISE is an extremely stick piece of programming. Only Lotus 1-3-3 comes 
any where near it in ease of use.’ 

(Dick Fountain, Personal Computer Wforfd) 


"MONEYWISE is far easier to use than caw other spreadsheet I’ve tackled. 

‘Where FT. MONE YW1SE really scores is in its financial dedication. ’ 

(Neville Ash, Personal Computer News) 


If your current software didrft 
score for you in every box, 

we think you should see 

‘ piS what MONEYWISE 

has to offer 


r Qto* 1 accept youroferto lend me the complete FtMONEYWfS&softwaraaolcwiaae far 
| myself how It benefit my business. I understand that I may usaihe software a&authoriMrf 

without cost or obSg^fon. if I should decide not to purchase the software. I 

you in good order within 35 days of the Moneywise despatch note date. Otherwise 

' inrokwriy company £395 phallff 4 carriage and Ft MONEYWISE wll be mine to taum. 

| LJFtease send me further details on FT MONEYWISE. 


.Company. 




77iiy program will achieie great popularity within the market for which it is intended. 

■ The ability to change the assumptions of a model, and then with one keystroke see 
the effects.. . is extremely powerful! 

(Iwan WilBams, FOUs&t 


My 18 bit micro is a . 


.KB RAM 


Signature. 


» 
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FOREIGN EXCHANGES 


mtw'tsueiaj 


Send thb arfvertjswTwnt 

attached to your 
company letterhead 
for a live design 
Incorporating your logo. 


• Key Rings 

• Cufflinks 

• Paperweights 

• Enamel Badges 

• Medals 


Promotional Gifts 

** ManhattanWindsor 


SreWARD ST* BIRMINGHAM, »13 7AF, ENGLAND. TELEX; 338633 
Uanhitris Wtailim fO Box 92791 MgraOxs. wi 53202 


^ Iiondon 
Commodity 
Cliarts 

- for clearpresentation 
—for the ability to update your 
osmcharts 

If^tai'irouIdlltoOTigcxaiiinodBydbartstooflhr 




Z Ttondon OononofUty Charts £ 

I 88 ftmtan Street, Cambridge, CB8 mg. | 


FINANCIAL TIMES CONFERENCES 

Oil Industry 
Developments 

Hotel Inter-Continental, London 
9 & 10 July, 1985 

The FT Oil Industry Developments 
conference will cover prices, the 
outlook for OPEC, denational- 
isation, the takeover scene in 
America, the problems of the 
independents, Fefining and 
petrochemicals. 

To be chaired by Mr John 
Raisman, cbe, the conference 
will include papers by; 

Mr James Adamson 
Mr Pierre Desprairles 
Mr A Craven Walker 
Mr Peter Gaffney 
Mr Robert Horton 
Mr Richard Johns 
Mr John Lichtblau 
Mr Robert Mabro 
Sir Leslie Murphy 
MrARttdland 
MrYvesRovani 
Dr Frank Schmidt 


) Dj*i p 1 Oil Industry 
IT 1L Developments 

7b; Financial Times. Cartwnca Oyanisatfon 
WnaMr House. Arthur Smt, London EC4R MX. 

TefcOf-621 13551WwcZ73«7FTCONFG 
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Dollar closes above worst 


Publication Date: 

1st July 1985 

The sixteenth edition of the 
TOP 500 will be published 
in the J ULY issue of THE 
BANKER. This credit analysis 
end ranking of the world’s 
500 largest commercial banks 
is acknowledged by Central, 
Commercial, Investment and 
Savings banks and corporate 
treasurers throughout the 
world to be the most authori- 
tative comparative data pub- 
lished. 

Each year THE BANKER 
has added new data to the 
information base which, com- 
bined with the previous 15 
year historic performance re- 
search, provides the univers- 
ally accepted material neces- 
sary for interhank compari- 
son. It Is USED CONTINU- 
OUSLY by bankers and 
corporate treasurers for the 
whole year, 

THE INFORMATION 
CONTAINS 

1 Size by assets 

2 Total deposits 

3 Capital and Reserves 

4 Net interest income 

5 Pre-tax earnings 

6 Pre-tax earnings on assets 
(%> 

7 Pre-tax earnings on capital 
. (%) 

S Capital/Asset ratio 
9 Net Interest on assets (%) 
10 Number of employees 

Additional Information 
tn 1985 

This year THE BANKER 
will be adding 

Comparative ranking by size, 
capital strength, profitability 
and performance of the lead- 
ing banks in each of the 55+ 
countries with banks repre- 
sented within the TOP 500. 
Capital strength and profita- 
bility of the world's biggest 
banks compared against the 
medium abed and smaller 
banks in the TOP 500. 

How capital strength and 
profitability have improved or 
deteriorated in the past year. 
How interbank business has 
expanded or contracted dur- 
ing the 'past year. 

Bunks ami Financial Institu- 
tions- lofafetnp to advertise tit 
this essential issue at The 
Bunfter should contort as soon 
as possible: 

The Marketing Director 
1*2/108 QeriuaweU Road 
London ECW 58A 
Tel: 01-251 9331 
Telex: 23750 F1NBI G 


The dollar lost ground in thin 
foreign exchange trading, but 
finished well above the day’s 
low of DM 311290. The entry of 
New York into the market 
brought about a strong improve- 
ment in the US. currency. It 
rose to nearly DM 3JD6 tram 
DM 3.0380 In about a half hour 
on short covering in a thin 
market The prospect of lower 
UJS. Interest rates, after recent 
disappointing economic data. 
Initially depressed the dollar, 
but the recovery was largely 
brought about by covering of 
positions in a thin market, as 
dealers began to suspect the 
currency was not going to fall 
below DM 3.03 again. A rise of 
1 per cent in U.S. April con- 
struction spending also gave the 
dollar a boost, following expecta- 
tions of an increase in the region 
of 0.6 per cent 

The dollar Zell to DM 3.0450 


from DM 3.0565: FFr 9.29 from 
FFr 9.32; SwFr 2.5620 from 
SwFr 2-5725; Y248.S0 from 

Y251.15; FI 3.4330 from 
FI 3.4510; Ll.947.50 from 

LL85L30; and BFr 61.35 from 
Brr 6L5S. 

On Baok of England figures 
the dollar's index fell to 144.7 
fr om 14 5J3. 

STERLING — Trading range 
against the dollar in 1955 is 
L2940 to 1.0525, April average 
L2414. Exchange rate index 
rose 0_2 to 80.5, after opening at 
80.7. 

Sterling was strong, continuing 
to benefit from high London 
interest rates and the movement 
of funds away from the dollar. 
There was little sign of nervous- 
ness ahead of today's UK money 
supply figures, despite recent 
speculation that a sharp improve- 
ment from the very disappoint- 
ing April figures will bring a 


cut in clearing bank base rates. 
The pound gained SO points to 
S1-2940-L2950, and also rose to 
DM 3.9475 from DM 34325, and 
FFr 12.0150 from FFr 12.0075, 
but was unchanged at SwFr 
RJ1BQ and fell to YS21J25 from 
Y323. 

D-MARK — Trading range 
against the dollar hi 1985 Is 
34510 to 2£730. April average 
3.0856. Exchange rale Index 
122.0 against 1205 six months 
ago. 

The D-mark improved against 
the dollar in Frankfurt after last 
week's economic statistics which 
tended to support speculation 
that U-S. growth is not picking 
up as Quickly as expected in the 
present quarter. The fall of 
0.5 per cent in U.S. factory goods 
orders and a trade deficit of 
$$lL9bn were considered parti- 
cularly disappointing. 


MONEY MARKETS 


Interest rates were easier in 
London yesterday, helped by 
sterling's stronger performance. 
However the market is divided 
ahead of today's UK money 
supply figures and the prospects 
of a cut In clearing bank base 
rates appear largely to depend 
on these figures. Three-month 
interbank money eased to I2ft 
per cent from 12} per cent 
while three-month eligible bank 
bills were Md »t 11*3-11} per 
cent compared with Hi I per 
pent Overnight interbank 


UK clearing banks base 
lending rate 12f-12Z per cent 
since April 19. 


mosey opened at 12J-12J per 
eeat and eased to 12 per cent 
before finishing Md at 20 per 
cent. 

~ The Bank of England forecast 
a shortage of around £950m 
with factors affecting the mar- 
ket including £ 1274m through 
maturing assistance and a take- 
up of Treasury bills. This was 


partly offset by Exchequer trans- 
actions adding £20m and a fall 
in the note circulation of £305 m. 
In addition banks brought for- 
ward balances £10m above tar- 
get. To help alleviate the 
shortage the Bank offered an 
early round of assistance and 
this totalled £3m and comprised 
purchases of eligible bank bills 
in band 1 (up to 14 days) at 
12] per cent. 

Further help in the morning 
came to £20&m and comprised 
purchases of £lm of eligible 
bank bills in band 1 at 12] per 
cent and £25m in band 2 (16-33 
days) at 12} per cent. It also 
arranged sale and repurchase 
agreements of £177m at 12} per 
cent, unwinding on July 1. The 
forecast was later revised to a 
shortage of £L,000m before tak- 
ing into account the early help. 

Is the afternoon the Bank 
revised the shortage back to 
£950m and the Bank gave further 
assistance in the afternoon cf 
£53 lm and late belpof £50m, 
making a total of £787m. The 
afternoon help comprised pur- 
chases of £2m of eligible bank 


FINANCIAL FUTURES 


Eurodollar prices were firmer 
in the London International 
Financial Futures Exchange. 
Values started on a firmer note 
with a strong close in Chicago 
encouraging good initial buying. 
Some selling developed at the 
higher levels hot this encouraged 
further buying until the open- 
ing of Chicago. Prices were 
marked down for a time, but 
continued bullish sentiment 
prompted further interest despite 
a slightly higher Federal funds 
rate. Once again the market was 
hopeful of a further reduction 
In cash rotes, anticipating con- 
tinued action by the Federal 
authorities to stimulate what 


appears to be a slow down in 
U.S. economic growth. A rise 
of 0.1 per cent in U.S. construc- 
tion spending was a little more 
than expected but failed to have 
any significant effect 

Sterling based futures were 
helped by sterling's firmer trend 
against the dollar and a small 
decline In cash rates. However 
much will depend on today's UK 
money supply figures. The pros- 
pect of an early reduction in 
UK clearing bank base rates 
appears largely to rest on a 
fairly modest increase in MS 
today compared with last months 
sharp rise. 


bills in band 1 at 121 per cent. 
£43m in band 2 at 12} per cent 
and £9m In band 3 at I2i per 
cent. It also arranged sale ana 
repurchase agreements on £I32m 
of bills at 12* per cent, unwind- 
ing on July 1 and £345m at 12} 
per cent, unwinding on June 12. 

Sterling certificates of deposit 
were marked down with three- 
month CDs quoted at 12* per 
cent compared with 12 ft per 
cent and the six-month rate eas- 
ing to Hie per cent from 121 per 
cent. Treasury bill rates were a 
little easier with one month bills 
at 12 A -12} per cent from 12rV 
per cent and three-month at 11} 
per cent from 11 f& per cent. 


GOLD 

Gold closed unchanged at 
$3151-316} on the London bul- 
lion market yesterday. It opened 
at $317-317}, and touched a peak 
of $318]-319* and a low of S313*- 
$314. A gradual improvement by 
the dollar during the day pushed 
gold down from its peak. 


FT LONDON 
INTERBANK FIXING 

(21.00 a.m. June 3) 

3 month* U.S. dollera 

bid 79(18 | offer 7 ItitB 

0 months U.S. dollars 


The fixing raws era the arithmetic 
meana. rounded to the nearest one 
sixteenth, at the bid and offered rates 
for JlOm quoted by the market to 
five reference banks at 11 am each 
working day. The banka are National 
Westminster Bank. Bank of Tokyo. 
Deutsche Bank, Bsnqus Nationals do 
Paris and Morgan Guaranty Trust, 
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that a company that 
matters to your 
bottom line will be 
meiged, acquired or 
divested during 1985 

Th e list on the left gives you a certain. What is haj^ening in the 
pretty good idea whether well win world of mergers and acquisitions 


our wager or not. It represents 
1380 successful lads and 70 
management buyouts recorded by 
FT Mergers & Acquisitions. 

Unfortunately there wasn’t 
space to list the bidders and their 
professional advisers. But they can 
matter just as much to you. 

Your clients, potential clients, 
customers, prospects, creditors, 
debtors, suppliers, shareholders, 
JVpartners, bankers and brokers. 

Some people call it corporate 
finance. Others say “M & A”. 

Whatever you call it, one thing’s 
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certain. What is happening in the 
world of mergers and acquisitions 
matters to your bottom line. 

Which is why FT Meigers & 
Acquisitions covers that world. In 
depth. In detail. And novy because 
events in these volatile markets 
move so quickly FT Mergers & 
Acquisitions is published every 
month. 

Subscribers also receive a free 
bonus -the FT Mergers & 
Acquisitions Annual, published 
every April, which provides a 
cumulative record to make the 
tracking of market trends easier. 

Ifs published by the Financial 
Times Group. Which says more 
about its value to you than any ad 
could, lb subscribe, or to receive a 
copy of the current issue, fill in the 
If coupon below It will convince 
I you that meigers and acquisitions 
i matter to you. 

Mergers 

(^Vcquisitiaiis 


V~ ACTION POINT 

. FINANCIAL TIMES BUSINESS INFORMATION. 

] Tb Karen Geddes, FT Mergers & Acquisitions, TfciWf House. Southampton Street, 
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1 □ invoice mefaiy company 
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I Please make cheques payable to FT Business Information Ltd. (M & A) 
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What a difference an hour makes. 

Continental Airlines gets you off to a flying 
start at 1145am every day (almost an hour earlier 
than British Caledonian, and particularly 
convenient if you’re flying in from Aberdeen with 
Dan Air) and our earlier arrival in Houston means 
more time for easy onward connections to over 
40 Continental destinations across the USA, 
Mexico and Canada. 

If that’s not advantage enough then how 
about the sheer quality of our new style inflight 


service. Pure ‘GOLD’ for First Class Flyers, super 
‘SILVER’ for Business Travellers and frill value t | 

'COACH* for Econonqy passengers. j Name 

Add our own terminal for easy formalities . 

and speedy transfers and you can see why more I Address _ 
and more people are choosing to By Continental J 
to Houston and beyond. It’s our advantages that i 

make all the difference. . 

For all the details and advantages see your > 

Ttavel Agent, clip the coupon, or call 01-200 0200. | Postcode 


( QynK Mute dead, of C 


.Tel No 


I ftwlttContoWHAjrtnm, FREEPIWT cwtwrtrn Stany GtnSSBRNoMoBphnt^teiL 1 


CONTINENTALS 


DwJy non-stop from London GaLwtcfc at 1L45 am. 


FVora Houston, ContinentaLAirlinesfliea to over 40 destinations arross the USA, Mexico and Canada and onward to Hawaii. Australia, New Zealand, F^p, Taiwan, Hang Kong, Japan and MicroneslH. 
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SECTION IV 

FINANCIAL TIMES SURVEY 


The government has achieved a considerable 
economic tumround, putting the balance of payments 
1 into surplus. However, the foreign debt burden still 
looms and many social and political reforms have 
yet to be carried out. 


m 



a purer 
climate 


By ROBERT GRAHAM, Latin America Editor 



MEXICO, THE toast of inter- 
national bankers for coping wtth 
its debt crisis, is far from 
boasting about the achievement. 
The most that Sr Jesra Silva 
Herzog, the Finance Minister, 
wiil admit is -that Mexico has 
been removed from “ intensive 
care 1 ’ bat the country is still 
convalescing. 

The debt issue remains Hire 
the rattlesnake in Mexico’s 
emblem: the snake is squirming 
in the beck of ah eagle and still 
seems capable of striking. 

Since 1982, when the debt 
crisis broke, Mexico has staged 
a quicker and. more far-reaching 
economic tumround than any 
other Latin American debtor. 
Embracing the orthodoxy of the 
International Monetary Fond, 
public spending has been 
pruned, wages kept under right 
control and inflation brought 
down. 

The balance of payments has 
swung Cram deficit to modest 
surplus making Mexico the first 
debtor to reateucture the bulk of 
its debt For a country with a 
75m population, and the tweWth- 
largest economy in the non- 
Communfet world, this is a 
considerable achievement 

The hardest part, however. 
Has ahead — regenerating 
sustained growth 1 and meeting 
obligations on a foreign debt 


which now totals $96bn. This 
is why no one in Mexico is 
complacent 

The high-spending boom days 
of the Lopez Portillo admims- 
tration were less than three 
years ago, but they now seem a 
distant era. Up and down the 
country Government buildings 
and private offices attest like 
museum pieces to the extra- 
ordinary, almost absurd luxury 
of this period, when oil revenues 
swelled and international credit 
was limitless. 

Symbolic of the change is a 
new Institution created by Presi- 
dent Miguel de la Madrid which 
Is part ombudsman, part a 
beefed-up comptroller general's 
office, that has taken over whet 
was intended as a stylish shop- 
ping centre. The institution’s 
main job is “ moral renewal,” 
to clamp down on waste end 
corruption', the two most 
flagrant abuses of the previous 
administration. 

In one sense it was easier 
for President de la Madrid to 
ring the changes os the back of 
a profoundly discredited Presir 
dency. Indeed. President de la 
Madrid's critics feel be could 
have gained more po&tical capi- 
tal and greater room for 
manoeuvre by beeping all tbe 
blame for the crisis on his pre- 
decessor.. 


While the scale of the Lopez 
Portillo family's personal 
enrichment and the general 
abuse of office was unprece- 
dented, President de la Madrid 
resisted the temptation. The 
exercise risked being highly dis- 
ruptive because the Presidency 
is an office chosen from within 
cabals of the official Partido 
Revoiuckmario Institutional 
(PRI). 

An attack on the Presidency 
is in effect an attack on the 
whole system that is controlled 
by the PRI machine. Moreover, 
many of the key figures in the 
present Government played 
prominent roles under Sr. 
Lopez Portillo including the 
President as Planning Minister. 

Prestige 

President de la Madrid has 
adopted a technocratic and con- 
servative style of Government, 
looking more at home as an 
administrator than a politician. 
By doing away with ostentation 
and scrupulously cultivating an 
image of honesty, prestige has 
been restored to the Presidency 
which holds such absolute 
power* for a single six-year 
term. 

However, the seml-institu- 
tionaHsed links between the 
Gove r nment and the PRI, that 


lie at tbe heart of the uniquely 
Mexican system of power, have 
not altered. The PRI machinery 
has been harnessed to asist the 
Government’s austerity pro- 
gramme. . 

In the short term political and 
social stability has been assured 
in a highly disciplined manner. 
But this dependence on tbe PRI 
machinery has 'limited the 
nature of . the reforms being 
carried out precisely because 
the party is so enmeshed in the 
power structure. The economic 
crisis has -if anything, increased 
the rigidity of the political 
System because the PRI appara- 
tus is . afraid of losing its 
privileges. 

For Instance, organised labour 
is dominated by the PRI and 
controlled in effect by one man 
— the legendary union boss 
85-year-old Fidel Velasquez 
("Don Fidel"). On the basis 
of his authority, the trades 
unions have accepted real wage 
cuts, equivalent to 30 per cent 
compared with 1982 levels, 
against the Government's 
gurantee to maintain employ- 
ment and continue subsidies on 
basic foodstuffs and transport 

This informal deal has been 
respected by both sides, the 
latest Government handout 
having been announced on 
May Day with a new package 


• President Miguel de la 
Madrid: technocratic and 
conservative style 


of social security measures. 

President de la Madrid freely 
concedes that without this 
trades union co-operation tittle 
could have been achieved. 

In return for thi» union co- 
operation the Government has 
allowed the unions to keep 
many of their privileges. 
Nowhere is this more obvious 
than with the powerful petro- 
leum workers, who exercise 
dominant control over the 
entire oil industry — responsible 
for 15 per cent of GDP — 
through restrictive practices. 

To head off potential dis- 
content the Government has 
been discreetly permitting 
wages this year to rise more 
rapidly, and since the last 
quarter of 1984 has been stimu- 
lating growth. The tactic 
appears intended to head off 
discontent in the run up to 
July’s important state and con- 
gressional elections. The mono- 
lithic control of the PRI is 
likely only to be dented but its 
authority will be undermined 
If there Is a sizeable vote for 
opposition candidates. 

The opposition, headed by 


the Right - wing PAN, 
believes the Government can 
only avoid such a situation by 
large-scale fraud. PRI officials 
assert the opposition is crying 
foul in advance. 

When he took office, President 
de la Madrid appeared willing 
to open up the political system 
and allow other parties more 
Space on the grounds that this 
was the best way to force the 
FBI to change itself. Yet when 
the PRI began to lose out in 
local elections, the conservative 
element of the party got its 
way and resorted to the old 
" alchemy ” of altering the 
votes. 

If such tampering is now 
repeated in July, the democratic 
legitimacy of President de la 
Madrid will Itself be damaged 
because of the Government's 
inability— or refusal to distance 
Itself from the PRI. In turn, 
the election will also determine 
the authority of the President 
for the remaining three yean 
of his term. 

A number of economic deci- 
sions hinge on the July elec- 
tions. Tbe sliding devaluation 
of tiie peso against the dollar 
could well be accelerated, and 
credit tightened. The Govern- 
ment may also be forced to 
review its expenditure plans, 
given the continued overshoot- 
ing of the budget 


Targets 


Although the public sector 
deficit, has been cut, from the 
18 per cent of GDP inherited 
from the Lopez Portillo Ad- 
ministration to 7 per cent, it 
is still two points higher than 
original projections and IMF 
targets. 

Major structural reforms 
must now follow, liberalising 
the economy to lessen the role 
of the public sector, to remove 
cotton wool from the private 
sector, to encourage foreign In- 
vestment and to stimulate the 


Balance of payments forecast 

(U.S-$bn) 

1984 

1985 

1988 

1987 

1988 

EXPORTS 

32.1 

33.1 

34.0 

35.4 

36.4 

Goods 

24.0 

24.5 

25.0 

26.0 

26.5 

(Oil) 

(16.6) 





Tourism 

2.0 

2.1 

Z2 

2J3 

2 JS 

In-bond plants 

1.1 

1.3 

IA 

1.4 

US 

Others 

5.0 

5.2 

5.4 

5.7 

5.9 

IMPORTS 

28.1 

31.4 

35J» 

37.4 

38.9 

Goods 

11.2 

1 

17.5 

19.7 

21.6 

Interest 

11.6 

11.4 

12.0 

11-8 

1L2 

Others 

5.3 

5.5 

5.7 

52) 

5-1 

Current account 

4.0 

1.7 

-1.2 

-2J0 

-2.5 

Long-term loans (net) 

2.4 

1.5 

0.7 

0.8 

0.8 

Foreign direct Investment 

0.3 

0.8 

0.8 

1.0 

LO 

Short-term capital 

—3.6 

-3.0 

—0-5 

—0.5 

—0.5 

Net flow (change in reserves) 

3J 

1.0 

-2.0 

-0.7 

-1.2 

Stock of international reserves... 

8.1 

9.1 

7.1 

6.4 

5J) 

Source: Ecjnjl. 


economy towards non-oil 
exports. 

Differences of opinion within 
the Government over the speed 
and extent of liberalisation 
have held up progress and 
created considerable confusion, 
especially in the field of foreign 
investment and over trade 
policy, but it appears that the 
protectionist element is losing 
the rearguard action it is fight- 
ing. 

Liberalisation, quite apart 
from disturbing the often cosy 
relation of the private and 
public sector, is contrary to 
much of the rhetoric of the 
Mexican revolution — still an 
integral part of the Government 
and the PRTs clothing. It is 
synonymous with opening op to 
foreign influence and control 
whereas the Mexican Revolution 
of 1910 was about independence. 
Hence, Mexico has refused to 
join GATT and avoided Opec 
membership even though it is 
the world’s fourth-largest oil 
producer and exporter. 


There is a visceral fear of 
U.S. domination. Mexicans do 
not want the same economic 
relationship with their huge 
neighbour as Canada. Lately 
this fear has become mixed 
with distaste for the Reagan 
administration’s policies in 
Central America, so complicat- 
ing the whole liberalisation 
debate. 

Yet the Mexicans, despite 
their rhetoric, are pragmatic. 
President de la Madrid’s Euro- 
pean tour, which begins this 
week, will emphasise Mexico's 
desire to diversify from the 
U.S. The U.S.. however, 
absorbs 75 per cent of all 
exports, and ill the burgeoning 
in-bond iodustry along the 
border, and accounts for nearly 
all of Mexico’s tourist income. 

The U.S. market coupled with 
that country's commercial pres- 
sures are too convenient and 
too' powerful to ignore. It was 
the U.S. after all which first 
came to Mexico's rescue when 
the debt crisis broke. 
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With Digital Technology, 
Telefonos de Mexico moves 
towards the future. 


elCfonos de Mexico, S.A. de GV. 
upports the economic, social, 
den rifle and technological 
evelopment of Mexico, furnish- 
ig it with the most advanced 
schnology in the telecommunica- 
te service. - 

In order to offer new services 
[informing til the growing needs 
squired by the progress of tbe 
juntry, Telefonos de Mexico 
tatted the digitalisation of its 
pstem as from 1983 placing 
Lexleo in & position to use the 
lost sophisticated equipments 
resently available and those 
ireseen in the future -of tele- 
immuxrications. 


3 y s tar tin g the digitalisation 
its integrated service network, 
Itfonos de Mexico has taken a 
id stem toward the future. In 
», 36% of . the total amount 
the telephone plant shall be 
ital and by 2000, It will reach 
j of all digital lines in ser- 
e. 

V. call between Mexico City 
1 Tlalpan" started the tele- 
n » system in Mexico inl878. 
lftftg, the Compafila Telefonica 
Tdegrftflca Mexican a, a sub- 
lazy of International Tele- 
ane and ■ Telegraph Corp. 
rted tiie public telephone 
vice. In 1907, Ericsson, a 
edish company started its 
ivities in Mexico City. The 
rife telephone service was 
idually introduced in the 
nie country. During 1941 the 
le link of the two corn- 
rendering this service 
ted. - 

i December, 1947 Teltfonos 
If telco, S~A. was incorporated 
started its operations with a 
cm of 139,000 telephones in 
dee, the following January. 
August, 1958, a group of 
dean entrepreneurs acquired 
shares of Teldfonofi de 
dco ’ held by International 
whono and Telegraph Corp. 



of the United States and L. M. 
Briewon of Sweden. 

In August, 1972, the Mexican 
Government and Teimex, already 
a mixed capital stock company, 
executed an agreement by means 
of which the Company became a 
Major Government Ownership 
company by the subscription of 
51% of tiie capital stock by the 

Federal Government 

Teimex presently renders its 
service to more than 5 thousand 
communities throughout the 
country, linked by 28.0 million 
kilometres of long distance cir- 
cuits, with a telephone plant 
operating 6J5 million telephones, 
maintaining a 11% of a sustained 
growth per annum, standing in 
the 2nd place of telephone 
development in the world, within 


the telephone administrations 
having more than 3 million tele- 
phones in service, in accordance 
with tbe information published 

by The World’s Telephones of 

AT&T. 


The stages that the company 
has travelled to reach these goals 
of installed telephones mark its 
growing trend. Almost 90 years, 
since the first telephone confer 
ence was made in Mexico, on 
December 20, 1967, telephone one 
million was connected; 68 
months later, in 1973, telephone 
two million: 37 months later, in 
August, 1976, telephone three 
million; 28 months later, in 


December, 1978, telephone four 
million: - 16 months later, tele- 
phone five million and 27 months 
later, telephone six million. ' By 
1988 Teimex intends to reach the 
amount of ten million of 
installed telephones. ' - 

The Research and Develop- 
ment Center of Teimex. is inte- 
grated by Mexican professionals 
with the highest qualifications to 
develop- its own technology, pure 
research and practical applica- 
tions in the telecommunications 
field. 

Among the main recent con- 
tributions of this centre, the 
following can be mentioned; The 
development of experimental 
systems using -optic fibres; in 
support of the social telephone 
programmes, it has designed a 




telephone central office of rural 
applications as well as a shared 
line system for the lower income 
urban environment; hi the super- 
vision area of the telephone 
plants, it has designed and 
installed several computerised 
systems with the most updated 
electronic technology which will 
furnish the user wkh new ser- 
vices, at lower prices. 




The future perspectives of the 
Research and Development 
Center include designs tending 
to conceive the following genera- 
tions of equipment in the elec- 
tronic, computation and tele- 
communication areas. 

To contribute to the harmonic 
development of the telecommuni- 
cations industry in Mexico and 
benefit tbe highest number of 
specialised customers with tbe 

most advanced and competitive 
technology and equipment manu- 
factured in Mexico, Teimex has 
a Division of Electronic Tele- 
phone Integrated Centers furn- 
ishing high technology systems 
with the concept of Integrated 
Service, as well as specialised 
advisory and consulting to cus- 


tomers to solve tbeir communica- 
tion problems, assisting them in 
the improvement of the opera- 
tion of their enterprises. 

Teimex realises that the 
development of its organisation 
structures and its technical and 
human capacity shall cope with 
the requirements of the country. 
Therefore, it is continuously con- 
cerned with the training and 
improvement of the knowledge 
and skills of the 34 thousand 
employees that integrate its 
work force in the nine training 
centres it has throughout 
Mexico. 

Telefonos de Mexico is 

presently working to cope with 
the advance of the future tele- 
communication systems. 



TELMEX 


TELEFONOS DE MEXICO 
PARQUE VIA 190 
MEXICO D J. 06500 





We hope our involvement in Mexico 

will last as long. 


Blue Circle Industries have been involved in Mexico for more than 75 years. During 
that time we have built up a very constructive relationship in the Tolteca Group - one 
of Mexico's foremost companies. 

So, while we may not have been in the country quite as long as the Great Pyramid at 
Chichen Itza, we can still 1 ay claim to being one of the earliest and now the biggest British 
investor in Mexico. Since 1970, in partnership with the ICA Group - one of the 
largest construction and industrial groups in Mexico - we have helped 
to continue the expansion of Tolteca until it is now among the most 
successful cement and concrete producers in Latin America. 

This long term cooperation between BCI and ICA. Tolteca and 
Mexico Itself, has led to ourmu tual understanding of this nation's 
future needs, which is why we are currently involved in helping 
Mexico achieve even greater economic success. 

In the years to come, we aim to reaffirm this understanding, — - 

and contribute to the Tolteca Group’s - and Mexico’s - future Pliip I ITflft 

potential. In that way, we will be able to cement our relationship ^ 

still furthen Wsriringarouiid the worn 


■P 

IP 1 


1 U IJI1I 
> •> *»*» 

: **•-** • 


Blue Circle Industries PLC 


Rutland House. StagPlace, 
Loudon SWiE 5BJ 


OF SPECIAL INTEREST TO BRITISH IMPORTERS. 


MEXICAN GENERAL TRADE FAIR WITH BUSINESS WORKSHOPS ON 
TRADE AND INVESTMENT IN MEXICO. 11th. —15th. JUNE, Inch 


AT THE CHAMPAGNE SUITE, NOVOTEL, HAMMERSMITH, LONDON. 


BUSINESS VISITORS FROM 10:30 a.m. — 2:30 p.m. 
GENERAL PUBLIC FROM 2:30 p.m. — 8:00 p.m. 


No entry charge for Business & Trade Buyers in the morning; 
small entrance charge for General Public visitors in the afternoon. 


MEXPO ’85 


AMONG THE PRODUCT GROUPS TO BE EXHIBITED WILL BE THE FOLLOWING: 


COMPUTER PARTS 

TEXTILES AND YARNS 

LEATHER PRODUCTS 

CLOTHING 

FRUIT, FISH, MEATS 

BANKING 

WINES & SPIRITS 


AUTOMOTIVE PARTS & EQUIPMENT 

HANDCRAFTS 

ELECTRICAL EQUIPMENT 

AGRICULTURAL PRODUCTS 

STEEL PRODUCTS 

TOURISM 

SHIPPING TRANSPORT 


For more information please call or write to Mr. N.G. Attrtdge or 
MEXPO 85, CAMBRIDGE: (0223)-212414. Old Paper Mill. la. Ditton 
Walk, Cam bridge., CAMBS., CB5 8QD. 

You may also call the Mexican Institute of Foreign Trade, London. 
Telephone: 01-839-6586. Mr. Luis Cabrera, Commercial Councillor. 


THIS EVENT IS ORGANISED BY THE BRITISH CHAMBER OF COMMERCE IN 
MEXICO, AND SUPPORTED BY THE MEXICAN INSTITUTE OF FOREIGN TRADE. 


Valuable help is being given by the Confederation of British Industries. 


Tough poll challenge 
for ruling PRI 


j Long-term 
fight 


Politics 


DAVID GARDNER 


LATIN AMERICA’S most 
powerful and best-oiled policcal 
machine, the Institutional Revo- 
lutionary Party (PRI). next 
month faces the most serious 
electoral challenge of its 56- 
year rule. 

As its name suggests, the PRI 
was pat together to institu- 
tionalise the rule of the 
victorious, but fi ssi parous, 1910- 
1920 revolutionaries. This was 
not a case of a party taking 
power, but of those who bad 
taken power creating a Iparty. 
in order to put an end to the 
practice of regional ecu dittos, 
with armies intact from the 
revolution, deciding every 
succession on the battlefield. 



Since 1929, the PRI has given 
Mexico a record of stability 
unparalleled in Latin America. 
Deriving its legitimacy from the 
1910 revolution (the radical 
tendencies of which it neverthe- 
less ruthlessly suppressed), it 
has sought to rule through 
consensus, gradually opening up 
its de facto one-party state to 
opposition. There are now eight 
other legal parties besides the 
PRI, and a host of other, more 
or less tolerated groups. 

The PRI Government has not. 
however, flinched from massive 
repression when it has felt 
seriously challenged. The best- 
known recent instance was the 
student revolt of 1968, put 
down by an army massacre of 
some 500 protestors, who had 
won sympathy- among an asser- 
tive middle class whose interest 
was in more democracy. 

Even though selective re- 
pression has continued since 
then, the PRl's political nose 
led it to open the system to 
the left. Paradoxically, there- 
fore, the challenge it faces next 
month comes from the Right. 

On July 7. mid-term elections 
take place for congress and 
seven state governorships, in 
two of which, Sonora and 
Nuevo Leon in the more 
prosperous and Americanized 
north, the Right-wing National 
Action Party (PAN), backed by 
sectors of the business com- 
munity, stands a good chance 
of winning. 

But in 56 years, the PRI has 
sever allowed itself (to lose a 
governorship, although on two 
famous occasions it lost the' 
vote. Next month’s vote takes 
place with the ruling party’s 
fortunes at an all-time low. 
since the decade-long oil and 
credit binge — and the corrup- 
tion and mismanagement that 
went with it — gave way to 
rwo years, and now a third 
year, of austerity comparable 
only with the recession of the 
1930s. 

The PRTs post-revolutionary 


Irma Cne de Duarte (right) elected the first woman secretary- 
general of the PRI, la congratulated after her victory last year. 


legitimacy was in large part 
based on average growth levels 
of more than 6 per cent, and 
some effort at redistribution, 
between 194081. July 7 will be 
the first real opportunity for 
Mexicans to vote on the 1982 
crisis, and the PRTs role in 
causing it, at a time when the 
party's capacity to spend its 
way out of trouble is limited. 

At the same time, the PRI 
is showing signs of advanced 
middle age and sclerosis. It is, 
indeed, questionable whether it 


can any longer be described as 
a rulmg party. The route to 
power is now increasingly 
through the federal bureauc- 
racy. with the party getting less 
and less say in policy. 

None of the last three 
presidents had any contact with 
electoral politics before being 
selected by their predecessors, 
while one informed estimate 
claims that nearly three-fifths 
of current government 
appointees were not even party 
members when named to their 
jobs. 

The party’s attempts to 
revitalise itself through greater 
internal democracy — in the hope 
of throwing up natural leaders 
to restore its prestige — have 
been half-hearted. They have 
also faced determined and 
occasionally violent opposition 
from the vested interests which 
have traditionally sustained the 
party, in particular the powerful 
pro-Government trade union 
bureaucracy and old guard 
provincial party barons. 

Some of the latter have even 
backed the PAN to make their 
point, while the union 
bureaucracy, headed by its 
octogenarian, eight-term leader 
Sr Fidel Velasquez, has been 
allotted a total of more 
than a quarter of PRI candi- 
dates for next month as quid 
pro quo for three years of 
restraining its disgruntled 
members. 

Though President Miguel de 
la Madrid's 1982 election cam- 
paign, tilted strongly towards 
anti-corruption, raised the turn- 
out and won its candidate a 
personal 75 per cent of the 
ballots, the PRTs fortunes sub- 
sequently sank. Hie party lost 
a string of major town-hall s in 
the north in 1983. as the PAN 
garnered a growing protest vote. 

Despite Sr de la Madrid’s com- 
mitment to clean elections, the 
PRI "alchemists’* were back in 
action after this scare, fixing 
elections — on the private 
admission of party officials— in 
Mexicali on the Californian 
border, and in Puebla, a con- 
servative enclave south of the 
capital. 

PAN claims of fraud in 
municipal elections in the 
northern border state of 
Coahuila sparked a wave of 
violence at the New Year. In the 
worst incident in Pledras 


New style restores 


the office’s prestige 


IN THE grounds of the Los 
Pinos presidential compound 
in Mexico City a path leads up 
to the residence lined with the 
rather more than life-size 
statues of past presidents of 
Mexico. The one most clearly 
visible to the residence’s 
current occupant President 
Miguel de la Madrid, Is his 
predecessor, Sr Jose Lopez 
Portillo. 

Once admired as the outgoing 
•and flamboyant leader of a 
rapidly developing and oil-rich 
nation. Sr Lopez Portillo is now 
probably the most reviled man 
in Mexico, for having led the 
country — amid demagogy, 
nepotism and massive corrup- 
tion— -to financial collapse in 
1982. 

In so doing he brought the 
credibility of the 56-year old 
regime of the Institutional Re- 
volutionary Party (PRI), and 
the prestige of what is by far 
its most powerful institution, 
the presidency, to an all-time 
low. 

The de la Madrid style. In 
striking contrast, is sober and 
earnest. The content is based 
around three main themes: 
the “ moral renovation ” of 
society, cleaning up corrup- 
tion and making govern- 
ment more responsible for its 
actions; the structural over- 
haul of the economy as it climbs 
out of the deepest recession 
since the 1930s; and the main- 
tenance of social peace despite 
this upheaval. 

The latter entails carrot and 
stick, using the state apparatus 
both to sustain employment 
and nutritional levels, and to 
discourage serious dissent. 

The success of these three 
objectives is seen as the key 
to restoring the regime’s 


The presidency 


DAVID GARDNER 


ROBERT GRAHAM 


prestige. Some analysts have 
argued that charging Sr Lopez 
Portillo for corruption would 
have achieved the same aim 
more rapidly (Sr de la Madrid 
and his aides have repeatedly 
insisted that investigations 
have turned up no solid evi- 
dence against his predecessor). 

A Mexican president is 
chosen by his predecessor, who 
is not eligible for re-election. 
If the system is working, some- 
one suited to the needs of the 
following 5exennium is selected. 
Sr de la Madrid's background 
in the Bank of Mexico, the pub- 
lic sector, as Treasury under- 
secretary and then Planning 
Minister was clearly important 
in his being chosen. 

Loyalty to, and dose and long 
working experience with -the 
outgoing president are also key 
factors in becoming chosen, in 
a process with little pretensions 
to democracy. None of the last 
three presidents was elected to 
anything before being named as 
PRf presidential nominee, and 
the trend is for presidential 
candidates, as well as most 
senior office-holders, to emerge 
from among close subordinates 
within the bureaucracy rather 
than the party. 

The President's power while 
in office is theoretically abso- 
lute but bounded by the need 
to conciliate potentially op- 
posed interest groups such as 


business and labour, as well as 
the vested interests spawned by 
the PRL 

Equally, efforts to introduce 
an element of internal demo- 
cracy into the PRI, la the hope 
of throwing up attractive 
natural leaders,, have for the 
most part been successfully re- 
sisted by old-guard party 
barons. 

The president is both chief 
executive and head of state, a 
dual role bringing with it a 
gruelling round of ceremonial 
functions. 

But despite the numbing 
weight of this obligatory cere- 
monial round. Sr de la Madrid 
has surprised those who saw 
him as a colourless technocrat 
with his periodic ability to cut 
through the declaratory ver- 
biage with forthright, highly 
political speeches when major 
political Issues arise. 

In three speeches over the 
past nine months, for example, 
he has warned the police 
against torture, extortion and 
violence; warned the Right- 
wing opposition against 
violence ahead of tense mid- 
term elections next month; and 
warned of the great potential 
for violence in Mexico’s 
depressed countryside. 

Detractors accuse him of 
vacillation while supporters 
stress that he is committed to 


gathering as large a consensus 
as possible before proceeding 


as possible before proceeding 
on key issues. 

Some admirers in the busi- 
ness community describe his 
government as boring, adding — 
with the memory of his two pre- 
decessors who expropriated 
large landholdings and the 
banking system as their parting 
shots— that they hope it stays 
that way- 


against 

graft 


Negros, at least two people were 
killed and 42 wounded, and 
dozens of PAN supporters took 
refuge over the border in Eagle 
Pass. Texas. The army was 
brought In to regain controL 

This is an ominous precedent, 
above all for the elections In 
Sonora, where the PRI sees an 
unholy alliance being built 
round the PAN by what his- { 
torically it regards as Its three 
competitors for power. These 
are the private sector, politic- 
ally dispossessed by the revolu- 
tion; the conservative church 
hierarchy, politically disen- 
franchised by the 1867 liberal 
revolution of Benito Juarez; and 
the U.S., perceived as constantly 
meddling in Mexico, 

There is little chance of the 
PRI letting a strategic border 
state go under these circum- 
stances. But, equally, the PRI 
stands an even chance of win- 
ning fairly while the PAN is 
basically an urban party, the 
PRI has the machinery and 
patronage to revive its flagging 
rural vote. 

Nevertheless, the atmosphere 
has been overheated by the New 
Year riots and even the percep- 
tion of fraud co old unleash 
serious civil disturbances. 

Hie rise of the PAN. which 
won 16 per cent tin 1982, is an 
the face of it puzzling. It has 
no programme, its leaders are 
distinctly lacklustre, and as a 
confessional party it constantly 
flies in the face of the secular 
precepts of all Mexico's revolu- 
tions. It is reactionary in the 
strict sense of the word. 

The Left on the other hand is 
made up of three PRI satellite 
parties and three independent 
hut divided parties which, be- 
cause the PRI programme is 
formely Left-wing nationalist, 
have not been able to find a 
distinct voice. The PAN’s 
secret, amid the clamour for 
democracy and against corrup- 
tion. is that it is quite clearly 
not the PRL 

The riding party then, 
though facing no serious chal- 
lenge to its hold on power in 
tiie short to medium term, can 
no longer assume it is the pre- 
destined depository of national 
confidence. Not to respond to 
Mexicans' desire for a more 
open society will be to risk 
leading, the country towards 
stagnation and instability. 


MIGUEL DE LA MADRID 

won an oat-and-ont and per- 
sonal vote hi the 1982 presi- 
dential elections In large part 
because lie promised the 
country he would attack cor- 
ruption, by then a uoltl- 
billion dollar plague. 

The g o v er nment set up a 
comptroller -general’s office 
with wide-ranging powers, 
and with a young elite team 
(mainly of accountants and 
economists), led. by Sr 
Francisco Rojas, perhaps Sr 
de la Madrid's closest 
collaborator. 

The strategy of Sr Rojas 
and his colleagues* has been 
to seek to reduce opportuni- 
ties for corruption and put la 
place the legal means to 
punish it. Each ministry and 
public enterprise or service 
now has an inspector report- 
ing to the comptroller-general. 
External audits have been 
reformed to Introduce con- 
cepts such as conflict of 
interest and nepotism, and 
public servants are required 
to register personal wealth 
each year (90,000 have now 
done so). 

Tight controls have been 
Imposed on tenders and pub- 
lie sector imports — areas 
where Illicit fortunes were 
made during the oil and 
credit boom of the 1976-82 
Lopez DortlUo Administra- 
tion. Sr Rojas says many 
billions of pesos have betp 
saved by forcing companies to 


re-present tenders. In foreign 
trade, his office has hired the 
Swiss Soclete Gene rale com- 
pany, with 3.000 operatives 
across the world, to carry out 
selective cheeks for dissuasive 
purposes (the cost of one con- 
tract, Sr Rojas offers as an 
example, was thus reduced 
from $9m to 34m). 

Largely as a result of this 
sort of discretionary audit, 
about ISO prosecutions have 
been carried out, with more In 
the pipeline. The best known 
is of Sr Jorge Diaz Serrano, 
former head of Pemex, tins 
state oil monopoly, now in 
prison faring embezzlement 
charges. 


Moral renewal 
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Pemex. whose export 
revenues under Sr Lope* 
Portillo rose ITOm 3583m in 
1976 to gl6bn in 1982 (with 
a corresponding rise In spend- 
ing and foreign borrowing) 
offered one of the m ai n 
sources af what the old penal 
code called " inexplicable 
enrichment.” 

In two years it has cat its 
foreign debt by JSbn, operat- 
ing costs by 10 per cent In 
roil trims, and Increased Its 
surplus five rimes — although 
it has not explained how this 
astonishing fat - stripping 
operation was achieved. 

Last year the Pemex union, 
which under the boss-style 
leadership of Sr Joaquin 
Hernandez Galicia, u La 
Qnina,” had grown fiat and 
powerful during the boom, 
had Its main source of 
revenue taken away — the 
right to subcontract 40 per 
of Pemex projects, wtth 
attractive commissions. 

Ibis appears to be as far 
as the government Is prepared 
to move against this “ stale 
within the state." The govern- 
ment has also backed off from 
confronting the leadership of 
the Teachers’ Union, the 
largest in Latin America, even 
though it is a major contri- 
butor to unrest in the 
depressed south of the conn- 
try, where it has been trying 
to suppress dissident union 
organisations. 

In an Incident last month, 
for example, an oil-workers’ 
leader In the North-East won 
a local assembly against La 
Qnina and his colleagues. His 
house was machine-gunned 
and he was subsequently 
retired earty by Pemex. . 


Widespread 

For much of the public, 
little has improved. The 
policeman on the beat— des- 
pite a series of government 
measures to clean up the 
security forces— continues to 
extort bribes, while there 
have been numerous recent 
Instances of police working 
freelance for criminal or 
political gangs. This v;ar it 
became clear that there is 
widespread official complicity 
in Mexico’s booming drags 
traffic yet few senior heads 
have rolled. 

At other levels, business- 
men are onee again having to 
pay i per cent commissions 
for loans from Mate banks, 
while the Government, in- 
cluding the President's office, 
continues to augment the 
meagre earnings of Mexican 
journalists with the “ era- 
bote " or M-montbly cheque. 

Corruption in Mexico had 
reached a point where it was 
inhibiting the function of 
society and the economy, and 
becoming a potential source 
of Instability. According to Sr 
Rojas, it will not be eradicated 
in one year or six years. But 
he and his colleagues hope to 
“ reach the point where It 
ceases to be the fundamental 

preoccupation of society." 


1 V 


ts> s 







sstfav 




/ 


ik- 



Financial Times Tuesday June 4 1985 


MEXICO 3 


m 



Bridgebuilder 


Foreign policy 

HOBBIT GRAHAM 


u 


in 

I!* 1 iv 

hiw i., r -' j»i |^* - 
|ltl, 

*1, 


irtth , 
**.V uf 

l**l*l* ! 


far 

i 






an ^ 


nt.i 

Wrj h ( . 7 . ""i nr . 

««,!{,. <:, ru ^ 

Hr 

■Wt'ntlrr ;: n,, -6[ * 

-• til- 1 : 

Whr»'B v . ,r « C, t 
l* v ;r- fct 

** ***■»«• , . 

*H ft.!!. ' 1,1 

** ■- "-"C" 1 -: 

’ «««_, ">fr 

. »*r 

Ml «• • ' J| '•- 1 ' 

If 
tuu 

Mh*;;;,,;;;!;. 

a t-:;> 

■MU-fc J . ^ 

«I an* 

« ■rrt an!% '^ 
'««*** r 5 ,.rv n ?‘ 

Jf« iw^ua 8 ? 1 
Mi. ™ ta. 

Murin. 
ta»ia. 

_*l «»i« 

■* Os k. 

fnrt, ry jr 

Sw«r^ . * 
W» ■: <« *,?. 

the t»jTi,i . 1 ■ 

I* i hiVK-. ;,' ^ 

»*. <U»i- 

»r n.«j to , 5r 

£_ * a ' »I.U 
P*BB In 5|- |t 
tlj n*. a . 

4 4W:r! lllBir ‘ 

IB* r*T‘iixi — * 

iTriftl 

£ h, * r I ::i- hr.: 

» ilrj' . 5». rv . 

hrad j Va 
kU moiN^i, v 

fm:: 
b 


SE^A^dS sre ^W" **i*> provided 

tighter eliuH'naHnn^i# 3 ^^ I° r ® moantfi of economic and 
tofflc in Twf^iSS® financ,a * assistance. He felt it 

the death earlier foUow5 ft®? eaaer to work with a revo- 
of a rrc In -the year lutipnary regime if it was co- 

«aUA narcotJcs agent, kfd- opted into^^ottou^aJS 

at^L2S c ^T ? ? r 2f lenit UBM This is still the Mexican view 

fW^Preidentde to Madrid 


in a troubled region 


MEXICO’S RELATIONS with 
th 5' }*$• h<CTC more Often than 
not followed an uneven path of 

ups and downs. * ^n^TS^TSSStJ'SSP! manga President de la Madrid 

Given the different stages of Mexican adop J? ® “® conservative and 

derciopment and the Su>ric£ wS^aSS. n^ESS ™ °* fte »*»■ 

conditioning ofthe Revolution anthorltiesfett im*iiscfMhat §Sf I l£i v 1!^ en * Nevertheless, 
on Mexicans, it is perhaps a their efforts to flS thfa R S ^e U.S. eco- 

tribute to the ultimate png. toilers went mmotieei nornc. embargo has obliged the 

It fn^aTlT v . Mexicans to maintain their level 

„JLi “^dents such as these, of economic support, even 
noMly’ reported and angled in though this is costly. 

whkhSSe nS^. ^^PP 5 during 

antagonism and hSi aSSn MexiCo *“■ 

officials to believe ?? pp ^ hints that it would 

never. achieve- what topmost" «SSS? ni1 -? <ajld ,. even discon- 
wahtwlththeuT-laSaSS? *» Nicara- 

ship based on nmtual **■“ that 

: ■ ■ . aspect. ,o>un try total needs. However, 


— ultimate prag- 
matism of both sides that they 
manage to sustain such a com 
plex relationship through test- 
ing times. 

Mexico has constantly, and 
successfully, struggled to main- 
tain its identity. Yet at the 
same time irt has realised that 
it c a n no t afford to alienate the 
U.S. Thus; whDe there has 
been considerable friction under 
me de la Madrid Government 
wuh the Reagan administration 
over issues ranging from drugs 
and protectionism to the whole 
Cjwstion of Central America, 
Mexico has nevertheless been 
able to rely on the US: as a 
vital economic and 
cushion during the debt crisis. 


Ignore 


■ Ry far.- the most . testing 
sphere .in. current Mradcan-UlS. 
relations is over’ - Central 
America; Senior Mexican offi- 
cials believe that President 
Reagan s obsession with a Com- 
munist threat 


this aid has always resumed^ 
When it started just before the 
debt crisis, the aid could have 
been considered tokenism. Now 
Meri«» is owed more than 
*“5Qn^ the biggest single 
country creditor, and seems 
locked into this role with all the 
inamveniences of irritating the 



UJEL and never getting paid. 
To prevent the U-S. 


. . in Central 

^rs^iass 

sis ssjsrys'mS 

tS a 5wrWt’n£2 "f ““Portent; It has done this either *£% 

^ promoting the Amican- 
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While- sales of crude to the UJ5. 
strategic stockpile- continued 
even though the oil market had 
gone slack. 

This suggests that tiiere are 
banc checks and balances in 
this key relationship which may 
not always appear through the 
traditional channe ls of "the 
presidency and the Foreign 
Ministry, or which are simply 
obscured fey .the rhetoric of 
both sides. Indeed, the frictions 
arise when bath sides appear 
to ignore these natural checks 
and balances inherent in the 
neighbours’ need to understand 
one another. 

For instance, at present the 
Mexican Government is enor- 
mously exercised over what it 


Refugees from the civil war In Guatemala await transuort 
to n ew ca mps in the Mex i c a n state' of Campeche. The Mexican 

SSEJJTS-JlSfSJ? year to «se«le the thousands of 
retngees after an attack on one camp near the frontier by 
the Guatemalan Army. 

tn 'f 1y America- a safety valve to defuse ten- 

A d raft treaty now exists lay- sion in the region. 

a9 T an ^ m ^ ts for One of the curious features of 

f°^Sli eTCls ’-,? le wlthf ‘ Mmoco an relation to threats of 
drawal of foreign military ad- instability in Central America is 
yisers and verification. Mexico’s the size of its armed forces. 


enormous pragmatism of Mexi- 
can policy. 

For instance, Mexico has 
adopted a very tow key approach 
to the brutal military govern- 
ment in Guatemala. The two 
share a common ftontier and 
Mexico has had to cope with 
more than 47,000 officially regi- 
stered . Guatemalan refugees, 
mainly in the region of Chiapas, 
created by Guatemala’s military 
operations. Quiet diplomacy has 
been used rather than m i 
rhetoric. 

The absence of rhetoric las 
been notable in Mexico's posi- 
tion on international debt. 
Mexico’s refusal to endorse 
radical action, like the formation 
of a debtor's club, and to insist 
on working through the Inter- 
national Monetary Fund has 
been a significant moderating 
force within the Cartagena 
Group of Latin American 
debtors. 


PROFILE: BERNARDO SEPULVEDA 

Relaxed style 


Mexico’s involvement In the 
Cartagena Group and Contadora 
signal a departure from the 
country’s normal distance from 
committing itself to group 
action. Mexico, for instance, ban 
fought shy of joining OPEC as 
an oil producer, it has so far re- 
fused to join GATT even though 


interest JS2* x T 7“’ vamumig me American- yiaers ana verification. Mexico’s the size of Its anmvTfoi^r ft pos sesses the world’s 12th 

interest m the region s stabi- Mcarsguan talks at the Pacific leverage over Nicaragua, and its Mexico City aloWhSl even *t 

„ . , resort of ■ Manzanillo or in friendship with -Cuba. ha& ibh greater the height of the country’s flir- 

Mexican view is condi- conjunction with Coiomh^ to important conoesrions^&om t ^_?^ e coun : tetion with the Third Worid 

Managua; and the difficulty now 
resides with the posture of the 
U-S. administration. Washing- 
ton’s acceptance of Contadora 
would involve a radical depar- 
ture from all previous doctrine 
regarding America’s “back- 
yard.” Acceptance of Contadora 


The Mexican view Is condi- 
tioned by an historic mistrust 
American Interventionism 
which in turn has encouraged 
support for those countries seek- 
ing to be “ independent " from, 
or less dependent on, the US. 
Hence Mexico’s consistent sup- 
port for Dr Fidel Castro’s Cuba, 
and subsequently for the Left- 
wing Sandfnlsta Front in 
Nicaragua. 

The Lopez Portillo Adminis- 
tration became the principal 
backer of the Sandinistas. Once 
they had achieved power, PresL- 


eonjunction, with Colombia: 
I^nama end Venezuela— the 
Contadora Group.” 

Ihe Manzanillo talks, which 
began last year, were unilater- 
ally suspended by the U.S. in 
January, but the forum renudzB 
a useful one, and Mexico’s offer 
of good offices remains open. 



tries of Central America; yet 
the combined size of the mili- 
tary in Guatemala, Honduras, 
El Salvadore and Nicaragua is 
greater than that of Mexico. 
(And as it is, a quarter of the 
Mexican, army is involved in 
anti-drug operations.) 

Critics of Mexico’s foreign 


tation with the Third. 'World 
und er the Echevarria admini- 
stration, membership of the 
Non - Aligned Movement was 
eschewed. 

The greater commitment now 
10 .... ****** America reflects the 
discreet hand of the Foreign 
Minister, Sr Bemando Sepul- 
veda, a Cambridge -educated 



>f.ibC 


rules 
as need increases 


r JST „ ^ r iwuaau*, wpen. «.w3iiuuiw; or , nraaora 0 „ , „ , «uukrct, or joernanoo sepul- 

Tbe Contadora initiative, be- bnplies that regional powers critics of Mexaeos foreign veda, a Cambridge - educated 
gun in January 1983, is both hare the right to create their POhcyaccuse the government of international lawyer. However, 
more complex and original. It own collective security arrange- 15°“??^ to the Le ^ t * las * n ^ more emphasis on practical co- 
ntents dose to the U.S. borders. P‘ lcn g ai “P wjtb Cuba, support operation with Latin America 

Wlsle T*A3.*»a», ijimin-. il . , Hie rebels in El Salvador does not alter the traditional 
tionlr ™ *>«ckioe for Nicaragua as a need to appear independent of 
doree Con 2** 1 * ° f «»«»aiing conserve- the U.S. without altering the 
bilked ZZJ?* 65 ** bm ’^ H nderlying substance of reU- 

t^ggegjssjar yjuga’jgj:- sasA*a. 


it 

repres ents the first effort by the 
larger countries in the region 
to resolve their own collective 
security by promoting a peace 


BERNARDO SEPULVEDA, 
Mexico’s Foreign Minister, has 
what is one of the most difficult, 
but at the same time most popu- 
larly supported, jobs in the 
Government. 

It involves designing and 
executing an independent, 
peace-seeking policy towards 
Central America at a time 
when Washington’s perceived 
Communist subversion of the 
region has become an obsession 
with the Reagan Administra- 
tion. But this effort to articulate 
a policy based on the right of 
all Latin American nations to 
sovereignty and self-determina- 
tion enjoys a wide consensus 
at home, among a profoundly 
nationalist people. 

Sr -Sepulveda is a Cambridge- 
trained professor of inter- 
national law and son of a 
respected public health expert 
who died in March. Under the 
previous administration of 
President Jose Lopez Portillo, 
he acted as a foreign policy 
adviser, particularly to Sr de 
la Madrid when the President 
was deputy Finance Minis ter 
and then Planning Minister. 
His master’s thesis, written in 


the 1960s, is considered the 
definitive legal justification of 
Mexico’s decision not to break 
relations with Cuba when Wash- 
ington persuaded the rest of 
Latin America to put the Castro 
regime in quarantine. 

Sr Sepulveda was groomed 
for his present post by being 
given the job of organising the 
1981 Nortb-South summit at 
Cancun; then being made 
foreign policy spokesman for 
the ruling PRJ; and finally dur- 
ing a brief spell as ambassador 
to Washington. 

Relaxed and thoughtful in 
private, he sometimes comes 
across as ponderous and 
academic in public— though this 
is very much in keeping with 
the style cultivated by this gov- 
ernment, of almost wanting to 
be boring, in sober contrast to 
the flamboyance and erraticness 
of its two predecessors. 

Sr Sepulveda can claim much 
of the credit for making a 
hitherto often-improvised 
foreign policy both more 
rounded and better defined in 
its objectives. These could be 
s umm arised as an attempt to 
promote a modus vivendi with 
and between Us regional neigh - 
further afield which <*an con- 
tribute to that aim. 

This has not saved him from 
occasionally sharp run-ins with 
the State Department though 
typically, given the man’s dis- 
cretion, one hears more about 
these from the U.S. side. There 
have also been differences with 
the Interior Ministry — over the 
latter’s sporadically hard-line 
stance towards Central Ameri- 
can refugees— and with the eco- 
nomic ministries over oil sup- 
plies to Nicaragua. 

But Sr Sepulveda has the 
backing of Sr de la Madrid, who 
last year reminded his Cabinet 
that Mexico had one foreign 
policy and that it was their 
duty to defend it. 

DAVID GARDNER 
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Foreign 

investment 

ROBERT GRAHAM; 


plants, combined -both with 
fears of too high a profile hi 
Mexico mid ti» high degree of 
bureaucracy traditionally sur- 
rounding .foreign investment 


low or medium technology 
industry to the Pacific Basin 
and to a lesser extent North 
Mexico- 

• sueh^serorfiOTs. Although North Mexico has 

; l?, ST and other foijeigfi' invest- benefited* proportionally; ;jteas 
' jnml, Wica cKaWiiff* ***”**'"' ,<^e -titan the Pacific Basin kiMwiv 
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to service debt as forcing toe 
Mexican Government to ptrt a 
new em p hasis on attracting in- 
vestment Increased foreign in- 
vestment is seen as the best 
means of encouraging both a 
greater export mentality and 
of generating export earnings. 

It is dso seen, though this is 
not stated, as a tool with vAftdh 
to ptub Mexico’s economy 
towards greater liberalisation. 

Mexico has never discour- 


v In 1983, the -net inflow of 
foreign investment reached no 
■more than 8264m.. Since then 
the pragmatic approach of the 
de la Madrid government has 
helped create a more positive 
environment, so that total for- 
eign investment sow stands at 
$14.1 bn, with an increase . of 
authorised investment lest year 
of $L5bn. 

Since the de hr Madrid od- 

n iwT fmirif nT'inm iitmn mt ~In ~ hi. took office, 187 mem ana the U.S. market has 

lm J beea aHowed been the rapid expanskmof SS 
b«2i to • majority Interest “ maquiladora "industry. These 

ggg * open-armed. Cep- —usually 100 per cent— tadud- - 

tain strategic sectors, such, as tag CaterpdUar, Combustion 

Rigiixeeriagv Ericsson; 


..than .the Pacific Basin,. ft never- 
jhriess has^’become.-ai" hapor- 
tant dement m Iatg6 U.&. - cor- 
porate strategy, and among 
sma ll e r and medium-sized com- 
panies in (he Texas, Arizona, 
California region. The U.S. 
automotive industry has now 
begun to view Mexico, with 
labour costs a good five times 
cheaper, as an important source 
of suppdy. Ford tor- instance is 
investing f500m in & plant in 
northern Mexico which will bo 
grazed in part to the UB. 
market 


The most tntereating develop- 
ment regarding foreign invest- 
ment and tiie U.S. marine has 
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power generation and. petro- 
chemicals, have been reserved 
solely for Mexican business. 

There has always been a 
general reluctance to "concede 
majority shareholdings to for- 
eigners. Thus foreign Invest- 
ment traditionally has normally 
been a, means of gaining access 
to a large and highly-protected 
market. 

At the same time, the Gov- 
ernment, despite a good deal 
of nationalist rhetoric in pub- 
lic, baa folded to treat foreign 
investment on a; case-by-case 
basis, thus leading to a num- 
ber of insta n ces where weft- 
known international groups 
have been permitted to obtain 
majority or 100 per bent inter- 
ests; . especially when ' they 
have specialised technology. 

The ambiguities surrounding 
foreign investment, and. the 
groundaweB of' nationalism 
against: it, have meant It has 
Played a relatively minor role 
in overall investment Official 


Black 

and Decker, Komatsu and Blue 
Circle- Cement These- have 
often been in sectors where 
previously no more - than 49 per 
cent was permitted. 

"While (be government Hkes 
to take credit for greater open- 
mindedness towards - foreign 
investment than its predeces- 
sors, foreign investors are now 
behaving differently towards 
Mexico. In the first place com- 
panies with existing opera- 
tions in Mexico (and most of 
the Fortune 500 are well re- 
presented) have as a result of 
the economic crisis been faced 
with a difficult choice. 

Those with minority stakes 
have found their Mexican 
shareholders short of capital 
and h ackin g funds to service 
debt (usually foreign contrac- 
ted). Faced with the choice of 
putiing out or staying on, many 
have preferred the latter effec- 
tively capitalising debt on* con- 
dition that they have a greater 


are operations set up to import 
in-bond materials for assembly 
or manufacture and export 
awoss the border. Investment 
in this sector rose 43 per cent 
to real terms in 1983 and 25 
per cent last year, with a simi- 
tar high projection for 1985. 


Strength 


The continued success of 
maquiladoras however is 
strongly linked .to the strength 
of the Mexican peso and 
Mexican wage levels, in the 
first quarter of 1985 the peso- 
dollar rate did not devalue fast 
enough, weakening the attrac- 
tiveness of Mexico for tins type 
of operation. Nevertheless, 
proximity to the UB. must be a 
major card In favour of the 
penuanence of the business. 


figures Abow -foreign Investment say in the local company. 
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is 4Ji per cent of totai invest- 
ment In Mexico. 

Only SB per cent of UJ5. 
investment abroad is in Mexico. 

TWs Js * very small figure 
considering the totorconnecticn 
between' tbe two countries, and 
Mexico's position os (be U5;’s 
thudrblggest trading partner. 
T7B. officials explain the iow 
toveatmeat due to the ease of 
from their . domestic 


This has been the case with 
Blue CSrcle and Tolteca cement 
company. Hawker Siddetey and 
its diesel engine project; Erics- 
son with its switch gear end 
CatexpflOar --wtith Its capital 
equipment venture. 

A second important element 
In the changing ctimafe to- 
wards foreign inves t men t has 
been the movement away from 
the tLS. of labour intensive. 
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But no issue has exposed the 
confusion of the government 
over foreign investment as that 
concerning IBM, and the devel- 
opment of a micro - computer 
industry in Mexico. Before tile 
de la Madrid Government took 
office, a new law was drawn up 
limiting foreign investment to 
microcomputers to 49 per cent 
Hie lire is -stOl on the stocks 
and has never been introduced. 

However, in anticipation of 
its approval, both Apple and 
Hewlett-Packard formed 
minority companies with 
Mexican partners. IBM, which 
has been operating in Mexico 
since 1927 and already hag a 
100 per cent owned subsidiary, 
making the system 36 mini- 
computer, proposed its own 
micro-computer venture How- 
ever, IBM insisted on a wholly- 
owned subsidiary. Apple and 
Hewlett-Packard shouted fold. 

The Government then found 
itself In- a dilemma: 26 com- 
panies were already in the field 
and it did' want to promote 
Mexican: Ugh technology. 

The affair' looks, as though 
It will be resolved— or at least 
fudged, but it has focused 
unfortunate attention on the 
different forces competing 
alter Mexico’s foreign invest- 
ment policy. 

The Government now admits 
mistakes .were , made on both 
sidra and a Solomonic 'solution 
is being sought; whereby IBM 
is being asked to prepare a 
different and better offer. 
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The challenge now is to push through major structural changes to resume growth 
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Long-term battle to pay debt bill 
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The economy 

DAVID GARDNER 


THE MEXICAN economy has 
been the undoubted success 
story of tbe international debt 
crisis, which Mexico Itself set 
off in August 1982. 

But despite the de la Madrid 
government's extraordinary 
successes in turning round the 
country's external accounts, and 
in persuading its bank creditors 
to take a longer-term view of 
the debt problem and resche- 
dule over 14 years at finer 
margins $48.7bn of total owings 
abroad of f$6bn, Mexico now 
faces probably its most chal- 
lenging 18 months since tbe 
1982 financial collapse. 

** We are still a convalescent 
economy," says Sr Jesus Silva 
Herzog, the Finance Minister. 
“ We’re oat of intensive care 
but still in therapy.” 

The challenge now is to 
push through major structural 
changes to resume growth, at 
a time when nearly all currently 
available revenues — principally 
from oil exports — are ear- 
marked to pay the debt service 
bill, and bank credit will not 
resume on anything like the 
previous scale. 

The first two years after the 
1982 debacle were marked by a 
major assault on Mexico's main 
external and internal im- 


balances. A current account 
deficit of gASbn in 1982 was 
turned into surpluses of $5,5bn 
is 1983 — the first time the 
current account was in the 
black since 1955— and f4bn last 
year, on the hack of trade 
surpluses of $13.8bn and 
*12.8bn. 

Domestically, a public sector 
deficit of 18 per cent In 1982 
was more than halved to 8.7 per 
cent in 1983, and further 
reduced to 7 A per cent last year. 
Inflation, naming at an annual- 
ised 117.2 per cent in April 
1983, was down to 56.5 per cent 
by April this year. 

Tbe contraction in economic 
activity that accompanied the 
IMF-inspired po sterity pro- 
gramme and switch in resources 
brought the first drop in 
national output for over half a 
century. 

Last year, as the first real 
signs of recovery began to 
emerge, the economy grew with 
unexpected vigour by 3^ per 
cent, against a target of 1 per 
cent. But this recovery, starting 
a trend: towards falling trade 
surpluses, has exposed the 
structural shortcomings of an 
economy which Bias to generate 
wealth sufficient to service the 
second largest foreign debt in 
the world and yet meet the 
development needs of its nearly 
80m people. 

Mexico's principal source of 
foreign exchange is oil exports, 
worth $16.2 bn in 1983 and 
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1984 economic programme and 



1985 targets 






Outturn 



1984+ 

1984 

1985 

Output (% growth) 

GDP 

SL2-24 

3^ 

3.04.0 

Industrial output 

3.633 

4J 

3.64.8 

Agricultural output 

Consumer prices increase Dec to 

2 .8-3-0 

2 A 

Z-2-2.4 

Dec (%> 

55.0 

59 J2 

35.9 

Trade balance 

13.0 

12-8 

10.0-12.0 

Current account balance 

4.0 

(e)4.0 

1 .0-2.0 

Growth in imports (%) 

29^ 

31-6 

na. 

Gowth in non-oil exports (%) 

18.6 

18.4 

n,a. 

Public foreign debt (% of GDP) ... 
Public finances <% of GDP) 

SM 


51.4 

Financial deficit 

Financial surplus before tatciest 

-7J 

-7.4 

— 5J. 

payments 

5J-5J 


5.6 

Public revenue 

2L9 


3L3 

Programmable expenditure 23.0-23-2 


23 2. 

Exchange rate depredation 
" Free rate 

29J 

20J 

ax 

“Controlled" rate 

33J. 

33 J& 

oa. 

t Estimate- 




Source: Presidency anil Bank 0 ! Mexico. 


Midland Bank pic 

and 

Banco Nacional de Comercio Exterior S.A. 

ECGD Supported US$10m - General Purpose Line of Credit to Mexico 

Midland Bank has entered into an Agreement with Banco National de Comercio Exterior S. A. (BNCE) to 
make finance available to buyers in Mexico for approved contracts relating to the supply of goods and/or the 
rendering of services by United Kingdom suppliers. 


The main features of the Agreement are:- 

1. Minimum eligible U.K. contract value- 
US$35,000 or sterling equivalent 

2. Amount of finance available -Up to a maximum 
of 85% of the U.K. value of the contract. 

3. Direct Payments- 

At least 5% of the U.K. value of the contract 
within 30 days of signature of tbe contract with the 


remaining 10% being paid before delivery of foe 
relative goods or rendering of the services. 

4. Repayment Terms- 

Varym accordance with foe contract value 

5. Last date for entering into contracts- 
2nd August 1985 

6. Last date for drawings under the Loan Agreement 
-15foJuIyl9S6 


Midland Bank pic 

and 

Nacional Financiers S.A. 

ECGD Supported US$15m - General Purpose Line of Credit to Mexico 

Midland Bank has entered into an Agreement with Nacional Financiers S.A. (NAFINSA) to make finance 
available to buyers in Mexico for approved contracts relating to the supply of goods and/or foe rendering of 
services by Umted Kingdom suppliers. 


The main features of the Agreement are:— 

1. Mirnmum eligible U.K. contract value - 
US$35,000 or sterling equivalent 

2. Amount of finance available -Up to a maximum 
of 85% of the U.K. value of the contract. 

3. Direct Payments- 

At least 5% of the U.K. value of the contract 
■within 30 days of signature of the contract with the 


remaining 10% being paid before deEveiy of the 
relative goods or rendering of foe services. 

4. Repayment Terms— 

Vary in accordance with the contract value 

5. Last date for entering into contracts- 11th 
October I9S5 

6. Last date for drawings under foe Loan A gr eement 
-1st October 1986 


Please contact tbe following who wiD be pleased to give guidance on the few formalities required of suppliers where 
contracts qualify for financing under these arrangements. 

D.I. Kemp or P-A_ Mills, 

• JMV • Midland Bank pic. International Division, 

• • Export Finance Management, 

• • 320 Cannon Street, 

London EC4N6AB 

•••• Telephone: 01-623 9393 Telex: 8811751/888401 


$16.6bn last year. These 
revenues underpinned but were 
not sufficient to account for the 
record trade surpluses of 1983- 
84. Imports were cut by a mas- 
sive two thirds In 1981-83, while 
non-oil exports were lifted 32 
per cent in 1983 and 18 per cent 
last year (when imports also 
rose 32 per cent, reflecting the 
strength, of the recovery). 

But as things stand, this was 
a one-off effort. A comparable 
cut in imports Is probably un- 
repeatable if the economy is to 
grow, while the non-oil export 
performance was bared on sur- 
plus capacity in industry of 
around 40 per cent. 

These surplus goods are now 
being sacked back into a highly 
protected domestic market by 
the recovery in demand and son 
oil exports are not offsetting the 
revival in imports. 

The first quarter trade sur- 
plus for this year was 42 per 
cent down on the Game period 
last year at S5L3bn, with imports 
(largdy of capital goods by the 
private sector) rising 37.6 per 
cent and non-oil exports drop- 
ping 16.3 per cent, continuing 
a trend evident in the last 
quarter of 1984. 

Hus trend is deeply worry- 
ing to the Government because 
with oil revenues tied up for 
the foreseeable future in ser- 
vicing debt, it has pinned hopes 
of restoring growth levels of 
5-6 per cent by next year on 
widening tbe country's export 
base. Even after tbe March 29 
multi-year rescheduling, Mexico 
still faces a debt service bill 
of S14.4bn this year, rising to 
$23.2bn in 1990. 

In April, therefore, the 
Government sought to introduce 
the most radical trade liberal- 
isation package since Mexico 
began its rapid industrial 
development after the 2939-45 
war. The measures are designed 
‘To rationalise the structu re ot 
protection" and do away with 
an “indiscriminate import sub- 
stitution model" so that non-oil 
ex port s gradually cover the 
country's import needs. In 
essence they seek to: 

• Gradually replace import 
licences by tariffs, which will 
cover, in a range from 10 to 
50 per cent, nearly half of 
imported items by the end of 
the year, 

B Allow exporters to import 
40 per cent of the value of their 
exports free of import li cen c es , 
tariffs or VAT; a freer system 
of “Temporary” imports of 
capital equipment; and allow 


the boosting; 700-plus in-bond — ■ ■■ ■ ■ — ** ■— * ** 

«r Moquaadoro ptaau on the Total debt service as ft of exports 

frontier- with the UB. to sell S- 

20 per cent of their output wn) ^ w _ _ _ 

domestically: Debt service before 


Debt serriee after 
rescheduling 



Total 

% of total exports 

Total 

% of exports 

1964 

27.2 

Mff 

17.5 

57JS 

ms 

2W 

71,0 

14.4 

4X8 

1986 

23JL 

<U 

182 

43 2 

1987 

22.7 

74a 

162 

4X3 

1988 

29.4 

73.7 

10.7 

40.4 

1989 

28.8 

682 

21.5 

49.5 

1990 

26J9 

87JL 

23 2 

49 2 


domestically; Debt service before 

% Exempt domestic sup plier s multi-year Debt sendee after 

to exporters from VAT; allow rescheduling of 548- 7ha rescheduling 

automatic import of products ■” — ■ ■ — — — l — 

whose local competitor is sell- _ Total % of total experts Total %«f«Pwts 

tog at more than SO per cent X®** JU 56A 1 W 57A 

ST 45 pi *“- BBS £* Si 

• Encourage the formation of JW7 22.7 74JL 1X2 413 

trading companies with foreign 1*88 5*-4 73.7 19.7 *9.4 

capital in on attempt to get 1989 28.3 65— 2J-6 4fc6 

multinationals to open up mar- 1990 263 57JL 232 493 

ke£5 tO Mexican goods; foe Source; FiwcmUtalu^. 

nationalised banka will be avail- — ■ ■ ■ — ..... ■ — - ■ , 

S? capital In 5 thes? trading Mexico's goods a com-yith the largely prt-Govem- 

houses petftive edge since. Ministers ment unions. Vital subsidies oa 

In foreign invest- “W It would fuel inflation, food and transport have been 

TYw>m- projects with potentially and «solve the structural retained (though total subsidies 
high export revenues aretobe P* BMeBL have been nearly halved from 

given a new priority, while The government nonetheless 1*82 to some 7 pw cent ot 
exporters for the first tune will remains committed to a com- softening the 32 per cent 

be given preference over com- petltlve exchange rate, and in cut in purchasing power that 
pomes substituting imports in December and March, sped up half of the workforce m lull- 
competing for Government soft the dally, crawling peg; rate time jobs have suffered since 
loans and credit lines. at which the peso depredates January 1981. 


Satire*; Finance MMtMiy. 


loans and credit lines. at which the peso depredates 

However, the key measure against the dollar to 21 cent*- The years of the oil and 
opening the frontier to 40 per tog. credit boom greatly increased 

cent of tiie value of exports. The other major domestic the sire of the Mexican 

? novra 38 T 8 ,? 5 ~ r Imbalance, the deficit, is also economy, industrial capacity 

been successfully blocked by the being tackled with some was doubled between 1976-82. 
private industrial looby, which energy, though several analysts Mexico's GDP now exceeds that 
believes rt could wipe out a believe progress has been held of Spain, Australia, the Nether- 
sizeable chunk ot manmactnr- op by the prospect of key mid- lands or Belgium, and the com- 
“g; * j . term elections next month, in pined GDPs of Argentina, Chile, 

Mexican industr ialist s, who which the ruling PHI faces the Colombia and Venezuela. 

S'JUV-T'S- ttSZSST 1 " * *" „ But dep.ndenc « - 

port substitution mod el asso- _ . sire of the debt, and the fact 

Sated with the UN Economic S that “ST*" £ W 

Commission on Latin America PXcMA *‘■“***5“ ** go to the U.S. are formidable 


But dependence on Ml, the 
ry ear-old regime. §f*e of the debt, and the fact 

Last year's higher than ex- three-quarters of exports 


deficit reflected 


go to the UH. arc formidable 


(£pa»~^ch lave lEK FJ**,** Steroid constraints. So for. 

growth rates averaging 6.6 per velo * Haen t banks to the private failing Q u nrices have been 


falling oil prices have been 


STiSrftSiSras; sss-atfsaswss 

had Utile need or incentive to rateB * but the bightaare 

export up till now. bt sceiuriB of a eoUa P“ of 

The Government, while not S-wV-tS 7 revenue, rising Interest rates 

intending to imitate the dls- higher interest pay- a contraction in the U.S. 


astrous, wholly open frontier a *? ts ' ^ „ . economy stUl causes sleepless 

policies carried our by Chile Th e S® v ®™ ment rest year also nights for Mexico's managers. 

wo fi A te C ^n a Sed th to natiSS^d bSta «■ strategy now <mW bucks 

^ “sj— BcfiST StiHSgi S S55SS £ fS£ 

^ thTbiSL Hence Its insistence, within the 

SST^per <S?focal content. More recently, the Govern- JSS nations . *00 a 

and the “freed" imports will be ment has moved to absorb part deb . t f r , « nS ’ 

to a value of 30 instead of 40 of the debt of selected public . 


American debtor nations, on a 
** political dialogue M with 


to a value ra sv w w wi we utui vi r—— m1 „Mm 

per cent of the v^ue of the enterprises. In exchange for Industrialised countries. 


exports. tight performance in criteria. In Sr Silva Herzog’s words: 

It is also hoped that the as well as setting strict limits “ A solution (to the debt crisis) 
liberalisation will force down on fiscal transfers to the which resolves the accumulated 
domestic prices. Though the public sector, and bank credit problems of tbe past, but 
peso is now slightly overvalued. These cushions for the Ignores the problems of Ibe 
having had a cushion of under- private sector, preventing a future M is no solution at all. 
valuation for most of last year, ware of bankruptcies and lost Ways hare to be found by both 
the government is eschewing j 0 b6, have been a major plus in debtors and creditors jointly to 
devaluation as a means of the social contract the Govern- resume the set inflow of funds 

ment has successfully managed needed for development 


problems of tbe past, but 
Ignores foe problems of Ibe 
future" is no solution at all. 


needed for development 
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MEXICO 


Jesus Sflva Herzog 


Hector Hernandez 


Contrast of styles 
in the Cabinet 


MEXICO’S economic mana- 
gers have a fairly cohesive 
profile which invariably com- 
bines at least two of the fol- 
lowing elements: a long work- 
ing association with Presi- 
dent de la Madrid when he 
was Deputy Finance Minister 
and later Planning Minister; 
a UA post-graduate educa- 
tion; or an association with 
the Bank of Mexico (where 
the president also began hia 
career). 

Sr Carlos Salinas de Gor- 
tari, the Planning and Budget 
Minister and at 36 the youn- 
gest member of the cabinet, 
is a prime example of the' 
first and second elements, 
holding a doctorate and two 
masters degrees from Har- 
vard (where the president 
also studied), and in large 
part responsible for tbe 
Global Development Plan 
under the last administration 
while Sr de la Madrid was 

Planning Minister. 

Pragmatic 

Sr Jesus Silva Herzog; the 
Finance Minister, and Sr 
Miguel Maneera, the Bank of 
Mexico chief, studied at Tale. 
These orthodox, if pragmatic 
economists contrast strongly 

with their neo-Keynesian 
adversaries In the 1976-82 
economic cabinet, many of 
whom emerged from Cam- 
bridge University. 

These two, as well as Sr 
de la Madrid and Sr Mario 
Ramon Beteta, the head of 
Pemex. are Bank of Mexico 
alumni, and the influence of 
the central bank in this 
administration is formidable. 

At one level, Sr Maneera 
and his colleagues are largely 
responsible for designing the 
Flcorca foreign exchange risk 
insurance scheme for private 
sector debtors, and foe public 
sector borrowing reouire- 
meut mechanism Introduced 
last autumn (both measures 


arguably to the Treasury and 
planning and budget port- 
folios), as well as the contro- 
versial trade liberalisation 
programme announced in 
April (which Sr Hector Her- 
nandez, the Trade and In- 
dustry Minister, and his col- 
leagues not surprisingly see 
as their preserve). 

At another, the eentraLbank 
cadre formed In the 1950s 
and 1960 b under its long-time 
fhahman, the late Rodrigo 
Gomez, are now entrenched at 
all levels of the administra- 
tion. At home his orthodox 
disciples have tended to 
attend the national technical 
university (XTAM), a bastion 
of Chicago-trained econo- 
mists, rather than the more 
Left-wing national university 
(Uxnm) economics faculty. 

Unam graduates tend to 
gr a v i t a te towards the plan- 
ning, trade and industry, and 
energy and parastate industry 
Ministries, while Itam gradu- 
ates often end up in the Bank 
of Mexico (like Sr Maneera) 
or the Treasury. 

Educational provenance 
roughly corresponds, there- 
fore, to tiie division of opinion 
between the former group of 
traditionally and by function, 
more statist ministries, and 
the latter more free-market- 
orientated group. These dif- 
ferences have emerged princi- 
pally over regulation, trade 
liberalisation, and foreign In- 
vestment, but in general, the 
fcnain division Is over the pace 
of structural reform. 

Sr Sflva Herzog, who with 
his young aide Sr Angel 
G orris has become the star 
of the international debt cir- 
cuit, explains that in tbe 
economic Cabinet “ there is 
room for different points of 
view, but this does not mean 
lack of definition. It is the 
President who defines policy 
after hearing several 
opinions." 

0.0 
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The Alternative 
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For Competitive imports. 
Successful Joint Ventures and 
In-Bond Manufacturing. 
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MEXICO 5 


Thorough search for 
greater efficiency 


Public sector 

DAVID GARDNER 


IN JANUARY this year. 
Mexicans were startled by 
two unexpected announcements 
about the public sector — the 
parastate enterprises as they 
are called. 

The first was that 236 “non- 
strategic " companies were to 
be sold off to the private sector, 
liquidated, or transferred to 
local government. The second 
that, contrary to popular belief, 
the public enterprises accounted 
for only 25.6 per cent of GDP. 
a calculation based on the added 
value they generate rather tbaw 
for example, the budgetary- 
resources they consume. 

This was the lowest figure 
ever given for the public 
sector’s share of the economy, 
estimates on which had ranged 
up to 70 per cent, particularly 
after the September 1982 
nationalisation of the private 
banks. 

-Mexico's public sector em- 
ploys about one-flfth of the 
workforce (or 4m people, of 
whom lm are in parastate 
enterprises) and accounts for 
two-fifths of the national wage 
bill. Its activities range from 
basic industries such as steel 
(four companies), power genera- 
tion (two companies), mining 
(14 companies), fertilisers and 
fisheries, transport (all rail- 
ways, the two flag airlines, the 
Mexico City metro, and several 
municipal bus companies), oil 
and petrochemicals production, 
to multifarious enterprises such 
as the national newsprint 
monopoly, the national lottery, 
and even graveyards. 

Mexico’s constitution con- 
secrates the state's role in the 
economy in “ strategic H and 
“ priority " areas, and an 
amendment to it introduced by 
the present Administration, 
enshrines the T rectorship ” of 
the state over a mixed economy. 
** Strategic ” industries Include 
major national resources like 
oil, power, railways (nation- 
alised in 1838 by Gen Lazaro 
Cardenas), steel plant and 
mining (though, private- sector 
companies such as Alfa are 
heavily involved tin steel and 
petrochemicals, and Pefioles, 
for example, owned' - by the 
Baiyexesr^Wip, is Ihe 


-Jn£ the world)' 

“ Priority" Industries are tied 
to specific national plans. In 
thpory, when the goals of the 
plans are met, the companies 
concerned lose their priority 
and can be privatised. 


This reasoning was used to 
sell the 36 enterprises — out of 
a total of 850 — a divestiture 
to a public encouraged by 
decades of regime rhetoric to 
identify nationalism 
sovereignty with state control 
of the economy. The de la 
Madrid Government had already 
come under fire last year from 
the nationalist Left in and out- 
side the ruli n g PRI for return- 
ing 339 non-credit assets owned 
by the nationalised banks to the 
former shareholders in the 
banks. 

The privatisation effort with- 
out parallel in Mexican history 
win nonetheless not extend to 
any of the major companies. 

In some of these companies, 
however, like Sicartsa, the 
$2£bn Pacific coast steel com- 
plex in which Davy McKee has 
a 5850m. contract to build a 
plate steel {riant, the possibi- 
lity of inviting external equity 
participation has been broached. 
In addition, the March 29 multi- 
year rescheduling agreement 
between Mexico and its creditor 
banks opens up farther oppor- 
tunities to capitalise debt tin 
lesser public companies. 


lighten 


Both possibilities have been 
prompted by shortage of funds, 
and are part of a wider series 
of measures designed to ti g h te n 
public finances and cut the 
-public sector deficit. These 
measures include the introduc- 
tion of a public sector borrow- 
ing require m en t ; a gl.25bn cut 
in public spending in Febru- 
ary, following the fall in oil 
prices, the divestitures, and the 
a b sor p t i on of part of the debt 
of parastate enterprises in ex- 
change for strict performance 
criteria. 


The latter are being carefully 
monitored and bank credit to 
the public sector is being 
tightly controlled, while incom- 
ing revenues and fiscal trans- 
fers to parastate companies are 
now passed on as net stuns, 
after suppliers and creditors 
have been paid, by the 
Treasury. 

Higher than budgeted interest 
changes last year of 
pesos 3,247bn 43.3 per cent up 
on 1983 and 14.4 percent up on 
the target, led to a 3.3 per cent 
overspend on government trans- 
fers overall. 

But the target for current 
spending transfers was over- 
shot by 12.2 per cent, while cap- 
ital spending fell short by 13.1 
per cent. This year, despite the 
February spending cuts, a 4 per 
cent real increase In public in- 
vestment is still projected. 

While the spending record of 
the public companies bas been 
patchy, their overall deficit has 
been offset by Fetnex, by far 
the most important among 
them. 

Femex has undergone an ex- 
traordinary financial turnround 
in the last two years following 
the removal of several senior 
officials, including Sr Jorge 
Diaz Serrano, the former chair- 
man, now in prison on embez- 
zlement charges. 

In 1983-84 Pemex’s current 
spending was cut 10 per cent 
in real terms (by over $lbn 
in 1983 alone); capital and 
reserves have increased 12 
times since 1982; the $20bn 
foreign debt has been cut by 
over $3bn; and the company is 
now 80 per cent self-financing, 
against 20 per cent in 1982 (It 
boro wed some $10bn in 1981). 

Pemex’s earnings in 1983 and 
1984 were over $15bn, about five 
times higher than in 1982. 


Public sector spending by selected 


companies 










% variation on 


1982 

1 1984* 1984 f 


CFE (power) 




1983 

Target 

286 

436 

424 

48.1 

- 2 A 

CLFC (power) 

52 

70 

94 

82.2 

+ 35-4 

Dina (tracks) 

17 

22 

35 

1114 

+6L7 

Sicartsa (steel) 

58 

76 

85 

464 

+ 126 

AHM (steel) 

65 

87 

111 

89.3 

+27.8 

Fnndidora M’nterrey (steel) 

28 

33 

44 

66.2 

+34.8 

FNH (railways) 

89 

144 

135 

5L8 

TJS 

CPFI (roads) 

5 

7 

11 

120 

OPERATORS 





Aeromexico (airline) 

50 

71 

87 

754 

+ 22J5 

PPM (fisheries) 

64 

108 

83 

29 

-234 

— rOmasopo. (food) 

394 

• 531- 

.-613 

-50 - 

+ 15-4- 

Jftpsa,- < newsprint) ......... 

K 

22. 

.*—29 

. 9.0 . 

-- O 

Pemex (all) 

745 

1,105 

1,155 

554* 

- 3.4 

Total (toe. other com- 






parties in budget) 

3.S36 

54-45 

5345 

63-5 

+15.5 

•Target t Outturn. 



Sourew 1984 Report on Public Financaa; Maxican Finance and Planning and 

Budget Ministries. 


Still a controversial issue 


Oil policy 

DAVID GARDNER 


A STRUCTURAL dependence 
on. off bis meant that 
Mexico's oil policy has always 

been a crucial, and frequently 

a controversial and sensitive. 
Issue. ' 

A net otl importer 1 n 1874, 
Mexico Is now the world’s 

fOOrth-UrgeSt producer, with 
daily exports of -X5m barrels 
and proven . reserves of 
71.751m barrels. OH provides 
78 per rent of Mexico’s export 
revenues «16Bbn last year) 
and 45 per cent of treasury 
receipts, and is vital both to 
the . country’s economic 
recovery and Its ability to 
sendee its fMkn forefen 
debt 

Though not a member of 
Optiq Mexico bas over the 
past 15 mouths tried to march 
in step with the oil cartel in 
the Interests of price 
stability. Last November, for 
> example. It . cut exports by 
109,680 b/d In tine with the 
Opec ^emergency reductions 
aimed at holding prices. 

In f|et, Mexico would <0 
any ease have made a slightly 
smaller- cut because of 
seasonal factors and t» stay 
-within Its self-imposed expert 


limit of L5m b/d. 

m the last six months, 
however, Mexico has grown 
tocreastogly Impatient with 
Opee's apparent inability to 
enforce a disciplined output 
and pricing policy among its 
members. According to 
Mining and Energy Ministry 
svnrcee, this means that in 
the future, Mexico will act 
unilaterally when necessary 
to defend its market position, 
while simultaneously trying 
to stay aligned with Opec 
policy. 

It would be wrong to infer 
from tills, the same sources 
say, that Mexico will try to 
undercut Opec. When Opec 
cut the price of the Arabian 
tight marker by 81 to $28 in 
February, Mexico reduced the 
price of its premium isthmus 
light by $L25 to 827.73 hut 
isthmus is heavier than Saudi 
tight and the Mexicans were 
unwilling to further weaken 
their market by keeping the 
two crudes in artificially exact 
alignment. 

. in December and January, 
C.S. customers, who take 50 
per cent of Mexican oil 
exports, had been delaying 
Wtings of isthmus, while the 
heavier Maya Wend, which at 
one stage had looked under* 
priced at 82380 a barrel, has 
had tts competitive edge 
eroded by the glut of heavy 
erodes from the North Sea 
reaching the U-S. 
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FOREIGN INVESTMENT - 
JOINT VENTURES - ACQUISITIONS 
— DIVESTITURES 

' We invite inquiries from companies 
considering acquiring or divesting subsidiaries, 
' ' divisions or facilities in Mexico and rest of 
Latin America 

AXXEED CONSULTANTS INTERNATIONAL 
INCORPORATED 
100 Ponce de L«o Blvd. 

Coral Gables, Florida 33134, USA 
Peter A. Conway, President (305) 468-6583 


But though Mexico’s need 
to keep a close rein mi its 
markets is putting its support 
for Opee’s rigid price struc- 
ture under strain, this does 
not mean, officials say, that 
the country will seek closer 
alignment With non-Opee 
producers. 

“Feme* (the state pfl 
monopoly) is not BNOC or 
TatoU," an energy official 
said earlier this year. "Ufa 
believe in an official pricing 
policy and are against specu- 
lation (on the spot market) 
because this is against the 
price stability which is essen- 
tial for our economic' 
recovery.” 

Hostility towards the spot 
market is a constant of 
Mexico’s oil policy. Although 
Mexican crude has reached 
Rotterdam in the post. It is 
believed these have been 
illicit deals by corrupt 
officials. When Haiti, a bene- 
ficiary of the San Jose accord 
under which Mexico and 
Venezuela, pro-side, conces- 
sionary oil te central 
American and Caribbean 
countries, sold Mexican oil on 
the spot market to 1981, it 
was suspended from the 
accord. 

Nonetheless, Pern ex officials 
have recently pressed in 
private to start some spot 
market sales. The Energy 
Ministry has blocked this, 
arguing that temporary 
market weaknesses cannot be 
allowed te interfere with the 
grand design. Mexico will 
continue for tiie time being 
therefore, to sell only to term 
customers. 

A second rule concerns 
diversification, with a lhnit of 
50 per cent set on exports to 
the UJS. (the other large 
customers are Spain, 11 per 
cent; Jrob, 10.4 per cent; 
the UK 6.6 per cent; and 
France, 6 per cent). The 
problem is that sales to the 
nearby Vfi. are more lucra- 
tive because of lower delivery 
costs: Thus Mexico sells a 
further 109,000 to 180,000 b/d 
of downstream products to the 
U&, which is intact so-called 
“virgin stock "or semi-refined 
crude. 

A 4n»i golden rule Is that 
all oil sales are for cash, with 
no barter transactions. This 
has been waived only in the 
case of Nicaragua, whose 
5550m debt with Mexico Is 
more than half for oil, and 
yet it is being allowed, to 
repay it 50 per cent In 
barter. 


The bank nationalisation measure of 1982 is unlikely to be rescinded 

Big three on top despite shake-up 


Financial 

institutions 

ROBERT GRAHAM 


WHEN THE banks were 
nationalised in September 
1982, the Finance Ministry ran 

a series of projections through 
a computer on the optimum 
number to retain- 

At first the projections came 
up with nine, with no bank 
possessing less than 5 per cent 
If accepted, this would have 
meant a major concentration of 
banking in Mexico— before 
nationalisation there were 70 
banks. 

In the event it was decided 
better to retain a larger portion 
of these — both to stimulate com- 
petition and allow some 
regional choice, as well as 
avoid the risk of concentrating 
too much business in too few 
institutions. 

Mexico now bas a total of 20 
banks, split between commercial 
banks (known as Sociedades 
Na donates de Credito), 
Development banks and re- 
gional. The commercial and 
development banks are con- 
sidered national. But even 
with this shake-up, the tradi- 
tional dominance of the banking 
system by the big three— 
Baucomer and Serfin 
— has tended to persist. 

Although the nationalisation 
move is still deeply resented 
by business, it is most unlikely 
that the measure will be re- 
scinded. Instead, President 
Miguel de la Madrid, inheriting 
a /ait accompli, has sought to 
make the most of a difficult 
situation. Commercial banking 
and development finance will be 
handled by the nationalised 
banks. However, the private 
sector will be able to provide 
a competitive edge by being 
permitted to operate in a 
nascent capital market — in. 



A Mexico City stockbrokers. The government has allowed a rigorous capital market in com- 
petition with the banks, nationalised in 1982 


leasing, mutual funds, insurance 
and brokerage houses. 

This was made clear last year 
when 339 non-credit assets of 
the nationalised banks were 
handed back to their former 
owners. Tbe state retained 

128 credit institutions in addi- 
tion to the banks. 

Taking advantage of this 
ability to conduct secondary 
banking activities a number of 
new financial groups have 
been formed, and the number 
of brokerage houses have 
expanded using assets available 
from compensation for the 
nationalisation. 

The Bank of Mexico recently 
revealed that the amount of 
compensation paid out by the 
Government to former share- 
holders totalled pesos 142bn in 
bonds, pesos 81 bn representing 
capital and pesos 51 bn interest 
betwen September 1982 and 
August 1983. 

If anything, the Government 
erred on the side of generosity 
in paying for some of the' 
smaller banks which had serious 
problems. The general rule was 
to pay out twice the book value 
of the shares. 


President de la Madrid has 
been blamed for delaying too 
long in defining the nationalised 
banks' rolp. Nevertheless, he 
had to tread warily' round 
populist sentiment in his aim 
of making the banks fully com- 
petitive. 

Only tbe top management has 
been changed in the large banks 
and old identities have been 
encouraged. Bancomer is 
presided over by a former 
central banker, Banamex by a 
former education minister and 
Serfin by an economist and 
diplomat. This is hardly 
evidence of continued heavy 
intervention as some critics 
make out. 

But the band of the Govern- 
ment has been at work behind 
the scenes in encouraging the 
banks to provide emergency 
funds to hard-pressed com- 
panies. This policy has been 
justified on the grounds that 
employment needed to be pre- 
served and the main problems 
of the companies were ones of 
liquidity. 

The policy wiQ be vindicated 
if these companies pull through 
operating as more efficient 


entities. The signs are that the 
larger, more sophisticated com- 
panies are learning the lessons, 
less the smaller and medium- 
sized companies. This could well 
mean that the banks become 
locked into propping up the less 
efficient small and medium-sized 
companies at tbe expense of 
providing fresh credit for the 
larger and more efficient. The 
fear among the private sector 
also remains that public com- 
panies will have first call on 
their resources. 

Much depends on the pace of 
recovery. In 1983 commercial 
bank lending was down 18 per 
cent and deposits fell 9 per cent. 
Gradually throughout last year 
deposit levels gathered pace 
and forthe first time since 1982 
the gap between deposit taking 
and lending closed. 

On present trends commercial 
bank lending could increase well 
over 5 per cent in real terms 
this year. But the banks are 
still cautious and have shown 
a -notable preference for pur- 
chasing the high interest-yield- 
ing Treasury bills (CETES). 

The growth of the latter mar- 
ket has been wel-1 exploited by 


brokerage bouses who now 
channel more than 16 per cent 
of savings. Bank profits in 
2984 rose (Torn pesos 22.5bn to 
pesos 67j2bn_ Even with the 
introduction of inflation 
accounting against an inflation 
level of 60 per cent, this still 
represents a substantial im- 
provement. 

According to $r Carlos Sales, 

Under-Secretary for Banking in 

the Finance Ministry, the banks 
are in much better financial 
shape with sounder provision 
for bad debts. One important 
consequence of state control has 
been to channel a higher pro- 
portion of pote-ntial dividends 
baric into reserves or bad debt 
provisions. Prior to the 
nationalisation most banks were 
under-capital ised. 

A major batch of laws regu- 
lating the financial system was 
approved in November which 
ranged from providing new and 
more flexible .powers to the 
Bank of Mexico to establishing 
new minimum reserve pro- 
visions and establishing a pub- 
lic sector borrowing require- 
ment. The minimum reserve 
requirement was cut from 50 
per cent to 10 per cent; the 
funds thus released are sow 
obliged to go into special bonds, 
which eventually will be traded. 

In this way, tbe central bank 
mops up liquidity which is not 
automatically passed on to the 
Government to spend. But 
banks still have the major pro- 
portion of their funds tied and 
only 35 to 40 per cent free. 
Other elements of the legislation 
defined the limits of bank par- 
ticipation in company equity. 
Banks can invest up to 10 per 
cent in a company’s equity 
without restriction and up to 
25 per cent provided this is for 
no longer than five years. 

In addition, no bonk may in- 
rest more than 5 per cent of 
Its total deposits -in company 
equity. A few of the banks 
have already begun to exploit 
these new provisions, the first 
being Banamex with a venture 
capital division. 


MEXICO 

A BUSINESS OPPORTUNITY 
FOR THE INTERNATIONALLY 
ORIENTED CORPORATION 


A business opportunity has recently opened in Mexico. The Mexican government has issued a 
“position of clarification” regarding direct foreign investment, that allows for the easy and rapid 
formation of companies with foreign ownership in excess of 49%, provided that the primary 
business of these companies falls within certain industrial classifications. 

Simply stated, you can now establish or increase your participation in a Mexican subsidiary 
company that is up to 100% owned by die parent company, if your business falls within certain 
selected S.LC. codes 

How Your Company Can Benefit From a Mexican Subsidiary. 

• Up to 100% ownership 

• Comparatively lower labor rates 

• Low energy rates 

• Proximity to the USA market 

• A climate and track record of political stability 
s Access to a significant domestic market 

s Accelerated depredation write offs 

• An excellent geographical base to export worldwide. 

• Attractive financial packages 

At Banca Confia we bebeve that this is a major new development, that can 
benefit your company, your industry and the Republic of Mexico. 


If your future plans include international expansion, now is the time to think 
about Mexico. 


IP* ‘ 


At Banca Confia we are ready to assist you. Should you have any questions, or 
simply wish to indicate to us your potential interest, please write to us at your 
earliest convenience. 
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w Ap operadora 

^mrOE BOLSA, S.A 

At Operadora 
de Bolsa we know 
how to make 
the most of 
your investment 
in Mexico 


Our executives know what 
you expect from your 
investment and are experts 
in the local market* 

But that’s not all: 

• Operadora de Bolsa is one of the largest 
private investment firms in Mexico. 

• Many of our executives have been 
trained in the United States. They speak 
your language. 

• We have managed many transactions 
abroad. 

• We have access to all international 
products and services here in Mexico. 

• Our legal and fiscal expertise is kept up 
to date. 

These are some of the reasons why 

Operadora de Bolsa is one of the most 

experienced and trustworthy investment 

firms in Mexico. 

To find out more, call or write us. 
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Role yet to be clearly defined 


Private sector 

ROBERT GRAHAM 


THE KEY to economic recovery 
is private sector confidence. 
Although this is universally 
recognised as a principle, the 
role of the private sector has 
yet to be cieariy denned and 
the Government has still to 
dispel strong residual suspicions 
that remain in the wake of the 
traumatic nationalisation of the 
banks in 1982 during the final 
days of the Lopez Portillo 
i administration. 

Despite these uncertainties, 
the private sector has begun to 
emerge from two lean years. 
Management has faced some 
brutal adjustments as a result 
of the recession so that com- 
panies are now highly cost con- 
scious, and far more aware of 
the need to look beyond the 
domestic m a r ket 

There is also now a much 
greater awareness of the need to 
liberalise the system to become 
more competitive. These are 
important and positive changes 
that have come out of the 
economic crisis. 

The private sector accounts 
for just over 60 per cent of 
Mexico’s GDP, and contrary to 
popular opinion the bank 
nationalisation has had very 
little effect in statistical terms 
on increasing the public sec- 
tor's role. Official statistics 
based on 1983 figures show the 
nationalisation move added less 
than one point to the public 
sector’s share. 


Nevertheless, it gave the 
impression of much greater 
state protagonism which has 
not been dispelled even though 
most of the bank's non-banking 
assets have bene divested. The 
hasty manner in which the 
banks were nationalised and the 
populist trappings that sur- 
rounded the takeover even now 
make buslbessmen nervous, a 
nervousness that lies behind 
the continued flight of capital. 

To try and allay these fears, 
the de la Madrid Government 
has pledged to privatise a 
number of existing state com- 
panies and lessen the historic 
interventionist role of the state. 
In March the President an- 
nounced that 236 of the 840 state 
companies would be privatised 
or liquidated. Since then at has 
emerged that 55 of these will be 
liquidated, seven transferred to 
state governments and the rest 
sold off. 

However, none of 'these com- 
panies are of any size or 
sectorial prominence, and busi- 
ness remains sceptical of a more 
significant divestment. Yet the 
government's word should be 
taken more at face value. The 
economic difficulties of com- 
panies, In virtually every sector, 
during the recession gave the 
government ample opportunity 
to take them over. Instead the 
government has preferred to 
step in with financial assistance 
without management or equity 
changes. 

Compared to other Latin 
American economies, Mexico 
has witnessed remarkably few 
bankruptcies— not because the 
financial state of Mexican com- 
panies has been much better, 
rather a political decision was 
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MINING 
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Crude petroleum 
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MANUFACTURING 
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4.5 
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7.0 

72 
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Oil derivatives 

8.1 
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9.0 

10.0 

72 

7.0 

Petrochemicals 
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plastics 
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5.0 
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Automobiles 

25.4 
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Electro-domestic appliances . 

— 2L0 

-5.0 

0.0 

5.0 
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CONSTRUCTION 
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taken to keep them operating 
and their workforces intact 

This policy appears to have 
paid off because even those com- 
panies in 1982-83 that appeared 
in desperate financial straights 
have begun to improve — partly 
as a result of debt restructuring 
and partly due to improved 
management and an upturn in 
the economy. For the first time 
in two years, 1984 witnessed 
profitability returning to a num- 
ber of sectors — notably 
chemicals and petrochemicals 
and some agro-industrial pro- 
ducts. 

The stock market since the 
middle of 1984 has been on a 
steady upward curve. While this 
reflects speculative activity, 
stock market analysts also 
believe the trend represents a 
genuine, belief that a number 


of companies are undervalued 
and performing weiL 

They point out that the stock 
market, though small, antici- 
pated the collapse of 1982 and 
could well be -an accurate haro- 
metre of recovery. Co mmer cial 
credit to -the private sector last 
year rose 17 per cent in real 
terms, another sign of recovery. 

Evidence 

Other evidence of recovery 
came in the 7 per cent increase 
in electricity demand. Since this 
was double the growth in GDP. 
economists contend that the 
“ Informal ” economy run by the 
private sector also expanded. 

The real health of companies 
Is hard to tell since those with 
audited accounts switched last 
year for the first time to full 
infla tion accounting; many 


businessmen are still confused 
as to the real meaning of the 
balance sheets. The return to 
profitability is often being 
gauged on cruder factors such 
as wages being held steady, cuts 
in inventories, weeding out or 
freezing investment !|n< ' im- 
proved cashflow.' 

Companies have also been 
helped by the introduction of a 
government foreign exchange 
risk fund (FICORA) protecting 
some $12bn of the $ 18 bn private 
foreign debt; In this way com- 
panies receive a credit line' in 
pesos for an amount , equal to 
the foreign debt plus a 
premium of 12.38 per cent . 

So far the switch to exports 
has been limited. Manufacturers 
have generally been afraid to 
test their surplus capacity on 
foreign markets, except those 


operating close to the U-S. 
border; but most of the industry 
there— especially the M maquila- 
dora” busin ess i s geared to 
crossborder trade anyway. 

Significantly, when there 
were . dear signs of recovery in 
the last quarter those manufac- 
turers who had begun to look 
'abroad were tempted to concen- 
trate once again on the domestic 
- market. This is the market they 
know, and it is after all highly 
-protected. 

Few. dispute the need, for 
liberalisation; ‘ but frqm.. prin- 
ciple practice still seems a long 
way. Nevertheless; the shake-up 
of the past two years . has made 
companies far more competi- 
tive, and liberalisation must be 
the next challenge for the 
private sector. - 


PROFILE: MONTERREY GROUPS 


Complex rescue from bankruptcy 


LIKE VICTORIAN gentlemen, 
Mexico's large private com- 
panies have come to be judged 
by their debts. Top of this 
league are the four Monterrey- 
biased groups— Alfa, Visa, Vttro 
and Cydsa — owned by the vari- 
ous branches of the Garza and 
Sada families and until the 
19708 pari of the same e mo Ire. 

Between them they have 
foreign debt of nearly $5bs, the 
i ouigle concentration of 
private foreign debt in Latin 
America. 

All four groups have gone 
through a profound and sober- 
ing metamorphosis since the 
shock of 1982 when devalua- 
tion, over-expansion and the 
sharp recession combined to 
turn many of Che companies 
in the groups into technical 
bankruptcy. Arguably, the res- 
cue of these four groups re- 
presents one of (the most im- 
pressive achievements of the 
Mexican recovery. 

The most complex rescue 
operation has been that of Che 
largest group, Alfa, with sev- 
eral financial details far from 
complete. Alfa's core business 
is steel, petrochemicals, syn- 
thetic fibres, paper and packag- 
ing, capital goods, and agro- 
industries conducted through 
some 117 companies. Before its 
rescue 4n 1983, Alfa had accum- 
ulated huge foreign obligations 
of almost S2.5bn_^ . • 

-The principle difficulty in 
reaching a deal .with its credi- , 
tore lay both' m the complex 
inter-relationship of the sub- 
sidiaries to the principle hold- 
ing company and the need to 
ensure the normal operation of 
the group, which if not main- 
tained would have had serious 
repercussions throughout the 
economy. 

The Alfa group accounts for 
4 per cent of Mexican exports 
and its tax bill is half the 
budget of Nuevo -Leon state, of 
which Monterrey is the eapKsL 
Its debt 4s split roughly one 
third dm its steel operations 
(Hylsa), one third in the bold- 
ing company and one third in 
the remainder. 

The basis of the agreement 
now being worked out with the 
international bank is that $300m 


of debt be converted to com- 
mon stock equivalent to 80 per 
cent of Alfa’s equity; convert 
$50m into 12-year convertible 
debentures; capable of creating 
a further 15 per cent of equity; 
with the rest to be repaid over 
12 years at 10 per cent fixed 
interest with five years’ grace. 
So far 60 per cent of the lend- 
ers have agreed to the scheme, 
to be backdated to January. 
1984. 

The novelty of toe deal is 
converting oebt rmo equity. 
Although the $3 00 m is seen 
more as a write off there will 
be toe possibility of trading 
the shares against the day Alfa 
returns to profitability. This 
part of the agreement wtH also 
require go v er nm ent approval 
since it involves a foreign 
stake in a key company. The 
other groups have not felt the 
same need to opt for toe debt 
for equity conversion. Visa, for 
instance whose core activities 
are brewing, -soft drinks, food- 
stuffs and packaging, has 
settled its $l,034bn debt wife 
10 year floating rate notes 2 per 
cent above Libor. 

Limitations 

With four years’ grace. Visa 
will then make ©emi -annual pay- 
ments representing 50 per cent 
of toe issue, with, a 50 per cent 
balloon payment at toe end. 
'which in practice' util! be raffed 

,°^ r - 

Visa- tn- returns has accepted 
limitations bn dividends of its 
subsidiaries. Cydsa sought to 
avoid' this limitation reuegotil- 
tfeng its $431m debt and effec- 
tively succeeded after lengthy 
talks concluded in March. The 
importance for Cydsa, mainly 
involved in toe manufacture of 
synthetic and artificial fibres 
and yarns, was to be able to 
rely on rash flow from divi- 
dends of its subsidiaries. In aft 
instances peso ob&igatkms have 
never been more than 5 per 
cent of total liabilities. 

However, the foreign ex- 
change risk of the debt has now 
been covered by a special gov- 
ernment sponsored trust 
(FICORCA). This scheme opens 
up a peso credit line equiva- 




lent to toe debt payable in 
foreign currencies. These pesos 
tn turn era used to acquire 
dollars from FXGORCA for toe 
total covered debt. These dol- 
lars are then deposited with 
and used to repay 
both principal and interest At 
toe same time toe government 
has waived a 15 per cent with- 
holding tax on interest paid on 
•foreign loans, thus strengthen- 
ing the companies cash flow 

Bank creditors demanded a 
suo^iahtial rationalisation of 
activities. Investment plans 
were frozen and xtoncore 
activities scrutinised, leading to 
divestiture. Alfa froze its petro- 
chemical and steel expansion 
plans and decided to halt 
farther involvement' in tourism 
and real estate.' . 

It sold off its toares of joint 
ventures with Moulinex, Philco 
(washing machines). Agromac 
(tractors) and its 25 per cent 
stake in the big media and com- 
mumcationa company, Televisa. 
Visa sold off its nine vessel fish- 
ing- fleet and divested its 
chicken breeding and pig farm- 
ing op e rations. Cydsa decided 
to pull out of a capital goods 
venture with . .Caterpillar 
(Conek) which had been signed 
up just before the 'crash. 

Other economies made have 
been mad e to. .cut inventories. 
BefOre" ' 1982^ sto<&s"~ "of '"raw 
materials weref requentTy “for 
-cratr 'year-Svftfl&' ctodft'wi^&es 
Was very generous with.' a mint 
mum' 180 days. 'Now. stocks are ' 
down to a maximum six months 
and credit is down to 60 days. 

The companies ’ have also 
sought , to become self-sufficient 
In foreign exchange. Alfa 
already had a 870m surplus; but 
Visa relied on ■ Imported 
al uminium to moke drinks cans, 
and had to buy foreign 
exchange. Now it has switched 
to returnable glass bottles 
(from Vitro whose principal 
business is glass manufacture) 
and locally-made metal cans. - 

Everywhere margins have 
been cut— less In base industrial 
products and more in the case 
of consumer goods. For in- 
stance; to retain its market 


share Visa lowered Its margins 
4 per cent to 1988 on beer sales 
but still they were down 14 per 
cent. Margins were lowered 
again slightly last year and sales 
were rewarded with a 7 per cent 
rise. 

Significantly, rationalisation 
has rarely been extended to the 
labour farce. The Grapo Mon- 
terrey has had a paternalistic 
policy towards labour, en- 
couragfng independent unions 
from toe officially sponsored 
ones off toe PRL Alfa, tor in- 
stance saw Ms workforce fall 
only 3 per sent to 30,876 last 
year ; in Cydsa the numbers 
were- almost unchanged while 
the largest cut came in Visa 
down to 33,000 against a high 
of 34,000 in 1982. 

Signs of recovery last year 
were evident in the growth of 
certain sectors. Alfa saw its 
automotive activity rise 26 per 
cent (although this was essen- 
tially due .to exports to the 
U.S.) but ats baric metals were 
also up 12 per cent. . The im- 
provement in sales, generally 
up in real terms between 10 and 
.15 per cent, for the four groups, 
aided cash flow. 

Couffled with toe rationalisa- 
tions, consolidated net income 
improved.' Hi toe case of Visa 
it swung from a negative pesos 
3.9bn. to a. positive pesos 
15 2b n; while Alfa: with a 
grataHhurtieir-of debt-raised 
eo&sofldatedrziet ime6tne-fRun.fi 
ifieteP • pesos;- ^soam. to . ritikK 
23.hu.' ’ - 

•’ Even though Alfa was not 
aUe to' meet- all 'its dtibt obli- 
gations -in 1984 tthe group's 
financial - managers are 
cautiously op timis tic that toe 
group can pull through and 
begin expanding again soon. The 
same sense of -cautious optimism 
is also expressed <by toe other 
groups. • Nevertheless, the 
groups remain very highly 
geared. 

• Visa, for instance, has a capi- 
tal debt ratio of 7 — L . The 
continued - delicacy of .- the 
companies* finances (further pose 
major question marks over their 
ability to find fresh funds. 

R* G. 
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WORLDWIDE 


TRAN5POKTACION MARJTTMA MEXICAN A .S.A. (MEXICAN UN^- 
HAS BEEN TRANSPORTING MEXICAN PRODUCTS TO WORLD MARKETS' 
AND ASSISTING MEXICO'S ECONOMY BY pErTVER^B^UlEMENT ' . 
NEEDED FOR INDUSTRIAL EXPANSION. A SHIPPING COMPANY WITH . - 
NATIONAL PRIDE AND INTERNATIONAL LEVELS QFF£RH»MANC^ ;. 
WE COMPETE IN MANY OF THE WORLD’S BUSIEST TRADE LANES. 
INCLUDING MOVING CONTAINERS, GENERAL AND. BULK CARGOES - ■ ■ 
ALSO PROJECTS AND OUTSIZE PIECES. OFFERING INTERNATIONAL • 
EXPERTISE AND LOCAL KNO WLEDGE THROUGHOUT THE WORLD TO - . 
SOLVE TRANSPORTATION PROBLEMS. ; 

"AMY CARGO TO ANY DESTINATfOM~ 
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FLOOR . *5 

SAN FRANCISCO -CAL," Mill . . $8 
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*** often S^ w ^ J ,, T ^ ort , * AwpBleo the pacific «rart, son « faronrtfe spot Mr many Americans and Meric 
The government Is now promoting the establishment of completely new holiday places in remote areas. 

State creates new resorts 
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Tourism 

ROBERT GRAHAM 


BEFORE THE Mexican Govern- 
ment decided to turn the 
remote village of Cancan into 
a major tourist complex fewer 
than 320- people were living 
there, in a dny fishing com- 
munity. The first two hotels 
opened In 1974. 

Now there • ■ 25 hotels with 
a capacity o* 1 /00 rooms and 
a town popuL* ion of 100,000. 
The remarkable development of 
Caneun, on the Up of the 
Yucatan . peninsida, underlines 
the single-minded way in which 
the Government lias gone about 
promoting tourism, in recent 
years. 

The Cancan project was 
Government-spongMed wfth the 
state providing all the Infra- 
structure (including an inter* 
national airport) and a good 
deal of the credit fpr the hotels. 
Without this strong state back- 
ing the project would never 
have prospered since the area 
has no facilities h sur- 
rounded by Jungle. 

Now there are 730,000 visitors 
annually, • mix. .of .convention 
business, -and , pure vacation. 
This- provides ^hn&al foreign 
exchange earnings of 9217m. 
equivalent *o 12 per cent of 
Mexico's dotal hard carrency 
from tourism. 

The success of the Cancan 
venture, coupled with the need 
to find hard currency to meet 
Mexico's external debt; has 
focused new attention on the 
country’s tourist potential Last 
year 4.7m tourists visited 
Mexico, generating earnings of . 
31.9m. With the huge variety 
of tourist optima on. offer in 
Mexico, from Caribbean and 
Pacific coasts to magnificent 
pre-Hispanic monuments a 
wealth of cotonial architecture, 
the room for expansion exists. 

The authorities treat to 
stimulate private Invest m e nt 
while the state -, continues to 
play the role of catalyst hi 
promoting major nemr develop- 
ments. From a high in 1981 
investment fen : hade sharply 
during the eco nom ic crisis and 
only picked up again, last year. 

In 1984 total Investment was 
Pesos 91m, with. Pesos film 
coming from the private sector 
and Pesos" 30m-£rom the state 
— the biggest sectorial Jump tot 
investment throughout the 
Mexican ec on o my, up almost 
400 per cent on - the previous 
year. 

The principal vehicle for 
tourism promotion is the State 
agency, Fonatur. Created In 
1974 as a result 'of a merger 
of separate Government Institu- 
tions promoting and financing 
development, Sonotur is the 
singly wins* important catalyst 


in tee I n d u stry . The central 
element* in Fonatur policy has 
been to select areas for deve- 
lopment mostly untouched, and 
create big new centres tike 
Caneun. 

Store its inception 10 years 
ago Senator has invested Pesos 
143bn out of a total Pesos 218bn 
by the public and private sector. 
Development sites have - been 
chosen with, a view to the main 
market — North America — and 
the socio-economic needs of 
Mexico’s various states. Sena- 
tor projects generate 17 per 
rent of all tourist «n«*nme u 

The principal -developments 
being carried out by Senator 
are in Baja California at Los 
Cabos and Loreto, at Ixtapa 
north of Acapulco and, tee most 
recent, at Huatitico in Oaxaca 
state -below Puerto Escondido. 
The latter is a virgin, site in a 
beautiful but very tmdeveloped 
coastal region of the Pacific. 

There are two main village 
communities of 1,500 and 2200 
people in the 85 by seven km 
area selected for development 

By tee year 2,000 it is 
planned to have installed 7,800 
rooms accommodating 875,000 
visitors a year and with 101,000 
residents. This is the kind of 
transformation that occurred in 
Caneun. 

... But-Fonatur intends develop- 
ment to differ in several re- 
spects fTOm its previous ven- 
ture. Development will be less 
high density and a great effort 
will be made to establish the 
complex as self-sufficient rely- 
ing on the resources of Oaxaca 
state. This reflects a new 
emphasis on job creation and 
toe indirect regional spinoff 
from these projects. 

In tiie case of Huatulco, the 
construction of an international 
airport win open np a region 
which at present has limited 
port facilities and is linked to 
toe ' interior by tortuous 
mountain roads. From provid- 
ing less than 3 per rent of 
Oaxaca state's GDP, tourism 
will within a decade generate 
16 per cent ' Caneun now pro- 
vides 38 per cent of Quintana 
Boo state’s GDP. 

Within, tour years tee pro- 
jects in Baja. California will 
ensure that tourism accounts 
tor 38 per rent of production 
there. All these regions have 
been traditionally poor and 
tourism is- an important factor 
tor change. 

Foreign investment so far has 
been limited and restricted to 
four and five-star hotels. One 
of the largest Involvements is 
that of Club Mediterranean 
white has a number of ventures 
ipotndirip investment in a -hotel 
Chain sited sear well-known 
monuments. Club Mediterra- 
nean is also close to two new 
Investments including one at 
Huatulco. Westin Hotels are 


also prominent while Lonrho is 
the only British group to be 
active. 

Trusthouse Forte has recently 
been courted by the Mexican 
authorities but has yet to make 
a commitment A number of 
Mexican investors have been 
badly burned by toe 1982 crisis 
especially in apartments, and 
time-sharing ventures. Also- a 
number of industrial groups 
which diversified into tourism 
during the boom are now selling 
off these investments. 

Mexican tourism was an im- 
portant element in hotel occu- 
pancy, and declining incomes 
have affected hotels in toe 
medium lower range, especially 
in the smaller resorts. 

The bulk of foreign tourists 
— more than 90 per cent — are 
North Americans. The authori- 
ties do not count as tourists toe 
6-7m who annually make brief 
crossings of the TJ ^.-Mexican 
frontier, but count only those 
who come into the interior of 
the co unt r y. Mexico manages 
to attract one-fifth of all Ameri- 
cans who take foreign holidays. 


half coming toom toe U.S. West 
Coast ' 

' This makes Mexico enor- 
mously dependent on U.S. busi- 
ness and tiie fickleness of 
American tourism. For example, 
widely publicised bad treatment 
of U.S. tourists in Mexico by 
toe American Press, and con- 
cern for the safety of UB. citi- 
zens in certain places like 
Guadalajara and Puerto Vallarta 
has led to threats recently from 
the State Department to put out 
an advisory note against travel 
to such places. A move of this 
kind could have serious conse- 
quences for the flow of Ameri- 
can tourists. 

The authorities would like to 
attract more European tonnsts 
but realise that toe key factor 
is establishing cheap air fares. 
In the case of toe UK there 
are no direct flights, and fewer 
than 18,000 visitors come to 
Mexico a year. The Mexican 
Government has been trying to 
convince BA to establish a 
direct air link as of next year, 
but so far there is no firm com- 
mitment 
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Above: fi sh erm a n mendin g Us nets on tiie shore of Lake 
Chapala In central Mexico. Below: Puerto Escondido*, on 
toe as yet undeveloped Pacific coast The government is 
anxious to promote new coastal resorts an 

- tourists to visit the sparsely -populated interior. 
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Assets on a world scale 


Minins 

RONALD BUCHANAN 

DCO’s mining sector is 
overtng despite the de- 
seed world market, which 
bolding up plans for ex- 
ilian of the nation's extra- 
hk&ry potential, 
liver pr o du ction, in white 
dco leads toe world, rose 
mt cent her volume and 
re than 20 per eent by 
lie last year. Bat-output of 
per, whose world price. is 
Hcnlarty depreweed, 
nped by 9 per 'ceat^k* 
Hue and 21 per cent by 


value. Iu all, production of 
metals and minerals rose 
from 73m tonnes in 1983 to- 
3m in 1984. 

Since the beginning of Us 
administration, - President 
Miguel de la Madrid has an- 
nounced plans to focus 
special attention on toe min- 
ing sector, which has long 
rivaled tourism and toe 
earnings of the inbond plants 
gp the northern border as the 
second important generator of 
foreign currency ea rn i ngs 
after petroleum. 

Bat fortune far the world 
markets ' has not favoured 
him. Copper, planned as one 
of Mexico's growth areas, 
goffered a 15 per cent slump 
in its International price last 


Mexico's mining output 

(production of selected minerals, 999s tonnes) 


1981 

1982 

1983 

1984 

Silver ... 

L65 

L5S 

151 

159 

Gomes ' 

— T 2305 

239.0 

206.0 

188.1 

Lead 

1575 

1455 

167.4 

1835 

Zinc ...... 


23L9 

257.4 

2905 

Sourcw Mjaxlcan Mining Chamber. 

Kenning nnd Budgnx Mint* try. 



year. As a result expansion 
plans are well behind 
schedule ad toe two plants in 
northern Sonora state which 
account for 90 per eent of 
output — Mexican* do Cobras 
La Caridad mine and the 

neighbouring facilities of 

Canutes. Both mines have al- 
so been hit W labour prob- 
lems. 

Most or the dynamism In 
. the sector is cnn eu tl y coming 
from the private sector, 
particularly from such major 
companies as Industrial 
Miners Mexico (BUI) and 
Industrial Tenetes, white are 
both pushing ahead pith 
major silver exploration 
efforts. 

The dynamism in the 
private sector Is hardly 
surprising. The nationalisa- 
tion of toe hanks was followed 
by a long period of dotet for 
mining. Store the banks held 
stesfamtial holdings In 
their nationalisation 
tiie state's share of 
the industry from roughly 
half to 70 per cent 

But divestment of the 
banks' holdings has brought 
fee lr mining interests back 
into private hands (in most 
cases ^faring shareholders in 
toe companies snapped up 
their options to toe shares). 


The move has returned to 
the private sector both Frisco 
and Beal de Anaeles fa Joint 
stiver-mining venture in toe 
state of Zacatecas in which 
Frisco's partners include 
Placer Development of 
Canada), Frisco had became 
70 per cent Government- 
owned because of tiie 
nationalisation of toe share- 
holding air • Baneamer, tiie 
nation's biggest bonk. 

State-owned mines accounted 
for 42 per cent of total pro- 
duction last year. The 

private-seetor majors contri- 
buted 46 per cent and the 
remainder was produced by 
small- and . iH wHmn^wii 
businesses whose operations 
(many of which are now 
uneconomic because of 
prevailing woridmarket con- 
ditions) are being propped up 
by government aid through a 

world bank-funded project. 

Although the long-term 
prospects are bright; in toe 
hear future the world market 
seems likely to dictate that 
Mexico can do little more than 
consolidate Hs position as one 
of the world’s leading mitring 
nations. But tiie potential of a 
country white Is aiming the 
world's five leading producers 
of no fewer than 14 minerals 
is difficult to underestimate. 
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W e cber a wealth of experience 
to help you take advantage 
of business developments in 
Mexico We understand today's Mexi- 
co As Banco' de Londres y Mexico, 
we introduced trade finances to 
Mexican industry in 1864. We have' 
been a recognized force ever Since, 
having long offered many banking 
services new taken for granted. 

We're st-li making mnovatons. 
Eight years ago we brought together 
a broad range of ^nanoal services to 
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create a new kind of organization We 
became 3-anca Serfin~for Servicios 
Financiers integrados. 

We can help you take part m 
joint ventures Handle letters of credit ' 
quickly and accurately. Finance all 
your trade with Mexico. Arrange 
money transfers and collections And 
as Mexico's oldest bank, with more 
than 400 branches throughout the 
country, we can help you take advan- 
tage of the opportunities that are 
emerging -n Mexico new 


Finance For Over 120 Years 
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AN INVITATION 
TO SOME OF THE 
BEST INVESTMENT 
OPPORTUNITIES 
UNDERTHE SUN. 


F onatur invites to join the 

growing number of investors 
who axe discovering the investment 
potential in Mexico’s tourist industry. 

Fonatur— the National Trust 
Fund for the Development of Tour- 
ism— was established to help develop 
and expand Mexico’s tourism sector. 
This has included the financing of 
tourism-related businesses, as well as 
the planning and development of 
new tourist centers. 

An example of the rede Fonatur 
has played in the steady growth of 
Mexico’s tourism industry is the suc- 
cess cf Caneun. When Fonatur began 
to develop Caneun 15 years ago, it 
was a tiny, inaccessible fishing village. 
TbdaR it is one of the Caribbean’s 
flourishing resorts, with over 780, OCX) 
visitors annually, more than 6,000 
hotel rooms, and a year-round popula- 
tion of nearly 100,000. 

In recent years, Ixtapa, Los Cabos 
and Loreto Have joined the list of 
popular resorts developed by Fonatur 
which offer exciting investment 
potential. Opportunities include the 


development and operation of resort 
hotels and commercial properties, as 
well as the development and sale of 
condominiums, townhouses and sin- 
gle-family residences. 

Although legal restrictions do 
exist for foreign, investors in Mexico, 
the foreign Investment Commission 
has announced chat exceptions will 
be granted to the Foreign Investment 
Law, which limits foreign interest in a 
Mexican commercial enterprise to a 
maximum of 49%. The hotel indus- 
try has been cited as one area in 
which 100% foreign ownership could 
be approved, especially for large 
hotels and tourist projects that would 
add significant capital to Mexico and 
create new jobs. 

Now is the time to participate in 
one of the most dynamic growth 
periods in the history of tourism in 
Mexico. And Fonatur can help you 
with every aspect of development — 
from site selection to financing. Let 
us show you how one of the world’s 
most exciting vacation destinations 
can be a great investment for you. 



Fondo National de Fomento al Turismo 


For more information, visit booth /B at MEXPO '85, Nowtel 
Hotel, June 10-15. Or write to: Subdhecdon General de Mer- 
carionprnia, FONATUR. Dinamana 84, Mrxko, DP. 06600 

C 1965 FONATUR, Me* to Tourism 
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Above: Peasants carrying 
a banner representing 
Emiliano Zapata, legendary 
leader of the 1910-20 
Mexican Revolution, arrive 
at the Agrarian Reform 
Ministry after marching 
from southern Mexico last 
year. They demanded the 
break-up of large land- 
holdings, higher guaranteed 
prices and an end to 
repression. 

Right: A Ministry 
agronomist discusses rice 
irrigation with a farmer at 
an ejido (communal farm). 
Below: Teaching in the 
oil-producing state of 
Tabasco. Four million 
Mexicans do not speak 
Spanish and bringing 
education to remote 
communities is a 
government priority. 




Cash pours into rural development 


Agriculture 

RONALD BUCHANAN 


MEXICO IS pumping £5bn into 
" integral rural development ” 
from now to the end of 19S8 
through a programme, known 
as Pronadri, which recognlvs 
the potential political costs of 
previous governments' failures 
to rai.se living standards in the 
countryside. 

Where the national food pro- 
gramme. or SAM of Sr Jose 
Lopez Portillo's 1976-82 ad- 
ministration focused on boost- 
ing production through subsi- 
dies. Rronadri takes a much 
more political view of rural 
development. 

In launching the programme 
President Miguel de la Madrid 
warned: ** We are still a nation 
with a great potential for 
violence which derives from our 
social and cultural conditions 
and also from social Inequality 
itself." 

Pronadri reiterates the tradi- 
tional formulae of production- 
oriented subsidies, but its con- 
cept of “ integral development " 
comprises everything from 
schools and hospitals to high- 
way construction. 

“ In the past." says Dr 
Kenneth Shwedell, senior agri- 
cultural analyst at Banco 
Nacional de Mexico, “the rural 
population has been plxpatsd 
by land redistribution, internal 
migration to major urban 
centres or by going, as braceros 
to the United States. Pronadri 
is an acknowledgement that 
these safety valves are no 
longer open." 

The countryside still houses 
more than a third of the 
nation's population and no 
traveller to the hinterland of 
rural Mexico would deny the 
urgent need for Improvement/ 
to social and economic infra- 
structure, but the plan is being 
met with scepticism on two 
accounts. 

At least part of the $5bn is 
to come from funds already 
allocated to the government 
departments involved, but if 
vagaries such as those of the 
international oil market force 
Mexico into further austerity 
measures, a major question 
mark must hang over the fund- 
ing of any programme that can 
promise no immediate financial 
returns. 

Moreover, independent 

analysts say. the programme 
adds little In strictly agricul- 


tural terms to its predecessors. 
Though the SAM's goal of self- 
sufficiency in basic grains has 
metamorphosed into the more 
nebulous concept of ** food 
sovereignty.” the realism of 
Pronadri's targets is already 
being questioned. 

Says one analyst: “ Food sup- 
plies have and are being use£ 
as a political weapon in many 
parts of the world. It would be 
foolish of any Mexican Govern- 
ment to become over-dependent 
on such a powerful neighbour 
as the United States. But I 
don't believe toral self-suffi- 
ciency is basic gra:ns is pos- 
sible for Mexico at any accept- 
able cost." 

Mexico's richly- varied topo- 
graphy and micro-climates, 
though a delight to the tourist, 
are a nightmare to the agrono- 
mist seeking economics of 
scale. Irrigation has reached a 
point at which substantial im- 
provement could be achieved 
only at a cost beyond the 
means of today's cash-squeezed 
Mexico, and the revolution's 
legacy has been a land-holding 
structure dominated by un- 
economic mini f undiox. 

About half of Mexico's agri- 
cultural land is held by ejidos. 
rural communities that give 
land to peasants in perpetuity 
as long as they farm it them- 
selves. The ejido system pre- 
dates the Mexican revolution, 
but its promotion was one of 
the battlecries of Emiliano 
Zapata, champion of Mexico's 
landless masses (ironically. 



Work on an Irrigation system In Tomatlan, in the state 
of Jalisco. 


Zapata's grandson, also named 
Emiliano, is a landless peasant, 
born too late to be given a share 
of the ejido land in his region). 

Most ejido land is worked in 
small, individual lots, but some 
operate collectively. In both 
cases, commercial levels of pro- 
ductivity are the exception 


rather than the rule. “ Ejldos," 
says one analyst, "have proved 
to be a highly successful instru- 
ment of political control. They 
have saved Mexico from further 
revolution or mass starvation. 
But they most certainly are not 
organised primarily as pro- 
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equivalent to only 90 days at 
the minimum wage. The 
remainder can be classified ^ 
commercial farmers though 
only a minority, mainly concen- 
trated in the export-onentated 
vegetable-producing regions of 
north-western Mexico, meet 
truly International standards of 
compctitivfty. 

Smiled 

Curiously in a country whose 
political system bases its Icgiii- 
macy on an Agrarian revolu- 
tion, Pronadri is the last of this 
administration's major sectoral 
programmes to be published, in 
the meantime, fortune. In the 
shape of a> Eisenhower 
weather” has smiled on Sr de 
la Madrid. Climatic conditions 
in the first three years of bis 
administration have _ ensured 
relatively good crops in all of 
them. 

Nevertheless, there seems to 
be no alternative to continued 
heavy subsidies for Mexican 
agriculture in the foreseeable 
future if social peace is to be 
maintained as the population 
increases. In the end, a defini- 
tive solution to Mexico's rural 
problems will probably emerge 
not in the countryside, but in 
the cities os a modern in- 
dustrial base emerges- capable 
of absorbing largo mosses of 
surplus labour. 


PROFILE: CONASUPO 


An archetype of state enterprise 


FROM BISCUITS to bulk 
sorghum Imports, Conasupo 
(Compania Nacional de Sub- 
sist encias Populares) domi- 
nates the supply of food and 
basic commodities In Mexico. 
The S6bn budget it shares 
with its IS affiliates is second 
only to Pemex in the state sec- 
tor, and at least SL4bn of it 
is subsidy. 

Omasa po's primary 

function is that of supply, says 
Jose Ernesto Costemalle, the 
company's director general, 
but it interprets the concept 
widely. Conasupo tenders for 
imports of basic grains (until 
recently it had a monopoly 
in this area), and runs a re- 


tail chain which includes 
everything from urban super- 
markets to rafts bringing 
beans and biscuits to the 
jungle dwellers of Tabasco. 

Archaic 

The company attempts to 
bring order to Mexico's 
archaic wholesale network by 
buying produce direct from 
peasant farmers and thus 
supporting tbc official price 
structure. Its manufacturing 
affiliates turn out dairy pro- 
duce and vegetable oils. 

In many ways. Conasupo 
is an archetype of Mexican 
state enterprise. Its critics 


claim it is an octopus, 
stifling competition, wallow, 
tag in subsidies and paying a 
heedless disregard to budge- 
tary limitations. 

Sr Costemalle, who rose 
from the ranks of the com- 
pany's financial managament. 
admits that budget overruns 
were common in the past, but 
he claims that unrealistic tar- 
gets were to blame. 

“This year, we have been 
given a realistic budget which 
we should be able to keep to,” 
he says. “Subsidies go only 
to such basic foodstuffs as 
beans and tortillas. The 
social cost of removing them 


would be Impossibly high 
right now. 

- But all our commercial 
operations have to stay in the 
black. They receive no sub- 
sidies whatsoever.” 

Sr Costemalle defines the 
purpose of Conasupo's Inter- 
vention in markets as that of 
regulation. “ We lost onr 
monopoly on basic grain im- 
ports because we conld regu- 
late the markets without it. 
In fact, our position has been 
strengthened as a result, be- 
cause the private sector im- 
porters are now picking pp 
the tab for costs that we were 
absorbing for them.” 

D.G. 
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PEMEX is the most important publicly-owned 
Institution in Mexico. 

It employs close to 160,000 workers at 
different administrative and technical levels. 
It is an enterprise that entirely carries out 
all of its baste activities. 

The most advanced methods of exploration 
have confirmed proven reserves of oil 
deposits of 72,000 million barrels- 
Its daily output of 2,750,000 barrels of crude 
enables PEMEX to fill domestic demand and 
also export 1.5 million barrels daily. 

For transforming its hydrocarbons, PEMEX 
has nine refining plants that manufacture 
fuel, lubricants and asphalt, as well as 17 
petrochemical complexes that process 42 
basic products for the industry in general. 
The transportation of products between 
centres of production, transformation and 
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storage is accomplished mainly through a 
network of pipelines that have an extension 
of approximately 47,000 kilometres. 
PEMEX has 62 sales agencies throughout 
Mexico and distributes its products by means 
of t ank cars and trucks. 

PEMEX has its own tanker fleet that repre- 
sents roughly half of the country’s merchant 
marine. At present, additional tankers are 
being built in Mexican shipyards with 
Mexican marine technology. 

The economic potential of the industry 
represents an annual income of 16,000 million 
dollars in foreign exchange. 

PEMEX is the country's top taxpayer. For 
1985, it will contribute around three billion 
pesos to the Mexican Treasury, between 
duties paid directly on extraction and with- 
holding taxes collected. 
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The bank for a country 
with many resources. 

Mexico is a country with tremendous natural resources. 

And, It Is a market of seventy million people with a 
/of of possibilities for foreign trade. 

To help you work successfully with these possibilities. 

Bancomer offers you a complete range of professional services. 

•One of the largest banks In Latin America 

•More than 700 branches throughout the country 

m An international presence with branches, agencies and 
representative offices In major financial centers of the world. 

•A vast, active network of more than 2000 correspondent banks worldwide. 

You wilt find the right answers with Bancomer. 

With more than SO years of experience, we have a staff of more than 30,000 
professionals committed to International trade. Let us help you not only with 
financing but with all of your import-export business needs. 


HEAD OFFICE: 

Bancomer Confer Av. UnhwaUad 1200 
Maxico, O.F. 03339 Tetaphon e 53+0034 
relax: 177S781-BCSAUE 

OFFICES ABROAD: HEW YORK • tOS ANGELES • LONDON • GRAND CAYMAN - MADRID . TOKYO • SAO PAULO 
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